RANDFONTEIN LOCAL MUNICIPALITY 


BUDGET RECOMMENDATIONS 2011/2012 


(a) That cognizance be taken of the report of the Executive Mayor regarding the 
201 1 /201 2 budget and the 201 2/2013 and 201 3/2014 medium term forecast; 

(b) That the capital budget of R11 2,295,824 as captured hereunder be approved. 

R28,769,801 - MIG funding 

R23, 140,693 - Provincial and National Governments 

R52, 71 0,000 - Own funding 

R 2,175,330 - WRDM 

R 5,500,000 - National Lottery 

(c) That the operating budget for 2011/201 2 be approved as follows:- 

Revenue - R704,449,576 

Expenditure - R704,449,576 

(d) That cognizance be taken thereof that a medium term budget 201 2/201 3 and 
2013/2014 have been compiled as part of the budget; 

(e) That cognizance be taken that the overall budget (operations & capital) for the 
2011/2012 financial year amounts to R81 6,745,400 . 

(f) That cognizance be taken of the operations budget schedules and the capital 
budget schedules attached as Annexure “1” 

(g) That in order to enable Council to meet the budgeted operations expenditure of 
R704,449,576 and not to have a deficit, the following adjustments to the tariffs be 
approved; 

(i) That the tariffs for refuse removal for the financial year 2011/201 2 be 
increased by 15% excluding value added tax; 

• That refuse removal services be rendered free of charge to 
registered indigents; 
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• That cognizance be taken thereof that the proposed tariff increase 
is part of this report and are attached as Annexure “2” 

(ii) That the tariffs for basic sewerage and additional sewerage for the 

financial year 2011/2012 be increased by 20 % excluding value added tax; 


• That the sewerage services be rendered free of charge to 
registered indigents; 

• That cognizance be taken thereof that the proposed sewerage 
tariffs are part of this report and are attached as Annexure “3" : 


(iii) That the tariffs for the provision of water for the financial year 201 1/2012 
be increased by 12,9 % excluding value added tax; 

• That the 6 kl free basic water be accorded for all domestic 
consumer of Randfontein except for indigent households 

• That indigent households be accorded 1 0 kl free basic water per 
month; 

• That cognizance be taken that the proposed water tariffs are part of 
this report and are attached as Annexure " 4 ” ; 

(iv) That the electricity tariffs for the 2011/2012 financial year be increased by 
20,38 % subject to the approval of the National Electricity Regulator. That 
the tariffs be restructured into the Inclining Block Tariff format as is 
prescribed by National Treasury. Industrial users consuming more than 
1,000 kVA’s being given a discount of 4%. 

• That the 50 kWh free basic electricity be accorded to all domestic 
consumers of Randfontein except for indigent households. 

• That indigent households be accorded 1 00 kWh free basic 
electricity per month; 

• That cognizance be taken thereof that the proposed electricity 
tariffs are part of this report and are attached as Annexure “5” . 
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(v) That in terms of chapter 2 of the Local Government Municipal Property 
Rates Act, 6 of 2004 and Regulations on the rate ratio between the 
residential and non residential categories of properties. The property 
rates be determined and approved as follows:- 


DETAILED CATEGORY 

TARIFF 

R 

EXEMPTION 

REBATE 

Agricultural 

1 : 0,255 

0 

Can apply 

Commercial/Industrial 

0.0185 

0 

25% 

Government 

0.0185 

0 

40% of 
value of the 
property 

Institute 

0 

0 

0% 

Mining 

0.0185 

0 

0% 

Multi Purpose 

0.0095 

150,000 

10% 

Public Service Infrastructure 

1:0,25 

0 

0% 

Public Open Space 

0 

0 

0% 

Parking 

0,0095 

0 

0% 

Recreational 

0,0095 

0 

0% 

Residential 

0,0095 

150,000 

10% 

Sectional Title 

0.0095 

150,000 

10% 

Vacant stands 

0.04 

0 

0 


• That ratepayers choose between paying rates annually in one 
installment on or before 30 September or in twelve equal 
installments on or before the seventh day of the month following on 
the month of which it becomes payable; 

• That the rates be based on the market values of all rateable 
properties contained in the Randfontein Local Municipality general 
valuation roll and supplementary valuation roll. 
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• That the amended Property Rates Policy attached as Annexure 
“6” be approved; 

• That the amended Property Rates policy be promulgated into a by- 
law 

(h) That sundry tariffs be adjusted as per attached Annexure “7” ; 

(i) That the amended tariff policy as per attached Annexure “8” be approved 

(j) That cognizance be taken that all tariffs are exclusive of value added tax; 

(k) That interest as it is charged by the South African Revenue Services from time to 
time be chargeable on all accounts in arrears in respect of current accounts after 
the due date of the account and defaulters be liable for legal proceedings for 
recovery of such amounts plus interest and legal fees. 

(l) That all ratepayers who do not receive accounts be advised to inform the 
Finance Directorate, as the non-receipt of accounts does not relieve them from a 
liability for payment. 

(m) That tariff increase be advertised and published in terms of the Municipal 
Finance Management Act (Act no 56 of 2003). 

(n) That all indigents households who have been registered, verified and approved 
be accorded assistance as follows:- 

1 0 kl free water 
1 00 kWh free electricity 
Full subsidy for property rates 
Full subsidy for sanitation 
Full subsidy for refuse removal 

(o) That the amended indigent policy attached as Annexure “9” be approved; 

(p) That all other non-indigent domestic consumers receive the following basic 
services:- 

6 kl basic water 
50 kWh basic electricity 
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(q) That the Rand for Rand principle will continue in the 2011/2012 budget year; 

(r) That provision of 7 % has been made in the budget for salary increases and 
increases as approved by the Bargaining Council be implemented with effect 
from 1 July 201 1 . 

(s) That the salary increase of the Municipal Manager be finalized by the Executive 
Mayor and the salary increases of senior managers be finalized by the Municipal 
Manager and the Executive Mayor. 

(t) That the job evaluation adjustments as agreed upon between SALGA and the 
Unions be implemented in 201 1/2012 financial year, subject to the available 
funds. 

(u) That the grant amount received for foster care should not form part of the total 
household income in order to qualify for indigents status; 

(v) That the Asset Management policy attached as Annexure “10” be rescinded . 

(w) That the revised Asset Management attached as Annexure “11” be approved 
and be implemented in this 2011/2012 financial year; 

(x) That the cash management policy which is already approved by Council be used 
in the 2011/2012 financial year, the policy is attached as Annexure “12” 

(y) That the credit control policy which is already approved by Council be used in the 
2011/2012 financial year, the policy is attached as Annexure “13”; 

(z) That the Supply Chain Management policy attached as Annexure”14” be 
rescinded; 

(aa) That the revised supply chain management policy attached as Annexure “15" : 
be approved and be implemented in the 2011/2012 financial year; 

(bb) That cognizance be taken of budget schedules attached as Annexure “16 ’. 

(cc) That cognizance be taken of the projected remuneration of Councillors and 
senior managers which is as follows:- 
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Disclosure of Salaries, Allowances & Benefits 

Ref 

No 

Salary 

Contrib. 

Allowances 

Performance 

In-Kind 

Total 



10 




Bonus 

Benefits 

Package 

Councillors 









Speakers 

4 


388,517 

- 

148,837 



537,354 

Chief Whip 

5 


346,855 

- 

133,917 



480,772 

Executive Mayor 



485,673 

- 

200,258 



685,931 

Executive Committee 



3,121,692 

- 

1,205,256 



4,326,948 

Totai for aii counciiiors 



4,409,650 

- 

2,288,106 



6,697,756 

TOTAL COUNCILLORS 

9 

- 

8,752,387 

- 

3,976,374 



12,728,761 

Senior Managers of the Municipaiity 

Municipai Manager 

6 


1,216,794 

. 


182,519 

30,000 

1,429,313 

Chief Financiai Officer 



1 ,022,722 

- 


153,408 

24,000 

1,200,130 

Director Deveiopment Pianning 



978,650 

- 


146,798 

24,000 

1,149,448 

Director infrastructure 



978,650 

- 


146,798 

24,000 

1,149,448 

Director Sociai Services 



978,650 

- 


146,798 

24,000 

1,149,448 

Director Pubiic Safety 



978,650 

- 


146,798 

24,000 

1,149,448 

Director Corporate Services 



978,650 

- 


146,798 

24,000 

1,149,448 

TOTAL SENIOR MANAGERS OF THE 
MUNICIPALITY 

9 

■ 

7,132,766 



1,069,917 

174,000 

8,376,683 

A Heading for Each Entity 

List each member of board by designation 

7,8 








TOTAL FOR MUNICIPAL ENTITIES 

9 

- 

- 

- 

- 

- 

- 

- 

TOTAL COST OF COUNCILLOR, DIRECTOR 

AND EXECUTIVE REMUNERATION 


- 

15,885,153 

. 

3,976,374 

1,069,917 

174,000 

21,105,444 
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(dd) That cognizance be taken of the obligations of Council as listed below:- 


External mechanism 

Name of organisation 

Yrs 

or 

Mths 

Period of 
agreement 

Service provided 

Expiry date of 
service 
delivery 
agreement or 
contract 

Monetary 
value of 
agreement 
per month 
or per 
annum 

Number 

AON South Africa 

Mths 

36 

Rendering the service of short-term insurance for 36 mths 

30/06/2012 

14,534 pm 

Nzumbululo Trading 

Mths 

12 

Suppiy, deiivery and instaiiation of hard iandscape mat 

02/11/2011 

1 ,694 m^ 

Hospitaiity Gauteng 

Mths 

12 

Suppiy, deiivery and instaiiation of hard iandscape materiai 

02/11/2011 

4,000 pm 

Tau Peie Construction (Pty) Ldt 

Mths 

18 

Design, construction and rehabiiitation of primary and sec. 

31/05/2011 

6,658,000 pa 

Sidas Security Guards 

Mths 

36 

Security Services & Armed reaction service 

31/05/2013 

558,282 pm 

Itron Metering Soiutions 

Mths 

36 

Prepaid Network Vendors System 

31/08/2013 

440,000 pm 

Eiectro Cuts 

Mths 

36 

Provision of Credit Controi System 

31/10/2013 

300,000 pm 

LYO Emfuieni 

Mths 

36 

Deveiopment of Eiectricai Master Pian 

30/07/2013 

200,000 pm 

Standardbank 

Mths 

36 

Fieet (Totai agreement) 

04/03/2014 

65,000,000 



Transaction 


income 


Row Labels 

Corporate Services 
Council General 
Development planning 
Financial Management 
Governance 
Infrastructure 
Municipal Manager 
Sosial Services 
Public Safety 
Grand Total 


Values 

Sum of Adjusted 
Budget 2010/11 

-954,418 

-35,372,462 

-6,508,464 

-109,176,283 

- 200,000 

-435,669,131 

-1,259,000 

-10,238,101 

-18,144,677 

-617,522,536 


Sum of Budget 
11/12 

-2,777,000 

-35,568,513 

-7,492,567 

-121,709,662 

- 200,000 

-502,779,095 

-2,214,200 

-9,666,179 

-22,042,361 

-704,449,576 


Sum of Budget 
12/13 

-2,780,640 

-36,853,116 

-7,780,807 

-126,099,500 

-207,000 

-577,344,738 

-2,291,697 

-10,167,083 

-22,813,843 

-786,338,423 


Sum of 
Budget 13/14 

-2,924,474 
-38,184,665 
-8,081,735 
-130,435,982 
-214,245 
-666,577,575 
-2,371,906 
-10,709,326 
-23,6 
-883,1 


H n OOP 




Transaction 


expenditure 


Values 

Sum of Adjusted Sum of Budget Sum of Budget 


Row Labels 

Budget 2010/11 

11/12 

12/13 

Corporate Services 

32,379,584 

36,755,755 

38,444,482 

Councii Generai 

24,467,100 

29,596,420 

27,870,104 

Deveiopment pianning 

28,338,332 

29,529,837 

31,102,088 

Financiai Management 

50,494,831 

53,137,871 

55,495,471 

Governance 

3,551,488 

5,296,106 

5,455,989 

Infrastructure 

395,262,940 

462,226,696 

535,805,398 

Municipai Manager 

16,626,500 

16,500,073 

17,333,966 

Poiiticai office 

7,965,019 

9,634,504 

10,077,347 

Sosiai Services 

26,909,213 

27,087,373 

28,090,413 

Pubiic Safety 

31,527,530 

34,684,940 

36,302,606 

Grand Total 

617,522,536 

704,449,576 

785,977,864 


‘tWWMKiaWB 



Sum of 
Budget 13/14 

40,278,670 

28,849,981 

32,791,504 

53,708,619 

5,646,949 

624,988,322 

18,234,380 

10,555,269 

29,702,287 

38,130,163 

882,886,145 




ANJ^ 


DEPARTMENT 

Project Name 

source of finance 

2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

2012/13 

Approved 

Budget 

2013/14 Approved 
Budget 

Corporte Services 

IT Dept. - Computer Equipment 

Internal Funding 

1,000,000 

1,000,000 

. 

. 

Corporte Services 

House Keeeping Equipment 

Internal Funding 

100,000 

100,000 

100,000 

50,000 

Corporte Services 

Server room refurbishment 

Internal Funding 

250,000 

750,000 



Total Corporate Services 



1,350,000 

1,850,000 

100,000 

50,000 


DEPARTMENT 

Project Name 

source of finance 

2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

2012/13 

Approved 

Budget 

2013/14 Approved 
Budget 

Council and Excecutive 

Refurbishment of Council Chamber 

Internal Funding 

750,000 

750,000 



Council and Excecutive 

Council and Excecutive 

Internal Funding 

. 

220,000 



Total Council and Executive 



750,000 

970,000 

- 

- 


DEPARTMENT 

Project Name 

source of finance 

2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

2012/13 

Approved 

Budget 

2013/14 Approved 
Budget 

Development Planning 

Aquisation of Farming Tractor and Equipment 

Internal Funding 

800,000 

800,000 

. 


Development Planning 

Steamplant 

Internal Funding 

80,000 

80,000 



Development Planning 

Small business develoment centre 

External funding 

1,000,000 

1,000,000 

3,902,000 

1,902,000 

Development Planning 

Elansfntein Food Production Units 

External funding 

1,000,000 

1,000,000 

960,800 


Total Development Planning 



2,880,000 

2,880,000 

4,862,800 

1,902,000 


DEPARTMENT 

Project Name 

source of finance 

Infrastructure Services 

Upgrade of Water Network in Greater Randfontein 

Internal Funding 

Infrastructure Services 

Installation of Zone Meters and PRV in Greater Rand 

Internal Funding 

Infrastructure Services 

Upgrading of Sewer Network in Mohlakeng Ext 4 (pf 

Internal Funding 

Infrastructure Services 

Rehabilitation and construction of Roads, R28 

Internal Funding 

Infrastructure Services 

Rehabilitation and construction of Roads, Tambotie 

Streetm - Between Homestead and Malan Street 

Internal Funding 

Infrastructure Services 

Rehabilitation and construction of Roads, 

Mohlakeng - Sekgaetsho Street from R28 - 

Internal Funding 

Infrastructure Services 

Improve road network, Toekomsrus, Plakkie Street 
from Diamond 

Internal Funding 

Infrastructure Services 

Brandeg Road - Peacehaven 

Internal Funding 

Infrastructure Services 

Badirile main access road 

Internal Funding 

Infrastructure Services 

New stormwater system Mphephu Street 

Internal Funding 

Infrastructure Services 

New stormwater system Gamtoos River Street 

Internal Funding 

Infrastructure Services 

Mohiakeng grave yard entrance to Mphephu 
Street 

Internal Funding 

Infrastructure Services 

New stormwater system Piakkie Street 

Internal Funding 

Infrastructure Services 

Repiace existing MV cabie - Toekomsrus 
phase 1 

Internal Funding 


2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

50,000 

50,000 

50,000 

50,000 



2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

1,000,000 

1,000,000 

1,000,000 

1,000,000 

500,000 

500,000 

1,500,000 

1,500,000 

1,000,000 

1,000,000 

1,500,000 

1,500,000 

1,000,000 

1,000,000 

2,000,000 

2,000,000 

1,000,000 

1,000,000 

500,000 

500,000 

500,000 

500,000 

500,000 

500,000 

500,000 

500,000 

1,000,000 

1,000,000 


2013/14 Approved 
Budget 


Budget 


2013/14 Approved 
Budget 



































































































Infrastructure Services 

Upgrading of existing switch gear Main 
Substations Munic Substation 

Infrastructure Services 

High Mast Lights 

Infrastructure Services 

Eiectricity : instaiiation of Highmast 
Lights:Toekemsrus,Peisvaie, Aureus 

Infrastructure Services 

Agricuiturai Holdings upgrading networks 

Infrastructure Services 

Upgrading of existing switch gear Bongweni 

Infrastructure Services 

Mechanical Street Sweeper 

Infrastructure Services 

Compactors 

Infrastructure Services 

WWTW upgrade 

Infrastructure Services 

Beautification of RLM CBD 

Infrastructure Services 

Droogeheuwel and Middlelvlei Bulk Water Supply 

Infrastructure Services 

L.onsircuiion or roaas ana aiormwaier ai 

Mohlakeng EXT 1 

Infrastructure Services 

Develop Cemetries 

Infrastructure Services 

Parks Development 

Infrastructure Services 

Parks play equipments 

Infrastructure Services 

Design construction and renaBiiitation ot various 

roads in the Greater Randfontein 

Infrastructure Services 

upgraaing or waier neiworK in ivioniaKeng luesign 

and install water pressure system and establish 

Infrastructure Services 

Keruroisnmeni or txisiing uverneaa lines - 

Agricultural Holdings in Randfontein 

Infrastructure Services 

KerurDisnmeni or txisimg tieciricai NeiworKS - 

Wheatlands Agricultural Holdings 

Infrastructure Services 

KerurDisnmeni or txisimg tieciricai NeiworKS- 

Elandsviei Agricultural Holdings 

Infrastructure Services 

KerurDisnmeni or Mgricuiiurai noiaings- Loumarma 

Agricultural Holdings 

Infrastructure Services 

KerurDisnmeni or txisimg i\eiworKS-Dooina 

Agricultural Holdings 

Infrastructure Services 

upgraaing or exisiing iviv caoie oeiween Dongweni 

and UnIce Harry's phase 2 

Infrastructure Services 

Energy efficiency projects: Council Buildings 

Infrastructure Services 

:>ecuring or iviinisuDsiaiions Kanaroniein 

Distribution Area 

Infrastructure Services 

upgraaing or exisiing Lowiension neiworK 

Mohlakeng ext 7 

Infrastructure Services 

insiaiiaiion or ,3U"ni lllgn masi puies in 

Randfotein Distribution Area 




Total Infrastructure Services 


Internal Funding 


2,000,000 


2,000,000 


Internal Funding 

500,000 

500,000 

Internal Funding 

700,000 

700,000 

External funding 

2,762,000 

2,762,000 

External funding 

1,000,000 

1,000,000 

Internal Funding 

500,000 

500,000 

Internal Funding 

1,900,000 

1,900,000 

Internal Funding 

500,000 

500,000 

Internal Funding 

200,000 

200,000 

External funding 

17,082,672 

17,082,672 

External funding 

2,000,000 

2,000,000 

External funding 

1,000,000 

1,000,000 

Internal Funding 

650,000 

650,000 

Internal Funding 

150,000 

150,000 

Roll over 

. 

2,000,000 

Roll over 

. 

1,400,000 

Roll over 

. 

1,000,000 

Roll over 

. 

300,000 

Roll over 

. 

250,000 

Roll over 

. 

300,000 

Roll over 

. 

560,000 

Roll over 

. 

900,000 

Roll over 

. 

500,000 

Roll over 

. 

500,000 

Roll over 

. 

2,907,994 

Roll over 

. 

500,000 


44,444,672 

55,562,666 






















































































































DEPARTMENT 


Municipal Manager 


Municipal Manager 


Municipal Manager 


Total Municipal Manager 


Project Name 


Office Building 


Audio Visiual Equipment 


Upgrading Of Riebeck Lake 


source of finance 


Internal Funding 


Internal Funding 


Internal Funding 


2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

10,000,000 

10,000,000 

230,000 

230,000 

_ 

3,000,000 

10,230,000 

13,230,000 


2012/13 

Approved 

Budget 


2013/14 Approved 
Budget 


DEPARTMENT 


Public Safety 


Public Safety 


Public Safety 


Public Safety 


Public Safety 


Public Safety 


Public Safety 


Public Safety 


Total Public Safety 


Project Name 


Guns 


Refurnisment of the test yard 


Fligh Mast Light 


CCTV 


Security Fencing 


Office Furniture 


Army Camp 


vehicle pound 


source of finance 


Internal Funding 


Internal Funding 


Internal Funding 


Internal Funding 


Internal Funding 


Internal Funding 


Internal Funding 


Internal Funding 


2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

30,000 

30,000 

100,000 

100,000 

250,000 

250,000 

100,000 

100,000 

150,000 

150,000 

300,000 

300,000 

250,000 

250,000 

250,000 

250,000 

1,430,000 

1,430,000 


2012/13 

Approved 

Budget 


2013/14 Approved 
Budget 


DEPARTMENT 

Project Name 

source of finance 

2011/2012 Draft 
Budget 

2011/12 

Approved 

Budget 

Social Services 

Finsbury Sports Complex 

External funding 

3,000,000 

3,000,000 

Social Services 

Toekomsrus Sport Complex C/F 

Internal Funding 

6,000,000 

6,000,000 

Social Services 

Toekomsrus Sport Complex 

External funding 

6,687,129 

6,687,129 

Social Services 

Jabulani Sports Complex 

Internal Funding 

100,000 

100,000 


2012/13 

Approved 

Budget 


2013/14 Approved 
Budget 


6,500,000 









































































































Social Services 

Jabulani Sports Complex 

Social Services 

New library-Mohlakeng C/F 

Social Services 

New library-Mohlakeng 

Social Services 

Furniture and Equipment ( New library ) 

Social Services 

ECD 

Social Services 

Old Age Elome 

Social Services 

Randgate Park Elome ( Clinic) 

Social Services 

Upgrading Mohlakeng Stadium 

Social Services 

old Mohlakeng Library 

Total Social Services 





GRAND TOTAL 


TOTAL CAPITAL BUDGET 


External funding 


500,000 


500,000 


Internal Funding 

1,000,000 

1,000,000 



External funding 

2,800,000 

3,544,979 



External funding 

800,000 

800,000 



External funding 

3,000,000 

3,000,000 



External funding 

8,000,000 

8,000,000 



External funding 

1,600,000 

1,675,330 



External funding 

2,000,000 

2,000,000 



External funding 


15,720 




35 , 487,129 

36 , 323,158 

6 , 500,000 








96 , 621,801 


112 , 295,824 


35 , 130,901 


20 , 870,538 

























































DEPARTMENT 

Project Name 

Corporte Services 

IT Dept. - Computer Equipment 

Corporte Services 

House Keeeping Equipment 

Corporte Services 

Server room refurbishment 

Council and Excecutive 

Refurbishment of Council Chamber 

Council and Excecutive 

Ward Based Projects 

Development Planning 

Aquisation of Farming Tractor and Equipment 

Development Planning 

Steamplant 

Development Planning 

Small business develoment centre 

Development Planning 

Elansfntein Food Production Units 

Finance 

Equipment & Furniture 

Infrastructure Services 

Upgrade of Water Network in Greater Randfontein 

Infrastructure Services 

Installation of Zone Meters and PRV in Greater Randfontein 

Infrastructure Services 

Upgrading of Sewer Network in Mohlakeng Ext 4 (phaseZ) - 

Infrastructure Services 

Rehabilitation and construction of Roads, R28 

Infrastructure Services 

Rehabilitation and construction of Roads, Tambotie Streetm - Between 

Homestead and Malan Street 

Infrastructure Services 

Rehabilitation and construction of Roads, Mohlakeng - Sekgaetsho 
Street from R28 - Molebatsi Street 

Infrastructure Services 

Improve road network, Toekomsrus, Plakkie Street from Diamond 

Infrastructure Services 

Brandeg Road - Peacehaven 

Infrastructure Services 

Badirile main access road 

Infrastructure Services 

New stormwater system Mphephu Street 

Infrastructure Services 

New stormwater system Gamtoos River Street 


2011/2012 
Draft Budget 


2011/12 

Approved 

Budget 


2012/13 

Approved 

Budget 


2013/14 

Approved 

Budget 


source of finance 





Internal Funding 

1,000,000 

1,000,000 

_ 

_ 

Internal Funding 

100,000 

100,000 

100,000 

50,000 

Internal Funding 

250,000 

750,000 

_ 

_ 

Internal Funding 

750,000 

750,000 

. 

. 

Internal Funding 

_ 

220,000 

_ 

_ 

Internal Funding 

800,000 

800,000 

. 


Internal Funding 

80,000 

80,000 

_ 

_ 

External funding 

1,000,000 

1,000,000 

3,902,000 

1,902,000 

External funding 

1,000,000 

1,000,000 

960,800 


External funding 

50,000 

50,000 

50,000 

50,000 

Internal Funding 

1,000,000 

1,000,000 

_ 

_ 

Internal Funding 

1,000,000 

1,000,000 

_ 

_ 

Internal Funding 

500,000 

500,000 

_ 

_ 

Internal Funding 

1,500,000 

1,500,000 

_ 

_ 

Internal Funding 

1,000,000 

1,000,000 



Internal Funding 

1,500,000 

1,500,000 



Internal Funding 

1,000,000 

1,000,000 



Internal Funding 

2,000,000 

2,000,000 



Internal Funding 

1,000,000 

1,000,000 



Internal Funding 

500,000 

500,000 









Internal Funding 


500,000 


500,000 

























































































































Infrastructure Services 

Mohlakeng grave yard entrance to Mphephu Street 

Infrastructure Services 

New stormwater system Plakkie Street 

Infrastructure Services 

Replace existing MV cable - Toekomsrus phase 1 

Infrastructure Services 

upgraomg or existing switcn gear iviain buostations iviunic 
Substation 

Infrastructure Services 

High Mast Lights 

Infrastructure Services 

tiectricity : installation oi tiignmast 

Lights:Toekemsrus,Pelsvaie, Aureus 

Infrastructure Services 

Agricuiturai Hoidings upgrading networks 

Infrastructure Services 

Upgrading of existing switch gear Bongweni 

Infrastructure Services 

Mechanicai Street Sweeper 

Infrastructure Services 

Compactors 

Infrastructure Services 

WWTW upgrade 

Infrastructure Services 

Beautification of RLM CBD 

Infrastructure Services 

Droogeheuwei and Middieiviei Buik Water Suppiy 

Infrastructure Services 

Constrcution of roads and atormwater at Mohiakeng EXT 1 

Infrastructure Services 

Deveiop Cemetries 

Infrastructure Services 

Parks Deveiopment 

Infrastructure Services 

Parks piay equipments 

Infrastructure Services 


Randfontein 

Infrastructure Services 

Upgrading of water network in Mohiakeng (Design and instaii water 
pressure system and estabiish District meter areas in Mohiakeng) 

Infrastructure Services 

Refurbishment of Existing Overhead iines - Agricuiturai Hoidings in 
Randfontein 

Infrastructure Services 

Refurbishment of Existing Eiectricai Networks -Wheatiands Agricuiturai 
Hoidings 

Infrastructure Services 

Refurbishment of Existing Eiectricai Networks-Eiandsviei Agricuiturai 
Hoidings 

Infrastructure Services 

Hoidings 

Infrastructure Services 

Refurbishment of Existing Networks-Bootha Agricuiturai Hoidings 


Internal Funding 
Internal Funding 
Internal Funding 
Internal Funding 
Internal Funding 
Internal Funding 
External funding 
External funding 

Internal Funding 

Internal Funding 
Internal Funding 

Internal Funding 
External funding 
External funding 
External funding 
Internal Funding 
Internal Funding 
Roll over 

Roll over 

Roll over 

Roll over 

Roll over 

Roll over 


500,000 

500,000 

1,000,000 

2,000,000 

500.000 

700.000 

2.762.000 

1,000,000 

500.000 

1.900.000 

500.000 

200.000 

17,082,672 

2,000,000 

1,000,000 

650.000 

150.000 


500,000 

500,000 

1,000,000 

2,000,000 

500.000 

700.000 

2.762.000 

1,000,000 

500.000 

1.900.000 

500.000 

200.000 

17,082,672 

2,000,000 

1,000,000 

650.000 

150.000 

2,000,000 

1.400.000 

1,000,000 

300.000 


17,082,672 

3,000,000 

3,535,429 


250.000 

300.000 


Roll over 


560,000 



















































































































Infrastructure Services 


Infrastructure Services 

Energy efficiency projects: Council Buildings 

Infrastructure Services 

Securing of Minisubstations Randfontein Distribution Area 

Infrastructure Services 

Upgrading of existing Lowtension network Mohlakeng ext 7 

Infrastructure Services 

Installation of (6) 30-m high mast poles in Randfotein Distribution Area 

Municipal Manager 

Council Buildings. 

Municipal Manager 

Audio Visiual Equipment 

Municipal Manager 

Upgrading Of Riebeck Lake 

Public Safety 

Guns 

Public Safety 

Refurnisment of the test yard 

Public Safety 

High Mast Light 

Public Safety 

CCTV 

Public Safety 

Security Fencing 

Public Safety 

Office Furniture 

Public Safety 

Army Camp 

Public Safety 

vehicle pound 

Social Services 

Finsbury Sports Complex 

Social Services 

Toekomsrus Sport Complex C/F 

Social Services 

Toekomsrus Sport Complex 

Social Services 

Jabulani Sports Complex 

Social Services 

Jabulani Sports Complex 

Social Services 

New library-Mohlakeng C/F 

Social Services 

New library-Mohlakeng 




Social Services 


Furniture and Equipment ( New library ) 


Roll over 


900,000 



Roll over 

. 

500,000 




Roll over 

_ 

500,000 




Roll over 

_ 

2,907,994 




Roll over 

_ 

500,000 




Internal Funding 

10,000,000 

10,000,000 

_ 

_ 


Internal Funding 

230,000 

230,000 

_ 

_ 


Internal Funding 


3,000,000 

_ 

_ 


Internal Funding 

30,000 

30,000 




Internal Funding 

100,000 

100,000 




Internal Funding 

250,000 

250,000 




Internal Funding 

100,000 

100,000 




Internal Funding 

150,000 

150,000 




Internal Funding 

300,000 

300,000 




Internal Funding 

250,000 

250,000 




Internal Funding 

250,000 

250,000 




External funding 

3,000,000 

3,000,000 




Internal Funding 

6,000,000 

6,000,000 




External funding 

6,687,129 

6,687,129 

6,500,000 



Internal Funding 

100,000 

100,000 




External funding 

500,000 

500,000 




Internal Funding 

1,000,000 

1,000,000 




External funding 

2,800,000 

3,544,979 










External funding 


800,000 


800,000 





















































































































Social Services 

ECD 

Social Services 

Old Age Home 

Social Services 

Randgate Park Home ( Clinic) 

Social Services 

Upgrading Mohlakeng Stadium 

Social Services 

old Mohlakeng Library 




Total 


External funding 


3,000,000 


3,000,000 


External funding 

8,000,000 

8,000,000 

External funding 

1,600,000 

1,675,330 

External funding 

2,000,000 

2,000,000 

External funding 


15,720 
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1 PURPOSE OF THIS DOCUMENT 

This document indicates the policy of Randfontein Local Municipality (RLM) for the 
management of its fixed assets. Detailed procedures are provided in a separate document. 
The policy commits the municipality to establishing and maintaining an asset register that 
complies with the latest accounting standards, and managing the assets in a way that is 
aligned with the municipality’s strategic objectives and recognised good practice. 

2 BACKGROUND 

2.1 CONSTITUTIONAL AND LEGAL FRAMEWORK 

The South African Constitution requires municipalities to strive, within their financial and 
administrative capacity, to achieve the following objects: 

□ providing democratic and accountable government for local communities; 

□ ensuring the provision of services to communities in a sustainable manner; 

□ promoting social and economic development; 

□ promoting a safe and healthy environment; and 

□ encouraging the involvement of communities and community organisations in matters of 
local government. 


The manner in which a municipality manages its immovable PPE is central to meeting the 
above challenges. Accordingly, the Municipal Systems Act (MSA) specifically highlights the 
duty of municipalities to provide services in a manner that is sustainable, and the Municipal 
Finance Management Act (MFMA) requires municipalities to utilise and maintain their assets 
in an effective, efficient, economical and transparent manner. The MFMA specifically places 
responsibility for the management of municipal assets with the Municipal Manager. 

The OHSA requires municipalities to provide and maintain a safe and healthy working 
environment, and in particular, to keep its fixed assets safe. 

2.2 ACCOUNTING STANDARDS 

The accounting standards that apply to municipalities are in transition. The MFMA requires 
municipalities to comply with the Standards of Generally Recognised Accounting Practice 
(GRAP), in line with international practice. 

Key changes include the recognition of depreciation of assets as an expense, and conditional 
grants as revenue when it is utilised. A Government Grants Reserve and a Donations and 
Public Contribution Reserve are established, based on the source of funding. Immoveable 
assets are unbundled and each significant component is individually recognised and 
accounted for. Immovable PPE are measured at cost, though in cases where it is 
impracticable to establish the cost (e.g. where there are no reliable records, or records cannot 
be linked to specific assets), the cost is deemed to be the fair value of the immovable PPE. In 
cases where there is an active market for assets, valuation is on a market basis, whereas 
specialised buildings (such as community facilities) and infrastructure (such as a water supply 
network) are valued using a depreciated replacement cost. Significant changes in the value of 
immovable property, plant and equipment over time may be reflected through periodic 
revaluation. 
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As a high capacity municipality, RLM was required to convert to applicable standards of GRAP 
on 1 July 08. 

2.3 MANAGEMENT OF INFRASTRUCTURE ASSETS 

Effective management of infrastructure and community facilities is central to the municipality 
providing an acceptable standard of services to the community. Infrastructure impacts on the 
quality of the living environment and opportunities to prosper. Not only is there a requirement 
to be effective, but the manner in which the municipality discharges its responsibilities as a 
public entity is also important. The municipality must demonstrate good governance and 
customer care, and the processes adopted must be efficient and sustainable. Councillors and 
officials are custodians on behalf of the public of infrastructure assets, the replacement value 
of which amounts to several hundred million Rand. 

Key themes of the latest generation of national legislation introduced relating to municipal 
infrastructure management include: 

□ long-term sustainability and risk management; 

□ service delivery efficiency and improvement; 

□ performance monitoring and accountability; 

□ community interaction and transparent processes; 

□ priority development of minimum basic services for all; and 

□ the provision financial support from central government in addressing the needs of the poor. 

Legislation has also entrenched the Integrated Development Plan (IDP) as the principal 
strategic planning mechanism for municipalities. However, the IDP cannot be compiled in 
isolation - for the above objectives to be achieved, the IDP needs to be informed by robust, 
relevant and holistic information relating to the management of the municipality’s 
infrastructure. 

There is a need to direct limited resources to address the most critical needs, to achieve a 
balance between maintaining and renewing existing infrastructure whilst also addressing 
backlogs in basic services and facing ongoing changes in demand. Making effective 
decisions on service delivery priorities requires a team effort, with inputs provided by officials 
from a number of departments of the municipality, including infrastructure, community 
services, financial planning, and corporate services. 

COGTA has prepared guidelines in line with international practice, that propose that an 
Infrastructure Asset Management Plan (lAMP) is prepared for each sector (such as potable 
water, roads etc). These plans are used as inputs into a Comprehensive Infrastructure Plan 
(CIP) that presents an integrated plan for the municipality covering all infrastructure. The 
arrangements outlined in the COGTA guidelines are further strengthened by the provision of 
National Treasury’s Local Government Capital Asset Management Guidelines. This is in line 
with the practice adopted in national and provincial spheres of government in terms of the 
Government-wide Immoveable Asset Management Act (GIAMA). 

Accordingly, the asset register adopted by a municipality must meet not only financial 
compliance requirements, but also set a foundation for improved infrastructure asset 
management practice. 
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3 OBJECTIVES 

The objective of this policy is for the municipality to: 

□ implement prevailing accounting standards; and 

□ apply asset management practice in a consistent manner and in accordance with legal 
requirements and recognised good practice. 

4 APPROVAL AND EFFECTIVE DATE 

The CFO is responsible for the submission of this document to Council to consider its 
adoption after consultation with the Municipal Manager. Council shall indicate the effective 
date for implementation of the policy. 

5 KEY RESPONSIBILITIES 

Municipal Manager 

The Municipal Manager is responsible for the management of the immovable assets of the 
municipality, including the safeguarding and the maintenance of those assets. 

The Municipal Manager shall ensure that: 

■ The municipality has and maintains a management, accounting and information system that 
accounts for the immovable assets of the municipality; 

■ The municipality’s fixed assets are valued in accordance with the standard of generally 
recognized accounting practice; 

■ That the municipality has and maintains a system of internal control for fixed assets, 
including an asset register; and 

■ The Directors and their teams comply with this policy. 


As Accounting Officer of the municipality, the Municipal Manager shall be the principal 
custodian of the entire municipality’s immovable assets, and shall be responsible for ensuring 
that this policy is effectively applied on adoption by Council. To this end, the Municipal 
Manager shall be responsible for the preparation, in consultation with the CFO and Directors, 
of procedures to effectively and efficiently apply this policy. 

Chief Financial Officer 

The Chief Financial Officer (CFO) is responsible to the Municipal Manager to ensure that the 
financial investment in the municipalities’ immovable assets are safeguarded and maintained. 

The CFO, as one of the Directors of the municipality, shall also ensure, in exercising his 
financial responsibilities, that: 

■ Appropriate systems of financial management and internal control are established and 
carried out diligently; 

■ The financial and other resources of the municipality are utilized effectively, efficiently, 
economical and transparently; 

■ Any unauthorized, irregular or fruitless or wasteful expenditure, and losses resulting from 
criminal or negligent conduct, are prevented; 

■ All revenue due to the municipality is collected, for example rental income relating to 
immovable assets; 
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■ The systems, procedures and registers required to substantiate the financial values of the 
municipalities’ immovable assets are maintained to standards sufficient to satisfy the 
requirements of the Auditor-General; 

■ Financial processes are established and maintained to ensure the municipality’s financial 
resources are optimally utilized through appropriate asset plans, budgeting, purchasing, 
maintenance and disposal decisions; 

■ The Municipal Manager is appropriately advised on the exercise of powers and duties 
pertaining to the financial administration of immovable assets. 

■ The Directors and senior management teams are appropriately advised on the exercise of 
their powers and duties pertaining to the financial administration of immovable assets; 

■ This policy and support procedures are established, maintained and effectively 
communicated. 


The CFO may delegate or otherwise assign responsibility for performing these functions but 
will remain accountable for ensuring these activities are performed. The CFO shall be the 
fixed asset registrar of the municipality, and shall ensure that a complete, accurate and up-to- 
date computerised fixed asset register is maintained. No amendments, deletions or additions 
to the fixed asset register shall be made other than by the CFO or by an official acting under 
the written instruction of the CFO. 

Directors 

Directors (the managers directly accountable to the Municipal Manager) shall ensure that: 

■ The municipal resources assigned to them are utilized effectively, efficiently, economically 
and transparently; 

■ Procedures are adopted and implemented in conformity with this policy to produce reliable 
data to be input to the municipal fixed asset register; 

■ Any unauthorised, irregular or fruitless or wasteful utilisation, and losses resulting from 
criminal or negligent conduct, are prevented; 

■ The asset management system, processes and controls can provide an accurate, reliable 
and up to date account of immovable assets under their control; 

■ They are able to manage and justify that the asset plans, budgets, purchasing, maintenance 
and disposal decisions optimally achieve the municipality’s strategic objectives; and 

■ Manage the asset life-cycle transactions to ensure that they comply with the plans, 
legislative and municipal requirements. 


The Directors may delegate or otherwise assign responsibility for performing these functions 
but they shall remain accountable for ensuring these activities are performed. 

6 POLICY AMENDMENT 

Changes to this document shall only be applicable if approved by Council. Any proposals in 
this regard shall be motivated by the CFO in consultation with the Municipal Manager and 
respective Directors. The recommendations of the CFO shall be considered for adoption by 
Council. 
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7 RELATIONSHIP WITH OTHER POLICIES 

This policy, once effective, will replace the pre-existing Asset Management and Insurance 
Policy. 

This policy needs to be read in conjunction with other relevant adopted policies of the 
municipality, including the following: 

□ Delegation of Powers 

□ SCM Policy 

□ Tariff Policy 

□ Accounting Policy 

□ Property Rates Policy 

□ Risk Management Policy 

□ Banking and Investment Policy 

8 REFERENCES 

The following references were observed in compiling this document: 

□ Asset Management Framework, National Treasury, 2004 

□ Guidelines for Infrastructure Asset Management in Local Government, Department of 
Provincial and Local Government, 2006 

□ Municipal Finance Management Act, 2003 

□ Disaster Management Act, 2002 

□ Municipal Systems Act, 2000 

□ Municipal Structures Act, 1998 

□ Accounting Standards Board 

□ MFMA Circular 18 & 44 

□ Local Government Capital Asset Management Guidelines, National Treasury, 2008 

□ Government Gazettes (30013 & 31021) 

□ Generally Recognised Accounting Practice (1-14, 16, 17 and 100-102). 

□ International Accounting Standards (IAS 16) 

□ Exposure draft on Heritage Assets (ED44) 

□ Municipal transfer and disposal regulations. Government Gazette no. 31 346 
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9 POLICY FORMAT 

Figure 1 gives an overview to the format of presentation of this policy document, and how it 
links to a separate document that provides the procedures. 


Definitions and RulesPolicy statementResponsibilitiesProceduresExtracts from the 
accounting standards and their interpretation for application in the municipalityA statement 
that reflects the specific policy adopted by the municipality, in line with the applicable 
accounting standardsAllocation of key responsibility areas to give effect to the adopted 
policyActions to effectively implement the key responsibility areas indicated in the policyPolicy 
documentProceduresdocument 
10 POLICY FOR FIXED ASSET ACCOUNTING 
10.1 RECOGNITION 
(a) Definitions and ruies 
Asset 

An asset is defined as a resource controlled by an entity as a result of past events and from 
which future economic benefits or service potential associated with the item will flow to the 
entity. 

Fixed Asset 

A fixed asset (also referred to as a “non-current asset”) is an asset with an expected useful life 
greater than 12 months. 
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PPE 

Property, plant and equipment are tangible assets that are held for use in the production or 
supply of goods or services, for rentals to others, or for administrative purposes; and are 
expected to be used during more than one period. This includes items necessary for 
environmental or safety reasons to leverage the economic benefits or service potential from 
other assets. Insignificant items may be aggregated. Property, plant and equipment is broken 
down into groups of assets of a similar nature or function in the municipality’s operations for 
the purposes of disclosure in the financial statements. 

Immovable PPE 

Immoveable assets are fixed structures such as buildings and roads. A plant that is built-in to 
the fixed structures and is an essential part of the functional performance of the primary asset 
is considered an immoveable asset (though it may be temporarily removed for repair). 

Investment property 

Investment property is defined as property (land and/or a building, or part thereof) held (by the 
owner or the lessee under a finance lease) to earn rentals or capital appreciation, or both 
(rather than for use in the production or supply of goods or services or for administration 
purposes or sale in the ordinary course of operations). Examples of investment property are 
office parks, shopping centres or housing financed and managed by a municipal (or jointly with 
other parties). There is no asset hierarchy for investment property; each functional item will be 
individually recorded. Land held for a currently undetermined use is recognised as investment 
property until such time as the use of the land has been determined. 

Intangible assets 

Intangible assets are defined as identifiable non-monetary assets, without physical substance. 
Examples are licenses/ rights, (such as water licenses), servitudes and software. 

Spares 

Spares and materials used on a regular basis in the ordinary course of operations are usually 
carried as inventory (ie they are not usually considered fixed assets) and are expensed when 
consumed. Spares that constitute an entire or significant portion of a component type, or a 
specific component, defined in the immovable PPE asset hierarchy are considered capital 
spare parts and are recognised as an item of PPE immediately that they are available for use 
and in a location and condition necessary for it to be capable of operating in a manner 
intended by management. 

Items used irregularly 

Tangible items that are used in the production or supply of goods or services on an irregular 
basis (such as standby equipment) are recognised as items of PPE. 

Useful Life 

Useful life is defined as the period over which an asset is expected to be available for use by 
an entity, or the number of production or similar units expected to be obtained from the asset 
by an entity. 

Control 

An item is not recognised as an asset unless the entity has the capacity to control the service 
potential or future economic benefit of the asset, is able to deny or regulate access of others 
to that benefit, and has the ability to secure the future economic benefit of that asset. Legal 
title and physical possession are good indicators of control but are not infallible. 
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Past transactions or events 

Assets are only recognised from the point when some event or transaction transferred control 
to an entity. 

Probability of the flow of benefits or service potential 

The degree of certainty that any economic benefits or service potential associated with an 
item will flow to the municipality is based on the judgement. The Municipal Manager shall 
exercise such judgement on behalf of the municipality, in consultation with the CFO and 
respective Director. 

Economic benefits 

Economic benefits are derived from assets that generate net cash inflows. 

Service Potential 

An asset has service potential if it has the capacity, singularly or in combination with other 
assets, to contribute directly or indirectly to the achievement of an objective of the 
municipality, such as the provision of services. 

Leased assets 

A lease is an agreement whereby the lessor conveys to the lessee (in this case, the 
municipality) the right to use an asset for an agreed period of time in return for a payment or 
series of payments. Leases are categorised into finance and operating leases. A finance lease 
is a lease that transfers substantially all the risks and rewards incident to ownership of an 
asset, even though the title may not eventually be transferred (substance over form). Where 
the risks and rewards of ownership of the assets are substantially transferred to the 
municipality, the lease is regarded as a finance lease and the asset recognised by the 
municipality. Where there is no substantial transfer of risks and rewards of ownership to the 
municipality, the lease is considered an operating lease and payments are expensed in the 
income statement on a systematic basis (straight line basis over the lease term). 

Asset custodian 

The department that controls an asset, as well as the individual (asset custodian) that is 
responsible for the operations associated with such asset in the department, is identified by 
the respective Director, recorded, and communicated on recognition of the asset. 

Reliable measurement 

Items are recognised that possess a cost or fair value that can be reliably measured in terms 
of this policy. 

(b) Policy statement 

The municipality shall recognise all fixed assets existing at the time of adoption of this policy 
and the development of new, upgraded and renewed assets on an on-going basis. Such 
assets shall be capitalised in compliance with prevailing accounting standards. 

(c) Responsibilities 

□ The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the recognition of existing and new assets. 
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□ Every Director shall ensure that all assets under their control are correctly recognised as 
assets. 

□ The Municipal Manager shall make recommendations to the Council as to the threshold 
monetary value for assets for which accelerated depreciation shall apply. 

□ The CFO shall keep a lease register with the following minimum information: name of the 
lessor, description of the asset, fair value of the asset at inception of the lease, lease 
commencement date, lease termination date, economic useful life of the asset, lease 
payments, and any restrictions in the lease agreement. 

10.2 CLASSIFICATION OF FIXED ASSETS 
(a) Definitions and ruies 

Fixed asset categories 

The accounting categories of fixed assets are as follows: 

1 . Property, plant and equipment (which is broken down into groups of assets of a similar 
nature or function in the municipality’s operations, that is shown as a single class for the 
purposes of disclosure in the financial statements); 

2. Intangible assets; and 

3. Investment property. 


Ciass of PPE 

A class of PPE is defined as a group of assets of a similar nature or function in the 
municipality’s operations. The total balance of each class of assets is disclosed in the notes to 
the financial statements. 

PPE Asset hierarchy 

An asset hierarchy is adopted for PPE which enables separate accounting of parts (or 
components) of the asset that are considered significant to the municipality from a financial 
point of view, and for other reasons determined by the municipality, including risk 
management (in other words, taking into account the criticality of components) and alignment 
with the strategy adopted by the municipality in asset renewal (for example the extent of 
replacement or rehabilitation at the end of life). In addition, the municipality may aggregate 
relatively insignificant items to be considered as one asset. The structure of the hierarchy 
recognises the functional relationship of assets and components. 

PPE: Infrastructure 

Infrastructure assets are immoveable assets which are part of a network of similar assets. 
PPE: Community Property 

Community property assets are immoveable assets contributing to the general well-being of 
the community, such as community halls and recreation facilities. 

PPE: Heritage assets 

Heritage assets are assets of cultural, historic or environmental significance, such as 
monuments, nature reserves, and works of art. Some heritage assets have more than one 
purpose, e.g. an historical building which, in addition to meeting the definition of a heritage 
asset, is also used as office accommodation. The municipality must use its judgement to make 
such an assessment. The asset should be accounted for as a heritage asset if, and only if, the 
definition of a heritage asset is met, and only if an insignificant portion is held for use in the 
production or supply of goods or services or for administrative purposes. If a 
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significant portion is used for production, administrative purposes or supply of services or 
goods, the asset shall be accounted for in accordance with the Standard of GRAP on PPE. 

PPE: Building Property 

PPE building property assets are buildings that are used for municipal operations such as 
administration buildings and rental stock or housing not held for capital gain. 

Intangible assets 

Intangible assets are defined as identifiable non-monetary assets without physical substance. 
Examples are licenses/rights, (such as water licenses), servitudes, and software. 

Investment property 

Investment property is defined as property (land and/or a building, or a part thereof) held (by 
the owner or the lessee under a finance lease) to earn rentals or for capital appreciation, or 
both (rather than for use in the production or supply of goods or services or for administration 
purposes or sale in the ordinary course of operations). Examples of investment property are 
office parks, shopping centres or housing financed and managed by a municipality (or jointly 
with other parties). There is no asset hierarchy for investment property, each functional item 
will be individually recorded. Land held for a currently undetermined use is recognised as 
investment property until such time as the use of the land has been determined. 

In the case of a fixed asset not appearing in the adopted classification structure, a 
classification that is most closely comparable to the asset in question is used. 

Non-current assets held for sale 

A non-current asset (or disposal group) is considered to be “held for sale” if its carrying 
amount will be recovered principally through a sale transaction rather than through continuing 
use. A fixed asset classified as a “non-current asset held for sale” shall be reclassified as a 
current asset, and will therefore be taken off the Asset Register. This provision does not apply 
to assets that are abandoned. 

To be classified as “held for sale”, the asset must be available for immediate sale (ie to be 
completed within a year) in its present condition, and it must be highly probable that the sale 
will take place (management must be committed to a plan to sell the asset and an active 
programme to locate a buyer must have been initiated). Sale transactions include exchanges 
of non-current assets for other non-current assets when the exchange has commercial 
substance. If the municipality acquires a fixed asset exclusively for the purpose of selling it, it 
shall be classified as a “non-current asset held for sale” at its acquisition date only if all the 
above requirements are met. 

An extension of the period required to complete the sale does not preclude an asset from 
being classified as held for sale if the delay is caused by events or circumstances beyond the 
municipality’s control and there is sufficient evidence that the municipality remains committed 
to its plan to sell the asset. However, If the municipality has classified an asset as held for 
sale, but the criteria are no longer met, the municipality shall cease to classify the asset as 
held for sale. 

If the criteria are only met after the reporting date, the municipality shall not classify the non- 
current asset as held for sale in those financial statements when issued. However, when those 
criteria are met after the reporting date but before the authorisation date for the financial 
statements to be issued, the municipality shall disclose a description of the non-current asset; 
a description of the facts and circumstances of the sale, or leading to the 
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expected disposal, and the expected manner and timing of disposal; and if applicable, the 
segment in which the non-current asset (or disposal group) is presented. 

(b) Policy statement 

The following asset categories, sub-categories and groups shall be used at the highest level of 
the classification structure for fixed assets: 
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Asset 
hierarchies 
shall be 
adopted for 
each of the 
PPE asset 
groups, 
separately 
identifying 
items of PPE 
at component 
level that are 
significant from 
a financial or 
risk 

perspective, 
and, where 
applicable, 
grouping items 
that are 
relatively 
insignificant. 
Land 

associated 

with 

Community 
Property, 
Heritage 
Assets and 
Building 
Property shall 
be included at 
component 
level. 

PPE shall be 
disclosed in 


the financial statements at 
the sub-category level. 

The Director of the Social 
Service Department will 
consider the recognition of 
assets as heritage assets 
and motivate their 
recommendation for 
adoption by Council. 

(c) Responsibilities 

□ The CFO shall ensure that 
the classification of assets 
adopted by the municipality 
complies with the statutory 
requirements. 

□ The CFO shall consult 
with the Directors 
responsible for assets to 
determine an effective and 
appropriate asset hierarchy 
for each class of assets to 
component level and record 
such in the AM procedures 
document. 

□ Every Director shall 
ensure that all assets under 
their control are classified 
correctly. 

□ Every Director shall 
advise the CFO when assets 
should be re-classified. 


municipality is able to uniquely identify each 
immovable asset (at the lowest level in the 
adopted asset hierarchy) in order to ensure 
that it can be accounted for on an individual 
basis. 

(b) Policy statement 

A coding system shall be adopted and 
applied that will enable each asset (with 
PPE at the lowest level in the adopted asset 
hierarchy) to be uniquely and readily 
identified. 


10.3 IDENTIFICATION 
(a) Definitions and rules 

Asset coding 

An asset coding system is 

the means by which the 
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(C) 

Responsibiliti 

es 

□ The 
Municipal 
Manager shall 
develop and 
implement an 
asset coding 
system in 
consultation 
with the CFO 
and other 
Directors to 
meet the policy 
objective. 

□ Directors 
shall ensure 
that all the 
immovable 
assets under 
their control 
are correctly 
coded. 

10.4 ASSET 
REGISTER 
(a) Definitions 
and ruies 

Asset register 
A fixed asset 
register is a 
database with 
information 
relating to 
each 

immovable 
asset. The 
fixed asset 
register is 
structured in 
line with the 
adopted 
classification 
structure. The 
scope of data 
in the register 
is sufficient to 
facilitate the 
application of 
the respective 
accounting 
standards for 
each of the 
asset classes, 
and the 


strategic and operational 
asset management needs of 
the municipality. 

Completeness of data 
It is recognised that it may 
not be practicable to 
complete all the required 
fields when compiling the 
initial asset register when 
converting to the new GRAP 
standards of accounts. 
However, processes have to 
be established so that all the 
data fields can be completed 
on an ongoing basis on 
adoption of this policy. 

Updating data in the asset 
register 

The fixed asset register is 
updated by an Asset 
Management Administrator 
only when authorised and 
instructed to do so by the 
CFO. The Asset Register 
Administrator is precluded 
from being a custodian of 
any asset. 

(b) Poiicy statement 

A fixed asset register shall 
be established to provide the 
data required to apply the 
applicable accounting 
standards, as well as other 
data considered by the 
municipality to be necessary 
to support strategic asset 
management planning and 
operational management 
needs. The fixed asset 
register shall be updated 
and reconciled to the 
general ledger on a regular 
basis. 

(c) Responsibiiities 

□ The CFO shall define the 
format of the fixed asset 
register in consultation with 
the Municipal Manager and 
the Directors, and shall 
ensure that the format 
complies with the prevailing 
accounting standards and 
disclosure requirements. 

□ Directors shall provide the 


CFO with the data required to establish and 
update the asset register in a timely fashion. 

□ The CFO shall establish procedures to 
control the completeness and integrity of the 
asset register data. 

□ The CFO shall ensure proper application 
of the control procedures. 
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1 0.5 NT AT RECOGNITION 

MEASUREME (a) Definitions and ruies 

Measurement at recognition of PPE 

An item of PPE that qualifies for recognition is measured at cost. Where an asset is acquired 
at no or nominal cost (for example in the case of donated or developer-created assets), its 
cost is deemed to be its fair value at the date of acquisition. In cases where it is impracticable 
to establish the cost of an item of PPE, such as on recognising PPE for which there are no 
records, or records cannot be linked to specific assets, its cost is deemed to be its fair value. 

Measurement at recognition of investment property 

Investment property will be measured at cost including transaction cost at initial recognition. 
However, where an investment property was acquired through a non-exchange transaction 
(i.e. where the investment property was acquired for no or nominal value), its cost is its fair 
value at the date of acquisition. 

Measurement at recognition of intangibie assets 

Intangible assets will be measured at cost at initial recognition. Where assets are acquired for 
no or nominal consideration, the cost is deemed to equal the fair value of the asset on the 
date acquired. 

Fair vaiue 

Fair value is defined as the amount for which an asset could be exchanged, or a liability 
settled, between knowledgeable, willing parties in an arm’s length transaction. Market values 
obtained from a qualified valuer can be used where there is an active and liquid market for 
immovable assets (for example land and some types of plant and equipment). In the case of 
specialised buildings (such as community buildings) and infrastructure where there is no such 
active and liquid market, a depreciated replacement cost (DRC) approach may be used. 
Assessments of fair value are to be made by professionals with qualifications and appropriate 
knowledge and experience in valuation of the respective assets. 

Cost of an item of infrastructure 

The capitalisation value comprises (i) the purchase price and (ii) any directly attributable costs 
necessary to bring the asset to its location and condition necessary for it to be operating in the 
manner intended by the municipality, plus (iii) an initial estimate of the costs of dismantling 
and removing the item and restoring the site on which it is located. VAT is excluded (unless 
the municipality is not allowed to claim input VAT paid on purchase of such assets - in such an 
instance, the municipality should capitalise the cost of the asset together with VAT). 

Costs associated with heritage assets 

Costs incurred to enhance or restore a heritage asset to preserve its indefinite useful life 
should be capitalised as part of the cost of the asset. Such costs should be recognised in the 
carrying amount of the heritage asset as incurred. 

Directiy attributabie costs 

Directly attributable costs are defined as: 

□ cost of employee benefits arising directly from the construction or acquisition of the item. 

□ costs of site preparation; 
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□ initial delivery and handling; 

□ installation and assembly costs, cost of testing whether the asset is functioning properly, 
after deducting the net proceeds from selling any item produced while bringing the asset to 
that location and condition; 

□ commissioning (cost of testing the asset to see if the asset is functioning properly, after 
deducting the net proceeds from selling any item produced while bringing the asset to its 
current condition and location); and 

□ professional fees (for example associated with design fees, supervision, and environmental 
impact assessments) (in the case of all asset classes). 

□ Proper transfer taxes (in the case of all asset classes) 


Changes in the existing decommissioning or restoration cost inciuded in the cost of an item 
Changes in the measurement of an existing decommissioning cost or restoration cost as a 
result of changes in the estimated timing or amount of the outflow of resources embodying 
economic benefits or service potential required to settle the obligation, should be treated as 
follows: 

1 . If the cost model is used - 

□ Changes in the liability shall be added to or deducted from the cost of the related asset. 

□ If the amount deducted from the cost of the asset exceeds the carrying amount of the asset, 
the excess shall be recognised immediately in surplus or deficit. 

□ If the adjustment results in an addition to the cost of an asset, the municipality should 
consider whether this is an indication that the carrying amount may not be recoverable. In this 
case the municipality should test the asset for impairment. 


2. If the revaluation model is used - 

□ A decrease in the liability shall be credited to the revaluation surplus, except that it shall be 
recognised in the surplus or deficit to the extent that it reverses a revaluation deficit on the 
asset that was previously recognised in the surplus or deficit; and 

□ an increase in the liability shall be recognised in surplus or deficit, except that it shall be 
debited to the revaluation surplus to the extent that any credit balance may exist in the 
revaluation surplus in respect of asset. 

□ If the decrease in liability exceeds the carrying amount that would have been recognised if 
the asset has been carried under the cost model, the excess shall be recognised immediately 
in the surplus or deficit. 

□ If the change in liability is an indication that the asset may have to be re-valued in order to 
ensure that the carrying amount does not differ materially from that which would be 
determined using fair value at the reporting date. Any such revaluation shall be taken into 
account in determining the amounts to be taken to surplus or deficit and net assets as 
discussed above. If a revaluation is necessary, all assets of that class shall be revalued. 


Exchanged PPE assets 

In cases where assets are exchanged, the cost is deemed to be the fair value of the acquired 
asset and the disposed asset is de-recognised. If the acquired asset is not measured at its fair 
value, its cost price will be the carrying amount of the asset given up. 
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Finance leases 

A finance lease is recognised by the municipality (the lessee) at the commencement of a 
lease term as an asset and liability in the statement of financial position at amounts equal to 
the fair value of the leased property or, if lower, the present value of the minimum lease 
payments, each determined at the inception of the lease. The discount rate to be used in 
calculating the present value of the minimum lease payments is the interest rate implicit in the 
lease contract, if this is practicable to determine; if not, the lessee’s incremental borrowing rate 
shall be used. Any initial direct cost of the lessee is added to the amount recognised as an 
asset. 

Depreciated replacement cost 

The depreciated replacement cost (DRC) approach requires information on the expected 
useful life (EUL), residual value (RV), current replacement cost (CRC), and remaining useful 
life (RUL) of each of the asset components. The CRC is the product of a unit rate and the 
extent of the component and represents the cost of replacing the asset, and in cases where 
the existing asset is obsolete, the replacement with a modern equivalent. The depreciable 
portion of an asset is determined by subtracting the residual value from the CRC. The 
depreciated replacement cost (DRC) is established by proportionately reducing the 
depreciable portion based on the fraction of the remaining useful life over the expected useful 
life. 

Accordingly, the following formula is used: 

DRC = ((CRC - RV) X RUL/EUL) + RV 

Replacement costs are “green field”, unless there is evidence of definite cost variance due to 
“brown-field” modifications. Capital unit costs vary from site to site and provision is made for 
site specific influencing factors (e.g. topography). Capital unit costs are also influenced by 
macro-economic driving forces such as “supply-and-demand”, economy of scale, financial 
markets and availability of contractors, and the impact of these factors are reflected in the 
capital unit rates where applicable. Adjustments of rates for escalation to the valuation date 
are applied. 

Self-constructed PPE 

Self-constructed assets relate to all assets constructed by the municipality itself or another 
party on instructions from the municipality. All assets that can be classified as fixed assets and 
that are constructed by the municipality should be recorded in the asset register and each 
component that is part of this asset should be depreciated over its estimated useful life for that 
category of asset. Proper records are kept such that all costs associated with the construction 
of these assets are completely and accurately accounted for as capital under construction, 
and upon completion of the asset, all costs (both direct and indirect) associated with the 
construction of the asset are summed and capitalised as an asset. 

Construction of future investment property 

If property is developed for future use as an investment property, such property shall in every 
respect be accounted for as PPE until it is ready for its intended use - then it shall be 
reclassified as an investment property. 
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Borrowing costs 

Borrowing costs are interest and other costs incurred by the municipality from borrowed funds. 
The items that are classified as borrowing costs include at interest on bank overdrafts and 
short-term and long-term borrowings, amortisation of premiums or discounts associated with 
such borrowings, amortisation of ancillary costs incurred in connection with the arrangement 
of borrowings; finance charges in respect of finance leases and foreign exchange differences 
arising from foreign currency borrowings when these are regarded as an adjustment to 
interest costs. Borrowing costs shall be capitalised if related to construction of a qualifying 
asset (one that necessarily takes a substantial period of time to get ready for its intended use 
or sale) and external funding is sourced to fund the project, i.e. “interest during construction”. 

In the following cases it is inappropriate to capitalise borrowing costs: 

• It is inappropriate to capitalise borrowing costs when, and only when, there is clear 
evidence that it is difficult to link the borrowing requirement of the municipality directly to the 
nature of the expenditure to be funded i.e. capital or current. In such case, the municipality 
shall expense those borrowing costs related to a qualifying asset directly to the statement of 
financial performance. 

• In exceptional cases the municipality is allowed to expense borrowing costs that are 
directly attributable to the acquisition, construction or production of a qualifying asset. It may 
be difficult for the municipality to identify a direct relationship between an asset and borrowing 
costs incurred because the financing activity is controlled centrally and it will not always be 
possible to keep track of the specific borrowing costs which should be allocated to the 
qualifying asset. As a result the reasonable effort and cost may outweigh the benefit of 
presenting the information, making it inappropriate to capitalise the borrowing cost. 

Non-current assets held for sale 

Assets classified as non-current assets held for sale shall be measured at the lower of its 
carrying value and its fair value less cost to sell immediately before meeting the criteria for 
such classification. In the event that a non-current asset held for sale ceases to meet the 
criteria for such classification, it is recognised in the asset register and measured at the lower 
of: 

□ its carrying amount before the asset was classified as held for sale, adjusted for any 
depreciation, amortisation or revaluations that would have been recognised had the asset not 
been classified as held for sale, or 

□ its recoverable amount or recoverable service amount at date of the subsequent decision 
not to sell. 

The municipality shall include any required adjustment to the carrying amount of a fixed asset 
that ceases to be classified as held for sale in revenue of the continuing operations in the 
period in which the criteria to be held for sale are no longer met. The municipality shall present 
that adjustment in the same Statement of Financial Performance used to present a gain or 
loss. 

Deferred payment 

The cost of an asset is the cash equivalent at the recognition date. If the payment of the cost 
price is deferred beyond normal credit terms, the difference between the cash price 
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equivalent (the total cost price is discounted to the asset’s present value as at the transaction 
date) and the total payment is recognised as an interest expense over the period of credit 
unless such interest is recognised in the carrying value of the asset in accordance with the 
allowed alternative treatment in the Standard on Borrowing Costs, GRAP 5. 

(b) Policy statement 

Fixed assets that qualify for recognition shall be capitalised at cost. Interest on deferred 
payments will be expensed. 

In cases where complete cost data is not available or cannot be reliably linked to specific 
assets:- 

• The fair value of PPE infrastructure, community property and building property shall be 
adopted on the basis of depreciated replacement cost. 

• If the cost of heritage assets cannot be measured reliably, this should be disclosed in the 
notes to the financial statements together with a description of the nature of the asset. 

• Investment property and intangible assets shall be measured at fair value on date of 
acquisition. 

(c) Responsibilities 

□ The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the capitalisation of fixed assets on recognition. 

□ Every Director shall ensure that all fixed assets under their control are correctly capitalised. 

□ Every Director shall advise the CFO of any deferred payments from the municipality, 
providing the relevant details of such. 


10.6 MEASUREMENT AFTER RECOGNITION 
(a) Definitions and rules 

Options 

Accounting standards allow measurement after recognition of assets as follows: 

□ PPE and intangible assets: on either a cost or revaluation model; and 

□ Investment Property: either cost model or the fair value model. 


Different models can be applied, providing the treatment is consistent per asset class. 

Cost model 

When the cost model is adopted, a fixed asset is carried after recognition at its cost less any 
accumulated depreciation and any accumulated impairment losses. 

Revaluation model 

When the revaluation model is adopted an asset is carried after recognition at a re-valued 
amount, being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. Revaluations are made with 
sufficient regularity to ensure that the carrying amount does not differ materially from that 
which would be determined using fair value at the reporting date. When revaluations are 
conducted, the entire class of assets should be re-valued. Revaluation is to be executed by 
persons with suitable professional qualifications and experience. Any change to an asset’s 
carrying amount as a result of revaluation, is credited (or deducted from any surplus from 
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previous revaluations if the re-valued amount decreased from the previous re-valued amount) 
in the Revaluation Reserve. 

The revaluation surplus is transferred to the Accumulated Surpluses/ (Deficits) Account on de- 
recognition of an asset. An amount equal to the difference between the new (enhanced) 
depreciation expense and the depreciation expenses determined in respect of such 
immovable asset before the revaluation in question may be transferred from the Revaluation 
Reserve to the municipality’s Accumulated Surplus/Deficit Account. An adjustment of the 
aggregate transfer is made at the end of each financial year. If the carrying amount based on 
the revaluation is less than the carrying value of the immovable asset recorded in the fixed 
asset register, the carrying value of such asset is adjusted by increasing the accumulated 
depreciation of the immovable asset in question by an amount sufficient to adjust the carrying 
value to the value based on the revaluation. Such additional depreciation expenses form a 
charge, in the first instance, against the balance in any Revaluation Reserve previously 
created for such asset, and to the extent that such balance is insufficient to bear the charge 
concerned, an immediate additional charge against the department or vote controlling or using 
the asset in question. 

Investment property 

When the fair value model is adopted, all investment property should be measured at its fair 
value except when the fair value cannot be determined reliably on a continuing basis. The 
gain or loss from the change in fair value of investment property shall be included in the 
surplus or deficit for the period in which it arises. The fair value of the investment property 
shall reflect market conditions at the reporting date. Investment property shall be valued on an 
annual basis. All fair value adjustments shall be included in the surplus or deficit for the 
financial year. 

Statutory inspections 

The cost of a statutory inspection that is required for the municipality to continue to operate 
immovable PPE is recognised at the time the cost is incurred, and any previous statutory 
inspection cost is de-recognised. 

Expenses to be capitalised 

Expenses incurred in the enhancement of immovable PPE (in the form of improved or 
increased services or benefits flowing from the use of such asset), or in the material extension 
of the useful operating life of immovable PPE are capitalised. Such expenses are recognised 
once the municipality has beneficial use of the asset (be it new, upgraded, and/or renewed) - 
prior to this, the expenses are recorded as work-in-progress. Expenses incurred in the 
maintenance or repair (reinstatement) of immovable PPE that ensures that the useful 
operating life of the asset is attained, are considered as operating expenses and are not 
capitalised, irrespective of the quantum of the expenses concerned. 

Spares 

The location of capital spares shall be amended once they are placed in service, and re- 
classified to the applicable immovable PPE asset sub-category. 

(b) Policy statement 

Measurement after recognition shall be on the following basis:- 

□ Immoveable PPE; revaluation model. 

□ Moveable PPE: cost model. 

□ Heritage assets: cost model. 
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□ Investment property: fair value model (as established in each update of the Valuation Roll). 

□ Intangible assets: revaluation model. 


Changes in asset value as a result of revaluation shall be reflected in a Revaluation Reserve. 

(c) Responsibilities 

□ The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the ongoing capitalisation of immovable PPE after recognition. 

□ Every Director shall ensure that all capital expenses associated with immovable PPE under 
their control are correctly capitalised. 

□ Every Director shall ensure that revaluations and fair value adjustments are conducted 
where applicable to immovable infrastructure under their control. 

10.7 DEPRECIATION 
(a) Definition and rules 

Depreciation 

Depreciation is the systematic allocation of the depreciable amount of an asset over its 
remaining useful life. The amortisation of intangible assets is identical. 

Land is considered to have unlimited life; therefore it is not depreciated. Heritage assets and 
investment property are also not depreciated. 

Depreciable amount 

The depreciable amount is the cost of an asset, or other amount substituted for cost, less its 
residual value. 

Residual value 

The residual value is the estimated amount that the municipality would currently obtain from 
disposal of the asset after deducting the estimated costs of disposal, if the asset were already 
of the age and in the condition expected at the end of its useful life. 

The residual values of assets are indicated in Annexure A in the form of a percentage. In the 
case of assets measured after recognition on the cost model, the percentage is of the initial 
cost of acquisition. In the case of assets measured after recognition on the revaluation model, 
the percentage is of the modern equivalent replacement value. 

Depreciation method 

Depreciation of PPE is applied at the component level. A range of depreciation methods exist 
and can be selected to model the consumption of service potential or economic benefit (for 
example the straight line method, diminishing amount method, fixed percentage on reducing 
balance method, sum of the year digits method, production unit method). The approach used 
should reflect the consumption of future economic benefits or service potential, and should be 
reviewed annually where there has been a change in the pattern of consumption. 

Remaining useful life 

The remaining useful life of a depreciable PPE asset is the time remaining until an asset 
ceases to provide the required standard of performance or economic usefulness. 
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The remaining useful life of all depreciable immovable PPE assets at initial recognition is the 
same as the expected useful life indicated in Annexure A. These figures have been 
established using available information on industry norms, experience of local influencing 
factors (such as climate, geotechnical conditions, and operating conditions), the life-cycle 
strategy of the municipality, potential technical obsolescence, and any legal limits on the use 
of the immovable assets. 

Annual review of remaining useful life 

The remaining useful lives of depreciable PPE are reviewed every year at the reporting date. 
Changes may be required as a result of new, updated or more reliable information being 
available. Changes may also be required as a result of impairments (as contemplated in 
Section 10.8 of this policy). Depreciation charges in the current and future reporting periods 
are adjusted accordingly, and are accounted for as a change in an accounting estimate. 

Depreciation charge 

Depreciation starts once an asset is available for use, when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by management, and 
ceases when it is de-recognised. Depreciation is initially calculated from the day when an item 
of PPE is acquired or - in the case of construction works and plant and machinery - the day in 
which the immovable PPE is available for use, until the end of the calendar month concerned. 
Thereafter, depreciation charges are calculated monthly. 

Carrying amount 

The carrying amount is the cost price/ fair value amount after deducting any accumulated 
depreciation and accumulated impairment losses. 

Capital spares 

The depreciation of capital spares commences immediately when they are available and in the 
location and condition necessary for it to be capable of operating in the manner intended by 
management. The depreciation continues once they are placed in service, or subsequently 
removed from service. 

Finance lease 

Depreciable assets financed through a finance lease will give rise to a depreciation expense 
and finance cost which will occur for each accounting period. The depreciation policy for 
depreciable leased assets shall be consistent with the policy of depreciable owned assets, 
and the depreciation recognised shall be calculated in accordance with the Standard on 
Property, Plant and Equipment, GRAP 17. If there is no reasonable certainty that the 
municipality will obtain ownership by the end of the lease term, the asset shall be fully 
depreciated over the shorter of the lease term and its useful life. If there is certainty that the 
municipality will obtain ownership by the end of the lease term, the asset will be fully 
depreciated over the asset’s useful life. 

(b) Policy statement 

All PPE, except land and heritage assets, shall be depreciated over their remaining useful 
lives. Intangible assets (except servitudes) will be amortised over their remaining useful life. 
The method of depreciation shall be reviewed on an annual basis, though the straight line 
basis shall be used in all cases unless Council determines otherwise. 
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(c) Responsibilities 

□ Every Director shall ensure that a budgetary provision is made for the depreciation of PPE 
assets under their control in the ensuing financial year, in consultation with the CFO. 

□ The CFO shall indicate a fixed annual date for the review of the remaining useful life of PPE 
under the control of the respective Directors. 

□ Every Director shall annually review the expected useful life and residual values stated in 
Annexure A and the depreciation method of PPE that are under their control and motivate to 
the Municipal Manager and CFO any adjustments if, in the judgement of the Director, such are 
not considered appropriate. Changes should not be made on a continuous basis because the 
accounting principle of consistency would be violated. 

□ The CFO shall report changes made to the remaining useful life of PPE in the asset register 
to the Municipal Manager and Council. 

□ The CFO shall ensure that depreciation charges are debited on a monthly basis and that 
the fixed asset register is reconciled with the general ledger. 

10.8 IMPAIRMENT 
(a) Definition and rules 

Impairment 

Impairment is defined as the loss in the future economic benefits or service potential of an 
asset, over and above the systematic recognition of the loss of the asset’s future economic 
benefits or service potential through depreciation. 

Indications of impairment 

The municipality must review assets for impairment when one of the indicators below occurs 
or at least at the end of each reporting period. In assessing whether there is any indication 
that an asset may be impaired, an entity shall consider as a minimum the following indicators: 

I. External sources of information: 

□ decline or cessation in demand; 

□ changes in the technological, legal or government policy environment; 

□ the carrying amount of the net assets of the entity is more than its market capitalisation; or 

□ market interest rates have increased during the period, and those increases are likely to 
affect the discount rate used in calculating an asset’s value in use and decrease the asset’s 
recoverable amount materially. 

□ a halt in construction could indicate an impairment. Where construction is delayed or 
postponed to a specific date in the future, the project may be treated as work in progress and 
not considered as halted. 


II. Internal sources of information: 

□ evidence of physical damage; 

□ evidence of obsolescence; 

□ significant changes with an adverse effect on the entity have taken place during the period, 
or are expected to take place in the near future, in the extent to which, or a manner in which, 
an asset is used or is expected to be used, including an asset 
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becoming idle, plans to dispose of an asset before the previously expected date, and 
reassessing the useful life of an asset as finite rather than indefinite; 

□ cash flow for acquiring an asset or maintenance cost thereafter is higher than originally 
budgeted; 

□ the actual net cash flow or operating profit or loss flowing from an asset are significantly 
worse than those budgeted; 

□ a significant decline in budgeted net cash flow or operating profit, or a significant increase in 
the budget loss, flowing from the asset; or 

□ operating losses or net cash outflows for the asset, when current period amounts are 
aggregated with budgeted amounts for the future. 


III. Other indications, such as loss of market value. 


Impairment of projects under construction 

In assessing whether a halt in construction would trigger an impairment test, it should be 
considered whether construction has simply been delayed or postponed, whether the intention 
to resume construction in the near future or whether the construction work will not be 
completed in the foreseeable future. Where construction is delayed or postponed to a specific 
future date, the project may be treated as work in progress and is not considered as halted. 

Intangible assets 

The municipality must test all intangible assets not yet available for use or which have an 
indefinite useful life for impairment. This impairment test may be performed at any time during 
the reporting period provided it is performed at the same time every year. 

Significant and enduring nature 

The municipality must only record impairments that are significant and have an enduring 
adverse effect (material and long-term impact). The events and circumstances in each 
instance must be recorded. Where there are indications of impairment, the municipality must 
estimate the recoverable service amount of the asset and also consider adjustment of the 
remaining useful life, residual value, and method of depreciation. 

Impairment loss 

An impairment loss of a non-cash-generating unit or asset is defined as the amount by which 
the carrying amount of an asset exceeds its recoverable service amount. The recoverable 
service amount is the higher of the fair value less costs to sell and its value in use. 

An impairment loss of a cash-generating unit (smallest group of assets that generate cash 
inflows) or asset is the amount by which the carrying amount of an asset exceeds its 
recoverable amount. The recoverable amount is the higher of the fair value less costs to sell 
and its value in use. 

Non-cash-generating units 

Non-cash-generating units are those assets (or group of assets) that are not held with the 
primary objective of generating a commercial return. This would typically apply to assets 
providing goods or services for community or social benefit. The recoverable amount is the 
higher of the asset’s fair value less cost to sell and its value in use. It may be possible to 
determine the fair value even if the asset is not traded in an active market. If there is no 
binding sales agreement or active market for an asset, the fair value less cost to sell is based 
on the best information available to reflect the amount that an entity could obtain. However, 
sometimes it will not be possible to determine the fair value less cost to sell because there is 
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no basis for making reliable estimates of the amount obtainable. For non-cash generating 
assets which are held on an ongoing basis to provide specialised services or public goods to 
the community, the value in use of the assets is likely to be greater than the fair value less 
cost to sell. In such cases the municipality may use the asset’s value in use as its recoverable 
service amount. The value in use of a non-cash generating unit/asset is defined as the present 
value of the asset’s remaining service potential. This can be determined using any of the 
following approaches: 

□ the Depreciated Replacement Cost (DRC) approach (and where the asset has enduring 
and material over-capacity, for example in cases where there has been a decline in demand, 
the Optimised Depreciated Replacement Cost (ODRC) approach may be used); 

□ the restoration cost approach (the Depreciated Replacement Cost less cost of restoration) 

- usually used in cases where there has been physical damage; or 

□ the service units approach (which could be used for example where a production units 
model of depreciation is used). 


Where the present value of an asset’s remaining service potential (determined as indicated 
above) exceeds the carrying value, the asset is not impaired - this will normally be the case 
unless there has been a significant and enduring event as indicated above. 

Cash-generating unit 

Cash-generating units are those assets held with the primary objective of generating a 
commercial return. An asset generates a commercial return when it is deployed in a manner 
consistent with that adopted by a profit-oriented entity. Holding an asset to generate a 
“commercial return” indicates that an entity intends to generate positive cash inflows from the 
asset (or from part of the cash-generating unit of which the asset is a part) and earn a 
commercial return that reflects the risk involved in holding the asset. When the cost model is 
adopted, fair value is determined in accordance with the rules indicated for measurement after 
recognition. Costs to sell are the costs directly attributable to the disposal of the asset (for 
example agents fees, legal costs), excluding finance costs and income tax expenses. The 
value in use is determined by estimating the future cash inflows and outflows from the 
continuing use of the asset and net cash flows to be received or (paid) for the disposal of the 
assets at the end of its useful life, including factors to reflect risk in the respective cash-flows 
and the time value of money. 

Judgement 

The extent to which the asset is held with the objective of providing a commercial return 
needs to be considered to determine whether the asset is a cash generating or non-cash 
generating asset. An asset may be held with the primary objective of generating a commercial 
return even though it does not meet that objective during a particular reporting period. 
Conversely, an asset may be a non-cash-generating asset even though it may be breaking 
even or generating a commercial return during a particular reporting period. In some cases it 
may not be clear whether the primary objective of holding an asset is to generate a 
commercial return. In such cases it is necessary to evaluate the significance of the cash flows. 
It may be difficult to determine whether the extent to which the asset generates cash flows is 
so significant that the asset is a non-cash-generating- or a cash-generating asset. Judgement 
is needed in these circumstances. 

Recognition of impairment 

The impairment loss is recognised as an expense when incurred (unless the asset is carried 
at a re-valued amount, in which case the impairment is carried as a decrease in the 
Revaluation Reserve, to the extent that such reserve exists). After the recognition of an 
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impairment loss, the depreciation charge for the asset is adjusted for future periods to allocate 
the asset’s revised carrying amount, less its residual value (if any), on a systematic basis over 
its remaining useful life. 

When no future economic benefit is likely to flow from an asset, it is derecognised and the 
carrying amount of the asset at the time of de-recognition, less any economic benefit from the 
de-recognition of the asset, is debited to the Statement of Financial Performance as a “Loss 
on Disposal of Asset”. 

In the event of compensation received for damages to an item of immovable PPE, the 
compensation is considered as the asset’s ability to generate income and is disclosed under 
Sundry Revenue; and the asset is impaired/ de-recognised. 

Reversing an impairment ioss 

The municipality must assess each year from the sources of information indicated above 
whether there is any indication that an impairment loss recognised in previous years may no 
longer exist or may have decreased. In such cases, the carrying amount is increased to its 
recoverable amount (providing that it does not exceed the carrying amount that would have 
been determined had no impairment loss been recognised in prior periods). Any reversal of an 
impairment loss is recognised as a credit in surplus or deficit. 

(b) Policy statement 

Impairment of fixed assets shall be recognised as an expense in the Statement of Financial 
Performance when it occurs. Ad-hoc impairment shall be identified as part of normal 
operational management as well as scheduled annual inspections of the assets. 

In this regard, the municipality considers itself an entity whose primary objective is to provide 
goods and services for community or social benefit, and where positive cash flows are 
generated (such as from sale of trading services such as water services), these are with the 
view to support the primary objective rather than for financial return to equity holders. 
Consequently the municipality adopts the impairment treatment for non-cash generating units 
in the impairment of its PPE and associated intangible assets. 

(c) Responsibilities 

□ The CFO shall indicate a fixed annual date for the review of any impairment that may have 
occurred on immovable assets under the control of the respective Directors. 

□ The Directors shall review any impairment on the immovable PPE under their control at the 
annual review date, and from time to time as a result of any events that come to their attention 
that may have a material negative effect on the performance of these assets. The Director 
shall motivate to the CFO proposed changes to the performance of such assets and the 
necessary impairments that needs to be recognised on such assets. 

□ The Director should evaluate all fixed assets for impairment, taking into consideration any 
discussions with the Senior Accountants and Operating Managers. 
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□ The Asset Register Administrator should update the fixed asset register with the information 
received, relating to the impairment, from the financial management system where the 
impairment journals have been processed. 

□ The CFO shall report changes made to the carrying values of these assets in the asset 
register to the Municipal Manager and Council. 

10.9 DE-RECOGNITION 

(a) Definition and ruies 

De-recognition 

Assets are derecognised on disposal or when no future economic benefits or service potential 
are expected from its use or disposal. 

The carrying amount of the asset and the net disposal proceeds (or cost of de-commissioning 
and/or disposal of the asset) shall be included in the surpluses or (deficits) for the year when 
the item is derecognised. 

PPE that is associated with the provision of basic services cannot be disposed without the 
approval of Council. 

Government Gazette no. 31 346 sets out the regulations regarding municipal asset transfers 
and disposals, for example type of assets that need approval to be disposed or transferred, 
timeframes and Council approval. 

Disposal of fixed assets should be at fair value. If payment for the item is deferred, the 
consideration received is recognised initially at the cash price equivalent (the total proceeds 
discounted to the present value as at the transaction date). The difference between the 
nominal amount of the consideration and the cash price equivalent is recognised as interest 
revenue. 

(b) Poiicy statement 

Assets for which no future economic benefits or service potential are expected shall be 
identified and methods of disposal and the associated costs or income considered by Council. 
The carrying amount of the asset shall be derecognised when no future economic benefits or 
service potential are expected from its use or its disposal. 

(c) Responsibiiities 

□ Fixed assets shall be derecognised only on the recommendation of the Director of the 
department controlling the asset, and with the approval of the Municipal Manager. 

□ Every Director shall report to the CFO on fixed assets which such Director wishes to have 
derecognised, stating in full the reason for such recommendation, indicating whether or not 
the assets are associated with the provision of basic services. The CFO shall consolidate all 
such reports, and shall promptly make a submission to the Disposals Committee with a copy 
to the Municipal Manager on the fixed assets to be derecognised, the proposed method of 
disposal, and the estimated cost or income from such disposal The Disposals Committee shall 
consider the submission and make recommendations to the Council for adoption. 
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□ Assets that are replaced in the nominal course of the life-cycle renewal should be 
derecognised and removed from the asset register. 

□ The Municipal Manager, in consultation with the CFO and other Directors shall formulate 
norms and standards from the replacement of all fixed assets. 

□ Every Director shall advise the CFO of any deferred payments to the municipality, providing 
the relevant details of such. 

10.10 INSURANCE 

(a) Definition and ruies 

Insurance provides selected coverage for the accidental loss of asset value. 

Generally, government infrastructure is not insured against disasters because relief is 
provided from the Disaster Fund through National Treasury. The municipality can however 
elect to insure certain infrastructure risks, though approval must be obtained from the Council. 
The CFO must conduct a risk assessment of all assets and after considering the risks 
involved, report to Council, which assets must be insured. The risk assessment must be 
based on a loss probability analysis and if there is no capacity within the municipality to 
conduct the analysis, the CFO should be authorised to obtain external professional 
assistance. 

The municipality may elect to operate a self-insurance reserve, in which case the CFO shall 
annually determine the premiums payable by the departments or votes after having received a 
list of immovable assets and insurable values of all relevant immovable assets from the 
Directors concerned. 

Assets must be insured internally or externally and coverage must be based on the loss 
probability analysis. All insurance claims must be assessed by an official, charged with the 
responsibility for the insurance of assets, to determine whether the damage to the assets can 
be recovered from possible third parties involved. 

If the damage was caused by an identifiable third party the CFO should compile a report 
advising the Municipal Manager of the facts thereof and any possible further action. 

(b) Poiicy statement 

The municipality must adhere to the disaster management plan for prevention and mitigation 
of disaster in order to be able to attract the disaster management contribution during or after 
disaster. The Municipal Manager shall decide on insurance cover for immovable assets each 
financial year based on consultation with the CFO, and advise Council accordingly. 

(c) Responsibiiities 

□ The Municipal Manager consult with the CFO on the basis of insurance to be applied to 
each type of fixed asset: either the carrying value or the replacement value of the asset 
concerned. The approach shall take due cognisance of the budgetary resources of the 
municipality, and where applicable asset classes shall be prioritised in terms of their risk 
exposure and value. 

□ The Municipal Manager shall advise Council on the insurance approach taken. 
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□ In the event that the CFO is directed by Council to establish a self-insurance reserve, the 
CFO shall annually submit a report to the Council on any reinsurance cover which it is 
deemed necessary to procure for the municipality’s self-insurance reserve. 

11 POLICY FOR SAFEGUARDING 

(a) Definitions and ruies 

The municipality applies controls and safeguards to ensure that immovable assets are 
protected against improper use, loss, theft, malicious damage or accidental damage. 

The existence of fixed assets is physically verified from time-to-time, and measures adopted to 
control their use. Budgetary constraints may however constrain the measures adopted. 

The municipality may allocate day-to-day duties relating to such control, verification and 
safekeeping to asset custodians, and record such in the asset register. 

(b) Poiicy statement 

An asset safeguarding plan shall be prepared for all fixed assets indicating measures that are 
considered effective to ensure that all assets under control of the municipality are 
appropriately safeguarded from inappropriate use or loss, including the identification of asset 
custodians for all assets. The impact of budgetary constraints on such measures shall be 
reported to Council. The existence, condition and location of these assets shall be verified 
annually (in line with the assessment of impairment). 

(c) Responsibiiities 

□ Each Director shall prepare and submit to the CFO, upon request, an annual asset 
safeguarding plan for the fixed assets under the control of their respective departments, 
indicating the budget required. The CFO shall confirm the available budget, and in 
consultation with the respective Directors, determine the impact of any budget shortfall. The 
CFO shall report the impacts to the Municipal Manager for review, and advise Council. Each 
Director shall implement the safeguarding plan within the resources made available. 

□ Each Director shall report, within the time frame indicated by the CFO, the existence, 
condition, location and appropriate use of fixed assets under the control of their respective 
departments at the review date. 

□ The CFO shall establish procedures for the effective management of movement of assets 
from one location to another (both internal and external), transfers of assets from one 
custodian to another, and reporting damage, in consultation with the Executive Managers. 

□ Executive Managers shall enforce the application of the procedures for controlling the 
movement of assets as prescribed by the CFO. 

□ Executive Managers shall ensure that rented assets, such as photocopy machines, shall 
not be moved, unless by duly authorised staff. 

□ Malicious damage, theft, and break-ins must be reported to the Municipal Manager or 
delegated person within 48 hours of its occurrence or awareness by the respective Director. 

□ The Municipal Manager must report criminal activities to the South African Police Service. 
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12 POLICY FOR LIFE-CYCLE MANAGEMENT OF IMMOVABLE PPE 
ASSETS 

(a) Definitions and ruies 

Service delivery 

Immovable PPE assets (such as infrastructure and community facilities) are the means by 
which the municipality delivers a range of essential municipal services. Consequently the 
management of such assets is critical to meeting the strategic objectives of the municipality 
and in measuring its performance. 

Asset management 

The goal of asset management of immovable PPE is to meet a required level of service, in the 
most cost-effective manner, through the management of assets for present and future 
customers. The core principles are: 

□ taking a life-cycle approach; 

□ developing cost-effective management strategies for the long-term; 

□ providing a defined level of service and monitoring performance; 

□ understanding and meeting the impact of growth through demand management and 
infrastructure investment; 

□ managing risks associated with asset failures; 

□ sustainable use of physical resources; and 

□ continuous improvement in the immovable PPE asset management practices. 

(b) Poiicy statement 

The municipality shall provide municipal services for which the municipality is responsible, at 
an appropriate level, and in a transparent, accountable and sustainable manner, in pursuit of 
legislative requirements and in support of its strategic objectives, according to the following 
core principles: 

□ Effective governance 

The municipality shall strive to apply effective governance systems to provide for consistent 
asset management and maintenance planning in adherence to and compliance with all 
applicable legislation to ensure that asset management is conducted properly, and municipal 
services are provided as expected. 

To this end, the municipality shall: 

□ continue to adhere to all constitutional, safety, health, systems, financial and asset-related 
legislation; 

□ regularly review updates and amendments to the above legislation; 

□ review and update its current policies and by-laws to ensure compliance with the 
requirements of prevailing legislation; and 

□ effectively apply legislation for the benefit of the community. 


□ Sustainable service delivery 

The municipality shall strive to provide to its customers services that are technically, 
environmentally and financially sustainable. 
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To this end, the municipality shall: 

□ identify a suite of levels and standards of service that conform with statutory requirements 
and rules for their application based on long-term affordability to the municipality; 

□ identify technical and functional performance criteria and measures, and establish a 
commensurate monitoring and evaluation system; 

□ identify current and future demand for services, and demand management strategies; 

□ set time-based targets for service delivery that reflect the need to newly construct, upgrade, 
renew, and dispose infrastructure assets, where applicable in line with national targets; 

□ apply a risk management process to identify service delivery risks at asset level and 
appropriate responses; 

□ prepare and adopt a maintenance strategy and plan to support the achievement of the 
required performance; 

□ allocate budgets based on long-term financial forecasts that take cognisance of the full life- 
cycle needs of existing and future infrastructure assets and the risks to achieving the adopted 
performance targets; 

□ strive for alignment of the financial statements with the actual service delivery potential of 
the infrastructure assets; and 

□ implement its tariff and credit control and debt collection policies to sustain and protect the 
affordability of services by the community. 


□ Social and economic development 

The municipality shall strive to promote social and economic development in its municipal area 
by means of delivering municipal services in a manner that meet the needs of the various 
customer user-groups in the community. 

To this end, the municipality shall: 

□ regularly review its understanding of customer needs and expectations through effective 
consultation processes covering all service areas; 

□ implement changes to services in response to changing customer needs and expectations 
where appropriate; 

□ foster the appropriate use of services through the provision of clear and appropriate 
information; 

□ ensure services are managed to deliver the agreed levels and standards; and 

□ create job opportunities and promote skills development in support of the national EPWP. 


□ Custodianship 

The municipality shall strive to be a responsible custodian and guardian of the community’s 
assets for current and future generations. 


To this end, the municipality shall: 


RANDFONTEIN LOCAL MUNICIPALITY 


Asset Management Policy of fixed assets 


□ establish a spatial development framework that takes cognisance of the affordability to the 
municipality of various development scenarios; 

□ establish appropriate development control measures including community information; 

□ cultivate an attitude of responsible utilisation and maintenance of its assets, in partnership 
with the community; 

□ ensure that heritage resources are identified and protected; and 

□ ensure that a long-term view is taken into account in infrastructure asset management 
decisions. 

□ Transparency 

The municipality shall strive to manage its infrastructure assets in a manner that is transparent 
to all its customers, both now and in the future. 

To this end, the municipality shall: 

□ develop and maintain a culture of regular consultation with the community with regard to its 
management of infrastructure in support of service delivery; 

□ clearly communicate its service delivery plan and actual performance through its Service 
Delivery and Budget Implementation Plan (SDBIP); 

□ avail immovable PPE asset management information on a ward basis; and 

□ continuously develop the skills of councillors and officials to effectively communicate with 
the community with regard to service levels and standards. 


□ Cost-effectiveness and efficiency 

The municipality shall strive to manage its infrastructure assets in an efficient and effective 
manner. 

To this end, the municipality shall: 

□ assess life-cycle options for proposed new infrastructure in line with the Supply Chain 
Management Policy; 

□ regularly review the actual extent, nature, utilisation, criticality, performance and condition of 
infrastructure assets to optimise planning and implementation works; 

□ assess and implement the most appropriate maintenance of infrastructure assets to achieve 
the required network performance standards and to achieve the expected useful life of 
infrastructure assets; 

□ continue to secure and optimally utilise governmental grants in support of the provision of 
free basic services; 

□ implement new and upgrading construction projects to maximise the utilisation of budgeted 
funds; 

□ ensure the proper utilisation and maintenance of existing assets subject to availability of 
resources; 

□ establish and implement demand management plans; 

□ timeously renew infrastructure assets based on capacity, performance, risk exposure, and 
cost; 

□ timeously dispose of infrastructure assets that are no longer in use; 

□ review management and delivery capacity, and procure external support as necessary; 
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□ establish documented processes, systems and data to support effective life-cycle 
infrastructure asset management; 

□ strive to establish a staff contingent with the required skills and capacity, and procure 
external support as necessary; and 

□ conduct regular and independent assessments to support continuous improvement of 
infrastructure asset management practice. 

(c) Responsibilities 

□ Upon delegation from Council, the Municipal Manager shall establish an Asset Management 
Steering Committee to meet regularly and to take measures to effectively implement this 
policy, and to report to Council on progress made at a frequency indicated by Council. 


□ Within 2 years of adoption of this policy, Directors shall develop, and update at least every 3 
years thereafter, an Asset Management Plan (AMP) for each service involving immovable 
PPE that shall assess levels and standards of service, future demand, risk, determine a 
lifecycle plan for a minimum 10 year planning horizon, and identify management practice 
improvement needs (3 year horizon). The AMPs will be submitted through the Municipal 
Manager to Council for adoption. AMPs shall be used to inform the preparation of a 
Comprehensive Municipal Infrastructure Plan and budgets through the IDP process. 


□ The CFO shall, in consultation with Directors, determine grading scales for the 
measurement of asset condition, performance, cost-of-operation, and utilisation for that are 
common and applicable to all services. Where necessary, the Directors shall interpret the 
grading scales for the immovable PPE assets under their control. Directors shall determine the 
grading of all immovable PPE assets under their control at a level of accuracy considered 
appropriate to the municipality’s resources, at least every 5 years. 

□ Within 2 years of the adoption of this policy. Directors shall prepare, and review at least 
every 3 years thereafter, an Operations and Maintenance Strategy and Plan, and submit such, 
through the Municipal Manager, to Council for adoption. The municipality shall engage 
contractors when necessary to support in the implementation of maintenance actions and 
adopt a system that assists in managing such maintenance. 


□ Within 2 years of the adoption of this policy. Directors shall determine detailed service 
performance measures (differentiated, where applicable for identified customer groups), and 
submit such, through the Municipal Manager, to Council for adoption and inclusion in the 
Services Delivery and Budget Implementation Plan. Directors shall establish a monitoring 
regime, and report actual performance each financial year. 


□ The Municipal Manager shall establish procedures to ensure that legislative requirements 
regarding the management of immovable PPE assets, including but not limited to health and 
safety, and environmental protection, are documented and advised to Directors. Directors 
shall address legislative needs in their strategies and plans, and shall enforce implementation. 
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13 POLICY IMPLEMENTATION 

Detailed procedures shall be prepared and adopted by the Municipal Manager, in consultation 
with the CFO and Directors, to give effect to this policy. 
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ANNEXURE A: EXPECTED USEFUL LIVES AND RESIDUAL VALUES 

a) Roads and storm-water 


RANDFONTEIN LOCAL MUNICIPALITY 
Asset Management Policy of fixed assets 


RANDFONTEIN LOCAL MUNICIPALITY 
Asset Management Policy of fixed assets 


RANDFONTEIN LOCAL MUNICIPALITY 


Asset Management Policy of fixed assets 


b) 


Mechanical and electrical plant 
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1 PURPOSE OF THIS DOCUMENT 

This document indicates the policy of Randfontein Local Municipality (RLM) for the 
management of its fixed assets. The policy commits the municipality to establishing and 
maintaining an asset register that complies with the accounting standards, and managing the 
assets in a way that is aligned with the municipality’s strategic objectives and recognised 
good practice. 

2 BACKGROUND 

2.1 CONSTITUTIONAL AND LEGAL FRAMEWORK 

The South African Constitution requires municipalities to strive, within their financial and 
administrative capacity, to achieve the following objects: 

• providing democratic and accountable government for local communities; 

• ensuring the provision of services to communities in a sustainable manner; 

• promoting social and economic development; 

• promoting a safe and healthy environment; and 

• encouraging the involvement of communities and community organisations in 
matters of local government. 

The manner in which a municipality manages its is central to meeting the above challenges. 
Accordingly, the Municipal Systems Act (MSA) specifically highlights the duty of 
municipalities to provide services in a manner that is sustainable, and the Municipal Finance 
Management Act (MFMA) requires municipalities to utilise and maintain their assets in an 
effective, efficient, economical and transparent manner. The MFMA specifically places 
responsibility for the management of municipal assets with the Accounting Officer. 

The OHSA requires municipalities to provide and maintain a safe and healthy working 
environment, and in particular, to keep its fixed assets safe. 

2.2 ACCOUNTING STANDARDS 

The MFMA requires municipalities to comply with the Standards of Generally Recognised 
Accounting Practice (GRAP), in line with international practice. 

Key changes include the recognition of depreciation of assets as an expense, and 
conditional grants as revenue when it is utilised. A Government Grants Reserve and a 
Donations and Public Contribution Reserve are established, based on the source of funding. 
Immoveable assets are unbundled and each significant component is individually recognised 
and accounted for. Assets are measured at cost, though in cases where it is impracticable to 
establish the cost (e.g. where there are no reliable records, or records cannot be linked to 
specific assets), the cost is deemed to be the fair value of the assets. In cases where there is 
an active market for assets, valuation is on a market basis, whereas specialised buildings 
(such as community facilities) and infrastructure (such as a water supply network) are valued 
using a depreciated replacement cost. Significant changes in the value of immovable 
property, plant and equipment over time may be reflected through periodic revaluation. 
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2.3 MANAGEMENT OF INFRASTRUCTURE ASSETS 

Effective management of infrastructure and community facilities is central to the municipality 
providing an acceptable standard of services to the community. Infrastructure impacts on the 
quality of the living environment and opportunities to prosper. Not only is there a requirement 
to be effective, but the manner in which the municipality discharges its responsibilities as a 
public entity is also important. The municipality must demonstrate good governance and 
customer care, and the processes adopted must be efficient and sustainable. Councillors 
and officials are custodians on behalf of the public of infrastructure assets. 

Key themes of the latest generation of national legislation introduced relating to municipal 
infrastructure management include: 

• long-term sustainability and risk management; 

• service delivery efficiency and improvement; 

• performance monitoring and accountability; 

• community interaction and transparent processes; 

• priority development of minimum basic services for all; and 

• the provision financial support from central government in addressing the needs of 
the poor. 

Legislation has also entrenched the Integrated Development Plan (IDP) as the principal 
strategic planning mechanism for municipalities. However, the IDP cannot be compiled in 
isolation - for the above objectives to be achieved, the IDP needs to be informed by robust, 
relevant and holistic information relating to the management of the municipality’s 
infrastructure. 

There is a need to direct limited resources to address the most critical needs, to achieve a 
balance between maintaining and renewing existing infrastructure whilst also addressing 
backlogs in basic services and facing ongoing changes in demand. Making effective 
decisions on service delivery priorities requires a team effort, with inputs provided by officials 
from a number of departments of the municipality, including infrastructure, community 
services, financial planning, and corporate services. 

COGTA has prepared guidelines in line with international practice, that propose that an 
Infrastructure Asset Management Plan (lAMP) is prepared for each sector (such as potable 
water, roads etc). These plans are used as inputs into a Comprehensive Infrastructure Plan 
(CIP) that presents an integrated plan for the municipality covering all infrastructure. The 
arrangements outlined in the COGTA guidelines are further strengthened by the provision of 
National Treasury’s Local Government Capital Asset Management Guidelines. This is in line 
with the practice adopted in national and provincial spheres of government in terms of the 
Government-wide Immoveable Asset Management Act (GIAMA). 

Accordingly, the asset register adopted by a the RLM must meet not only financial 
compliance requirements, but also set a foundation for improved infrastructure asset 
management practice. 
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3 OBJECTIVES 

The objective of this policy is for the RLM to: 

• implement prevailing accounting standards; and 

• apply asset management practice in a consistent manner and in accordance with 
legal requirements and recognised good practice. 

4 APPROVAL AND EFFECTIVE DATE 

The CFO is responsible for the submission of this document to Council to consider its 
adoption after consultation with the Municipal Manager. The effective date for the 
implementation of the policy will be 1 July 201 1 . 

5 KEY RESPONSIBILITIES 

Municipal Manager 

The Municipal Manager is responsible for the management of the immovable assets of the 
municipality, including the safeguarding and the maintenance of those assets. 

The Municipal Manager shall ensure that: 

■ The municipality has and maintains a management, accounting and information 
system that accounts for the immovable assets of the municipality; 

■ The municipality’s fixed assets are valued in accordance with the standard of 
generally recognized accounting practice; 

■ That the municipality has and maintains a system of internal control for fixed 
assets, including an asset register; and 

■ The Directors and their teams comply with this policy. 

As Accounting Officer of the municipality, the Municipal Manager shall be the principal 
custodian of the entire municipality’s immovable assets, and shall be responsible for 
ensuring that this policy is effectively applied on adoption by Council. To this end, the 
Municipal Manager shall be responsible for the preparation, in consultation with the CFO and 
Directors, of procedures to effectively and efficiently apply this policy. 

Chief Financial Officer 

The Chief Financial Officer (CFO) is responsible to the Municipal Manager to ensure that the 
financial investment in the municipalities’ assets are safeguarded and maintained. 

The CFO, as one of the Directors of the municipality, shall also ensure, in exercising his 
financial responsibilities, that: 

■ Appropriate systems of financial management and internal control are established 
and carried out diligently; 

■ The financial and other resources of the municipality are utilized effectively, 
efficiently, economical and transparently; 

■ Any unauthorized, irregular or fruitless or wasteful expenditure, and losses resulting 
from criminal or negligent conduct, are prevented; 

■ All revenue due to the municipality is collected, for example rental income relating 
to immovable assets; 
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■ The systems, procedures and registers required to substantiate the financial values 
of the municipalities’ immovable assets are maintained to standards sufficient to 
satisfy the requirements of the Auditor-General; 

■ Financial processes are established and maintained to ensure the municipality’s 
financial resources are optimally utilized through appropriate asset plans, 
budgeting, purchasing, maintenance and disposal decisions; 

■ The Municipal Manager is appropriately advised on the exercise of powers and 
duties pertaining to the financial administration of immovable assets. 

■ The Directors and senior management teams are appropriately advised on the 
exercise of their powers and duties pertaining to the financial administration of 
immovable assets; 

■ This policy and support procedures are established, maintained and effectively 
communicated. 

The CFO may delegate or otherwise assign responsibility for performing these functions but 
will remain accountable for ensuring these activities are performed. The CFO shall be the 
fixed asset registrar of the municipality, and shall ensure that a complete, accurate and up- 
to-date computerised fixed asset register is maintained. No amendments, deletions or 
additions to the fixed asset register shall be made other than by the CFO or by an official 
acting under the written instruction of the CFO. 

Directors 

Directors (the managers directly accountable to the Municipal Manager) shall ensure that: 

■ The municipal resources assigned to them are utilized effectively, efficiently, 
economically and transparently; 

■ Procedures are adopted and implemented in conformity with this policy to produce 
reliable data to be input to the municipal fixed asset register; 

■ Any unauthorised, irregular or fruitless or wasteful utilisation, and losses resulting 
from criminal or negligent conduct, are prevented; 

■ The asset management system, processes and controls can provide an accurate, 
reliable and up to date account of immovable assets under their control; 

■ They are able to manage and justify that the asset plans, budgets, purchasing, 
maintenance and disposal decisions optimally achieve the municipality’s strategic 
objectives; and 

■ Manage the asset life-cycle transactions to ensure that they comply with the plans, 
legislative and municipal requirements. 

The Directors may delegate or otherwise assign responsibility for performing these functions 
but they shall remain accountable for ensuring these activities are performed. 


6 POLICY AMENDMENT 

Changes to this document shall only be applicable if approved by Council. Any proposals in 
this regard shall be motivated by the CFO in consultation with the Municipal Manager and 
respective Directors. The recommendations of the CFO shall be considered for adoption by 
Council. 
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7 RELATIONSHIP WITH OTHER POLICIES 

This policy, once effective, will replace the pre-existing Asset Management Policy. 

This policy needs to be read in conjunction with other relevant adopted policies of the 
municipality, including the following: 

• Delegation of Powers 

• SCM Policy 

• Tariff Policy 

• Accounting Policy 

• Property Rates Policy 

• Risk Management Policy 

• Banking and Investment Policy 

8 REFERENCES 

The following references were observed in compiling this document: 

• Asset Management Framework, National Treasury, 2004 

• Guidelines for Infrastructure Asset Management in Local Government, Department of 
Provincial and Local Government, 2006 

• Municipal Finance Management Act, 2003 

• Disaster Management Act, 2002 

• Municipal Systems Act, 2000 

• Municipal Structures Act, 1998 

• Accounting Standards Board 

• MFMA Circular 18 & 44 

• Local Government Capital Asset Management Guidelines, National Treasury, 2008 

• Government Gazettes (30013 & 31 021 ) 

• Generally Recognised Accounting Practice (1-14, 16, 17 and 100-102). 

• International Accounting Standards (IAS 1 6) 

• Exposure draft on Heritage Assets (ED44) 

• Municipal transfer and disposal regulations. Government Gazette no. 31 346 
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9 POLICY FORMAT 


Figure 1 gives an overview to the format of presentation of this policy document, and how it 
links to a separate document that provides the procedures. 


Definitions and Rules 


Extracts from the 
accounting standards and 
their interpretation for 
application in the 
municipality 


Policy 

document 


Policy statement 


A statement that reflects 
the specific policy adopted 
by the municipality, in line 
with the applicable 
accounting standards 


Responsibilities 


Allocation of key 
responsibility areas to give 
effect to the adopted policy 


1 0 POLICY FOR FIXED ASSET ACCOUNTING 

10.1 RECOGNITION 

(a) Definitions and ruies 

Asset 

An asset is defined as a resource controlled by the RLM as a result of past events and from 
which future economic benefits or service potential associated with the item will flow to the 
municipally. 

Fixed Asset 

A fixed asset (also referred to as a “non-current asset”) is an asset with an expected useful 
life greater than 1 2 months. 

PPE 

Property, plant and equipment are tangible assets that are held for use in the production or 
supply of goods or services, for rentals to others, or for administrative purposes; and are 
expected to be used during more than one period. These includes items necessary for 
environmental or safety reasons to leverage the economic benefits or service potential from 
other assets. Insignificant items may be aggregated. Property, plant and equipment is broken 
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down into groups of assets of a similar nature or function in the municipality’s operations for 
the purposes of disclosure in the financial statements. 

Assets 

Immoveable assets are fixed structures such as buildings and roads. A plant that is built-in to 
the fixed structures and is an essential part of the functional performance of the primary 
asset is considered an immoveable asset (though it may be temporarily removed for repair). 

Investment property 

Investment property is defined as property (land and/or a building, or part thereof) held (by 
the owner or the lessee under a finance lease) to earn rentals or capital appreciation, or both 
(rather than for use in the production or supply of goods or services or for administration 
purposes or sale in the ordinary course of operations). Examples of investment property are 
office parks, shopping centres or housing financed and managed by RLM (or jointly with 
other parties). There is no asset hierarchy for investment property; each functional item will 
be individually recorded. Land held for a currently undetermined use is recognised as 
investment property until such time as the use of the land has been determined. 

Intangible assets 

Intangible assets are defined as identifiable non-monetary assets, without physical 
substance. Examples are licenses/ rights, (such as water licenses), servitudes and software. 

Spares 

Spares and materials used on a regular basis in the ordinary course of operations are usually 
carried as inventory (ie they are not usually considered fixed assets) and are expensed when 
consumed. Spares that constitute an entire or significant portion of a component type, or a 
specific component, defined in the assets asset hierarchy are considered capital spare parts 
and are recognised as an item of PPE immediately that they are available for use and in a 
location and condition necessary for it to be capable of operating in a manner intended by 
management. 

Items used irregularly 

Tangible items that are used in the production or supply of goods or services on an irregular 
basis (such as standby equipment) are recognised as items of PPE. 

Useful Life 

Useful life is defined as the period over which an asset is expected to be available for use by 
the RLM, or the number of production or similar units expected to be obtained from the asset 
by an entity. 

Centrel 

An item is not recognised as an asset unless the RLM has the capacity to control the service 
potential or future economic benefit of the asset, is able to deny or regulate access of others 
to that benefit, and has the ability to secure the future economic benefit of that asset. Legal 
title and physical possession are good indicators of control but are not infallible. 

Past transactiens or events 

Assets are only recognised from the point when some event or transaction transferred 
control to an entity. 
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Probability of the flow of benefits or service potential 

The degree of certainty that any economic benefits or service potential associated with an 
item will flow to the municipality is based on the judgement. The Municipal Manager shall 
exercise such judgement on behalf of the municipality, in consultation with the CFO and 
respective Director. 

Economic benefits 

Economic benefits are derived from assets that generate net cash inflows. 

Service Potential 

An asset has service potential if it has the capacity, singularly or in combination with other 
assets, to contribute directly or indirectly to the achievement of an objective of the 
municipality, such as the provision of services. 

Leased assets 

A lease is an agreement whereby the lessor conveys to the lessee (in this case, the 
municipality) the right to use an asset for an agreed period of time in return for a payment or 
series of payments. Leases are categorised into finance and operating leases. A finance 
lease is a lease that transfers substantially all the risks and rewards incidental to ownership 
of an asset, even though the title may not eventually be transferred (substance over form). 
Where the risks and rewards of ownership of the assets are substantially transferred to the 
municipality, the lease is regarded as a finance lease and the asset recognised by the 
municipality. Where there is no substantial transfer of risks and rewards of ownership to the 
municipality, the lease is considered an operating lease and payments are expensed in the 
income statement on a systematic basis (straight line basis over the lease term). 

Asset custodian 

The department that controls an asset, as well as the individual (asset custodian) that is 
responsible for the operations associated with such asset in the department, is identified by 
the respective Director, recorded, and communicated on recognition of the asset. 

Reliable measurement 

Items are recognised that possess a cost or fair value that can be reliably measured in terms 
of this policy. 

(b) Policy statement 

The municipality shall recognise all fixed assets existing at the time of adoption of this policy 
and the development of new, upgraded and renewed assets on an on-going basis. Such 
assets shall be capitalised in compliance with prevailing accounting standards. 

(c) Responsibilities 

• The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the recognition of existing and new assets. 

• Every Director shall ensure that all assets under their control are correctly recognised 
as assets. 

• Assets that are R5,000-00 and less shall be considered as small items and will be 
depreciated over a period of twelve months. Inventory items are items that are 
R1 ,000 or less and be will considered as consumables and shall be expensed to the 
statement of financial performance. 
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• The CFO shall keep a lease register with the following minimum information: name of 
the lessor, description of the asset, fair value of the asset at inception of the lease, 
lease commencement date, lease termination date, economic useful life of the asset, 
lease payments, and any restrictions in the lease agreement. 

1 0.2 CLASSIFICATION OF FIXED ASSETS 
(a) Definitions and ruies 

Fixed asset categories 

The accounting categories of fixed assets are as follows: 

1 . Property, plant and equipment (which is broken down into groups of assets of a similar 
nature or function in the municipality’s operations, that is shown as a single class for 
the purposes of disclosure in the financial statements); 

2. Intangible assets; and 

3. Investment property. 

4. Movable assets 

Ciass of PPE 

A class of PPE is defined as a group of assets of a similar nature or function in the 
municipality’s operations. The total balance of each class of assets is disclosed in the notes 
to the financial statements. 

PPE Asset hierarchy 

An asset hierarchy is adopted for PPE which enables separate accounting of parts (or 
components) of the asset that are considered significant to the municipality from a financial 
point of view, and for other reasons determined by the municipality, including risk 
management (in other words, taking into account the criticality of components) and alignment 
with the strategy adopted by the municipality in asset renewal (for example the extent of 
replacement or rehabilitation at the end of life). In addition, the municipality may aggregate 
relatively insignificant items to be considered as one asset. The structure of the hierarchy 
recognises the functional relationship of assets and components. 

PPE: Infrastructure 

Infrastructure assets are immoveable assets which are part of a network of similar assets. 
PPE: Community Property 

Community property assets are immoveable assets contributing to the general well-being of 
the community, such as community halls and recreation facilities. 

PPE: Heritage assets 

Heritage assets are assets of cultural, historic or environmental significance, such as 
monuments, nature reserves, and works of art. Some heritage assets have more than one 
purpose, e.g. an historical building which, in addition to meeting the definition of a heritage 
asset, is also used as office accommodation. The municipality must use its judgement to 
make such an assessment. The asset should be accounted for as a heritage asset if, and 
only if, the definition of a heritage asset is met, and only if an insignificant portion is held for 
use in the production or supply of goods or services or for administrative purposes. If a 
significant portion is used for production, administrative purposes or supply of services or 
goods, the asset shall be accounted for in accordance with the Standard of GRAP on PPE. 
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PPE: Building Property 

PPE building property assets are buildings that are used for municipal operations such as 
administration buildings and rental stock or housing not held for capital gain. 

Intangible assets 

Intangible assets are defined as identifiable non-monetary assets without physical 
substance. Examples are licenses/rights, (such as water licenses), servitudes, and software. 

Investment property 

Investment property is defined as property (land and/or a building, or a part thereof) held (by 
the owner or the lessee under a finance lease) to earn rentals or for capital appreciation, or 
both (rather than for use in the production or supply of goods or services or for administration 
purposes or sale in the ordinary course of operations). Examples of investment property are 
office parks, shopping centres or housing financed and managed by a municipality (or jointly 
with other parties). There is no asset hierarchy for investment property, each functional item 
will be individually recorded. Land held for a currently undetermined use is recognised as 
investment property until such time as the use of the land has been determined. 

In the case of a fixed asset not appearing in the adopted classification structure, a 
classification that is most closely comparable to the asset in question is used. 

Non-current assets held for sale 

A non-current asset (or disposal group) is considered to be “held for sale” if its carrying 
amount will be recovered principally through a sale transaction rather than through 
continuing use. A fixed asset classified as a “non-current asset held for sale” shall be 
reclassified as a current asset, and will therefore be taken off the asset register. This 
provision does not apply to assets that are abandoned. 

To be classified as “held for sale”, the asset must be available for immediate sale (ie to be 
completed within a year) in its present condition, and it must be highly probable that the sale 
will take place (management must be committed to a plan to sell the asset and an active 
programme to locate a buyer must have been initiated). Sale transactions include exchanges 
of non-current assets for other non-current assets when the exchange has commercial 
substance. If the municipality acquires a fixed asset exclusively for the purpose of selling it, it 
shall be classified as a “non-current asset held for sale” at its acquisition date only if all the 
above requirements are met. 

An extension of the period required to complete the sale does not preclude an asset from 
being classified as held for sale if the delay is caused by events or circumstances beyond the 
RLM’s control and there is sufficient evidence that the municipality remains committed to its 
plan to sell the asset. However, If the municipality has classified an asset as held for sale, 
but the criteria are no longer met, the municipality shall cease to classify the asset as held for 
sale. 

If the criteria are only met after the reporting date, the municipality shall not classify the non- 
current asset as held for sale in those financial statements when issued. However, when 
those criteria are met after the reporting date but before the authorisation date for the 
financial statements to be issued, the municipality shall disclose a description of the non- 
current asset; a description of the facts and circumstances of the sale, or leading to the 
expected disposal, and the expected manner and timing of disposal; and if applicable, the 
segment in which the non-current asset (or disposal group) is presented. 
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(b) Policy statement 

The following asset categories, sub-categories and groups shall be used at the highest level 
of the classification structure for fixed assets: 


CATEGORY 

SUB-CATEGORY 

GROUP 

Infrastructure 

Electricity Network 

HV Network 

MV Network 

LV Network 

Electricity Network Land 

Road and Storm-water 

Network 

Roads 

Road structures 

Road furniture 

Storm-water 

Roads and Storm-water Network Land 

Water Supply Network 

Dams 

Boreholes 

Treatment Works 

Pump Stations 

Reservoirs 

Bulk Mains 

Distribution 

Water Supply Network Land 

Sanitation Network 

Treatment Works 

Pump Stations 

Outfall Sewers 

Reticulation 

Sanitation Network Land 

Capital Spares 


Community 

Property 

Community Facilities 
(including land) 

Halls/Centres 

Care facilities (Creches, Old Age Homes) 

Clinics 

Libraries 

Museums 

Cemeteries 

Parks 

Stalls 

Landfill Site 

Transfer Stations 

Waste Processing Facilities 

Bus/taxi terminal buildings 

Public Open Space 

Sport & Recreation Facilities 
(inci land) 

Sports Centre 

Lakes/dams 

Golf Courses 

Game Reserves 

Heritage Assets 

Heritage (incI land) 

Monuments 

Works of Art 

Nature Reserve 

Historic Building 

Other heritage 

Building 

Property 

Buildings (inci land) 

Offices and precincts 

Depots/workshops 

Abattoirs 
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CATEGORY 

SUB-CATEGORY 

GROUP 


Housing (inci land) 

Social Housing 



Staff Housing 

Investment 

Investment Property 

Improved 

Property 


Unimproved 

Intangibles 

Servitudes 

Water Supply Network 



Sanitation Network 



Electricity Network 


Licenses, rights 



Software 


Moveable assets 

Vehicles 



Operational Plant and 

Equipment 



Furniture and Office 

Equipment 



Asset hierarchies shall be adopted for each of the PPE asset groups, separately identifying 
items of PPE at component level that are significant from a financial or risk perspective, and, 
where applicable, grouping items that are relatively insignificant. Land associated with 
Community Property, Heritage Assets and Building Property shall be included at component 
level. 

PPE shall be disclosed in the financial statements at the sub-category level. 

The Director Social Services will consider the recognition of assets as heritage assets and 
motivate their recommendation for adoption by Council. 

(c) Responsibilities 

• The CFO shall ensure that the classification of assets adopted by the municipality 
complies with the statutory requirements. 

• The CFO shall consult with the Directors responsible for assets to determine an 
effective and appropriate asset hierarchy for each class of assets to component level 
and record such in the AM procedures document. 

• Every Director shall ensure that all assets under their control are classified correctly. 

• Every Director shall advise the CFO when assets should be re-classified. 

10.3 IDENTIFICATION 

(a) Definitions and rules 

Asset coding 

An asset coding system is the means by which the RLM is able to uniquely identify each 
immovable asset (at the lowest level in the adopted asset hierarchy) in order to ensure that it 
can be accounted for on an individual basis. 

(b) Policy statement 

A coding system shall be adopted and applied that will enable each asset (with PPE at the 
lowest level in the adopted asset hierarchy) to be uniquely and readily identified. 
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(c) Responsibilities 

• The Municipal Manager shall develop and implement an asset coding system in 
consultation with the CFO and other Directors to meet the policy objective. 

• Directors shall ensure that all the immovable assets under their control are correctly 
coded. 

10.4 ASSET REGISTER 

(a) Definitions and rules 

Asset register 

A fixed asset register is a database with information relating to each immovable asset. The 
fixed asset register is structured in line with the adopted classification structure. The scope of 
data in the register is sufficient to facilitate the application of the respective accounting 
standards for each of the asset classes, and the strategic and operational asset 
management needs of the municipality. 

Completeness of data 

It is recognised that it may not be practicable to complete all the required fields when 
compiling the initial asset register when converting to the new GRAP standards of accounts. 
However, processes have to be established so that all the data fields can be completed on 
an ongoing basis on adoption of this policy. 

Updating data in the asset register 

The fixed asset register is updated by an Asset Management Administrator only when 
authorised and instructed to do so by the CFO. The Asset Register Administrator is 
precluded from being a custodian of any asset. 

(b) Policy statement 

A fixed asset register shall be established to provide the data required to apply the applicable 
accounting standards, as well as other data considered by the municipality to be necessary 
to support strategic asset management planning and operational management needs. The 
fixed asset register shall be updated and reconciled to the general ledger on a regular basis. 

(c) Responsibilities 

• The CFO shall define the format of the fixed asset register in consultation with the 
Municipal Manager and the Directors, and shall ensure that the format complies with 
the prevailing accounting standards and disclosure requirements. 

• Directors shall provide the CFO with the data required to establish and update the 
asset register in a timely fashion. 

• The CFO shall establish procedures to control the completeness and integrity of the 
asset register data. 

• The CFO shall ensure proper application of the control procedures. 
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1 0.5 MEASUREMENT AT RECOGNITION 
(a) Definitions and ruies 

Measurement at recognition of PPE 

An item of PPE that qualifies for recognition is measured at cost. Where an asset is acquired 
at no or nominal cost (for example in the case of donated or developer-created assets), its 
cost is deemed to be its fair value at the date of acquisition. In cases where it is 
impracticable to establish the cost of an item of PPE, such as on recognising PPE for which 
there are no records, or records cannot be linked to specific assets, its cost is deemed to be 
its fair value. 

Measurement at recognition of investment property 

Investment property will be measured at cost including transaction cost at initial recognition. 
However, where an investment property was acquired through a non-exchange transaction 
(i.e. where the investment property was acquired for no or nominal value), its cost is its fair 
value at the date of acquisition. 

Measurement at recognition of intangible assets 

Intangible assets will be measured at cost at initial recognition. Where assets are acquired 
for no or nominal consideration, the cost is deemed to equal the fair value of the asset on the 
date acquired. 

Fair value 

Fair value is defined as the amount for which an asset could be exchanged, or a liability 
settled, between knowledgeable, willing parties in an arm’s length transaction. Market values 
obtained from a qualified valuer can be used where there is an active and liquid market for 
immovable assets (for example land and some types of plant and equipment). In the case of 
specialised buildings (such as community buildings) and infrastructure where there is no 
such active and liquid market, a depreciated replacement cost (DRC) approach may be 
used. Assessments of fair value are to be made by professionals with qualifications and 
appropriate knowledge and experience in valuation of the respective assets. 

Cost of an item of infrastructure 

The capitalisation value comprises (i) the purchase price and (ii) any directly attributable 
costs necessary to bring the asset to its location and condition necessary for it to be 
operating in the manner intended by the municipality, plus (iii) an initial estimate of the costs 
of dismantling and removing the item and restoring the site on which it is located. VAT is 
excluded (unless the municipality is not allowed to claim input VAT paid on purchase of such 
assets - in such an instance, the municipality should capitalise the cost of the asset together 
with VAT). 

Costs associated with heritage assets 

Costs incurred to enhance or restore a heritage asset to preserve its indefinite useful life 
should be capitalised as part of the cost of the asset. Such costs should be recognised in the 
carrying amount of the heritage asset as incurred. 

Directly attributable costs 

Directly attributable costs are defined as: 

• cost of employee benefits arising directly from the construction or acquisition of the 
item. 

• costs of site preparation; 
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• initial delivery and handling; 

• installation and assembly costs, cost of testing whether the asset is functioning 
properly, after deducting the net proceeds from selling any item produced while 
bringing the asset to that location and condition; 

• commissioning (cost of testing the asset to see if the asset is functioning properly, 
after deducting the net proceeds from selling any item produced while bringing the 
asset to its current condition and location); and 

• professional fees (for example associated with design fees, supervision, and 
environmental impact assessments) (in the case of all asset classes). 

• Proper transfer taxes (in the case of all asset classes) 

Changes in the existing decommissioning or restoration cost included in the cost of an item 

Changes in the measurement of an existing decommissioning cost or restoration cost as a 
result of changes in the estimated timing or amount of the outflow of resources embodying 
economic benefits or service potential required to settle the obligation, should be treated as 
follows: 

1 . If the cost model is used - 

• Changes in the liability shall be added to or deducted from the cost of the 
related asset. 

• If the amount deducted from the cost of the asset exceeds the carrying 
amount of the asset, the excess shall be recognised immediately in surplus 
or deficit. 

• If the adjustment results in an addition to the cost of an asset, the 
municipality should consider whether this is an indication that the carrying 
amount may not be recoverable. In this case the municipality should test 
the asset for impairment. 

2. If the revaluation model is used - 

• A decrease in the liability shall be credited to the revaluation surplus, 
except that it shall be recognised in the surplus or deficit to the extent that it 
reverses a revaluation deficit on the asset that was previously recognised in 
the surplus or deficit; and 

• an increase in the liability shall be recognised in surplus or deficit, except 
that it shall be debited to the revaluation surplus to the extent that any 
credit balance may exist in the revaluation surplus in respect of asset. 

• If the decrease in liability exceeds the carrying amount that would have 
been recognised if the asset has been carried under the cost model, the 
excess shall be recognised immediately in the surplus or deficit. 

• If the change in liability is an indication that the asset may have to be re- 
valued in order to ensure that the carrying amount does not differ materially 
from that which would be determined using fair value at the reporting date. 
Any such revaluation shall be taken into account in determining the 
amounts to be taken to surplus or deficit and net assets as discussed 
above. If a revaluation is necessary, all assets of that class shall be 
revalued. 

Exchanged PPE assets 

In cases where assets are exchanged, the cost is deemed to be the fair value of the acquired 
asset and the disposed asset is de-recognised. If the acquired asset is not measured at its 
fair value, its cost price will be the carrying amount of the asset given up. 
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Finance leases 

A finance lease is recognised by the municipality (the lessee) at the commencement of a 
lease term as an asset and liability in the statement of financial position at amounts equal to 
the fair value of the leased property or, if lower, the present value of the minimum lease 
payments, each determined at the inception of the lease. The discount rate to be used in 
calculating the present value of the minimum lease payments is the interest rate implicit in 
the lease contract, if this is practicable to determine; if not, the lessee’s incremental 
borrowing rate shall be used. Any initial direct cost of the lessee is added to the amount 
recognised as an asset. 

Depreciated replacement cost 

The depreciated replacement cost (DRC) approach requires information on the expected 
useful life (EUL), residual value (RV), current replacement cost (CRC), and remaining useful 
life (RUL) of each of the asset components. The CRC is the product of a unit rate and the 
extent of the component and represents the cost of replacing the asset, and in cases where 
the existing asset is obsolete, the replacement with a modern equivalent. The depreciable 
portion of an asset is determined by subtracting the residual value from the CRC. The 
depreciated replacement cost (DRC) is established by proportionately reducing the 
depreciable portion based on the fraction of the remaining useful life over the expected 
useful life. 

Accordingly, the following formula is used: 

DRC = ((CRC - RV) X RUL/EUL) + RV 

Replacement costs are “green field”, unless there is evidence of definite cost variance due to 
“brown-field” modifications. Capital unit costs vary from site to site and provision is made for 
site specific influencing factors (e.g. topography). Capital unit costs are also influenced by 
macro-economic driving forces such as “supply-and-demand”, economy of scale, financial 
markets and availability of contractors, and the impact of these factors are reflected in the 
capital unit rates where applicable. Adjustments of rates for escalation to the valuation date 
are applied. 

Self-constructed PPE 

Self-constructed assets relate to all assets constructed by the municipality itself or another 
party on instructions from the municipality. All assets that can be classified as fixed assets 
and that are constructed by the municipality should be recorded in the asset register and 
each component that is part of this asset should be depreciated over its estimated useful life 
for that category of asset. Proper records are kept such that all costs associated with the 
construction of these assets are completely and accurately accounted for as capital under 
construction, and upon completion of the asset, all costs (both direct and indirect) associated 
with the construction of the asset are summed and capitalised as an asset. 

Construction of future investment property 

If property is developed for future use as an investment property, such property shall in every 
respect be accounted for as PPE until it is ready for its intended use - then it shall be 
reclassified as an investment property. 
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Borrowing costs 

Borrowing costs are interest and other costs incurred by the municipality from borrowed 
funds. The items that are classified as borrowing costs include at interest on bank overdrafts 
and short-term and long-term borrowings, amortisation of premiums or discounts associated 
with such borrowings, amortisation of ancillary costs incurred in connection with the 
arrangement of borrowings; finance charges in respect of finance leases and foreign 
exchange differences arising from foreign currency borrowings when these are regarded as 
an adjustment to interest costs. Borrowing costs shall be capitalised if related to construction 
of a qualifying asset (one that necessarily takes a substantial period of time to get ready for 
its intended use or sale) and external funding is sourced to fund the project, i.e. “interest 
during construction”. 

In the following cases it is inappropriate to capitalise borrowing costs: 

• It is inappropriate to capitalise borrowing costs when, and only when, there is clear 
evidence that it is difficult to link the borrowing requirement of the municipality directly 
to the nature of the expenditure to be funded i.e. capital or current. In such case, the 
municipality shall expense those borrowing costs related to a qualifying asset directly 
to the statement of financial performance. 

• In exceptional cases the municipality is allowed to expense borrowing costs that are 
directly attributable to the acquisition, construction or production of a qualifying asset. 
It may be difficult for the municipality to identify a direct relationship between an asset 
and borrowing costs incurred because the financing activity is controlled centrally and 
it will not always be possible to keep track of the specific borrowing costs which 
should be allocated to the qualifying asset. As a result the reasonable effort and cost 
may outweigh the benefit of presenting the information, making it inappropriate to 
capitalise the borrowing cost. 

Non-current assets held for sale 

Assets classified as non-current assets held for sale shall be measured at the lower of its 
carrying value and its fair value less cost to sell immediately before meeting the criteria for 
such classification. In the event that a non-current asset held for sale ceases to meet the 
criteria for such classification, it is recognised in the asset register and measured at the lower 
of: 

• its carrying amount before the asset was classified as held for sale, adjusted for any 
depreciation, amortisation or revaluations that would have been recognised had the 
asset not been classified as held for sale, or 

• its recoverable amount or recoverable service amount at date of the subsequent 
decision not to sell. 

The municipality shall include any required adjustment to the carrying amount of a fixed 
asset that ceases to be classified as held for sale in revenue of the continuing operations in 
the period in which the criteria to be held for sale are no longer met. The municipality shall 
present that adjustment in the same Statement of Financial Performance used to present a 
gain or loss. 

Deferred payment 

The cost of an asset is the cash equivalent at the recognition date. If the payment of the cost 
price is deferred beyond normal credit terms, the difference between the cash price 
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equivalent (the total cost price is discounted to the asset’s present value as at the transaction 
date) and the total payment is recognised as an interest expense over the period of credit 
unless such interest is recognised in the carrying value of the asset in accordance with the 
allowed alternative treatment in the Standard on Borrowing Costs, GRAP 5. 

(b) Policy statement 

Fixed assets that qualify for recognition shall be capitalised at cost. Interest on deferred 
payments will be expensed. 

In cases where complete cost data is not available or cannot be reliably linked to specific 
assets 

• The fair value of PPE infrastructure, community property and building property shall be 
adopted on the basis of depreciated replacement cost. 

• If the cost of heritage assets cannot be measured reliably, this should be disclosed in the 
notes to the financial statements together with a description of the nature of the asset. 

• Investment property and intangible assets shall be measured at fair value on date of 
acquisition. 

(c) Responsibilities 

• The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the capitalisation of fixed assets on recognition. 

• Every Director shall ensure that all fixed assets under their control are correctly 
capitalised. 

• Every Director shall advise the CFO of any deferred payments from the municipality, 
providing the relevant details of such. 

1 0.6 MEASUREMENT AFTER RECOGNITION 
(a) Definitions and rules 

Options 

Accounting standards allow measurement after recognition of assets as follows: 

• PPE and intangible assets: on either a cost or revaluation model; and 

• Investment Property: either cost model or the fair value model. 

Different models can be applied, providing the treatment is consistent per asset class. 

Cost model 

When the cost model is adopted, a fixed asset is carried after recognition at its cost less any 
accumulated depreciation and any accumulated impairment losses. 

Revaluation model 

When the revaluation model is adopted an asset is carried after recognition at a re-valued 
amount, being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. Revaluations are made with 
sufficient regularity to ensure that the carrying amount does not differ materially from that 
which would be determined using fair value at the reporting date. When revaluations are 
conducted, the entire class of assets should be re-valued. Revaluation is to be executed by 
persons with suitable professional qualifications and experience. Any change to an asset’s 
carrying amount as a result of revaluation, is credited (or deducted from any surplus from 
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previous revaluations if the re-valued amount decreased from the previous re-valued 
amount) in the Revaluation Reserve. 

The revaluation surplus is transferred to the Accumulated Surpluses/ (Deficits) Account on 
de-recognition of an asset. An amount equal to the difference between the new (enhanced) 
depreciation expense and the depreciation expenses determined in respect of such 
immovable asset before the revaluation in question may be transferred from the Revaluation 
Reserve to the municipality’s Accumulated Surplus/Deficit Account. An adjustment of the 
aggregate transfer is made at the end of each financial year. If the carrying amount based on 
the revaluation is less than the carrying value of the immovable asset recorded in the fixed 
asset register, the carrying value of such asset is adjusted by increasing the accumulated 
depreciation of the immovable asset in question by an amount sufficient to adjust the 
carrying value to the value based on the revaluation. Such additional depreciation expenses 
form a charge, in the first instance, against the balance in any Revaluation Reserve 
previously created for such asset, and to the extent that such balance is insufficient to bear 
the charge concerned, an immediate additional charge against the department or vote 
controlling or using the asset in question. 

Investment property 

When the fair value model is adopted, all investment property should be measured at its fair 
value except when the fair value cannot be determined reliably on a continuing basis. The 
gain or loss from the change in fair value of investment property shall be included in the 
surplus or deficit for the period in which it arises. The fair value of the investment property 
shall reflect market conditions at the reporting date. Investment property shall be valued on 
an annual basis. All fair value adjustments shall be included in the surplus or deficit for the 
financial year. 

Statutory inspections 

The cost of a statutory inspection that is required for the municipality to continue to operate 
assets is recognised at the time the cost is incurred, and any previous statutory inspection 
cost is de-recognised. 

Expenses to be capitalised 

Expenses incurred in the enhancement of assets (in the form of improved or increased 
services or benefits flowing from the use of such asset), or in the material extension of the 
useful operating life of assets are capitalised. Such expenses are recognised once the 
municipality has beneficial use of the asset (be it new, upgraded, and/or renewed) - prior to 
this, the expenses are recorded as work-in-progress. Expenses incurred in the maintenance 
or repair (reinstatement) of assets that ensures that the useful operating life of the asset is 
attained, are considered as operating expenses and are not capitalised, irrespective of the 
quantum of the expenses concerned. 

Spares 

The location of capital spares shall be amended once they are placed in service, and re- 
classified to the applicable assets asset sub-category. 

(b) Policy statement 

Measurement after recognition shall be on the following basis:- 

• Immoveable PPE: revaluation model. 

• Moveable PPE: cost model. 

• Heritage assets: cost model. 
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• Investment property: fair value model (as established in each update of the 
Valuation Roll). 

• Intangible assets: revaluation model. 

Changes in asset value as a result of revaluation shall be reflected in a Revaluation Reserve. 

(c) Responsibilities 

• The CFO, in consultation with the Municipal Manager and Directors, shall determine 
effective procedures for the ongoing capitalisation of assets after recognition. 

• Every Director shall ensure that all capital expenses associated with assets under 
their control are correctly capitalised. 

• Every Director shall ensure that revaluations and fair value adjustments are 
conducted where applicable to immovable infrastructure under their control. 

10.7 DEPRECIATION 
(a) Definition and rules 

Depreciation 

Depreciation is the systematic allocation of the depreciable amount of an asset over its 
remaining useful life. The amortisation of intangible assets is identical. 

Land is considered to have unlimited life; therefore it is not depreciated. Heritage assets and 
investment property are also not depreciated. 

Depreciabie amount 

The depreciable amount is the cost of an asset, or other amount substituted for cost, less its 
residual value. 

Residuai vaiue 

The residual value is the estimated amount that the municipality would currently obtain from 
disposal of the asset after deducting the estimated costs of disposal, if the asset were 
already of the age and in the condition expected at the end of its useful life. 

The residual values of assets are indicated in Annexure A in the form of a percentage. In the 
case of assets measured after recognition on the cost model, the percentage is of the initial 
cost of acquisition. In the case of assets measured after recognition on the revaluation 
model, the percentage is of the modern equivalent replacement value. 

Depreciation method 

Depreciation of PPE is applied at the component level. A range of depreciation methods exist 
and can be selected to model the consumption of service potential or economic benefit (for 
example the straight line method, diminishing amount method, fixed percentage on reducing 
balance method, sum of the year digits method, production unit method). The approach used 
should reflect the consumption of future economic benefits or service potential, and should 
be reviewed annually where there has been a change in the pattern of consumption. 

Remaining usefut iife 

The remaining useful life of a depreciable PPE asset is the time remaining until an asset 
ceases to provide the required standard of performance or economic usefulness. 
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The remaining useful life of all depreciable assets assets at initial recognition is the same as 
the expected useful life indicated in Annexure A. These figures have been established using 
available information on industry norms, experience of local influencing factors (such as 
climate, geotechnical conditions, and operating conditions), the life-cycle strategy of the 
municipality, potential technical obsolescence, and any legal limits on the use of the 
immovable assets. 

Annual review of remaining useful life 

The remaining useful lives of depreciable PPE are reviewed every year at the reporting date. 
Changes may be required as a result of new, updated or more reliable information being 
available. Changes may also be required as a result of impairments (as contemplated in 
Section 10.8 of this policy). Depreciation charges in the current and future reporting periods 
are adjusted accordingly, and are accounted for as a change in an accounting estimate. 

Depreciation charge 

Depreciation starts once an asset is available for use, when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by management, and 
ceases when it is de-recognised. Depreciation is initially calculated from the day when an 
item of PPE is acquired or - in the case of construction works and plant and machinery - the 
day in which the assets is available for use, until the end of the calendar month concerned. 
Thereafter, depreciation charges are calculated monthly. 

Carrying amount 

The carrying amount is the cost price/ fair value amount after deducting any accumulated 
depreciation and accumulated impairment losses. 

Capital spares 

The depreciation of capital spares commences immediately when they are available and in 
the location and condition necessary for it to be capable of operating in the manner intended 
by management. The depreciation continues once they are placed in service, or 
subsequently removed from service. 

Finance lease 

Depreciable assets financed through a finance lease will give rise to a depreciation expense 
and finance cost which will occur for each accounting period. The depreciation policy for 
depreciable leased assets shall be consistent with the policy of depreciable owned assets, 
and the depreciation recognised shall be calculated in accordance with the Standard on 
Property, Plant and Equipment, GRAP 17. If there is no reasonable certainty that the 
municipality will obtain ownership by the end of the lease term, the asset shall be fully 
depreciated over the shorter of the lease term and its useful life. If there is certainty that the 
municipality will obtain ownership by the end of the lease term, the asset will be fully 
depreciated over the asset’s useful life. 

(b) Policy statement 

All PPE, except land and heritage assets, shall be depreciated over their remaining useful 
lives. Intangible assets (except servitudes) will be amortised over their remaining useful life. 
The method of depreciation shall be reviewed on an annual basis, though the straight line 
basis shall be used in all cases unless Council determines otherwise. 
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(c) Responsibilities 

• Every Director shall ensure that a budgetary provision is made for the depreciation of 
PPE assets under their control in the ensuing financial year, in consultation with the 
CFO. 

• The CFO shall indicate a fixed annual date for the review of the remaining useful life 
of PPE under the control of the respective Directors. 

• Every Director shall annually review the expected useful life and residual values 
stated in Annexure A and the depreciation method of PPE that are under their 
control and motivate to the Municipal Manager and CFO any adjustments if, in the 
judgement of the Director, such are not considered appropriate. Changes should not 
be made on a continuous basis because the accounting principle of consistency 
would be violated. 

• The CFO shall report changes made to the remaining useful life of PPE in the asset 
register to the Municipal Manager and Council. 

• The CFO shall ensure that depreciation charges are debited on a monthly basis and 
that the fixed asset register is reconciled with the general ledger. 

10.8 IMPAIRMENT 

(a) Definition and rules 

Impairment 

Impairment is defined as the loss in the future economic benefits or service potential of an 
asset, over and above the systematic recognition of the loss of the asset’s future economic 
benefits or service potential through depreciation. 

Indications of impairment 

The municipality must review assets for impairment when one of the indicators below occurs 
or at least at the end of each reporting period. In assessing whether there is any indication 
that an asset may be impaired, an entity shall consider as a minimum the following 
indicators: 

I. External sources of information: 

• decline or cessation in demand; 

• changes in the technological, legal or government policy environment; 

• the carrying amount of the net assets of the entity is more than its market 
capitalisation; or 

• market interest rates have increased during the period, and those increases are likely 
to affect the discount rate used in calculating an asset’s value in use and decrease 
the asset’s recoverable amount materially. 

• a halt in construction could indicate an impairment. Where construction is delayed or 
postponed to a specific date in the future, the project may be treated as work in 
progress and not considered as halted. 

II. Internal sources of information: 

• evidence of physical damage; 

• evidence of obsolescence; 

• significant changes with an adverse effect on the entity have taken place during the 
period, or are expected to take place in the near future, in the extent to which, or a 
manner in which, an asset is used or is expected to be used, including an asset 
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becoming idle, plans to dispose of an asset before the previously expected date, and 
reassessing the useful life of an asset as finite rather than indefinite; 

• cash flow for acquiring an asset or maintenance cost thereafter is higher than 
originally budgeted; 

• the actual net cash flow or operating profit or loss flowing from an asset are 
significantly worse than those budgeted; 

• a significant decline in budgeted net cash flow or operating profit, or a significant 
increase in the budget loss, flowing from the asset; or 

• operating losses or net cash outflows for the asset, when current period amounts are 
aggregated with budgeted amounts for the future. 

III. Other indications, such as loss of market value. 

Impairment of projects under construction 

In assessing whether a halt in construction would trigger an impairment test, it should be 
considered whether construction has simply been delayed or postponed, whether the 
intention to resume construction in the near future or whether the construction work will not 
be completed in the foreseeable future. Where construction is delayed or postponed to a 
specific future date, the project may be treated as work in progress and is not considered as 
halted. 

Intangible assets 

The municipality must test all intangible assets not yet available for use or which have an 
indefinite useful life for impairment. This impairment test may be performed at any time 
during the reporting period provided it is performed at the same time every year. 

Significant and enduring nature 

The municipality must only record impairments that are significant and have an enduring 
adverse effect (material and long-term impact). The events and circumstances in each 
instance must be recorded. Where there are indications of impairment, the municipality must 
estimate the recoverable service amount of the asset and also consider adjustment of the 
remaining useful life, residual value, and method of depreciation. 

Impairment less 

An impairment loss of a non-cash-generating unit or asset is defined as the amount by which 
the carrying amount of an asset exceeds its recoverable service amount . The recoverable 
service amount is the higher of the fair value less costs to sell and its value in use. 

An impairment loss of a cash-generating unit (smallest group of assets that generate cash 
inflows) or asset is the amount by which the carrying amount of an asset exceeds its 
recoverable amount . The recoverable amount is the higher of the fair value less costs to sell 
and its value in use. 

Ncn-cash-generating units 

Non-cash-generating units are those assets (or group of assets) that are not held with the 
primary objective of generating a commercial return. This would typically apply to assets 
providing goods or services for community or social benefit. The recoverable amount is the 
higher of the asset’s fair value less cost to sell and its value in use. It may be possible to 
determine the fair value even if the asset is not traded in an active market. If there is no 
binding sales agreement or active market for an asset, the fair value less cost to sell is based 
on the best information available to reflect the amount that an entity could obtain. However, 
sometimes it will not be possible to determine the fair value less cost to sell because there is 
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no basis for making reliable estimates of the amount obtainable. For non-cash generating 
assets which are held on an ongoing basis to provide specialised services or public goods to 
the community, the value in use of the assets is likely to be greater than the fair value less 
cost to sell. In such cases the municipality may use the asset’s value in use as its 
recoverable service amount. The value in use of a non-cash generating unit/asset is defined 
as the present value of the asset’s remaining service potential. This can be determined using 
any of the following approaches: 

• the Depreciated Replacement Cost (DRC) approach (and where the asset has 
enduring and material over-capacity, for example in cases where there has been a 
decline in demand, the Optimised Depreciated Replacement Cost (ODRC) approach 
may be used); 

• the restoration cost approach (the Depreciated Replacement Cost less cost of 
restoration) - usually used in cases where there has been physical damage; or 

• the service units approach (which could be used for example where a production 
units model of depreciation is used). 

Where the present value of an asset’s remaining service potential (determined as indicated 
above) exceeds the carrying value, the asset is not impaired - this will normally be the case 
unless there has been a significant and enduring event as indicated above. 

Cash-generating unit 

Cash-generating units are those assets held with the primary objective of generating a 
commercial return. An asset generates a commercial return when it is deployed in a manner 
consistent with that adopted by a profit-oriented entity. Holding an asset to generate a 
“commercial return” indicates that an entity intends to generate positive cash inflows from the 
asset (or from part of the cash-generating unit of which the asset is a part) and earn a 
commercial return that reflects the risk involved in holding the asset. When the cost model is 
adopted, fair value is determined in accordance with the rules indicated for measurement 
after recognition. Costs to sell are the costs directly attributable to the disposal of the asset 
(for example agents fees, legal costs), excluding finance costs and income tax expenses. 
The value in use is determined by estimating the future cash inflows and outflows from the 
continuing use of the asset and net cash flows to be received or (paid) for the disposal of the 
assets at the end of its useful life, including factors to reflect risk in the respective cash-flows 
and the time value of money. 

Judgement 

The extent to which the asset is held with the objective of providing a commercial return 
needs to be considered to determine whether the asset is a cash generating or non-cash 
generating asset. An asset may be held with the primary objective of generating a 
commercial return even though it does not meet that objective during a particular reporting 
period. Conversely, an asset may be a non-cash-generating asset even though it may be 
breaking even or generating a commercial return during a particular reporting period. In 
some cases it may not be clear whether the primary objective of holding an asset is to 
generate a commercial return. In such cases it is necessary to evaluate the significance of 
the cash flows. It may be difficult to determine whether the extent to which the asset 
generates cash flows is so significant that the asset is a non-cash-generating- or a cash- 
generating asset. Judgement is needed in these circumstances. 

Recegnitien ef impairment 

The impairment loss is recognised as an expense when incurred (unless the asset is carried 
at a re-valued amount, in which case the impairment is carried as a decrease in the 
Revaluation Reserve, to the extent that such reserve exists). After the recognition of an 
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impairment loss, the depreciation charge for the asset is adjusted for future periods to 
allocate the asset’s revised carrying amount, less its residual value (if any), on a systematic 
basis over its remaining useful life. 

When no future economic benefit is likely to flow from an asset, it is derecognised and the 
carrying amount of the asset at the time of de-recognition, less any economic benefit from 
the de-recognition of the asset, is debited to the Statement of Financial Performance as a 
“Loss on Disposal of Asset”. 

In the event of compensation received for damages to an item of assets, the compensation is 
considered as the asset’s ability to generate income and is disclosed under Sundry Revenue; 
and the asset is impaired/ de-recognised. 

Reversing an impairment loss 

The municipality must assess each year from the sources of information indicated above 
whether there is any indication that an impairment loss recognised in previous years may no 
longer exist or may have decreased. In such cases, the carrying amount is increased to its 
recoverable amount (providing that it does not exceed the carrying amount that would have 
been determined had no impairment loss been recognised in prior periods). Any reversal of 
an impairment loss is recognised as a credit in surplus or deficit. 


(b) Policy statement 

Impairment of fixed assets shall be recognised as an expense in the Statement of Financial 
Performance when it occurs. Ad-hoc impairment shall be identified as part of normal 
operational management as well as scheduled annual inspections of the assets. 

In this regard, the municipality considers itself an entity whose primary objective is to provide 
goods and services for community or social benefit, and where positive cash flows are 
generated (such as from sale of trading services such as water services), these are with the 
view to support the primary objective rather than for financial return to equity holders. 
Consequently the municipality adopts the impairment treatment for non-cash generating units 
in the impairment of its PPE and associated intangible assets. 


(c) Responsibilities 

• The CFO shall indicate a fixed annual date for the review of any impairment that 
may have occurred on immovable assets under the control of the respective 
Directors. 

• The Directors shall review any impairment on the assets under their control at the 
annual review date, and from time to time as a result of any events that come to 
their attention that may have a material negative effect on the performance of these 
assets. The Director shall motivate to the CFO proposed changes to the 
performance of such assets and the necessary impairments that needs to be 
recognised on such assets. 

• The Director should evaluate all fixed assets for impairment, taking into 
consideration any discussions with the Senior Accountants and Operating 
Managers. 
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• The Asset Register Administrator should update the fixed asset register with the 
information received, relating to the impairment, from the financial management 
system where the impairment journals have been processed. 

• The CFO shall report changes made to the carrying values of these assets in the 
asset register to the Municipal Manager and Council. 

10.9 DE-RECOGNITION 

(a) Definition and ruies 

De-recognition 

Assets are derecognised on disposal or when no future economic benefits or service 
potential are expected from its use or disposal. 

The carrying amount of the asset and the net disposal proceeds (or cost of de- 
commissioning and/or disposal of the asset) shall be included in the surpluses or (deficits) for 
the year when the item is derecognised. 

PPE that is associated with the provision of basic services cannot be disposed without the 
approval of Council. 

Government Gazette no.31346 sets out the regulations regarding municipal asset transfers 
and disposals, for example type of assets that need approval to be disposed or transferred, 
timeframes and Council approval. 

Disposal of fixed assets should be at fair value. If payment for the item is deferred, the 
consideration received is recognised initially at the cash price equivalent (the total proceeds 
discounted to the present value as at the transaction date). The difference between the 
nominal amount of the consideration and the cash price equivalent is recognised as interest 
revenue. 

(b) Poiicy statement 

Assets for which no future economic benefits or service potential are expected shall be 
identified and methods of disposal and the associated costs or income considered by 
Council. The carrying amount of the asset shall be derecognised when no future economic 
benefits or service potential are expected from its use or its disposal. 

(c) Responsibiiities 

• Fixed assets shall be derecognised only on the recommendation of the Director of 
the department controlling the asset, and with the approval of the Municipal 
Manager. 

• Every Director shall report to the CFO on fixed assets which such Director wishes to 
have derecognised, stating in full the reason for such recommendation, indicating 
whether or not the assets are associated with the provision of basic services. The 
CFO shall consolidate all such reports, and shall promptly make a submission to the 
Disposals Committee with a copy to the Municipal Manager on the fixed assets to be 
derecognised, the proposed method of disposal, and the estimated cost or income 
from such disposal The Disposals Committee shall consider the submission and 
make recommendations to the Council for adoption. 
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• Assets that are replaced in the nominal course of the life-cycle renewal should be 
derecognised and removed from the asset register. 

• The Municipal Manager, in consultation with the CFO and other Directors shall 
formulate norms and standards from the replacement of all fixed assets. 

• Every Director shall advise the CFO of any deferred payments to the municipality, 
providing the relevant details of such. 

10.10 INSURANCE 

(a) Definition and ruies 

Insurance provides selected coverage for the accidental loss of asset value. 

The CFO must conduct a risk assessment of all assets and after considering the risks 
involved, report to Council, which assets must be insured. The risk assessment must be 
based on a loss probability analysis and if there is no capacity within the municipality to 
conduct the analysis, the CFO should be authorised to obtain external professional 
assistance. 

Assets must be insured internally or externally and coverage must be based on the loss 
probability analysis. All insurance claims must be assessed by an official, charged with the 
responsibility for the insurance of assets, to determine whether the damage to the assets can 
be recovered from possible third parties involved. 

If the damage was caused by an identifiable third party the CFO should compile a report 
advising the Municipal Manager of the facts thereof and any possible further action. 


(b) Poiicy statement 

The municipality must adhere to the disaster management plan for prevention and mitigation 
of disaster in order to be able to attract the disaster management contribution during or after 
disaster. The Municipal Manager shall decide on insurance cover for each financial year 
based on consultation with the CFO, and advise Council accordingly. 

(c) Responsibiiities 

• The Municipal Manager consult with the CFO on the basis of insurance to be 
applied to each type of fixed asset: either the carrying value or the replacement 
value of the asset concerned. The approach shall take due cognisance of the 
budgetary resources of the municipality, and where applicable asset classes shall 
be prioritised in terms of their risk exposure and value. 

• The Municipal Manager shall advise Council on the insurance approach taken. 

1 1 POLICY FOR SAFEGUARDING 

(a) Definitions and ruies 

The municipality applies controls and safeguards to ensure that immovable assets are 
protected against improper use, loss, theft, malicious damage or accidental damage. 
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The existence of fixed assets is physically verified from time-to-time, and measures adopted 
to control their use. Budgetary constraints may however constrain the measures adopted. 

The municipality may allocate day-to-day duties relating to such control, verification and 
safekeeping to asset custodians, and record such in the asset register. 

(b) Policy statement 

An asset safeguarding plan shall be prepared for all fixed assets indicating measures that 
are considered effective to ensure that all assets under control of the municipality are 
appropriately safeguarded from inappropriate use or loss, including the identification of asset 
custodians for all assets. The impact of budgetary constraints on such measures shall be 
reported to Council. The existence, condition and location of these assets shall be verified 
annually (in line with the assessment of impairment). 

(c) Responsibilities 

• Each Director shall prepare and submit to the CFO, upon request, an annual asset 
safeguarding plan for the fixed assets under the control of their respective 
departments, indicating the budget required. The CFO shall confirm the available 
budget, and in consultation with the respective Directors, determine the impact of 
any budget shortfall. The CFO shall report the impacts to the Municipal Manager for 
review, and advise Council. Each Director shall implement the safeguarding plan 
within the resources made available. 

• Each Director shall report, within the time frame indicated by the CFO, the 
existence, condition, location and appropriate use of fixed assets under the control 
of their respective departments at the review date. 

• The CFO shall establish procedures for the effective management of movement of 
assets from one location to another (both internal and external), transfers of assets 
from one custodian to another, and reporting damage, in consultation with the 
Directors . 

• Directors shall enforce the application of the procedures for controlling the 
movement of assets as prescribed by the CFO. 

• Directors shall ensure that rented assets, such as photocopy machines, shall not be 
moved, unless by duly authorised staff. 

• Malicious damage, theft, and break-ins must be reported to the Municipal Manager 
or delegated person within 48 hours of its occurrence or awareness by the 
respective Director. 

• The Municipal Manager must report criminal activities to the South African Police 
Service. 

1 2 POLICY FOR LIFE-CYCLE MANAGEMENT OF ASSETS 
ASSETS 

(a) Definitions and rules 

Service delivery 

Assets assets (such as infrastructure and community facilities) are the means by which the 
municipality delivers a range of essential municipal services. Consequently the management 
of such assets is critical to meeting the strategic objectives of the municipality and in 
measuring its performance. 
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Asset management 

The goal of asset management of assets is to meet a required level of service, in the most 
cost-effective manner, through the management of assets for present and future customers. 
The core principles are: 

• taking a life-cycle approach; 

• developing cost-effective management strategies for the long-term; 

• providing a defined level of service and monitoring performance; 

• understanding and meeting the impact of growth through demand management and 
infrastructure investment; 

• managing risks associated with asset failures; 

• sustainable use of physical resources; and 

• continuous improvement in the assets asset management practices. 

(b) Policy statement 

The municipality shall provide municipal services for which the municipality is responsible, at 
an appropriate level, and in a transparent, accountable and sustainable manner, in pursuit of 
legislative requirements and in support of its strategic objectives, according to the following 
core principles: 

• Effective governance 

The municipality shall strive to apply effective governance systems to provide for consistent 
asset management and maintenance planning in adherence to and compliance with all 
applicable legislation to ensure that asset management is conducted properly, and municipal 
services are provided as expected. 

To this end, the RLM shall: 

• continue to adhere to all constitutional, safety, health, systems, financial and asset- 
related legislation; 

• regularly review updates and amendments to the above legislation; 

• review and update its current policies and by-laws to ensure compliance with the 
requirements of prevailing legislation; and 

• effectively apply legislation for the benefit of the community. 


• Sustainable service delivery 

The municipality shall strive to provide to its customers services that are technically, 
environmentally and financially sustainable. 

To this end, the municipality shall: 

• identify a suite of levels and standards of service that conform with statutory 
requirements and rules for their application based on long-term affordability to the 
municipality; 

• identify technical and functional performance criteria and measures, and establish a 
commensurate monitoring and evaluation system; 

• identify current and future demand for services, and demand management 
strategies; 
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• set time-based targets for service delivery that reflect the need to newly construct, 
upgrade, renew, and dispose infrastructure assets, where applicable in line with 
national targets; 

• apply a risk management process to identify service delivery risks at asset level and 
appropriate responses; 

• prepare and adopt a maintenance strategy and plan to support the achievement of 
the required performance; 

• allocate budgets based on long-term financial forecasts that take cognisance of the 
full life-cycle needs of existing and future infrastructure assets and the risks to 
achieving the adopted performance targets; 

• strive for alignment of the financial statements with the actual service delivery 
potential of the infrastructure assets; and 

• implement its tariff and credit control and debt collection policies to sustain and 
protect the affordability of services by the community. 


• Social and economic development 

The municipality shall strive to promote social and economic development in its municipal 
area by means of delivering municipal services in a manner that meet the needs of the 
various customer user-groups in the community. 

To this end, the municipality shall: 

• regularly review its understanding of customer needs and expectations through 
effective consultation processes covering all service areas; 

• implement changes to services in response to changing customer needs and 
expectations where appropriate; 

• foster the appropriate use of services through the provision of clear and appropriate 
information; 

• ensure services are managed to deliver the agreed levels and standards; and 

• create job opportunities and promote skills development in support of the national 
EPWP. 


• Custodianship 

The municipality shall strive to be a responsible custodian and guardian of the community’s 
assets for current and future generations. 

To this end, the RLM shall: 

• establish a spatial development framework that takes cognisance of the affordability 
to the municipality of various development scenarios; 

• establish appropriate development control measures including community 
information; 

• cultivate an attitude of responsible utilisation and maintenance of its assets, in 
partnership with the community; 

• ensure that heritage resources are identified and protected; and 

• ensure that a long-term view is taken into account in infrastructure asset 
management decisions. 
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• Transparency 

The municipality shall strive to manage its infrastructure assets in a manner that is 
transparent to all its customers, both now and in the future. 

To this end, the RLM shall: 

• develop and maintain a culture of regular consultation with the community with 
regard to its management of infrastructure in support of service delivery; 

• clearly communicate its service delivery plan and actual performance through its 
Service Delivery and Budget Implementation Plan (SDBIP); 

• avail assets asset management information on a ward basis; and 

• continuously develop the skills of councillors and officials to effectively communicate 
with the community with regard to service levels and standards. 


• Cost-effectiveness and efficiency 

The municipality shall strive to manage its infrastructure assets in an efficient and effective 
manner. 

To this end, the municipality shall: 

• assess life-cycle options for proposed new infrastructure in line with the Supply 
Chain Management Policy; 

• regularly review the actual extent, nature, utilisation, criticality, performance and 
condition of infrastructure assets to optimise planning and implementation works; 

• assess and implement the most appropriate maintenance of infrastructure assets to 
achieve the required network performance standards and to achieve the expected 
useful life of infrastructure assets; 

• continue to secure and optimally utilise governmental grants in support of the 
provision of free basic services; 

• implement new and upgrading construction projects to maximise the utilisation of 
budgeted funds; 

• ensure the proper utilisation and maintenance of existing assets subject to 
availability of resources; 

• establish and implement demand management plans; 

• timeously renew infrastructure assets based on capacity, performance, risk 
exposure, and cost; 

• timeously dispose of infrastructure assets that are no longer in use; 

• review management and delivery capacity, and procure external support as 
necessary; 

• establish documented processes, systems and data to support effective life-cycle 
infrastructure asset management; 

• strive to establish a staff contingent with the required skills and capacity, and 
procure external support as necessary; and 

• conduct regular and independent assessments to support continuous improvement 
of infrastructure asset management practice. 
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(c) Responsibilities 

• Upon delegation from Council, the Municipal Manager shall establish an Asset 
Management Steering Committee to meet regularly and to take measures to 
effectively implement this policy, and to report to Council on progress made at a 
frequency indicated by Council. 

• Within 2 years of adoption of this policy. Directors shall develop, and update at least 
every 3 years thereafter, an Asset Management Plan (AMP) for each service 
involving assets that shall assess levels and standards of service, future demand, 
risk, determine a lifecycle plan for a minimum 10 year planning horizon, and identify 
management practice improvement needs (3 year horizon). The AMPs will be 
submitted through the Municipal Manager to Council for adoption. AMPs shall be 
used to inform the preparation of a Comprehensive Municipal Infrastructure Plan 
and budgets through the IDP process. 

• The CFO shall, in consultation with Directors, determine grading scales for the 
measurement of asset condition, performance, cost-of-operation, and utilisation for 
that are common and applicable to all services. Where necessary, the Directors 
shall interpret the grading scales for the assets assets under their control. Directors 
shall determine the grading of all assets assets under their control at a level of 
accuracy considered appropriate to the municipality’s resources, at least every 5 
years. 

• Within 2 years of the adoption of this policy. Directors shall prepare, and review at 
least every 3 years thereafter, an Operations and Maintenance Strategy and Plan, 
and submit such, through the Municipal Manager, to Council for adoption. The 
municipality shall engage contractors when necessary to support in the 
implementation of maintenance actions and adopt a system that assists in managing 
such maintenance. 

• Within 2 years of the adoption of this policy. Directors shall determine detailed 
service performance measures (differentiated, where applicable for identified 
customer groups), and submit such, through the Municipal Manager, to Council for 
adoption and inclusion in the Services Delivery and Budget Implementation Plan. 
Directors shall establish a monitoring regime, and report actual performance each 
financial year. 

• The Municipal Manager shall establish procedures to ensure that legislative 
requirements regarding the management of assets assets, including but not limited 
to health and safety, and environmental protection, are documented and advised to 
Directors. Directors shall address legislative needs in their strategies and plans, and 
shall enforce implementation. 


1 3 POLICY IMPLEMENTATION 

Detailed procedures shall be prepared and adopted by the Municipal Manager, in 
consultation with the CFO and Directors, to give effect to this policy. 
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ANNEXURE A: EXPECTED USEFUL LIVES AND RESIDUAL VALUES 

a) Roads and storm-water 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

Pavements 

Bituminous surface - thick 

12 

0 

Bituminous surface - medium 

9 

0 

Bituminous surface - thin 

5 

0 

Gravel surface 

3 

0 

Concrete/ block surface 

20 

0 

Structural layers - paved arterial/ distributors 

30 

30 

Structural layers - paved collectors 

50 

30 

Structural layers - paved access roads 

80 

30 

Earthworks 

Cut and fill earthworks 

100 

50 

Road drainage 

Kerbs - Arterial/ Distributor 

20 

0 

Kerbs - Collector/ Access 

50 

0 

Kerb inlets 

20 

0 

Lined open drain 

50 

0 

Unlined open drain 

5 

0 

Road Furniture 

Guard Rail 

15 

0 

Commuter shelter 

15 

0 

Road marking 

5 

0 

Cats eyes 

3 

0 

Mini roundabout 

20 

0 

Speed hump 

20 

0 

Traffic island 

20 

0 

Footpaths 

20 

0 

Street Signs 

20 

0 

Traffic Signs 

7 

0 

Rubbish bins 

10 

0 

Bill boards 

7 

0 

Traffic signal 

15 

0 

Bridges 

Super-structure 

100 

0 

Sub-structure 

100 

0 

Side barrier 

60 

0 

Abutment 

100 

0 

Retaining walls 

Anchored wall 

50 

0 

Retaining wall 

60 

0 

Storm-water 

Conveyance 

Canal lining 

50 

0 

Gabions 

50 

0 

Rip rap 

20 

0 

Culvert 

60 

0 
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b) Mechanical and electrical plant 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

Mechanical plant 

Pump 

15 

0 


Engine 

15 

0 


Doser 

15 

0 


Generator 

20 

0 


Waster compactor 

15 

0 


Weighbridge 

15 

0 


Gas Monitoring equipment 

15 

0 


Baler 

15 

0 

Electrical plant 

Batteries 

3 

0 


Motor 

15 

0 


Telemetry 

15 

0 


Control panel 

30 

0 


Isolator 

30 

0 


Power factor equipment 

30 

0 
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c) Civil infrastructure and pipe work 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

Civil Structure 

Mild Steel structure 

30 

0 


Timber structure 

15 

0 


Masonry structure 

30 

0 


Concrete structure 

50 

0 


Earthfill dam wall 

80 

0 


Rockfill dam wall 

150 

0 


Rollcrete dam wall 

200 

0 


Dam spillway and outlets 

100 

0 


Filter media 

20 

0 


Tank - plastic 

15 

0 


Tank - steel 

30 

0 


Tank - concrete 

50 

0 


Landfill lining 

50 

0 


Mild steel fittings 

20 

0 


Stainless steel fittings 

40 

0 


Chemical toilet 

10 

0 


VIP latrine 

5 

0 


Pedestal (communal water) 

10 

0 


Tap (communal water) 

5 

0 


Borehole well lining 

30 

0 

Pipe-work 

uPVC pipe 

60 

0 


Steel pipe 

80 

0 


HOPE pipe 

80 

0 


Clay 

100 

0 


Concrete - sanitation 

40 

0 


Concrete - storm-water 

50 

0 


Asbestos-cement pipe 

40 

0 


Sub-soil drains 

60 

0 


Valve 

20 

0 


Hydrant 

20 

0 


Meter 

10 

0 


Erf connection - water 

50 

0 


Erf connection - sewer 

50 

0 


Communal Pedestal 

10 

0 
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d) Electrical Infrastructure 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

HV Conductors 

Cable 

50 

30 


Pilot Cables 

50 

30 


HV Overhead Line 

50 

30 

HV Substation 

Transformer 

45 

0 


VTs (voltage transformer) 

45 

0 


CTs (current transformer) 

45 

0 


AUX Transformer 

45 

0 


Transformers NEC 

45 

0 


Panel 

45 

0 


HV Switchgear - Breakers 

45 

0 


HV Switchgear - Isolators 

45 

0 

MV 

Cable 

50 

30 

Conductors 

Pilot Cables 

50 

30 


MV Overhead Line 

50 

30 

MV Substation 

Transformer 

45 

0 


VTs (voltage transformer) 

45 

0 


CTs (current transformer) 

45 

0 


AUX Transformer 

45 

0 


MV Switchgear - Breakers 

45 

0 


MV Switchgear - Isolators 

45 

0 


Panel 

45 

0 


Ring Main Unit 

45 

0 

MV Switchgear 

Breakers 

45 

0 


Isolator 

45 

0 


Panel 

45 

0 

MV 

Mini-Sub 

45 

0 

Transformer 

Pole Transformer 

45 

0 

LV Conductors 

LV Cable 

50 

30 


LV Overhead Lines 

50 

30 

Public Lighting 

Street Light 

45 

0 


High mast 

45 

0 

Municipality 

LV Cable 

50 

30 

Service 

LV Overhead Lines 

50 

30 

Connection 

Electricity Meter 

20 

0 
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e) Buildings 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

Building 

Elements 

Air conditioning 

20 

0 

Electrical installation 

30 

0 

Finishes 

10 

0 

Fire protection 

20 

0 

Fixtures & fittings 

15 

0 

Plumbing 

20 

0 

Security system 

20 

0 

Building Structure - Walls 

60 

0 

Building Structure - Roofs 

40 

0 

Gas installation 

20 

0 

Concrete floors 

50 

0 

Small building enclosure 

20 

0 

Lifts 

10 

0 

Service 

Connections 
(on site) 

Service 

Connections 
(on site) 

Sewer connection 

50 

0 

Water connection 

50 

0 

Electricity 

50 

0 

VIP Latrine 

5 

0 

Septic tank 

40 

0 


f) Open spaces 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

External 

Perimeter wall 

30 

0 

improvements 

Fence - wire 

15 

0 


Carports 

7 

0 


Landscaping 

30 

0 


Lawns 

30 

0 


Irrigation 

10 

0 


Flood lights 

30 

0 


Light bollards 

30 

0 


External furniture 

20 

0 

Sports facilities 

Tennis court 

15 

0 


Bowling green 

20 

0 


Sports-field 

30 

0 


Swimming pool 

20 

0 


Golf course 

50 

0 


Stadium 

50 

0 
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g) Moveable assets 


ASSET TYPE 

COMPONENT TYPE 

EUL 

Residual 

{%) 

Bins and 

containers 

Bulk refuse containers 

10 

0 

Emergency 

equipment 

Emergency lights 

5 

0 

Fire hoses 

5 

0 

Fire-fighting equipment 

15 

0 

Furniture and 
fittings 

Chairs 

7 

0 

Cabinets and cupboards 

10 

0 

Tables and desks 

10 

0 

Motor vehicles 

Ambulances 

10 

0 

Fire Engines 

20 

0 

Motor cycles 

3 

0 

Ordinary motor vehicles 

7 

0 

Trucks and light delivery vehicles 

7 

0 

Tippers 

15 

0 

Skips 

10 

0 

Floney-suckers 

10 

0 

Rear-end loader 

10 

0 

Truck 

10 

0 

Mechanical horses 

10 

0 

Tractor-trailers 

10 

0 

Bowser 

10 

0 

Office 

equipment 

Air conditioners 

5 

0 

Office machines 

5 

0 

Computer hardware 

5 

0 

Plant and 
equipment 

Compressors 

5 

0 

Filling equipment 

15 

0 

Firearms 

5 

0 

Graders 

10 

0 

Lawn mowers 

2 

0 

Lathes 

15 

0 

Radio equipment 

5 

0 

Telecommunications equipment 

5 

0 


h) Intangible assets 


CATEGORY 

SUB-CATEGORY 

EUL 

Intangible 

Assets 

Servitudes 

Not applicable 

Statutory licenses 

In accordance with the 
applicable provisions 

Software 

5 years 
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Preamble 

(a) Whereas the Randfontein Municipal Council serves as a 
trustee of public funds has an obligation to ensure that cash 
resources are managed as effectively as possible. 

(b) Whereas the Randfontein Municipal Council has a 
responsibility to invest public funds with great care and is 
accountable to the community in this regard. 

(c) Whereas the Randfontein Municipal Council must have in 
place an effective Cash Management System and Investment 
Policy that should be aimed at gaining the highest possible 
return without undue risk during those periods when 
surplus cash is not needed. 

(c) Whereas the Randfontein Municipal Council must ensure 
that its Cash Management and Investment Policy complies 
with Legislation at all times. Where this Policy is contrary to 
legislation, Legislation will override this Policy. It is an 
explicit responsibility of the Municipal Manager to bring 
such conflicts to the attention of the Council immediately he 
or she is aware of such conflicts and to propose changes to 
this Policy to eliminate such conflict. 

(d) Therefore the Randfontein Municipal Council approves this 
Cash Management and Investment Policy. 
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1. PURPOSE OF THE POLICY 

The purpose of this Poliey is: 

1.1 to ensure that an effective cash management plan is 
established and adhered to at all times by the 
Randfontein Local Municipality; and 

1.2 to establish prudent investment procedures, which are 
consistently applied; and 

1.3 to ensure that the investment of surplus funds forms 
part of the financial system of the Randfontein Local 
Municipality 


2. LEGAL REQUIREMENTS 

2.1 The Randfontein Local Municipal Council is required, 
in terms of section 13(2) of the Municipal Finance 
Management Act, 2003 (Act No. 56 of 2003) to establish 
an Investment Policy that would regulate the 
investment activities in the Municipality. 

2.2 The established Investment Policy must be in 
compliance with the Municipal Investment Regulations 
issued by the National Treasury and applicable as from 
1 April 2005 and any further regulation made by the 
Minister of Finance in terms of the Municipal Finance 
Management Act, 2003 (Act No. 56 of 2003). 
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DEFINITIONS 


3.1 “Act”: 

3.2 

“investee”: 

3.3 

“investmen 
t manager” 


3.4 “trust 


money 




means the Loeal Government: Munieipal Finanee 
Management Aet, 2003 (Aet No. 56 of 2003). 

means an institution with whieh an investment is 
plaeed, or its agent. 

means a natural person or legal entity that is a portfolio 
manager registered in terms of the Finaneial Markets 
Control Aet, 1989 (Aet No. 55 of 1989), and Stoek 
Exehanges Control Aet, 1985 (Aet No. 1 of 1985), 
eontraeted by a munieipality or munieipal entity to 

(a) advise it on investments; 

(b) manage investments on its behalf; or 

advise it on investments and manage investments on its 
behalf 

means money held in trust on behalf of third parties in 
a trust eontemplated in terms of seetion 12 of the Act. 


4. DELEGATION OF POWERS 

4.1 Aeeording to Chapter 8, seetion 60 of the Munieipal 
Finanee Manager Aet, 2003 (Aet No. 56 of 2003), the 
Munieipal Manager is the Aeeounting Offieer of the 
Munieipality. However he / she may delegate eertain 
duties to the Chief Finaneial Offieer who would be 
aeeountable to him/her. 

4.2 The Munieipal Manager is ultimately responsible for 
the management and investment of funds, and should 
ensure that deeisions in relation to those aetivities are 
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made in the best interests of the Munieipality. 
Investment deeisions should be done independently of 
individual eouneilors, agents or any finaneial 
institutions. 

4.3 This Poliey should be applied with due observanee of 
the Munieipality’s poliey with regard to delegated 
powers. All delegations in terms of this Poliey 
doeument should be reeorded in writing. 

4.4 Couneil may at its diseretion employ the use of 
speeialist advisors to provide adviee on investments 
from time to time. Speeialist advisors are not entitled 
to eommission. 

4.5 Furthermore, speeialist advisors may not direetly 
invest funds on behalf of the munieipality. 

4.6 All investments must be made by the Chief Finanee 
Offieer to whom responsibility to make, manage and 
eontrol investments has been delegated. 


5. CASH MANAGEMENT POLICY 

5.1 Duties of the Chief Financial Officer 

5.1.1 Adequate and effeetive eash management is one 
of the main funetions of the Munieipal Manager. 

5.1.2 The funetion of ensuring that there is effeetive 
eash management by establishing systems, 
proeedure, proeesses and training is delegated to 
the Chief Finaneial Offieer at the Randfontein 
Loeal Munieipality. Sound eash management 
ineludes the following: 

(a) Colleeting revenue when it is due and 
banking it promptly; 
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(b) Making payments, including transfers to 
other levels of government and non- 
government entities, no earlier than 
necessary, with due regard for efficient, 
effective and economical programme 
delivery and the government’s normal 
terms for accounts payment; 

(c) Avoiding pre-payments for goods and 
services (i.e. payments in advance of the 
receipt of goods or services), unless 
required by the contractual arrangements 
with the supplier, 

(d) Accepting discounts to effect early payment 
only when the payment has been included 
in the monthly cash flow estimates; 

(e) Pursuing debtors with appropriate 
sensitivity and rigor to ensure that 
amounts receivable by the Municipality are 
collected and banked promptly; 

(f) Accurately forecasting the institution’s 
cash flow requirement’s 

(g) Timing the inflow and outflow of cash; 

(h) Recognizing the time value of money, i.e. 
economically, efficiently, and effectively 
managing cash; and 

(i) Taking any other action that avoids locking 
up money unnecessarily and inefficiently, 
such as managing inventories to the 
minimum level necessary for efficient and 
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effective programme delivery, and selling 
surplus or under utilized assets. 

5.2 Debtor Collections 

5.2.1 All monies due to the Municipality must be 
collected as soon as possible and banked on a 
daily basis. Cash left in the safe can pose a 
security risk, could necessitate additional 
insurance coverage and does not earn any 
interest. 

5.2.2 Special deposits should be arranged for larger 
amounts to make sure that these are banked on 
the same day they are received. 

5.2.3 All monies due to the Municipality must be 
correctly reflected in the debtor system. The 
following control measures are necessary: 

(a) A well managed debtor and banking 
control system will ensure that funds owed 
to the Municipality are received and 
banked. 

(b) A review of debt collection performance by 
comparing the debtors outstanding in 
relation to total turnover, and comparing 
this to previous financial years. 

5.2.4 All monies collected by the Municipality must 
be banked in the bank account of the 
Municipality. 

5.2.5 Monies collected by some other agency on 

behalf of the Municipality shall be paid over to 

the Municipality or deposited in the bank 

account of the Municipality as per the terms of 

the contract between the Municipality and the 
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other party in a manner preseribed by the 
Munieipal Manager. 

5.3 Payment to Creditors 

5.3.1 To reduee bank eosts with regard to eheque 
payments it is essential to limit the payment of 
ereditors to one payment per ereditor per month 
if possible and to make use of eleetronie 
transfer faeilities, subjeet to striet eontrol 
measures. 

5.3.2 The Chief Finaneial Offieer shall not ordinarily 
proeess payments for aeeounts reeeived, more 
than onee eaeh ealendar week, sueh proeessing 
to take plaee on or about the mid-point of the 
week. Wherever possible, payments shall be 
effeeted by means of eleetronie transfers rather 
than by eheques. 

5.3.3 When eonsidering the timing of payments to 
ereditors, proper eonsideration must be given to 
the eondition of eredit\ terms of payment 
offered. 

(a) In eases where a eash diseount is offered 
for early settlement, the diseount, if the 
relevant time seale is taken into aeeount, 
will in most eases be more than any 
investment return from temporarily 
investing the funds. If diseounts are 
therefore offered for early settlement, they 
should be assessed and utilized if 
benefieial. 

5.3.4 In addition, the normal eonditions of 
eredit\terms of payment offered by suppliers 
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should be considered and utilized by timing 
payment so that they are received by the 
creditor on the due date. 

5.3.5 In the case of small, micro and medium 
enterprises, where such a policy may cause 

financial hardship to the contractor, payment 
may be effected at the conclusion of the month 
during which the service is rendered or within 
fourteen days of the date of such service being 
rendered, whichever is the later. Any such early 
payment shall be approved by the Chief 
Financial Officer before any payment is made. 

5.3.6 Special payments to creditors shall only be 
made with the express approval of the Chief 
Financial Officer, who shall be satisfied that 
there are compelling reasons for making such 
payments prior to the normal processing. 

5.3.7 Notwithstanding the foregoing policy directives, 
the Chief Financial Officer shall make full use 
of any extended terms of payment offered by 
suppliers and not settle any accounts earlier 
than such extended due date, except if the 
Chief Financial Officer determines that there 
are financial incentives for Randfontein Local 
Municipality to do so. 


5.4 Receipt of Payments 

5.4.1 Receipt of money over the counter: 

(b) Every amount of payment received by a 

cashier or other officer responsible for the 

receipt of money shall be acknowledged at 
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once by the issue of a numbered offieial 
reeeipt or eash tieket, and 

(e) Every reeeipt form, whieh is eaneelled, will 
be reattaehed, in the eorreet plaee, in the 
reeeipt book. Where eomputer generated 
reeeipts are used, the original reeeipt must 
be filed for audit purposes. 

5.4.2 Receipt of money by post: 

(a) When money (ineluding postal orders and 
eheques) is reeeived with the Couneil’s 
mail, the Registry Clerk shall reeord all 
payment remittanees as and when 
reeeived, in the eheque register, in the 
presenee of a supervisor who must 
eonfirm that all payments were properly 
reeorded. Post-dated eheques reeeived in 
the Couneil’s mail must also be reeorded 
in the register. The eheque register shall 
be regarded as the register of remittanees 
reeeived by post; 

(b) The eheque register together with all 

remittanees reeeived must be sent to a 
designated offieial in the finanee seetion; 

(e) The designated offieial, on reeeipt of the 
eheque register together with the 
remittanees. will eode all remittanees and 
submit them to the eashier for reeeipting; 
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(d) The cashier will receipt all remittances 
and issue official receipts to the 
designated official; 

(e) The designated official will record all 
receipts in the cheque register and return 
same to Registry. The Registry Clerk must 
ensure that all receipts are recorded in 
the cheque register; 

(f) All documents relating to remittances 
received in the mail must be filed for 
audit purposes; 

(g) A separate register for post dated cheques 
will be maintained by the Registry Clerk 
and kept in the strong room; and 

(h) The Registry Clerk will ensure that all 
postdated cheque, which become due, are 
sent promptly to the designated official 
for receipting and recording of receipts in 
the postdated cheque register. 

5.5 DEBT 

5.5.1 The Municipality may only incur debt in terms 
of Chapter 6, section 45 and 46, of Municipal 
Finance Management Act 2003, (Act 56 of 
2003). The Municipality may incur two types of 
debt, namely short-term and long-term debt. 


(a) The Municipality may incur short-term 
debt only when necessary to bridge- 
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(i) Shortfalls within a financial year 
during which the debt is incurred, 
in expectation of specific and 
realistic anticipated income to be 
received within that financial year 
or 

(ii) Capital need within a financial year, 
to be repaid from specific funds to 
be received from enforceable 
allocations or long-term debt 
commitments. 

(b) The Municipality may incur long-term debt only 

for the purpose of- 

(i) Capital expenditure on property, plant or 
equipment to be used for the purpose of 
achieving the objects of local government as set 
out in section 152 of the Constitution, 1996; 

(ii) Refinancing existing long-term debt subject to 
subsection (5) of section 46 of the Act. 


6. INVESTMENTS POLICY 

6.1 Cash Flow Estimates 

6.1.1 The Chief Financial Officer has to determine 
whether there will be surplus funds available to 
determine the portion that can be invested. 

6.1.2 The term of investment should also be 
investigated to ensure that surplus cash would 
be invested for the period it is not required. 

6.1.3 Prior to making investments other than for 
short-term investments, it is essential that cash- 
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flow estimates be eompiled monthly for at least 
the fortheoming twelve months. 

6.1.4 When eompiling eash-flow estimates on a 
monthly basis, it is essential that the Chief 
Finaneial Offieer is aware of all expeeted eash- 
flow and when it is to take plaee. The timing with 
regard to eash outflows should be determined as 
far as possible by referenee to both the 
operational and the eapital budgets. 

6.2 Permitted Investments 

6.2.1 The Randfontein Loeal Munieipality may invest 
its surplus funds and sinking funds only in any 
of the following investment type: 

(a) seeurities issued by the National 
Government; 

(b) listed eorporate bonds with an investment 
grade rating from a nationally or 
internationally reeognized eredit rating 
ageney; 

(e) deposits with banks registered in terms of 
the Bank Aet, 1990 (Aet No. 94 of 1990); 

(d) deposits with the Publie Investment 
Commissioners as eontemplated by the 
Publie Investment Commissioner Aet, 1985 
(Aet No. 45 of 1984); 

(e) deposits with the Corporation for Publie 
Deposits as eontemplated by the 
Corporation for Publie Deposits Aet 1984 
(Aet No. 46 of 1984); 
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(f) banker’s acceptance certificates or 
negotiable certificates of deposit of banks 
registered in terms of the Banks Act, 1990 
(Act No. 94 of 1990); 

(g) guaranteed endowment policies with the 
intention of establishing a sinking fund; 

(h) repurchase agreements with banks 
registered in terms of the Banks Act, 1990 
(Act No. 94 of 1990) 

(i) municipal bonds issued by a Municipality; 
and 

(j) any other investment type as the Minister 
may identify by regulation in terms of 
section 1 68 of the Act, in consultation with 
the Financial Services Board. 


6.3 Denominations for Investments 

6.3.1 The Randfontein Local Municipality may make 
an investment only if the investment is 
denominated in South African Rands and is not 
indexed to, or affected by, fluctuations in the 
value of the Rand against any foreign currency 

6.4 General Investment Practice in Respect of 

Investments Referred to in Paragraphs 6.2.1 (c) and 

(f); 

6.4.1 Obtaining of quotations 
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(a) Quotations for call deposits greater than 7 days, 
fixed deposit or any other investment with a 
finaneial institution referred to in paragraphs 
6.2.1 (c) and (f) above should be requested 
telephonieally for a period within the limitations 
of the antieipated term of the investment. 

(b) Quotations must be solieited from a minimum of 
three finaneial institutions referred to in 
paragraphs 6.2.1 (c) and (f) above, bearing in 
mind the limits of the term for whieh it is 
intended to invest the funds. 

(e) All telephonie quotations must be reeorded on a 
sehedule and the aeeepted quotation eonfirmed 
in writing before the aetual investment is made. 
This same proeedure must be followed before any 
reinvestment is made with the same finaneial 
institution. 

(d) The person responsible for requesting quotations 
from institutions should reeord the name of 
institution, the name of the person who gave the 
telephonie quotation and the relevant terms and 
rates and other faets sueh as whether the 
interest is payable on a monthly basis or on a 
maturing date. Written eonfirmation of the 
telephonie quotation aeeepted is essential. 

(e) Where an investment is made at an institution at 
lower than of other quotations, reasons must be 
reeorded by the Chief Finaneial Offieer and 
reported to Couneil as part of the quarterly 
report by the Munieipal Manager on investment 
performanee. 
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6.4.2 Payment of Commission Certificates 

(a) The financial institution where a fixed deposit is 
made must issue a certificate with regard to 
each investment made, in which it states that 
the financial institution has not or will not pay 
any commission and has not or will not grant 
any other benefit for obtaining such investment 
to any employee or councilor of the Randfontein 
Local Municipality, their immediate family or an 
agent or go between, or to any person nominated 
by such agent or go-between. 


6.4.3 Creditworthiness 

(a) Council may obtain independent credit ratings to 
evaluate the creditworthiness of financial 
institutions referred to in paragraphs 6.2.1 (c) 
and (f), at least annually. 


6.4.4 Limited Exposure to a single institution 

(a) Council may not invest more than 50% of its 
investments at any time with one banking 
institution in order to limit the risk exposure of 
the Randfontein Local Municipality. 

(b) Monies retained in a current banking account or 
placed on call for less than 33 days with the 
financial institution where the current banking 
account is held, shall not be regarded as an 
investment for the purpose of this paragraph. 
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6.4.5 Reporting requirement 

(a) The Municipal Manager must within 1 0 working 
days of the end of each month, as part of the 
section 7 1 report required by the Act, submit to 
the Mayor of the Randfontein Local Municipality 
a report in accordance with generally recognized 
accounting practice, describing the investment 
portfolio of the Municipality as at the end of the 
month. 

(b) The report referred to in 6.5.1 must set out at 
least- 

(i) the market value of each investment as at 
the beginning of the reporting period; 

(ii) any changes to the investment portfolio 
during the reporting period; 

(iii) the market value of each investment as at 
the end of the reporting period; and 

(iv) fully accrued interest and yield for the 
reporting period. 

6.5 General Investment Practice in Respect of Long- 
term Investment Referred to in Paragraphs 6.2.1 
(a), (d), (e) and (g) 


6.5.1 Long-term investments 

(a) Long-term investments are investments 
that mature more than one year after the 
initial date the investment is made. Only 
the Council can approve such 
investments. The institution with which 
the investment is made must guarantee 
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at least the eapital portion of long-term 
investments. 

(b) Investments referred to in paragraphs 
6.2.1 (a), (d) and (g) shall be eonsidered 
long-term investments for the purposes of 
this Poliey Doeument and the provisions 
of paragraph 6.5.1(a) shall apply to sueh 
investments, regardless of the investment 
period. 


6.6 General Investment Practice in Respect of 

Investments Referred to in Paragraphs 6.2.1 (i) and 

(j); 

(a) The Randfontein Loeal Munieipality may utilize 
surplus eash of all or any part of the seeurities 
issued by itself provided that applieable 
eontributions are made to the Loan Redemption 
Fund to ensure that there are suffieient monies 
in this Fund to repay the faee value of the 
seeurity on its redemption date. 

(b) Surplus funds may also be used for any 
investment in any Loan Fund or any 
Consolidated Investment Fund established in 
terms of applieable legislation. 

(e) Surplus monies of sueh Funds must be invested 
as set out in this Poliey doeument. 
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6.7 Investment Principles and Ethics 

6.7.1 Borrowing money for reinvestment 

(a) The Randfontein Local Municipality shall 
not borrow any money for investing 
purposes as this is tantamount to 
speculation with public funds. 

(b) Furthermore, investments should not be 
made where Council is utilizing an 
overdraft facility unless in accordance with 
applicable legislation. 

6.7.2 Cash in the bank 

(a) Surplus money kept in a current banking 
account shall be kept at a minimum, 
taking into account the cash management 
plan and monthly cash-flow estimates. 

6.7.3 Employees and Councilors benefiting from 

investments 

(a) No employee or councilor of the 

Randfontein Local Municipality or their 
immediate families or through any other 
person whether directly or indirectly may 
under any circumstances, stipulate, claim 
or receive any consideration of whatever 
nature in connection with any investment 
made by or on behalf of the Randfontein 
Local Municipality. 
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6.7.4 Transparency 

(a) There shall at all times be transpareney 
and aeeountability in respeet of every 
investment made and of the Munieipality’s 
investments portfolio. In this regard detail 
of all investments made and withdrawn 
must form part of the monthly finaneial 
report by the Munieipal 
Manager/ delegated offieial. 

6.7.5 Conditional grants 

(a) All eonditional grants reeeived shall be 
invested in separate banking aeeount or 
eall aeeount; 

(b) The banking eall aeeount shall be in the 
name of Randfontein Loeal Munieipality 
the Munieipality; 

(e) All interest shall be paid into the main 
banking aeeount. 

(d) When payment of expenditure in respeet of 
the grant is made from the main banking 
aeeount of the Munieipality a similar 
amount shall be transferred from the eall 
aeeount to the grants banking aeeount or 
main banking aeeount. 
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6.8 Control over Investments 

6.8.1 Due regard must be taken of the prevailing interest 
rates environment and unneeessary risks must be 
avoided where possible. 

6.8.2 Proper reeords should be kept of all investments made. 
At the very least the following information should be 
reeorded in an Investment Register: - 

(a) the investee institution; 

(b) the prineipal investment; 

(e) the interest rate payable; 

(d) the maturity date and details of growth of the 

investment, ealeulated at 30 June annually, 
ineluding interest eapitalized. 

6.8.3 Interest, eorreetly ealeulated, should be reeeived 
timeously, together with any distributable eapital 

6.8.4 Investment withdrawal of R1 000 000.00 (one million 
rand) and above should be made in writing by the 

Municipal Manager /Chief Financial Officer. 

6.8.5 Investment doeuments and certifieates should be kept 
in a fire-resistant safe to whieh aeeess is eontrolled. 

6.8.6 The Internal Audit Department should at least audit 
the investments of Couneil every six months and report 
direetly to Couneil whether the investments of Couneil 
are made, managed and eontrolled in line with this 
Poliey. 
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6.8.7 Any deviations from or improvements that ean be made 
to the Poliey must likewise be reported to Couneil. 

6.8.8 In the absenee of a properly funetioning Internal Audit 
Department, the Auditor General should be tasked to 
annually review and report to Couneil as set out above. 


7. IMPLEMENTATION OF THIS POLICY 

7.1 This Poliey shall be implemented onee approved by 
Couneil. 

7.2 Existing investments that do not eomply with this 
Poliey should be properly diseontinued and all future 
investments must be made aeeording to this Poliey. 
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Preamble 

CREDIT CONTROL & DEBT COLLECTION POLICY 


WHEREAS section 96 of the Local Government: Municipal Systems Act, 2000 (Act 32 
of 2000) requires a municipality to adopt, maintain and implement a credit control, debt 
collection and customer care policy; 

AND WHEREAS section 97 of the Systems Act prescribes what such policy must 
provide for; 

NOW THEREFORE the Randfontein Municipal Council adopts the policy as set out in 
this document. 

1. DEFINITIONS 


“account“ 

means any account rendered for municipal services provided; 

“Act” 

means the local Government: Municipal System Act, 2000 (Act No. 

32 of 20000, as amended from time to time 

“authorized 

means- 

agent” 

(a) any person authorized by Municipal Council to perform any 

act, function or duty in terms of, or exercise any power under 

these Bylaws; and/or 

(b) (b) any person to whom the Municipal Council has delegated 

the performance of certain rights, duties and obligation in 

respect of providing revenue services; and/or 

(c) (c) any person appointed by the Municipal Council in terms of 

a written contract as a service provider to provide revenue 

services to customers on its behalf, to the extent authorized in 

such contract; 


2 


RANDFONTEIN LOCAL MUNICIPALITY 



CREDIT CONTROL & DEBT COLLECTION POLICY 

“Chief 

a person designated by the accounting officer of the municipality. 

Financial 


Officer” 


“customer” 

means a person with whom the Municipality or its authorized agent 

has concluded an agreement for the provision of municipal services; 

“defaulter” 

means a customer who owes arrears; 

“household” 

means a traditional family unit consisting of maximum of eight 

person (being a combination of four persons over the age of eighteen 

and four persons eighteen years or younger); 

“Municipality” 

means- 

(a) the Randfontein Local Municipality or its successors-in title; 

or 

(b) the Municipal Manager of the Randfontein Local Municipality in 

respect of the performance of any function or exercise of any right, 

duty, obligation or function in terms of these Bylaws; 

“Municipal 

means the municipal council as referred to in section 157 (1) of the 

Council” 

constitution, 1996 (Act 108 of 1996); 

“Municipal 

means the person appointed by the Municipal Council as the 

Manager” 

Municipal Manager of the Municipality in terms of section 82 of the 

Local Government: municipal Structures Act, (Act No. 117 of 1998) 

and included any person- 

(a) acting in such position; and to whom the Municipal Manager has 

delegated a power, function or duty in respect of such a delegated 

power, function or duty; 
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means for purpose of this policy, services provided by the 
Municipality or its authorized agent, including refuse removal, water 
supply, sanitation, electricity services and rates or any one of the 
above; 

includes any person in actual occupation of the land or premises 
without regard to the title under which he occupies, and, in the case of 
premises sub-divided and let to lodgers or various tenants, shall 
include the person receiving the rent payable by the lodgers or tenants 
whether for his own account or as an agent for any person entitled 
thereto or interested therein 

means- 

(a) the person in whom from time to time is vested the legal title to 
premises; 

(b) in case where the person in whom the legal title to premises is 
vested is insolvent or dead, or is under any form of legal disability 
whatsoever, the person in whom the administration and control of 
such premises is vested as curator, trustee, executor, administrator, 
judicial manager, liquidator or other legal representative; 

(c) in any case where the municipality or its authorized agent is 
unable to determine the identity of such person, a person who is 
entitled to the benefit of the use of such premises or a building 
thereon; 

(d) in the case of premises for which a lease agreement of 30 years or 
longer has been entered into, the lessee thereof; 

(e) in relation to- 
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(ii) a piece of land delineated on a sectional plan registered in terms 
of the Sectional Title Act, 1986 (Act No. 95 of 1986), the developer or 
the body corporate in respect of the common property; or 

(ii) a section as defined in the Sectional Title Act, 1986 (Act No. 95 
of 1986), the person in whose name such section is registered under a 
sectional title deed and includes the lawfully appointed agent of such 
a person; or a person occupying land under a register held by a tribal 
authority; 

any portion of land, of which the boundaries are determined, within 
the jurisdiction of the Randfontein Local Municipality; 
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2. POLICY OBJECTIVES 

The objectives of this policy are: 

(a) To maximize revenue by timeously collecting all moneys owed to the 
municipality. 

(b) To ensure that action taken to recover arrear debt is warranted and fair. 

(c) To enable Randfontein Local Municipality to develop and maintain a sustainable 
service delivery relationship with its customers. 

(d) To deliver excellent service to the communities of Randfontein Local 
Municipality in return for payment of their rates and service accounts. 

3. LEGAL REQUIREMENTS WITH REGARD TO CREDIT CONTROL 
AND DEBT COLLECTION 

3.1 In terms of Section 96 of the Municipal Systems Act, No 32 of 2000, a 
municipality: - 

(a) must collect all money that is due and payable to it, subject to this Act and 
any other applicable legislation; and 

(b) for this purpose, must adopt, maintain and implement a credit control and 
debt collection policy which is consistent with its rates and tariff policies 
and complies with the provisions of this Act. 

3.2 In terms of Section 97 (I) of the Municipal Systems Act, No 32 of 2000, a credit 
control and debt collection policy must provide for:- 

(a) credit control procedures and mechanisms; 

(b) debt collection procedures and mechanisms; 

(c) provision for indigent debtors that is consistent with its rates and tariff 
policies and any national policy on indigents; 
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(d) realistic targets consistent with:- 

(i) general recognized accounting practices and collection ratios; 
and 

(ii) the estimates of income set in the budget less an acceptable 
provision for bad debts; 

(e) interest on arrears, where appropriate; 

(f) extensions of time for payment of accounts; 

(g) termination of services or the restriction of the provision of services when 
payments are in arrears; 

(h) matters relating to unauthorized consumption of services, theft and 
damages; and 

(i) any other matters that may be prescribed by regulation in terms of section 
104. 

3.3 In terms of section 99 of the Municipal Systems Act, No 32 of 2000, a 

municipality’s executive committee or executive mayor or, if a municipality does 
not have an executive committee or executive mayor, the municipal council itself 
or a committee appointed by it, as the supervisory authority must:- 

(a) oversee and monitor: - 

(i) the implementation and enforcement of the municipality’s credit 
control and debt collection policy and any bylaws enacted in terms 
of section 98; and 

(ii) the performance of the municipal manager in implementing the 
policy and any bylaws; 

(b) when necessary, evaluate or review the policy and any bylaws, or the 
implementation of the policy and any such bylaws, in order to improve 
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efficiency of its credit control and debt collection mechanisms, processes 
and procedures; and 

(c) at such intervals as may be determined by the council report to a meeting 
of the council, except when the council itself performs the duties 
mentioned in paragraphs (a) and (b). 

3.4 In terms of Section 100 of the Municipal System Act, No 32 of 2000, the 
municipal manager or service provider must:- 

(a) implement and enforce the municipality's credit control and debt 
collection policy and any bylaws enacted in terms of Section 98; 

(b) in accordance with the credit control and debt collection policy and any 
such bylaws, establish effective administrative mechanisms, processes and 
procedures to collect money that is due and payable to the municipality; 
and 

(c) at such intervals as may be determined by the council report the prescribed 
particulars to a meeting of the supervisory authority referred to in Section 
99. 

3.5 It should be noted that in terms of Section 98(1) of the Municipal Systems Act, 

No 32 of 2000 a municipal council must adopt bylaws to give effect to the 
municipality's credit control and debt collection policy, its implementation and 
enforcement. 

4. ROLES AND RESPONSIBILITIES 

4. 1 In terms of Section 99(a) of the Municipal Systems Act, No 32 of 2000, the 
municipality's executive committee must oversee and monitor the 
implementation and enforcement of the credit control and debt collection policy. 

4.2 In terms of Section 99(b) of the Municipal Systems Act, No 32 of 2000, the 
municipality's executive committee must when necessary, evaluate or review the 
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policy or the implementation of the policy in order to improve efficiency of its 
credit control and debt collection mechanisms, processes and procedures. 

4.3 In terms of Section 100(a) the municipal manager must implement and enforce 
the municipality's credit control and debt collection policy. 

4.4 The communication of the credit control and debt collection policy to the 
community is the joint responsibility of the Councillors, Municipal Manager and 
municipal officials. 

4.5 In terms of Section 1 1 (c) of Schedule 1 of the Municipal Systems Act, No 32 of 
2000, a Councillor may not obstruct or attempt to obstruct the Municipal 
Manager or any employee of the council to implement and enforce the 
municipality's credit control and debt collection policy. 

5. PRINCIPLES 

5.1 Non-payment of their accounts by debtors has a direct negative impact on the 
municipality’s ability to provide high quality service delivery to its clients. 

5.2 Current levies not paid by the indicated due date are in arrears and all debtors with 
arrears are subject to Credit Control and Debt Collection measures. The right of 
access to services, and consumption thereof, can only be exercised by residents 
who are not in arrears on their municipal services accounts or who have arranged 
to pay their arrears in terms of this Policy. 

5.3 Various methods of payment by debtors as well as sufficiently convenient 
payment points are available. 

5.4 Interest on debt in arrears is levied monthly at the rate specified in items of this 
policy. 

5.5 Interest is levied on all arrears of 30 days and older. Interest levied but not paid is 
included in the arrear amount of such a debtor. 

5.6 Credit control measures are applied with pro-active reminders or warnings 
contained in the account statement. Account statements are regarded as 
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notification of the arrears status of the account as well as stating the intention to 
take credit control measure. 

5.7 Metered services consumed by an unknown consumer are billed to the owner of 
the property to which the service connection is registered. Consumers who are to 
be billed separately must enter into a service agreement to have access to these 
services. No service agreement is valid without the written consent of the 
registered owner of the property. 

5.8 Refusal by banks to honor payments by cheque or debit order is regarded as 
nonpayment, upon which the relevant debtors are subject to credit control 
measures. 

5.9 Clients who make no further use of any services but still owe an amount are 
considered inactive debtors who are handed over for collection to a debt collector 
appointed for this purpose. Limited collection actions (i.e. Final Letter of 
Demand) are applied for inactive accounts smaller than R400.00 due to the cost- 
benefit ratio of such cases and any further action required for these individual 
accounts is at the discretion of the Chief Financial Officer. 

5.10 Debtors who are large consumers of services are managed by telephonic and 
personal contact with them on a higher management level, e.g. corporate business 
and government departments. 

5.11 Residential household debtors form a distinct group for whom the following 
special measures and exceptions apply: 

5.11.1 Water supply to defaulting residential household debtors will not be 
completely discontinued, but rather be restricted due to hygienic reasons. 
Other types of debtors who are in default and whose water supply is 
involved will be completely deprived of the service. 

5. 1 1 .2 Any interest free arrangements for payment of arrears are intended to 
assist those debtors by making their current monthly accounts more 
affordable. 
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5.12 All notifications served to the domicilia of clients must state the reason/s for 
actions taken as well as information as to how they can take corrective action to 
normalize the situation. 

5.13 If it is necessary to disconnect any service in terms of this Policy, the free cross- 
subsidized portion of that service in terms of the municipality’s tariffs for service 
delivery, will also not be available for as long as that service is to remain 
disconnected. 

6. CUSTOMER RELATIONS 

6.1 Handling of complaints 

6.1.1 The Credit Control Section deals with all inquiries with regard to credit accounts 
to ensure that there is speedy resolution and effective communication with 
customers; 

6.1.2 The Credit Control Section shall have appropriately trained officials dealing with 
the public to enhance communications and service delivery and a communication 
mechanism to give council feedback on service, debt and other issues of concern. 

6.2 Metering 

6.2.1 The Municipality or its authorized agent must in respect of municipal services that 
can be metered, endeavor to, meter all customer connections. 

6.2.2 All meters will be read on a regular basis. If a service is not measured, the 
municipality or its authorized agent may, determine the amount due and payable 
by a customer for municipal services supplied to him, her or it, by calculating the: 

(a) shared consumption, or if not possible 

(b) estimated/average consumption. 

6.2.3 Customers are entitled to request verification of meter readings and accuracy, but 
may be held liable for the cost thereof. 

6.2.4 Customers will be informed of meter replacement 
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6.2.5 If a service is metered but it cannot be read due to financial and human resource 
constraints or circumstances out of the control of the Municipality or its 
authorized agent, and the customer is charged for an average consumption the 
account following the reading of the metered consumption must articulate the 
difference between the actual consumption and the average consumption, and the 
resulting credit or debit adjustment. 

6.3 Accounts and billing 

6.3.1 The customer may receive more than one account for different municipal services 
if they are accounted for separately. 

6.3.2 Accounts will be produced in accordance with the meter reading cycle and due 
dates are linked to the statement date. 

6.3.3 Accounts will be rendered monthly to customers at the address last recorded with 
the Municipality or its authorized agent. 

6.3.4 Failure to receive or accept an account does not relieve a customer (client’s 
responsibility) of the obligation to pay any amount due and payable. 

6.3.5 Accounts must be paid not later than the last date for payment specified in such 
account, which date will be at most on the 7^*^ of every succeeding month after the 
date of delivery of the account. 

6.3.6 Where an account is not settled in full, any lesser amount tendered to and 
accepted shall not be deemed to be in final settlement of such an account. 

6.3.7 Where any payment made to the Municipality or its authorized agent by 
negotiable instrument, is later dishonored by the bank, the municipality or its 
authorized agent: 

(a) may recover the average bank charges incurred relating to dishonored 
negotiable instrument against the account of the customer; and 

(b) shall regard such an event as default on payment. 
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6.3.8 The Municipality or its authorized agent must, if administratively possible, issue a 
duplicate account to a customer on request. 

6.3.9 If a customer receives a consolidate account for all service costs for that property, 
and the municipality may credit all payments received from such a person to any 
service and order of preference as determined by council from time to time. 

6.4 Enquiries, appeals and service complaints 

6.4.1 If a customer is convinced that his or her account is inaccurate, he or she can 
lodge a query with the municipality for investigation of this account, and where 
necessary the relevant alterations. 

6.4.2 A query or complaint must be accompanied by the payment of the average of the 
last three months’ accounts where history of the account is available or an 
estimated amount provided by the Municipality before payment due date until the 
matter is resolved. 

6.4.3 The Municipality or its authorized agent will: 

(a) investigate or cause the query or complaint to be investigated; 

(b) and, must inform the customer in writing, of its finding within one month 
after the query or complaint was registered. 

6.4.4 Failure to make such agreed interim payment would make the customer liable for 
disconnection and other normal credit control procedures. 

6.4.5 A customer may appeal against a finding of the Municipality or its authorized 
agent in terms of section 6.4.1 in writing, on the prescribed form. 

6.4.6 An appeal and request in terms of subsection 6.4.5 must be made in writing and 
lodged with the Municipality within 21 (twenty one) days after the customer 
became aware of such finding and must: 

(a) set out the reasons for the appeal; and 
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(b) be accompanied by any security determined for the testing of a measuring 
device, if applicable. 

6.5 Payment facilities and methods 

6.5.1 The Municipality or its authorized agent will operate and maintain suitable pay- 
points facilities, and which facilities will be accessible to all users for payment of 
accounts and pre-payment of services. These may include the following; 

(a) Easy Pay 

(b) Pick ‘n Pay 

(c) Post office 

(d) Pay Points (Municipal offices or its satellite offices) 

(e) Internet 

6.5.2 The customer will acknowledge, in the customer agreements that the use of 
customer agents in the transmission of payments to the municipality is at the risk 
of the customer - also for the transfer time of the payment. 

7. CREDIT CONTROL POLICY 

7.1 Service application and connection 

7.1.1 Application for new connections can only be made by property owners 
accompanied by positive identification. 

7.1.2 An owner may provide a written consent to a tenant to sign a separate agreement 
with the municipality, which the municipality may at its own discretion accept or 
reject. On default by a tenant, the owner will be the debtor of last resort. 

7.1.3 Applicants must complete the prescribed Consumer Agreement forms in order to 
obtain a new connection A new connection fee, determined in terms of the 
municipality’s current Rates and Tariff Policy is payable. 
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7.1.4 All new applications will be evaluated and the deposit for consumers with high 
risk will be increased. In certain cases additional security from prospective 
consumers will be required. 

7.1.5 Deposits can be increased by the municipality at any time and at the sole 
discretion of the municipality not to be more than two and half times the monetary 
value of the most recent consolidated accounts of the premises for which an 
application is made. 

7.1.6 On signing of the agreement, customers will receive a copy of the agreement for 
their records. 

7.1.7 In the agreement customers will acknowledge liability for costs of collection, 
interest and penalties, in the event of delayed payment 

7.1.8 Existing customer will be required to sign new agreements as determined by the 
Municipal Manager from time to time. 

7.1.9 All applicants will be checked for credit- worthiness including checking 
information from banks, credit bureau, local authorities, trade creditors, and 
employers. 

7.1.10 Security deposits/guarantees either in cash or any other security acceptable to the 
municipality will be required, and may vary according to the risk. Deposits will be 
determined annually as part of the budget process. 

7.1.11 No interest shall be payable by the Municipality or its authorized agent on any 
deposit held. 

7.1.12 On the termination of the agreement the amount of the deposit less any 
outstanding amount due to the municipality will be refunded to the consumer. A 
deposit shall be forfeited to the Municipality if the customer has not claimed it 
within 12 (twelve) months of termination of agreement. 
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7.2 Arrear accounts 

7.2.1 The municipality shall have the right to restrict or discontinue the supply of 
services or to implement any other debt collection action necessary due to late or 
non-payment of accounts, relating to any consumer, owner or property. 

7.3 Right to access premises 

7.3.1 The owner and /or occupier of property is to allow an authorized representative of 
the municipality access at all reasonable hours to the property in order to read, 
inspect, install or repair any meter or service connection for reticulation, or to 
disconnect, stop or restrict, or reconnect, the provision of any service. 

7.3.2 The owner is responsible for the cost of relocating a meter if satisfactory access is 
not possible. 

7.3.3 If a person fails to comply with the request for reasonable access the municipality 
or its authorized representative may: 

(a) By written notice require such person to restore access at his/her own 
expense within a specified period. 

(b) If it is the opinion that the situation is a matter of urgency, without prior 
notice restore access and recover the cost from such person. 

7.4 Business who tender to the municipality 

7.4.1 The Procurement Policy and Tender Conditions provide the following: 

(a) When inviting tenders for the provision of services or delivery of goods, 
potential contractors may submit tenders subject to a condition that 
consideration and evaluation thereof will necessitate that the tenderer 
obtain from Municipality a certificate stating that all relevant municipal 
accounts owing by the tenderer or its directors, owners or partners have 
been paid or that suitable arrangements (which include the right to set off 
in the event of non-compliance) have been made for payment of any 
arrears. 
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(b) municipal account to mean any municipal service charge, tax or other fees, 
fines and penalties, due in terms of a contract or approved tariff or rate, 
which is outstanding after the due date normally appearing on the 
consolidated account or overdue in terms of the contract or any other due 
date that has passed. 

(c) Tender conditions contain a condition allowing the Municipality to deduct 
moneys owing to the municipality from contract payments in terms of a 
reasonable arrangement with the debtor. 

7.5 Different categories of debtors 

7.5.1 Customers will be categorized according to certain classifications based on the 
type of entity, use of services, levels of services, infrastructure requirements and 
applicable tariffs and risk levels. 

7.6 Credit Control Measures 

7.6.1 Reminder/Demand for payment 

(a) A reminder that the previous account has not been paid on the due date is 
generated after the due date and hand-delivered to the debtor’s physical address. 
This reminder clearly states that a period of 7 days is allowed for payment or 
arrangement for payment, in the absence of which, services to the client will be 
restricted. The account of the debtor is debited with the cost of such a reminder at 
the approved tariff of the municipality. 

(b) In those instances where prepayment meters for service vending are installed, the 
municipality may block the vending of services to consumers of services on 
properties where arrears are owed for other municipal services or levies. 

7.6.2 Electricity disconnection (level 1) and Water restriction 

(a) In the absence of reaction on the 7-day reminder, the electricity supply to the 
debtor is discontinued together with the notice for the reason of the 
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discontinuance. The account of the debtor is debited with the cost of the level 1 
cut-off at the approved tariff of the municipality. 

(b) In the absence of reaction to the disconnection of electricity within 7 days, in 
cases where the debtor has a consolidated account including water consumption 
levies, a disconnection (restriction for residential consumers) of water is carried 
out at the consumption address and a notice is left at the premises. The account of 
the debtor is debited with the cost of this action at the approved tariff of the 
municipality. 

(c) In the absence of reaction on the 7-day reminder, in cases where the debtor has an 
account for water consumption levies but not for electricity, a disconnection 
(restriction for residential debtors) of water is carried out at the consumption 
address after the 7-day period, and a notice to that effect is left at the premises. 
The account of the debtor is debited with the cost of this action at the approved 
tariff of the municipality. 

7.6.3 Electricity disconnection (level 2) and Water restriction 

(a) In the further absence of reaction on the level 1 cut-off of electricity, the level 1 
cut-off is inspected after 7 days to ensure that the service is still discontinued. If 
the electricity is found on, it is again discontinued with the relevant notification, 
but then via a more expensive procedure to ensure a more tamperproof 
disconnection. The account of the debtor is debited with the higher cost of the 
level 2 cut-off at the approved tariff of the municipality. 

(b) The municipality may also opt to install a prepayment type electricity meter at the 
cost of the consumer or owner of the property and to then restrict the consumption 
of vending to the meter until the requirements of the municipality are met by the 
owner or consumer. 

(c) In cases where the debtor has a consolidated account that includes water 
consumption levies, the water supply is also disconnected (restricted for 
residential consumers) together with the level 1 electricity cut off inspection and a 
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notice to that effect is left at the premises. The account of the debtor is debited 
with the cost of this action at the approved tariff of the municipality. 

7.6.4 Illegal reconnection/tampering of electricity 

(a) If consecutive follow-up actions due to no reaction by the debtor reveal that 
illegal consumption of the service occurred or a disconnection has been tampered 
with, the service connection is removed and evidence against offenders is filed on 
an investigation document. 

(b) The Randfontein Local Municipality reserves he right to levy penalties against a 
customer found guilty for illegal connection/tampering with electricity. 

7.6.5 Illegal reconnection/tampering of water 

(a) The water disconnection/restriction is monitored and followed up in cases of 
absence of reaction by the debtor to ensure that an illegal reconnection has not 
occurred. 

(b) Interference with disconnections at water service points of non-residential 
consumers will lead to the removal of such a service connections. 

(c) Any first time discovery of tampering with a restriction device or service 
connection at the address of a residential consumer leads to restriction of the 
water flow rate to the quantity of the monthly free water allocation to residential 
households. Any further tampering after such a restriction will lead to the 
prosecution of the offending debtor. 

7.6 Reinstatement of Municipality Services 

7.6.1 The municipality must reinstate full levels of provision of any electricity or water 
service terminated or restricted after - 

(a) the full amount of arrears has been paid, or 

(b) an agreement for payment of the arrears contemplated has been entered 
into in terms of this Policy, or 
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(c) the full amount of arrears in respect of any agreement entered into, and 
any increased deposit, have been paid, or any additional security required 
has been provided, and 

(d) any other condition of the Policy that the municipality may consider 
appropriate has been complied with. 

7.6.2 Reinstatement of services will be done within 24 hours. 

7.7 Reconnection of services 

7.7.1 Where services are disconnected as a result of the application of this Policy, these 

services can only be reconnected under the following circumstances: 

(a) Water supply restricted for non-payment by clients, can only be 
normalized after either receipt of the amount in arrears or conclusion of a 
settlement arrangement for payment of the arrears in terms of this Policy. 

(b) Water supply which has been restricted due to non-payment will only be 
normali z ed after either full payment of the arrears, or upon receipt of an 
appeal for normalization due to a good payment record of three (3) months 
on the repayment contract and the current monthly levies. The Chief 
Financial Officer will receive and evaluate each appeal before 
normalization. 

(c) Electricity supply discontinued due to non-payment can only be 
reconnected after receipt of the amount in arrears or the conclusion of a 
settlement arrangement for payment of the arrears in terms of this Policy. 

(d) Any services which are discontinued as a result of tampering with the 
Municipality’s distribution networks and/or mechanisms can only be 
legally reconnected if a Court orders so; or 

(e) ALTERNATIVELY : if the affected client admits in writing that he/she 
permitted or committed the tampering and undertakes to not repeat the 
action and concludes a settlement arrangement for payment of the 
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reconnection charges and arrears in terms of this Policy, service 
reconnection can also be made. Such written admission will be kept on the 
case document for future use in case of repeated tampering. 

7.7.2 Reconnection of services will be done within 24 hours. 

7.8 Termination of Service Agreements 

7.8.1 A customer must terminate an agreement with the municipality for the provision 
of any municipal service by notice in writing (completing the relevant service 
discontinuation and account closure forms of the municipality) not less than seven 
working days before the time. 

7.8.2 The municipality may, subject to compliance with the provisions of the relevant 
By-laws and any other applicable law, terminate the agreement for the provision 
of a municipal service to a customer, by notice in writing of not less than 14 
working days, if the customer- 

(a) has not used the municipal service during the preceding six months and 
has not made arrangement to the satisfaction of the municipality for the 
continuation of the relevant agreement; or 

(b) has made an arrangement with another service provider to provide the 
municipal service concerned to the customer; or 

(c) has vacated the premises to which the agreement concerned relates. 

7.9 Illegal Connections and Meter Tampering 

7.9.1 When it is ascertained that a meter had been tampered with, the cost of repairing 
or replacing an existing meter with another one will be charged to the account of 
the respective customer. 

7.9.2 The municipality can also opt to close the consumer’s account in such instances 
and levy all municipal charges related to the property on the owner’s account. The 
full outstanding balance is immediately payable before services will be restored. 
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7.9.3 In addition, where a meter has been tampered with or where there has been 
unauthorized consumption of water or electricity, the municipality shall remove 
the connection and the cost of this action will be charged to the account of the 
customer, and a criminal case will be opened with the Competent Court of law. 

7.9.4 In a case where the meter is inside the house or the yard, it shall be moved outside 
and the costs will be borne by the customer/s or a pre-paid meter must be installed 
at the owner’s expense. 

7.10 Free Basic Services 

7.10.1 The municipality will provide free basic services to domestic debtors, on a 
monthly basis in quantities as determined from time to time in line with the 
Indigent Policy. 

7.11 Indigent Assistance Scheme 

7.11.1 An account holder may apply to the municipality, in the prescribed manner, to be 
declared indigent. 

7. 1 1 .2 Indigent customers are not excluded from this Policy. 

8. DEBT COLLECTION POLICY 

8.1 Legal Process/Use of attorneys/Use of credit bureaus 

8.1.1 The debt collection unit of the Randfontein Local Municipality shall deal with 
outstanding debts of up to two thousand rand (R2 000.00) and less than 90 days 
outstanding for households and businesses. This unit will also deal with all 
government accounts. 

8.1.2 In-house Debt Collection may include issuing of letters of default and other 
procedures to encourage payment by the debtor. 

8.1.3 Where there is no response, the accounts will be handed over to external debt 
collectors and/or attorneys. 
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8.1.4 Any amount above two thousand (R2 000.00) and over 90 days outstanding will 
be handed over to external debt collection agencies contracted to the Randfontein 
Local Municipality. 

8.1.5 Council may, when a debt of above two thousand (R2 000.00) and over 90 days in 
arrears, commence legal process against that debtor, which process could involve 
final demands, summonses, court trials, judgments, garnishee orders and/or sales 
in execution of property. 

8.1.6 Council will exercise strict control over this process, to ensure accuracy and 
legality within it, and will require regular reports on progress from outside parties, 
be they attorneys or any other collection agents appointed by council. 

8.1.7 Council will establish procedures and codes of conduct with these outside parties. 

8.1.8 Garnishee orders, in the case of employed debtors, are preferred to sale in 
execution, but both are part of Council’s system of debt collection procedures. 

8.1.9 All steps in the credit control procedure will be recorded for Council’s records 
and for the information of the debtor. 

8.1.10 All costs of this process are for the account of the debtor. 

8.1.11 Individual debtor accounts are protected and are not subject of public information. 
However Council may release debtor information to credit bureaus. This release 
will be in writing or by electronic means. 

8.1.12 Council may consider the cost effectiveness of the legal process, and will receive 
reports on relevant matters, including cost and effectiveness. 

8.1.13 Council may consider the use of agents, and innovative debt collection methods 
and products. Cost effectiveness, the willingness of agents to work under 
appropriate codes of conduct and the success of such agents and products will be 
part of the agreement Council might conclude with such agents or service 
providers; and will be closely monitored by Council 
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8.1.14 Customers will be informed of the powers and duties of such agents or service 
providers and their responsibilities including their responsibility to observe agreed 
codes of conduct. 

8.1.15 Any agreement concluded with an agent, product vendor or service provider, shall 
include a clause whereby breaches of the code of conduct by the agent or vendor 
constitute a breach of a contract. 

8.2 Cost of collection 

8.2.1 All costs of legal process, including interest, penalties, service discontinuation 
costs and legal costs associated with credit control are for the account of the 
debtor and should reflect at least the cost of the particular action. 

8.3 Rates clearance 

8.3.1 On the sale of property in the municipal jurisdiction. Council will withhold the 
transfer until all rates and service charges are paid by withholding a rates 
clearance certificate. 

8.4 Arrangements for settlement 

8.4.1 If a customer cannot pay his/her account the municipality may enter into an 
extended term of payment with the customer. 

8.4.2 He/she must pay the current portion of the account in cash; and sign an 
acknowledgement that, in the event of arrangements previously negotiated later 
being defaulted on, no further arrangements will be possible. Under such 
circumstances further credit control procedures will be followed. 

8.4.3 Customers with consumption arrears must agree to the conversion to prepayment 
meter, if and when implemented the cost of which, and the arrears total, will be 
paid off either by: 

(a) adding the debt to the arrears bill and repaying it over arrangement period; 
or 
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(b) adding the debt as a surcharge to the prepaid electricity cost, and repaying 
it with each purchase of electricity until the debt is liquidated. 

8.4.4 Council reserves the right to raise the deposit requirement of debtors who seek 
arrangements. 

8.5 Abandonment of claims 

8.5.1 The Municipal Manager must ensure that reasonable revenues are utilized to 
collect the municipality’s debt. 

8.5.2 There are some circumstances that allow for the valid termination of debt 
collection procedures: 

(a) The insolvency of the debtor, whose estate has insufficient funds 

(b) A balance being too small to recover, for economic reasons considering 
the cost of recovery. 

(c) Where Council deems that a customer or group of customers is unable to 
pay for services rendered. 

8.5.3 The municipality will maintain audit trials in such an instance, and document the 
reasons for the abandonment in respect of the debt. 

8.6 Estates Accounts Collection 

8.6.1 Estates with legal status 

(a) The accounts of debtors who are declared as insolvent, under administration or 
deceased are dealt with according to normal legal practices by the collection staff 
of the municipality. 

(b) Unsuccessful claims are written off and submitted to the Council for noting. 

8.6.2 Estates without formalized legal status 

(a) In many cases the head of a household has died without leaving a will/final 
testament indicating to whom ownership of the family residence is to be 
transferred upon the event of his/her death 
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OR 

the owner of the property has abandoned his/her family to fend for themselves. 

(b) These scenarios are not provided for in the normal legal practice, which 
necessitates the following process in Randfontein Local Municipality: 

(i) The remaining family must report the situation to the municipality’s 
collection office, who will require the relevant documentation to be 
obtained by the family, i.e. a death certificate and an order of the local 
Magistrate allocating right of ownership to someone of the surviving 
family in the case of a deceased estate 

OR 

(ii) an order of the local Magistrate allocating right of ownership to someone 
in the abandoned family 

(c) In all of these cases, extension for the payment of the accumulated arrears as at 
the date of notification will be granted by the debt collectors in the collection 
office, disconnected electricity will be reconnected and the remaining family must 
then pay all amounts levied on monthly current accounts in excess of the amount 
of the payment extension until such time as the matter has been finalized. 

(d) This will prevent any further service restrictions/cut offs or collection actions at 
the residence whilst the family is in process of legalizing ownership of the 
property. 

(e) As soon as ownership has been officially allocated by the Magistrate, the 
documentation must be presented to the municipality’s collection office, which 
will then change the name of the account to that of the new owner. They will also 
encourage the new owner to make an arrangement for the payment of the arrears 
to prevent credit control and collection actions from being taken by the 
Municipality. 
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(f) ALTERNATIVELY, if the family qualifies to be registered for assistance in terms 
of the municipality’s Indigent Support Policy, they can apply to be registered and 
after registration to enjoy the benefits offered in terms of that Policy regarding the 
arrears. 

(g) Amounts claimed and not successfully collected are submitted to the Council for 
approval to be written off against the reserve for bad debt. 

9. REPORTING 

9. 1 The Chief Einancial Officer shall report monthly to the Municipal Manager in a 
suitable format to enable the Municipal Manager to report to Council. This report 
shall contain particulars on: 

(a) Cash flow information for capital and operating accounts, and the 
combined situation, showing Council’s actual performance against its cash 
flow budgets. 

(b) Cash collection statistics, showing high level debt recovery information 
(numbers of customers; enquires; default arrangements; growth or 
reduction of arrear debtors; ideally divided into wards, business 
(commerce and industry) domestic, state, institutional and other such 
divisions. 

(c) Council’s ongoing income and expenditure statements, comparing both 
billed income and cash receipt income, against ongoing expenditure in 
both the capital and operating accounts. 

9.2 If in the opinion of the Chief Einancial Officer, Council will not achieve cash 
receipt income equivalent of the income projected in the annual budget as 
approved by Council, the Chief Einancial Officer will report this with motivation 
to the Municipal Manager who will, if he/she agrees with the Chief Einancial 
Officer, immediately move for a revision of the budget according to realistically 
realizable income levels. 
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Definitions 

1. In this policy, unless the context otherwise indicates, a word or expression to 
which a meaning has been assigned in the Act has the same meaning as in the 
Act, and - 

“competitive bidding process” means a competitive bidding process referred to in 
paragraph 12(1) (d) of this policy; 

“competitive bid” means a bid in terms of a competitive bidding process; 

“final award”, in relation to bids or quotations submitted for a contract, means the final 
decision on which bid or quote to accept; 

“formal written price quotation” means quotations referred to in paragraph 12 (1) (c) 
of this policy; 

“in the service of the state” means to be - 

(a) a member of - 

(i) any municipal council; 

(ii) any provincial legislature; or 

(iii) the National Assembly or the National Council of Provinces; 

(b) a member of the board of directors of any municipal entity; 

(c) an official of any municipality or municipal entity; 

(d) an employee of any national or provincial department, national or 

provincial public entity or constitutional institution within the meaning of the 
Public Finance Management Act, 1999 (Act No.1 of 1999); 

(e) a member of the accounting authority of any national or provincial public entity; 
or 

(f) an employee of Parliament or a provincial legislature; 

“long term contract” means a contract with a duration period exceeding one year; 

“list of accredited prospective providers” means the list of accredited prospective 
providers which the municipality must keep in terms of paragraph 14 of this policy; 
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“other applicable legislation” means any other legislation applicable to municipal 
supply chain management, including - 

(a) the Preferential Procurement Policy Framework Act, 2000 (Act No. 5 of 2000); 

(b) the Broad-Based Black Economic Empowerment Act, 2003 (Act No. 53 of 2003); 
and 

(c) the Construction Industry Development Board Act, 2000 (Act No.38 of 2000); 

“Regulation” means the Local Government: Municipal Supply Chain Management 
Regulations; 

“Treasury guidelines” means any guidelines on supply chain management issued by 
the Minister in terms of section 1 68 of the Act; 

“the Act” means the Local Government: Municipal Finance Management Act, 2003 (Act 
No. 56 of 2003); 

“written or oral quotations” means quotations referred to in paragraph 12(1)(b) of this 
policy. 
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CHAPTER 1 

ESTABLISHMENT AND IMPLEMENTATION OF SUPPLY CHAIN 

MANAGEMENT POLICY 

Supply chain management policy 

2. (1) The Randfontein Local Municpality resolves in terms of 

section 1 1 1 of the Act to have and implement a supply chain management policy 

that- 

(a) gives effect to - 

(i) section 21 7 of the Constitution; and 

(ii) Part 1 of Chapter 1 1 and other applicable provisions of the Act; 

(b) is fair, equitable, transparent, competitive and cost effective; 

(c) complies with - 

(1) the regulatory framework prescribed in Chapter 2 of the Regulations; and 

(ii) any minimum norms and standards that may be prescribed in terms of 

section 1 68 of the Act; 

(d) is consistent with other applicable legislation; 

(e) does not undermine the objective for uniformity in supply chain management 
systems between organs of state in all spheres; and 

(f) is consistent with national economic policy concerning the promotion of 
investments and doing business with the public sector. 

(2) The municipality may not act otherwise than in accordance with this 

supply chain management policy when - 

(a) procuring goods or services; 

(b) disposing of goods no longer needed; 

(c) selecting contractors to provide assistance in the provision of municipal services 
otherwise than in circumstances where Chapter 8 of the Municipal Systems Act 
applies; or 

(d) selecting external mechanisms referred to in section 80 (1) (b) of the Municipal 
Systems Act for the provision of municipal services in circumstances 
contemplated in section 83 of that Act. 
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(3) Subparagraphs (1) and (2) of this policy do not apply in the circumstances 
described in section 110 (2) of the Act except where specifically provided otherwise in 
this policy. 

Adoption and amendment of the supply chain management policy 

3 . (1 ) The accounting officer must - 

(a) at least annually review the implementation of this policy; and 

(b) when the accounting officer considers it necessary, submit proposals for the 
amendment of this policy to the council. 

(2) If the accounting officer submits a draft policy to the council that differs 
from the model policy, the accounting officer must ensure that such draft policy complies 
with the Regulations. The accounting officer must report any deviation from the model 
policy to the National Treasury and the relevant provincial treasury. 

(3) When amending this supply chain management policy the need for 
uniformity in supply chain practices, procedures and forms between organs of state in all 
spheres, particularly to promote accessibility of supply chain management systems for 
small businesses must be taken into account. 

(4) The accounting officer must in terms of section 62(1 )(f)(iv) of the Act, take 
all reasonable steps to ensure that the municipality has and implements this supply 
chain management policy. 

Delegation of supply chain management powers and duties 

4 . (1) The council hereby delegates such additional powers and duties to the 
accounting officer so as to enable the accounting officer - 

(a) to discharge the supply chain management responsibilities conferred on 
accounting officers in terms of - 

(i) Chapter 8 or 1 0 of the Act; and 

(ii) the supply chain management policy; 

(b) to maximise administrative and operational efficiency in the implementation of the 
supply chain management policy; 
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(c) to enforce reasonable cost-effective measures for the prevention of fraud, 
corruption, favoritism and unfair and irregular practices in the implementation of 
the supply chain management policy; and 

(d) to comply with his or her responsibilities in terms of section 115 and other 
applicable provisions of the Act. 

(2) Sections 79 and 1 06 of the Act apply to the sub-delegation of powers and 
duties delegated to an accounting officer in terms of subparagraph(l) of this policy. 

(3) The council or accounting officer may not delegate or sub-delegate any 
supply chain management powers or duties to a person who is not an official of the 
municipality or to a committee which is not exclusively composed of officials of the 
municipality; 

(4) This paragraph may not be read as permitting an official to whom the 
power to make final awards has been delegated, to make a final award in a competitive 
bidding process otherwise than through the committee system provided for in paragraph 
26 of this policy. 

Sub Delegations 

5. (1) The accounting officer may in terms of section 79 or 106 of the Act sub 

delegate any supply chain management powers and duties, including those delegated to 
the accounting officer in terms of this policy, but any such sub delegation must be 
consistent with subparagraph (2) and paragraph 4 of this policy. 

(2) The power to make a final award - 

(a) above RIO million (VAT included) may not be sub delegated by the accounting 
officer; 

(b) above R2 million (VAT included), but not exceeding RIO million (VAT included), 
may be sub delegated but only to - 

(i) the chief financial officer; 

(ii) a senior manager; or 

(iii) a bid adjudication committee of which the chief financial officer or a 
senior manager is a member; or 
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(c) not exceeding R2 million (VAT included) may be sub delegated but only 
to - 

(i) the chief financial officer; 

(ii) a senior manager; 

(iii) a manager directly accountable to the chief financial officer or a senior 
manager; or 

(iv) a bid adjudication committee. 

(3) An official or bid adjudication committee to which the power to make final 
awards has been sub delegated in accordance with subparagraph (2) of this policy must 
within five days of the end of each month submit to the official referred to in 
subparagraph (4) of this policy a written report containing particulars of each final award 
made by such official or committee during that month, including- 

(a) the amount of the award; 

(b) the name of the person to whom the award was made; and 

(c) the reason why the award was made to that person. 

(4) A written report referred to in subparagraph (3) of this policy must be 
submitted - 

(a) to the accounting officer, in the case of an award by - 

(i) the chief financial officer; 

(ii) a senior manager; or 

(iii) a bid adjudication committee of which the chief financial officer or a senior 
manager is a member; or 

(b) to the chief financial officer or the senior manager responsible for the relevant 
bid, in the case of an award by - 

(i) a manager referred to in subparagraph (2)(c)(iii) of this policy; or 

(ii) a bid adjudication committee of which the chief financial officer or a 
senior manager is not a member. 

(5) Subparagraphs (3) and (4) of this policy do not apply to procurements out of 
petty cash. 


10 


RANDFONTEIN LOCAL MUNICIPALITY 


SUPPLY CHAIN MANAGEMENT POLICY 

(6) This paragraph may not be interpreted as permitting an official to whom the 
power to make final awards has been sub delegated, to make a final award in a 
competitive bidding process otherwise than through the committee system provided for 
in paragraph 26 of this policy. 

(7) No supply chain management decision-making powers may be delegated to an 
advisor or consultant. 

Oversight role of council 

6. (1) The council must maintain oversight over the implementation of this 

supply chain management policy. 

(2) For the purposes of such oversight the accounting officer must - 

(a) (i) within 30 days of the end of each financial year, submit a report on 
the implementation of the supply chain management policy of the 
municipality, and of any municipal entity under its sole or shared control, 
to the council of the municipality, 

(ii) whenever there are serious and material problems in the implementation 
of the supply chain management policy, immediately submit a report to 
the council 

(3) The accounting officer must, within 10 days of the end of each quarter, 
submit a report on the implementation of the supply chain management policy to the 
mayor 


(4) The reports must be made public in accordance with section 21 A of the 
Municipal Systems Act. 

Supply chain management unit 

7. (1) The accounting officer must establish a supply chain management unit to 

implement this supply chain management policy. 
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(2) The supply chain management unit must, where possible, operate under the 
direct supervision of the chief financial officer or an official to whom this duty has been 
delegated in terms of section 82 of the Act. 

Training of supply chain management officials 

8. The training of officials involved in implementing the supply chain management 

policy should be in accordance with any Treasury guidelines on supply chain 
management training. 
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CHAPTER 2 

FRAMEWORK FOR SUPPLY CHAIN MANAGEMENT 

Format of supply chain management 

9. This supply chain management policy provides systems for - 

(i) demand management; 

(ii) acquisition management; 

(iii) logistics management; 

(iv) disposal management; 

(v) risk management; and 

(vi) performance management. 

Part 1: Demand management 
System of demand management 

10. The accounting officer must establish, through operational procedures, an 
effective system of demand management in order to ensure that the resources required 
to support the strategic and operational commitments are delivered at the correct time, 
at the right price and at the right location, and that the quantity and quality satisfy the 
needs. 


Part 2: Acquisition management 
System of acquisition management 

11. (1) The accounting officer must establish, though operational procedures, an 

effective system of acquisition management in order to ensure - 

(a) that goods and services are procured by the municipality in accordance with 
authorised processes only; 

(b) that expenditure on goods and services is incurred in terms of an approved 
budget in terms of section 15 of the Act; 

(c) that the threshold values for the different procurement processes are complied 
with; 

(d) that bid documentation, evaluation and adjudication criteria, and general 
conditions of a contract, are in accordance with any applicable legislation; 

and 
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(e) that any Treasury guidelines on acquisition management are properly taken into 
account. 

(2) This supply chain management policy, except where provided otherwise 
in the policy, does not apply in respect of the procurement of goods and services 
contemplated in section 1 10(2) of the Act, including - 

(a) water from the Department of Water Affairs or a public entity, another 
municipality or a municipal entity; and 

(b) electricity from Eskom or another public entity, another municipality or a 
municipal entity. 

(3) The following information must be made public wherever goods or 
services contemplated in section 1 10(2) of the Act are procured other than through the 
supply chain management system - 

(a) the kind of goods or services; and 

(b) the name of the supplier. 

Range of procurement processes 

12. (1 ) The procurement of goods and services through this policy is provided by 

way of - 

(a) petty cash purchases, up to a transaction value of R2 000 (VAT included); 

(b) written or oral quotations for procurements of a transaction value over R2 000 up 
to RIO 000 (VAT included); 

(c) formal written price quotations for procurements of a transaction value over RIO 
000 up to R200 000 (VAT included); and 

(d) a competitive bidding process for- 

(1) procurements above a transaction value of R200 000 (VAT included); and 
(ii) the procurement of long term contracts. 

(2) The accounting officer may, in writing; 

lower, but not increase, the different threshold values specified in subparagraph n 
(1); or 

(b) direct that - 
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(i) written or oral quotations be obtained for any specific procurement of a 
transaction value lower than R2 000; 

(ii) formal written price quotations be obtained for any specific procurement 
of a transaction value lower than R10 000; or 

(iii) a competitive bidding process be followed for any specific procurement of 
a transaction value lower than R200 000. 

(3) Goods or services may not deliberately be split into parts or items of a 

lesser value merely to avoid complying with the requirements of the policy. 

When determining transaction values, a requirement for goods or services 

consisting of different parts or items must as far as possible be treated and dealt 

with as a single transaction. 

General preconditions for consideration of written quotations or bids 

13 . A written quotation or bid may not be considered unless the provider who 
submitted the quotation or bid - 

(a) has furnished that provider’s - 

(i) full name; 

(ii) identification number or company or other registration number; and 

(iii) tax reference number and VAT registration number, if any; 

(b) has authorised the municipality to obtain a tax clearance from the South African 
Revenue Services that the provider’s tax matters are in order; and 

(c) has indicated - 

(i) whether he or she is in the service of the state, or has been in the service 
of the state in the previous twelve months; 

(ii) if the provider is not a natural person, whether any of its directors, 
managers, principal shareholders or stakeholder is in the service of the 
state, or has been in the service of the state in the previous twelve 
months; or 

(iii) whether a spouse, child or parent of the provider or of a director, 
manager, shareholder or stakeholder referred to in subparagraph (ii) is in 
the service of the state, or has been in the service of the state in the 
previous twelve months. 
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Lists of accredited prospective providers 

14. (1 ) The accounting officer must - 

(a) keep a list of accredited prospective providers of goods and services that must 
be used for the procurement requirements through written or oral quotations and 
formal written price quotations; and 

(b) at least once a year through newspapers commonly circulating locally, the 
website and any other appropriate ways, invite prospective providers of goods or 
services to apply for evaluation and listing as accredited prospective providers; 

(c) specify the listing criteria for accredited prospective providers; and 

(d) disallow the listing of any prospective provider whose name appears on the 
National Treasury’s database as a person prohibited from doing business with 
the public sector. 

(2) The list must be updated at least quarterly to include any additional 
prospective providers and any new commodities or types of services. Prospective 
providers must be allowed to submit applications for listing at any time. 

(3) The list must be compiled per commodity and per type of service. 

Petty cash purchases 

15. The accounting officer must establish the conditions for the procurement of 
goods by means of petty cash purchases referred to in paragraph 12 (1) (a) of this 
policy, which must include conditions - 

(a) determining the terms on which a manager may delegate responsibility for petty 
cash to an official reporting to the manager; 

(b) limiting the number of petty cash purchases or the maximum amounts per month 
for each manager; 

(c) excluding any types of expenditure from petty cash purchases, where this is 
considered necessary; and 

(d) requiring monthly reconciliation reports from each manager to the chief financial 
officer, including - 

(i) the total amount of petty cash purchases for that month; and 

(ii) receipts and appropriate documents for each purchase. 
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Written or Oral Quotations 

16 . The accounting officer must establish the conditions for the procurement of 
goods or services through written or oral quotations, which must include conditions 
stating - 

(a) that quotations must be obtained from at least three different providers 
preferably from, but not limited to, providers whose names appear on the list of 
accredited prospective providers of the municipality or municipal entity, provided 
that if quotations are obtained from providers who are not listed, such providers 
must meet the listing criteria in the supply chain management policy required by 
14(1)(b) and (c) of this policy; (b) that, to the extent feasible, providers must be 
requested to submit such quotations in writing; 

(d) that if it is not possible to obtain at least three quotations, the reasons must be 
recorded and reported quarterly to the accounting officer or another official 
designated by the accounting officer; 

(e) that the accounting officer must record the names of the potential providers 
requested to provide such quotations with their quoted prices; and 

(f) that if a quotation was submitted orally, the order may be placed only against 
written confirmation by the selected provider. 

Formal written price quotations 

17 . (1) The accounting officer must establish the conditions for the procurement 
of goods or services through formal written price quotations, which must include 
conditions stating - 

(a) that quotations must be obtained in writing from at least three different providers 
whose names appear on the list of accredited prospective providers of the 
municipality or municipal entity; 

(b) that quotations may be obtained from providers who are not listed, provided that 
such providers meet the listing criteria in the supply chain management policy 
required by paragraph 14(1)(b) and (c); 

(c) that if it is not possible to obtain at least three quotations, the reasons must be 
recorded and approved by the chief financial officer or an official designated by 
the chief financial officer, and 

(d) that the accounting officer must record the names of the potential providers and 
their written quotations. 
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(2) A designated official referred to in subparagraph (1)(c) must within three 
days of the end of each month report to the chief financial officer on any approvals given 
during that month by that official in terms of that subparagraph. 

Procedures for procuring goods or services through written or oral 
quotations and formal written price quotations 

18 . The accounting officer must determine the operational procedure for the 
procurement of goods or services through written or oral quotations or formal written 
price quotations, which must stipulate - 

(a) that all requirements in excess of R30 000 (VAT included) that are to be procured 
by means of formal written price quotations must, in addition to the requirements 
of paragraph 17, be advertised for at least seven days on the website and an 
official notice board of the municipality or municipal entity; 

(b) that when using the list of accredited prospective providers the accounting officer 
must promote ongoing competition amongst providers, including by inviting 
providers to submit quotations on a rotation basis; 

(c) that the accounting officer must take all reasonable steps to ensure that the 
procurement of goods and services through written or oral quotations or formal 
written price quotations is not abused; 

(d) that the accounting officer or chief financial officer must on a monthly basis be 
notified in writing of all written or oral quotations and formal written price 
quotations accepted by an official acting in terms of a sub delegation, and; 

(e) requirements for proper record keeping. 

Competitive bidding process 

19 . (1) Goods or services above a transaction value of R200 000 (VAT included) 
and long term contracts may only be procured through a competitive bidding process, 
subject to paragraph 1 1 (2) of this policy; and 

(2) No requirement for goods or services above an estimated transaction 
value of R200 000 (VAT included), may deliberately be split into parts or items of lesser 
value merely for the sake of procuring the goods or services otherwise than through a 
competitive bidding process. 
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Process for competitive bidding 

20 . The accounting officer must establish procedures for a competitive bidding 
process for each of the following stages: 

(a) the compilation of bidding documentation; 

(b) the public invitation of bids; 

(c) site meetings or briefing sessions, if applicable; 

(d) the handling of bids submitted in response to public invitation; 

(e) the evaluation of bids; 

(f) the award of contracts; 

(g) the administration of contracts; and 

(h) proper record keeping. 

Bid documentation for competitive bids 

21 . The accounting officer must establish the criteria to which bid documentation for 
a competitive bidding process must comply, which in addition to paragraph 13 of this 
policy, the bid documentation must - 

(a) take into account - 

(i) the general conditions of contract; 

(ii) any T reasury guidelines on bid documentation; and 

(iii) the requirements of the Construction Industry Development Board, in the 
case of a bid relating to construction, upgrading or refurbishment of 
buildings or infrastructure; 

(b) include evaluation and adjudication criteria, including any criteria required by 
other applicable legislation; 

(c) compel bidders to declare any conflict of interest they may have in the 
transaction for which the bid is submitted; 

(d) if the value of the transaction is expected to exceed RIO million (VAT included), 

require bidders to furnish- 

(i) if the bidder is required by law to prepare annual financial statements for 
auditing, their audited annual financial statements - 
(aa) for the past three years; or 

(bb) since their establishment if established during the past three 
years; 
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(ii) a certificate signed by the bidder certifying that the bidder has no 
undisputed commitments for municipal services towards a municipality or 
other service provider in respect of which payment is overdue for more 
than 30 days; 

(iii) particulars of any contracts awarded to the bidder by an organ of state 
during the past five years, including particulars of any material non- 
compliance or dispute concerning the execution of such contract; 

(iv) a statement indicating whether any portion of the goods or services 
are expected to be sourced from outside the Republic, and, if so, what 

portion and whether any portion of payment from the municipality or 

municipal entity is expected to be transferred out of the Republic; and 
(e) stipulate that disputes must be settled by means of mutual consultation, 
mediation (with or without legal representation), or, when unsuccessful, in a 
South African court of law. 

Public invitation for competitive bids 

22 . The accounting officer must determine the procedure for the invitation of 
competitive bids, which must stipulate that: 

(1) (a) Any invitation to prospective providers to submit bids must be by means 

of a public advertisement in newspapers commonly circulating locally, the website of the 
municipality or municipal entity or any other appropriate ways (which may include an 
advertisement in the Government Tender Bulletin); and 
(b) the information contained in a public advertisement, must include - 

(i) the closure date for the submission of bids, which may not be less than 
30 days in the case of transactions over R10 million (VAT included), or 
which are of a long term nature, or 14 days in any other case, from the 
date on which the advertisement is placed in a newspaper, subject to 
subparagraph (2) of this policy; and 

(ii) a statement that bids may only be submitted on the bid 
documentation provided by the municipality or municipal entity. 

(2) The accounting officer may determine a closure date for the submission of 
bids which is less than the 30 or 14 days requirement, but only if such 
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shorter period can be justified on the grounds of urgency or emergency or 
any exceptional case where it is impractical or impossible to follow the 
official procurement process. 

(3) Bids submitted must be sealed. 

(4) Where bids are requested in electronic format, such bids must be 
supplemented by sealed hard copies. 

Procedure for handling, opening and recording of bids 

23 . The accounting officer must determine the procedures for the handling, opening 
and recording of bids, which must stipulate that: 

(a) Bids- 

(i) must be opened only in public; and 

(ii) must be opened at the same time and as soon as possible after the 
period for the submission of bids has expired; 

(b) Any bidder or member of the public has the right to request that the names of the 
bidders who submitted bids in time must be read out and, if practical, also each 
bidder’s total bidding price; and 

(c) The accounting officer must - 

(i) record in a register all bids received in time; 

(ii) make the register available for public inspection; and 

(iii) publish the entries in the register and the bid results on the website. 

Negotiations with preferred bidders 

24 . (1) The accounting officer may negotiate the final terms of a contract with 

bidders identified through a competitive bidding process as preferred 
bidders, provided that such negotiation - 

(a) does not allow any preferred bidder a second or unfair 
opportunity; 

(b) is not to the detriment of any other bidder; and 

(c) does not lead to a higher price than the bid as submitted. 
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(2) Minutes of such negotiations must be kept for record purposes. 


Two-stage bidding process 

25. (1 ) A two-stage bidding process is allowed for - 

(a) large complex projects; 

(b) projects where it may be undesirable to prepare complete detailed 
technical specifications; or 

(c) long term projects with a duration period exceeding three years. 


(2) In the first stage technical proposals on conceptual design or performance 
specifications should be invited, subject to technical as well as 
commercial clarifications and adjustments. 

(3) In the second stage final technical proposals and priced bids should be 
invited. 


Committee system for competitive bids 

26. (1 ) The accounting officer is required to - 

(a) establish a committee system for competitive bids consisting of at least - 

(i) a bid specification committee; 

(ii) a bid evaluation committee; and 

(iii) a bid adjudication committee; 

(b) appoint the members of each committee, taking into account section 117 of the 
Act; and 

(c) provide for an attendance or oversight process by a neutral or independent 
observer, appointed by the accounting officer, when this is appropriate for 
ensuring fairness and promoting transparency. 

(2) The committee system must be consistent with - 

(a) paragraph 27, 28 and 29 of this policy; and 

(b) any other applicable legislation. 

(3) The accounting officer may apply the committee system to formal written 
price quotations. 
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Bid specification committees 

27 (1) The bid specification committee must compile the specifications for each 

procurement of goods or services by the municipality or municipal entity. 

(2) Specifications - 

(a) must be drafted in an unbiased manner to allow all potential suppliers to offer 
their goods or services; 

(b) must take account of any accepted standards such as those issued by Standards 
South Africa, the International Standards Organisation, or an authority accredited 
or recognised by the South African National Accreditation System with which the 
equipment or material or workmanship should comply; 

(c) where possible, be described in terms of performance required rather than in 
terms of descriptive characteristics for design; 

(d) may not create trade barriers in contract requirements in the forms of 
specifications, plans, drawings, designs, testing and test methods, packaging, 
marking or labeling of conformity certification; 

(e) may not make reference to any particular trade mark, name, patent, design, type, 
specific origin or producer unless there is no other sufficiently precise or 
intelligible way of describing the characteristics of the work, in which case such 
reference must be accompanied by the words “equivalent”; 

(f) must indicate each specific goal for which points may be awarded in terms of the 
points system set out in the Preferential Procurement Regulations 2001 ; and 

(g) must be approved by the accounting officer prior to publication of the invitation 
for bids in terms of paragraph 22 of this policy. 

(3) The bid specification committee must be composed of one or more 
officials of the municipality or municipal entity, preferably the manager responsible for 
the function involved, and may, when appropriate, include external specialist advisors. 

(4) No person, advisor or corporate entity involved with the bid specification 
committee, or director of such a corporate entity, may bid for any resulting contracts. 
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Bid evaluation committees 

28 . (1 ) The bid evaluation committee must - 

(a) evaluate bids in accordance with - 

(i) the specifications for a specific procurement; and 

(1) the points system set out in terms of paragraph 27(2)(f). 

(b) evaluate each bidder’s ability to execute the contract; 

(c) check in respect of the recommended bidder whether municipal rates and 
taxes and municipal service charges are not in arrears, and; 

(d) submit to the adjudication committee a report and recommendations regarding 
the award of the bid or any other related matter. 

(2) The bid evaluation committee must as far as possible be composed of - 

(a) officials from departments requiring the goods or services; and 

(b) at least one supply chain management practitioner of the municipality 

Bid adjudication committees 

29 . (1 ) The bid adjudication committee must - 

(a) consider the report and recommendations of the bid evaluation committee; and 

(b) either - 

(1) depending on its delegations, make a final award or a recommendation to 
the accounting officer to make the final award; or 

(ii) make another recommendation to the accounting officer how to proceed 
with the relevant procurement. 

(2) The bid adjudication committee must consist of at least four senior 
managers of the municipality or municipal entity which must include - 

(i) the chief financial officer or, if the chief financial officer is not available, another 
manager in the budget and treasury office reporting directly to the chief financial 
officer and designated by the chief financial officer; and 

(ii) at least one senior supply chain management practitioner who is an official of the 
municipality; and 

(iii) a technical expert in the relevant field who is an official, if such an expert exists. 
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(3) The accounting officer must appoint the chairperson of the committee. If 
the chairperson is absent from a meeting, the members of the committee who are 
present must elect one of them to preside at the meeting. 

(4) Neither a member of a bid evaluation committee, nor an advisor or person 
assisting the evaluation committee, may be a member of a bid adjudication committee. 

(5) (a) If the bid adjudication committee decides to award a bid other than the 
one recommended by the bid evaluation committee, the bid adjudication committee must 
prior to awarding the bid - 

(1) check in respect of the preferred bidder whether that bidder’s municipal 
rates and taxes and municipal service charges are not in arrears, and; 

(ii) notify the accounting officer. 

(b) The accounting officer may - 

(i) after due consideration of the reasons for the deviation, ratify or reject the 
decision of the bid adjudication committee referred to in paragraph (a); and 

(ii) if the decision of the bid adjudication committee is rejected, refer the 
decision of the adjudication committee back to that committee for 
reconsideration. 

(6) The accounting officer may at any stage of a bidding process, refer any 
recommendation made by the evaluation committee or the adjudication committee back 
to that committee for reconsideration of the recommendation. 

(7) The accounting officer must comply with section 114 of the Act within 10 
working days 

Procurement of banking services 

30 . (1) Banking services - 

(a) must be procured through competitive bids; 

(b) must be consistent with section 7 or 85 of the Act; and 

(c) may not be for a period of more than five years at a time. 

(2) The process for procuring a contract for banking services must 
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commence at least nine months before the end of an existing contract. 

(3) The closure date for the submission of bids may not be less than 60 
days from the date on which the advertisement is placed in a newspaper in terms of 
paragraph 22(1). Bids must be restricted to banks registered in terms of the Banks Act, 
1990 (Act No. 94 of 1990). 

Procurement of IT related goods or services 

31 . (1) The accounting officer may request the State Information Technology 
Agency (SITA) to assist with the acquisition of IT related goods or services through a 
competitive bidding process. 

(2) Both parties must enter into a written agreement to regulate the services 
rendered by, and the payments to be made to, SITA. 

(3) The accounting officer must notify SITA together with a motivation of the 
IT needs if - 

(a) the transaction value of IT related goods or services required in any financial year 
will exceed R50 million (VAT included); or 

(b) the transaction value of a contract to be procured whether for one or more years 
exceeds R50 million (VAT included). 

(4) If SITA comments on the submission and the municipality] disagrees with 
such comments, the comments and the reasons for rejecting or not following such 
comments must be submitted to the council, the National Treasury, the relevant 
provincial treasury and the Auditor General. 

Procurement of goods and services under contracts secured by other organs of 
state 

32 . (1) The accounting officer may procure goods or services under a contract 
secured by another organ of state, but only if - 

(a) the contract has been secured by that other organ of state by means of a 
competitive bidding process applicable to that organ of state; 

(b) there is no reason to believe that such contract was not validly procured; 
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(c) there are demonstrable discounts or benefits to do so; and 

(d) that other organ of state and the provider have consented to such procurement in 
writing. 

(2) Subparagraph (1 )(c) and (d) do not apply if - 

(a) a municipal entity procures goods or services through a contract secured by its 
parent municipality; or 

(b) a municipality procures goods or services through a contract secured by a 
municipal entity of which it is the parent municipality. 

Procurement of goods necessitating special safety arrangements 

33. (1) The acquisition and storage of goods in bulk (other than water) which 
necessitate special safety arrangements, including gasses and fuel, should be avoided 
where ever possible. 

(2) Where the storage of goods in bulk is justified, such justification must be 
based on sound reasons, including the total cost of ownership, cost advantages and 
environmental impact and must be approved by the accounting officer. 

Proudly SA Campaign 

34. The accounting officer must determine internal operating procedures supporting 
the Proudly SA Campaign to the extent that, all things being equal, preference is given 
to procuring local goods and services from: 

• Firstly -suppliers and businesses within the municipality or district; 

• Secondly - suppliers and businesses within the relevant province; 

• Thirdly - suppliers and businesses within the Republic of South Africa 


Appointment of consultants 

35. (1) The accounting officer may procure consulting services provided that any 

Treasury guidelines in respect of consulting services are taken into account when such 
procurements are made. 

(2) Consultancy services must be procured through competitive bids if - 
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(a) the value of the contract exceeds R200 000 (VAT included); or 

(b) the duration period of the contract exceeds one year. 

(3) In addition to any requirements prescribed by this policy for competitive 
bids, bidders must furnish particulars of - 

(a) all consultancy services provided to an organ of state in the last five years; and 

(b) any similar consultancy services provided to an organ of state in the last five 
years. 

(4) The accounting officer must ensure that copyright in any document 
produced, and the patent rights or ownership in any plant, machinery, thing, system or 
process designed or devised, by a consultant in the course of the consultancy service is 
vested in the municipality. 

Deviation from, and ratification of minor breaches of, procurement processes 

36. (1 ) The accounting officer may - 

(a) dispense with the official procurement processes established by this policy 
and to procure any required goods or services through any convenient process, 
which may include direct negotiations, but only - 

(1) in an emergency; 

(ii) if such goods or services are produced or available from a single 
provider only; 

(iii) for the acquisition of special works of art or historical objects where 
specifications are difficult to compile; 

(iv) acquisition of animals for zoos and/or nature and game reserves; or 

(v) in any other exceptional case where it is impractical or impossible to 
follow the official procurement processes; and 

(b) ratify any minor breaches of the procurement processes by an official or 
committee acting in terms of delegated powers or duties which are purely of a 
technical nature. 

(2) The accounting officer must record the reasons for any deviations in 
terms of subparagraphs (1)(a) and (b) of this policy and report them to the next meeting 
of the council and include as a note to the annual financial statements. 
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(3) Subparagraph (2) does not apply to the procurement of goods and 
services contemplated in paragraph 1 1 (2) of this policy. 

Unsolicited bids 

37. (1) In accordance with section 113 of the Act there is no obligation to 

consider unsolicited bids received outside a normal bidding process. 

(2) The accounting officer may decide in terms of section 1 13(2) of the Act to 
consider an unsolicited bid, only if - 

(a) the product or service offered in terms of the bid is a demonstrably or proven 
unique innovative concept; 

(b) the product or service will be exceptionally beneficial to, or have exceptional cost 
advantages; 

(c) the person who made the bid is the sole provider of the product or service; 
and 

(d) the reasons for not going through the normal bidding processes are found to be 
sound by the accounting officer. 

(3) If the accounting officer decides to consider an unsolicited bid that 
complies with subparagraph (2) of this policy, the decision must be made public in 
accordance with section 21 A of the Municipal Systems Act, together with - 

(a) reasons as to why the bid should not be open to other competitors; 

(b) an explanation of the potential benefits if the unsolicited bid were accepted; and 

(c) an invitation to the public or other potential suppliers to submit their comments 
within 30 days of the notice. 

(4) All written comments received pursuant to subparagraph (3), including 
any responses from the unsolicited bidder, must be submitted to the National Treasury 
and the relevant provincial treasury for comment. 

(5) The adjudication committee must consider the unsolicited bid and may 
award the bid or make a recommendation to the accounting officer, depending on its 
delegations. 
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(6) A meeting of the adjudication committee to consider an unsolicited bid 
must be open to the public. 

(7) When considering the matter, the adjudication committee must take into 
account - 

(a) any comments submitted by the public; and 

(b) any written comments and recommendations of the National Treasury or the 
relevant provincial treasury. 

(8) If any recommendations of the National Treasury or provincial treasury 
are rejected or not followed, the accounting officer must submit to the Auditor General, 
the relevant provincial treasury and the National Treasury the reasons for rejecting or not 
following those recommendations. 

(9) Such submission must be made within seven days after the decision on 
the award of the unsolicited bid is taken, but no contract committing the municipality to 
the bid may be entered into or signed within 30 days of the submission. 

Combating of abuse of supply chain management system 

38 . The accounting officer must establish measures for the combating of abuse of 
the supply chain management system, which must stipulate the following: 

(1 ) The accounting officer must- 

(a) take all reasonable steps to prevent abuse of the supply chain management 
system; 

(b) investigate any allegations against an official or other role player of fraud, 
corruption, favouritism, unfair or irregular practices or failure to comply with this 
supply chain management policy, and when justified - 

(i) take appropriate steps against such official or other role player; or 

(ii) report any alleged criminal conduct to the South African Police Service; 

(c) check the National Treasury’s database prior to awarding any contract to ensure 
that no recommended bidder, or any of its directors, is listed as a person 
prohibited from doing business with the public sector; 
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(d) reject any bid from a bidder- 

(i) if any municipal rates and taxes or municipal service charges owed by 
that bidder or any of its directors to the municipality or to any other 
municipality or municipal entity, are in arrears for more than three months; 
or 

(ii) who during the last five years has failed to perform satisfactorily on a 
previous contract with the municipality or any other organ of state after 
written notice was given to that bidder that performance was 
unsatisfactory; 

(e) reject a recommendation for the award of a contract if the recommended bidder, 

or any of its directors, has committed a corrupt or fraudulent act in competing for 

the particular contract; 

(f) cancel a contract awarded to a person if - 

(i) the person committed any corrupt or fraudulent act during the bidding 
process or the execution of the contract; or 

(ii) an official or other role player committed any corrupt or fraudulent act 
during the bidding process or the execution of the contract that benefited 
that person; and 

(g) reject the bid of any bidder if that bidder or any of its directors - 

(1) has abused the supply chain management system of the municipality or 
has committed any improper conduct in relation to such system; 

(ii) has been convicted for fraud or corruption during the past five years; 

(iii) has willfully neglected, reneged on or failed to comply with any 
government, municipal or other public sector contract during the past five 
years; or 

(iv) has been listed in the Register for Tender Defaulters In terms section 29 
of the Prevention and Combating of Corrupt Activities Act (No 12 of 2004). 

(2) The accounting officer must inform the National Treasury and relevant 
provincial treasury in writing of any actions taken in terms of subparagraphs (1)(b)(ii), (e) 
or (f) of this policy. 

Part 3: Logistics, Disposai, Risk and Performance Management 
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Logistics management 

39 . The accounting officer must establish an effective system of logistics 
management in order to provide for the setting of inventory levels, placing of orders, 
receiving and distribution of goods, stores and warehouse management, expediting 
orders, transport management, vendor performance, maintenance and contract 
administration. 

Disposal management 

40 . (1) The accounting officer must establish an effective system of disposal 
management for the disposal or letting of assets, including unserviceable, redundant or 
obsolete assets, subject to sections 14 and 90 of the Act, which must stipulate the 
following: 

(2) The disposal of assets must- 

(a) be by one of the following methods - 

(i) transferring the asset to another organ of state in terms of a provision of 
the Act enabling the transfer of assets; 

(ii) transferring the asset to another organ of state at market related value or, 
when appropriate, free of charge; 

(iii) selling the asset; or 

(iv) destroying the asset; 

(b) provided that - 

(i) immovable property may be sold only at market related prices except 
when the public interest or the plight of the poor demands otherwise; 

(ii) movable assets may be sold either by way of written price quotations, a 
competitive bidding process, auction or at market related prices, 
whichever is the most advantageous; 

(iii) in the case of the free disposal of computer equipment, the provincial 
department of education must first be approached to indicate within 30 
days whether any of the local schools are interested in the equipment; 
and 

(iv) in the case of the disposal of firearms, the National Conventional Arms 
Control Committee has approved any sale or donation of firearms to any 
person or institution within or outside the Republic; 
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(c) furthermore ensure that - 

(1) immovable property is let at market related rates except when the public 
interest or the plight of the poor demands otherwise; and 

(ii) all fees, charges, rates, tariffs, scales of fees or other charges relating to 
the letting of immovable property are annually reviewed; and 

(d) ensure that where assets are traded in for other assets, the highest possible 
trade-in price is negotiated. 

Risk management 

41 . (1) The accounting officer must establish an effective system of risk 
management for the identification, consideration and avoidance of potential risks in the 
supply chain management system. 

(2) Risk management must include - 

(a) the identification of risks on a case-by-case basis; 

(b) the allocation of risks to the party best suited to manage such risks; 

(c) acceptance of the cost of the risk where the cost of transferring the risk is greater 
than that of retaining it; 

(d) the management of risks in a pro-active manner and the provision of adequate 
cover for residual risks; and 

(e) the assignment of relative risks to the contracting parties through clear and 
unambiguous contract documentation. 

Performance management 

42 . The accounting officer must establish an effective internal monitoring system in 
order to determine, on the basis of a retrospective analysis, whether the authorised 
supply chain management processes were followed and whether the desired objectives 
were achieved. 


Part 4: Other matters 

Prohibition on awards to persons whose tax matters are not in order 
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43 . (1) The accounting officer must ensure that, irrespective of the procurement 
process followed, no award above R15 000 is given to a person whose tax matters have 
not been declared by the South African Revenue Service to be in order. 

(2) Before making an award to a person the accounting person must first 
check with SARS whether that person’s tax matters are in order. 

(3) If SARS does not respond within 7 days such person’s tax matters may 
for purposes of subparagraph (1) be presumed to be in order. 

Prohibition on awards to persons in the service of the state 

44 . The accounting officer must ensure that irrespective of the procurement process 
followed, no award may be given to a person - 

(a) who is in the service of the state; or 

(b) if that person is not a natural person, of which any director, manager, principal 
shareholder or stakeholder is a person in the service of the state; or 

(c) a person who is an advisor or consultant contracted with the municipality 

Awards to ciose famiiy members of persons in the service of the state 

45 . The notes to the annual financial statements must disclose particulars of any 
award of more than R2000 to a person who is a spouse, child or parent of a person in 
the service of the state, or has been in the service of the state in the previous twelve 
months, including - 

(a) the name of that person; 

(b) the capacity in which that person is in the service of the state; and 

(c) the amount of the award. 

Ethicai standards 

46 . (1) A code of ethical standards is hereby established, in accordance with 
subparagraph (2), for officials and other role players in the supply chain management 
system in order to promote - 

(a) mutual trust and respect; and 

(b) an environment where business can be conducted with integrity and in a fair and 
reasonable manner. 
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(2) An official or other role player involved in the implementation of the supply 
chain management policy - 

(a) must treat all providers and potential providers equitably; 

(b) may not use his or her position for private gain or to improperly benefit another 
person; 

(c) may not accept any reward, gift, favour, hospitality or other benefit directly or 
indirectly, including to any close family member, partner or associate of that 
person, of a value more than R350; 

(d) notwithstanding subparagraph (2)(c), must declare to the accounting officer 
details of any reward, gift, favour, hospitality or other benefit promised, offered or 
granted to that person or to any close family member, partner or associate of that 
person; 

(e) must declare to the accounting officer details of any private or business interest 
which that person, or any close family member, partner or associate, may have in 
any proposed procurement or disposal process of, or in any award of a contract 
by, the municipality; 

(f) must immediately withdraw from participating in any manner whatsoever in a 
procurement or disposal process or in the award of a contract in which that 
person, or any close family member, partner or associate, has any private or 
business interest; 

(g) must be scrupulous in his or her use of property belonging to the municipality; 

(h) must assist the accounting officer in combating fraud, corruption, favouritism and 
unfair and irregular practices in the supply chain management system; and 

(i) must report to the accounting officer any alleged irregular conduct in the supply 
chain management system which that person may become aware of, including - 

(i) any alleged fraud, corruption, favouritism or unfair conduct; 

(ii) any alleged contravention of paragraph 47(1 ) of this policy; or 

(iii) any alleged breach of this code of ethical standards. 

(3) Declarations in terms of subparagraphs (2)(d) and (e) - 

(a) must be recorded in a register which the accounting officer must keep for this 
purpose; 
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(b) by the accounting officer must be made to the mayor of the municipality who 
must ensure that such declarations are recorded in the register. 

(4) The National Treasury’s Code of Conduct must also be taken into 
account by supply chain management practitioners and other role players involved in 
supply chain management. 

(5) It is recommended that the municipality or municipal entity adopt the 
National Treasury’s code of conduct for supply chain management practitioners and 
other role players involved in supply chain management. When adopted, such code of 
conduct becomes binding on all officials and other role players involved in the 
implementation of the supply chain management policy of the municipality or municipal 
entity. A copy of the National Treasury code of conduct is available on the website 
www.treasurv.qov.za/mfma located under “legislation”. This code of conduct must be 
adopted by council. 

(6) A breach of the code of conduct adopted by the municipality must be 
dealt with in accordance with schedule 2 of the Systems Act. 

Inducements, rewards, gifts and favours to municipalities, officials and other role 
players 

47 . (1 ) No person who is a provider or prospective provider of goods or services, 

or a recipient or prospective recipient of goods disposed or to be disposed of may either 
directly or through a representative or intermediary promise, offer or grant - 

(a) any inducement or reward to the municipality for or in connection with the award 
of a contract; or 

(b) any reward, gift, favour or hospitality to - 

(1) any official; or 

(ii) any other role player involved in the implementation of the supply chain 
management policy. 

(2) The accounting officer must promptly report any alleged contravention of 
subparagraph (1) to the National Treasury for considering whether the offending person, 
and any representative or intermediary through which such person is alleged to have 
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acted, should be listed in the National Treasury’s database of persons prohibited from 
doing business with the public sector. 

(3) Subparagraph (1) does not apply to gifts less than R350 in value. 

Sponsorships 

48 . The accounting officer must promptly disclose to the National Treasury and the 
relevant provincial treasury any sponsorship promised, offered or granted, whether 
directly or through a representative or intermediary, by any person who is - 

(a) a provider or prospective provider of goods or services; or (b) a recipient or 
prospective recipient of goods disposed or to be disposed. 

Objections and compiaints 

49 . Persons aggrieved by decisions or actions taken in the implementation of this 
supply chain management system, may lodge within 14 days of the decision or action, a 
written objection or complaint against the decision or action. 

Resoiution of disputes, objections, compiaints and queries 

50 . (1 ) The accounting officer must appoint an independent and impartial person, 
not directly involved in the supply chain management processes - 

(a) to assist in the resolution of disputes between the municipality and other persons 
regarding - 

(1) any decisions or actions taken in the implementation of the supply chain 
management system; or 

(ii) any matter arising from a contract awarded in the course of the supply 
chain management system; or 

(b) to deal with objections, complaints or queries regarding any such decisions or 
actions or any matters arising from such contract. 

(2) The accounting officer, or another official designated by the accounting 
officer, is responsible for assisting the appointed person to perform his or her functions 
effectively. 

(3) The person appointed must - 
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(a) strive to resolve promptly all disputes, objections, complaints or 
queries received; and 

(b) submit monthly reports to the accounting officer on all disputes, objections, 
complaints or queries received, attended to or resolved. 

(4) A dispute, objection, complaint or query may be referred to the 
relevant provincial treasury if - 

(a) the dispute, objection, complaint or query is not resolved within 60 days; or 

(b) no response is forthcoming within 60 days. 

(5) If the provincial treasury does not or cannot resolve the matter, the 
dispute, objection, complaint or query may be referred to the National Treasury for 
resolution. 

(6) This paragraph must not be read as affecting a person’s rights to 
approach a court at any time. 

Contracts providing for compensation based on turnover 

51 . If a service provider acts on behalf of a municipality to provide any service or act 
as a collector of fees, service charges or taxes and the compensation payable to the 
service provider is fixed as an agreed percentage of turnover for the service or the 
amount collected, the contract between the service provider and the municipality must 
stipulate - 

(a) a cap on the compensation payable to the service provider; and 
(a) that such compensation must be performance based. 

Commencement 

52. This policy takes effect on the date on which it is adopted by the council. 
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CHAPTER 1 


1.1 Introduction 

This document sets out the basis for a supply chain management framework for the 
Randfontein Local Municipality to be adhered to by all office bearers and staff involved in 
the procurement of Goods and Services. In terms of section 111 of the Municipal 
Finance Management Act, 2003, Act no. 56 of 2003, Municipalities must have and 
implement a supply chain management policy that: 

a) Gives effect to: 

(i) Section 217 of the Constitution of South Africa; 

(ii) Other applicable provisions of the MFMA; 

b) Is fair, equitable, transparent, competitive and cost-effective 

c) Complies with: 

(i) The regulatory framework 

(ii) Any minimum norms and standards that may be prescribed in terms of 
section 168 of the MFMA 

d) Is consistent with other applicable legislation 

e) Does not undermine the objective for uniformity in supply chain management 
systems between organs of state in all spheres 

f) Is consistent with national economic policy concerning the promotion of 
investment and doing business with the private sector. 

The Municipality may not act otherwise than in accordance with its supply chain 
management policy when: 

■ Procuring goods and/or services; 

■ Disposing of goods no longer needed; 

■ Selecting contractors to provide assistance in the provision of Municipal 
services; 

■ In a case of municipality, selecting external mechanisms as referred to in 
section 80 (1) (b) of the Municipal Systems Act, for the provision of municipal 
services. 

The supply chain management framework endeavors to: 

a. Provide a supply chain management system to be implemented by the 
Randfontein Local Municipality for the procurement of goods and services 
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b. Provide an effective system for: 

(i) Demand management 

(ii) Acquisition management 

(iii) Logistic management 

(iv) Disposal management 

(v) Risk management 

(vi) Performance management 


The procedures contained in this document would be supplementary to the 
Preferential Procurement Policy Framework Act (Act 5 of 2002), accompanying 
legislation and regulations applicable for the purchase of all goods and services 
including: 

a) General Goods 

b) Specialized goods and equipment 

c) Professional services 

d) Capital projects 

e) Hiring and letting or disposal of goods and assets. 

The supply chain management policy shall remain a dynamic document 
characterized by continuous legislative changes and influenced by local and 
international trends which would require continuous adjustments. 
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CHAPTER 2 

DEFINITIONS AND INTERPRETATIONS 

The following words and expressions with capital letters shall have the assigned meanings, 
when used in this policy and related documentation. 

2.1 Acceptance of a Bid; Means the award of a contract to a bidder in response to a bid 
or price quotation. 

2.2 Contract; A legally binding agreement between the Municipality and the contractor for 
the latter to provide goods, services, engineering and construction works, or professional 
services in return for payment by the former. A contract in the public sector is only 
legally binding if it is accepted by the person who has delegated authority to do so 

2.3 Classes of Contract 

2.3.1 Major; Contracts which are of sufficient scope and size to warrant the attainment 
of socio-economic objectives by means of resource specifications. 


2.3.2 Minor; Contracts which have a lower financial value than major contracts and in 
which direct preferences are utilized to achieve socio-economic objectives 

2.4 Closing of Tender; The closing date and hour specified in the tender documents for 
the receipt of tenders. 

2.5 Consultant; is used interchangeably with Professional Services Provider. 

2.6 Contractor; Any person, body, or legal entity that is under contract to the employer for 
the performance of the contract. A bidder or supplier whose bid has been accepted 
becomes a contractor. 

2.7 Delivery; Delivery in compliance with the conditions of the contract or order. 

2.8 Emerging Enterprise; A business which is owned managed and controlled by 
historically disadvantaged persons and is faced with the challenges to overcome 
impediments arising from the legacy of apartheid. 

2.9 Firm Prices; Prices that are fixed and that are only subject to statutory changes e.g. 
VAT, and customs and excise duties. 

2.10 Generic Categorization of Contracts 

2.10.1 Goods; The supply of raw materials or commodities made available for 
general sale. 
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2.10.2 Services: The provision of labour and/or work carried out by hand, or with 
the assistance of equipment and plant and including the input, as necessary, 
of knowledge-based expertise 

2.10.3 Engineering and Construction Works: The provision of a combination 
of goods and services arranged for the development and provision of an 
asset, including building and engineering infrastructure or the refurbishment 
of an existing asset. 

2.10.4 Professional Services: The provision of a fiduciary basis of labour and 
Knowledge-based expertise which is applied with reasonable skill, care and 
diligence in accordance with the provisions of the professional services 
contract. 

2.11 Indices: Means indices published by Statistics South Africa, Seifsa and other bodies 
approved by various departments, reflecting price adjustments or changes of costs. 

2.12 Local Content: That portion of the tender price which is not included in the imported 
content provided that local manufacture does take place. 

2.13 Manufacture: The production of products in a factory using labour, materials, 
components and machinery and includes other related value-adding activities. 

2.14 Non-firm Prices: Prices other than "firm" prices which are subject to 

^ rate of exchange 

^ published indices 

2.15 Order: An official written order issued for the supply of goods or the rendering of a 
service. 

2.16 Professional Services Provider (PSP): Any person or body corporate who 
contracted to the employer for the provision of professional services. 

2.17 Price Quotation: A written offer on any documentation which is not necessarily 
subject to the General Conditions contained in the standard bid document, and which is 
invited and dealt with in the manner prescribed by the Municipality. 

2.18 Quote: An offer of prospective suppliers of goods or services which is not submitted in 
the form of a bid document but is subject to a specification, conditions of purchase and 
any schedules and/or annexure such as drawings or plans. 

2.19 Resource Specification: A specification which is used to measure, quantify, verify, and 
audit the engagement by a prime contractor of targeted enterprises and/or labour in the 
performance of a contract. 

2.20 Responsive tender: A responsive tender is one which conforms to all the terms 
conditions and specifications of the contract without material deviation or qualification. 
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2.21 Targeted Procurement (TP): A system of procurement which provides employment 
and business opportunities for marginalised individuals and communities enables 
procurement to be used as an instrument of social policy in a fair, equitable, competitive, 
transparent and cost effective manner and permits social objectives that can be 
quantifiable, qualitative, verified and audited. 

2.22 Targeting Strategy; The approach which is adopted in procurement to achieve specific 
socio-economic deliverables, or to provide opportunities of participation to specific 
targeted enterprises, or targeted labour. 

2.23 Historically Disadvantaged Individuals (HDIs) 

Means a South African Citizen; 

(i) who, due to the apartheid policy that had been in place, had no franchise in 
national elections prior to the introduction of the Constitution of the Republic of 
South Africa, 1983 (Act No 110 of 1983) or the Constitution of the Republic of South 
Africa, 1993, (Act No 200 of 1993) C'the interim Constitution); and 

(ii) who is female; and or 

(iii) who has a disability 


2.24 Commercially Useful Function; The performance or actual work, or the provision of 
services, in the discharge of any contractual obligation which shall include but not be 
limited to the performance of a distinct element of work which the business has the skill 
and expertise to undertake and the responsibility for management and supervision. 

2.25 Validity period: The period for which offers are to remain valid and binding as 
indicated in the bid documents, and is calculated from the closing date of the tender. 

2.26 Tender: A written offer on the official bid documents forming part of an invitation to 
tender, which invitation has been dealt with in accordance with the requirements of the 
RLM procurement policy. 

2.27 Bidder: Means any natural or legal person submitting a bid or a price quotation. 

2.28 Women Equity Ownership (WEO): The collective ownership percentage of full time 
executive directors within an enterprise who are women. 

2.29 RLM: Randfontein Local Municipality (this word shall be used interchangeably with 
Municipality) 

2.30 Written" or "In Writing": Means handwritten in ink or any form of electronic or 
mechanical writing. 

2.31 Municipality in the context of this document shall assume the meaning of RLM. 
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2.32 Participation goal(s): The net value of goods, services and works for the supply of 
which the firm contracts to engaged targeted small, medium and micro enterprises in 
the performance of the contract, expressed as a percentage of the tender value of the 
contract. 

2.33 Matter of emergency: Circumstances which are to the belief and understanding of the 
Municipality's Accounting Officer, in consultation with the Executive Mayor may pose a 
sudden state of danger, conflict, hazard, disaster, etc and requires immediate attention. 

2.34 Matter of necessity: Circumstances which are to the belief and understanding of the 
Municipality's Accounting Officer, in consultation with the Executive Mayor, are 
unavoidable and requires urgent attention. 

2.35 A case of sole supplier: Instance whereby a particular firm, organization, business 

entity, individual, etc, has the exclusive right to supply, 
provide, produce, manufacture, etc, a specific unit, service, 
goods, etc. 
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CHAPTER 3 

3.1 LEGAL FRAMEWORK GOVERNING SUPPLY CHAIN MANAGEMENT 

The following legislation provides a framework for the procurement of goods and 
services: 

■ The Constitution of The Republic Of South Africa Act, (Act 108 of 1996) 

■ The Rationalization of Local Government Affairs Act, (Act No. 10 of 1998) 

■ The Local Government Municipal Systems Act, (Act No. 32 of 2000) 

■ Treasury Regulations; March 2005 

■ Preferential Procurement Policy Framework Act, (Act No. 5 of 2000) 

■ Preferential Procurement Policy Framework Act - Regulations 2001) 

■ Broad Based Black Economic Empowerment Act, ( Act No. 53 of 2003) 

■ The Local Government: Municipal Finance Management Act, (Act No. 56 of 2003) 

■ The Construction Industry Development Board Act, (Act No. 3 of 2000) 

■ Policy to Guide Uniformity in Procurement Reform Processes in Government 

The abovementioned legislation and other applicable legislation make available the 
necessary regulatory framework that ensures that the implementation of the supply chain 
management system within the municipality is properly managed and regulated. 

The implementation of supply chain management system must, amongst others, be 
based on the five pillars of procurement which should serve as a corner stone for all the 
procurement of goods or services within the municipality. The five pillars of procurement 
ensure that the municipality takes into account, in the day to day procurement of goods 
or services, value for money, open and effective competition, ethics and fair dealing, 
accountability and reporting, as well as, equity. 

3.2 Five Pillars of Procurement 

The supply chain management policy of the RLM shall be implemented in accordance 
with the following vital principles: 

(i) Value for money 

(ii) Open and effective competition 

Oii) Ethics and fair dealing 

(iv) Accountability and reporting 
(y) Equity 
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(i) Value for money 

This remains the essential test against which procurement outcomes must be 
justified and where all relevant costs and benefits of the procurement cycle are 
considered. Price alone is often not a reliable indicator. 

The procurement system must itself provide value for money and must be carried 
out in a cost effective manner. Therefore it should: 

(a) Avoid any unnecessary costs and delays. 

(b) Monitor the supply arrangements and reconsider them if they cease to provide 
the expected benefits. 

(c) Ensure continuous improvement in the efficiency of the internal processes and 
systems. 

(ii) Open and effective competition 
This requires: 

(a) A framework of Procurement Laws, Policies, Practices and Procedures that 
are transparent. 

(b) Openness in the procurement process. 

(c) Encouragement of effective competition through appropriate procurement 
methods. 

(iii) Ethics and fair dealing 

Political office bearers, officials and any other party shall ensure that they: 

(a) Deal with each other on a basis of mutual trust and respect. 

(b) Conduct their business in a fair and reasonable manner and with integrity. 

Officials dealing in Supply Chain Management are required: 

(a) To recognize and deal with conflicts of interest 

(b) To recues oneself in the case of conflict of interest 

(c) To deal with tenders even - handedly. 

(d) That they do not accept gifts 

(e) To be scrupulous in their use of public property. 

(f) To be open and honest with bidders 

(g) To honour confidentiality of Government information 

(h) To exercise fair dealing and impartiality in the conduct of tender evaluations 

(i) To exercise the highest standard of professional competence. 
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The code of conduct for Councilors and officials shall be applicable in cases of 
unethical and unfair dealings that could emanate from procurement processes. 

Accountability and Reporting 

Officials shall be held answerable for their plans, actions and outcomes pertaining 
to the procurement processes. They shall be subject to public accountability 
through public scrutiny. 

(v) Equity 

Equity is application and observation of government policies which are designed to 
advance persons or categories of persons disadvantaged in the past by unfair 
discrimination. This refers to the advancement of SMMEs and Historically 
Disadvantaged Individuals (HDIs), as well as Women Equity Ownership 
(WEO) in the abovementioned enterprises, as encapsulated in the Preferential 
Procurement Policy Framework Act, Act 5 of 2000 (PPPFA) and associated 
Regulations. The RLM shall uphold and promote PPPFA's and strive to achieve the 
main objectives of the Act viz: 

(a) Advance the development of FIDTs 

(b) Promote SMME's 

(c) Create new jobs 

(d) Empower the workforce of the bidding organization through skills 
development and training programmes. 

(e) Promote local enterprises 

(f) Encourage community involvement 

(g) Support local products 


3.3 Ethical Standards 

3.3.1 A code of ethical standards as set out in the National Treasury's code of conduct 
for supply chain management practitioners and other role players involved in 
supply chain management system of the municipality shall be adhered in order to 
achieve. 

(a) Mutual respect 

(b) An environment where business can be conducted with integrity and in a 
fair and reasonable manner 
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An official or other role players involved in the implementation of this policy: 

(a) Must treat all providers and potential providers equitably; 

(b) May not use his or her position for private gain or to improperly benefit 
another person; 

(c) May not accept any reward, gift, favour, hospitality or other benefits 
directly or indirectly, including to any family member, partner or associate 
of that person, of a value more than R350-00. 

(d) Must declare to the Accounting Officer details of any reward, gift, favour, 
hospitality or other benefits promised, offered or granted to that person or 
to any close family member, partner or associate of that person 

(e) Must declare to the Accounting Officer details of any private or business 
interest which that person, or any close family member, partner or 
associate, may have in any award of a contract by the municipality 

(f) Must immediately withdraw from participating in any manner whatsoever in 
a procurement or disposal process or in the award of a contract in which 
that person, or any other family member, partner or associate, has any 
private or business interest 

(g) Must be scrupulous in his or her use of property belonging to the 
municipality 

(h) Must assist the Accounting Officer in combating fraud, corruption, 
favoritism and unfair and irregular practices in the supply chain 
management system 

(i) Must report to the Accounting Officer any alleged irregular conduct in the 
supply chain management system which that person may become aware of, 
including:- 

(i) Any alleged fraud, corruption, favoritism or unfair conduct 

(ii) Any alleged contravention of the supply chain management policy 

(iii) Any alleged breach of the code of conduct for supply chain 
management practitioners. 

Declarations in terms of (d) and (e) above: 

(i) Must be recorded in a register which the Accounting Officer must 
keep for this purpose 
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(ii) By the Accounting Officer, must be made to the Executive Mayor of 
the municipality, who must ensure that such declarations are 
recorded in the prescribed register. 

The National treasury's code of conduct must be taken into account by the supply 
chain management practitioners and other role players involved in the supply 
chain management; 

A breach of the code of ethics must be dealt with as follows: 

(a) In the case of an employee, in terms of the disciplinary procedures of the 
municipality envisaged in section 67(l)(h) of the Municipal Systems Act. 

(b) In the case of a role player who is not an employee, through other 
appropriate means in recognition of the severity of the breach 

(c) In all cases, financial misconduct must be dealt with in terms of chapter 15 
of the MFMA. 

3.3.2 Inducements, Rewards, Gifts and Favours to Municipal Officials and 
Other Role Players 

No person who is a provider or prospective provider of goods or services, or a 
recipient or prospective recipient of goods disposed or to be disposed of may 
either directly or through a representative or intermediary promise, offer or grant: 

(a) Any inducement or reward to the municipality for or in connection with the 
award of a contract, or 

(b) Any reward, gift, favour or hospitality to: 

(i) Any official, or 

(ii) Any other role player involved in the implementation of this policy 

The Accounting Officer must promptly report any alleged contravention to the 
National Treasury for considering whether the offending person, and any 
representative or intermediary through which such a person is alleged to have 
acted, should be listed in the National Treasury's database of persons prohibited 
from doing business with the public sector 

The above contraventions will not apply to gifts below R350.00 but all gifts, 
regardless of the value or nature, must be recorded in the register. 
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3.3.3 Sponsorships 

The Accounting Officer must promptly disclose to the National Treasury and the 
relevant provincial treasury any sponsorships promised, offered or granted, 
whether directly or through a representative or intermediary, by any person who 
is: 

(a) A provider or prospective provider of goods or services 

(b) A recipient or prospective recipient of goods disposed or to be disposed. 
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CHAPTER 4 


4.1 THE SUPPLY CHAIN MANAGEMENT SYSTEM 

The supply chain management system comprises of the following parts or facets: 

(a) Demand management 

(b) Acquisition management 

(c) Logistics management 

(d) Disposal management 

(e) Risk management 

(f) Performance management 


PART ONE 

4.1.1 DEMAND MANAGEMENT SYSTEM 

In the implementation of the supply chain management policy provision must be 
made to ensure an effective demand management system. This is to ensure that 
the resources required to support the strategic and operational commitments of 
the RLM are delivered at the correct time, at the right price and at the right 
location, and that the quantities and quality satisfy the needs of the Municipality. 

The Accounting Officer must establish and implement an appropriate demand 
management system in order to ensure that the resources required by the 
municipality support its operational commitments and its strategic goals outlined 
in the Integrated Development Plan 

The demand management system must: 

(a) Include timely planning and management of processes to ensure that all 
goods and services required by the municipality are quantified, budgeted 
for and timely and effectively delivered at the right locations and at the 
critical delivery dates, and are of the appropriate quantity and quality at a 
fair cost. 

(b) Take account of any benefits of economies of scale that may be derived in 
the case of acquisitions of a repetitive nature 

(c) Provide for the compilation of the required specifications, special conditions 
of bids and the determining of specific goals for various bids. 

(d) To undertake appropriate industry analysis and research to ensure that 
innovations and technological benefits are maximized 
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PART TWO 


4.1.2 ACQUISITION MANAGEMENT SYSTEM 

The implementation of the RLM supply chain management policy shall ensure that 
an effective system of acquisition management is in place to ensue: 

(a) That goods and services are procured in accordance with authorized 
processes 

(b) That expenditure on goods and services is incurred in terms of the 
approved budget in terms of section 15 of the MFMA 

(c) That the threshold values of the different procurement processes are 
complied with 

(d) That the bid documentation, evaluation and adjudication criteria, and 
general conditions of contracts are in accordance with any applicable 
legislation 

(e) That any treasury guidelines on acquisition management are properly taken 
into account 

When procuring goods and services as contemplated in section 110 (2) of the Act, 
the Accounting Officer must make public the fact that such goods or services are 
procured otherwise than through the municipality's supply chain management 
system, including: 

(a) the kind of goods or services 

(b) the name of the supplier 

4.2 Delegations of Supply Chain Management Powers and Duties 

The council of a municipality must delegate such additional powers and duties to the 
Accounting Officer so as to enable the Accounting Officer to: 

(a) Discharge the supply chain management responsibilities conferred on Accounting 
Officer 

(b) Maximize administrative and operational efficiency in the implementation of the 
supply chain management policy 

(c) Enforce reasonable cost-effective measures for the prevention of fraud, 
corruption, favoritism, and unfair and irregular practices in the implementation of 
the supply chain management policy 

(d) Comply with his or her responsibilities in terms of section 115 and other applicable 
provisions of the MFMA 
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No municipal council or Accounting Officer may delegate or sub-delegate any 
supply chain management powers or duties to: 

(a) A person who is not an official of the municipality 

(b) A committee which is not exclusively composed of officials of the municipality 

Sections 79 and 106 of the MFMA provides for the sub-delegation of powers 
and duties delegated to the Accounting Officer. 

4.2.1 Sub-Delegations 

An Accounting Officer may in terms of section 79 or 106 of the MFMA sub- 
delegate any supply chain management powers and duties, including those 
delegated to the Accounting Officer, but any such sub-delegation must be 
consistent with the following: 

4.2.1. 1 The Power to Make a Final Award: 


(a) Above RIO million (VAT included) may not be sub-delegated by 
an Accounting Officer 


(b) Above R2 million (VAT included), but not exceeding RIO million 
(VAT included), may be sub-delegated but only to: 

(i) 

The chief financial officer 

(ii) 

A senior manager 

(iii) 

A bid adjudication committee of which the chief financial is a 
member 

(c) Not exceeding R2 million (VAT included) may be sub-delegated 
but only to: 

(i) 

(ii) 

(iii) 

(iv) 

The Chief Financial Officer; 

A Senior Manager; 

A manager directly accountable to the Chief Financial Officer; 
A bid adjudication committee; 


An official or bid adjudication committee to which the power to make final awards 
has been sub-delegated must within five (5) days of the end of each month 
submit to the Accounting Officer, a written report containing particulars of each 
final award made by such official or committee during that month, including:- 

(a) The amount of the award; 

(b) The name of the person to whom the award was made; 

(c) The reason why the award was made to that person. 
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The written report must be submitted to the Accounting Officer, in the case of an 
award by: 

(a) The Chief Financial Officer; 

(b) A Senior Manager; 

(c) A bid adjudication committee of which the chief financial officer is a 
Member; 

The written report may also be submitted to the chief financial officer or the 
senior manager responsible for the relevant bid, in the case of an award by: 

(a) A manager directly accountable to the chief financial officer or a senior 
manager; 

(b) A bid adjudication committee of which the chief financial officer or a senior 
manager is not a member; 

The above-mentioned sub-regulations do not apply to procurements out of petty 
cash. 

The above supply chain management regulations may not be interpreted as 
permitting an official to whom the power to make final awards has been sub- 
delegated, to make a final award in a competitive bidding process otherwise than 
through the bid adjudication committee. 

No decision-making in terms of any supply chain management powers and duties 
may be delegated to an advisor or consultant 

4.2.2 Oversight Role of Council 

The council reserves its right to maintain oversight over the implementation of this 
policy. 

For the purpose of this oversight the Accounting Officer must: 

(a) Within 30 days of the end of each financial year, submit a report on the 
implementation of this policy and the supply chain management policy of any 
municipal entity under the sole or shared control of the municipality, to the 
council of the municipality. 

(b) Whenever there are serious and material problems in the implementation of 
this policy, immediately submit a report to council. 

The Accounting Officer must, within 10 days of the end of each quarter, submit a 
report on the implementation of the supply chain management policy to the 
Executive Mayor. 
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The reports must be made public in accordance with section 21A of the Municipal 
Systems Act. 

4.2.3 The Supply Chain Management Unit 

A supply chain management unit is hereby established to implement this policy 

The supply chain management unit should preferably operate under the direct 
supervision of the Municipal Manager, Chief Financial Officer or an official to whom 
this duty has been delegated in terms of section 82 of the MFMA 

4.2.3. 1 Training of Supply Chain Management Officials 

The training of supply chain management officials involved in 
implementing this policy should be in accordance with any Treasury 
guidelines on supply chain management training 

4.2.4 Delegated Thresholds Values 

The following threshold values must be adhered to by all municipal officials 
involved in the procurement of goods and services for the municipality: 

(a) Petty cash purchases, up to a transaction value of R2000 (VAT included) 

(b) Written/Verbal quotations above R2000 up to RIO 000 (VAT included) 

(c) Formal written price quotations for purchases above RIO 000 up to 
R200 000 (VAT included). 

(d) A competitive process for: 

(i) goods or services with a transaction value above R200 000 (VAT 
included) 

(ii) procurement of long term contracts 

The Accounting Officer may, in writing, lower but not increase the different 
threshold values specified above. 

4. 2.4.1 Petty Cash 

The control and management of petty-cash shall remain the 
responsibility of the Chief Financial Officer and the Accounting Officer. In 
order to enhance administrative efficiency and effectiveness. Accounting 
Officer or the Chief Financial Officer may delegate the control and 
management of petty cash to heads of departments in the municipality 
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Petty-Cash purchases shall not exceed R2 000.00 per month per cost 
centre; 

Heads of departments may in turn sub-delegate management and 
control to their senior management. The sub-delegations: 

(i) Must be in writing; 

(ii) Are subject to such limitations or conditions as the chief financial 
officer may impose; 

(iii) Does not divest the chief financial officer of the responsibility 
concerning the delegated duty; 

4. 2.4. 2 Written or Verbal Quotations 

The conditions for the procurement of goods or services through written 
or verbal quotations are as follows: 

(a) Quotations shall be obtained by the Supply Chain Management 
Unit from at least three different providers preferably from, but 
not limited to, providers whose names appear on the list of 
accredited prospective providers of the municipality, provided that 
if quotations are obtained from providers who are not listed, such 
providers must register on the list of accredited prospective 
providers prior to being awarded contracts; 

(b) To the extent feasible, providers must be requested to submit 
such quotations in writing; 

(c) If it is not possible to obtain three quotations, reasons must be 
recorded and reported quarterly to the Accounting Officer or 
another official designated by the Accounting Officer. 

(d) The Accounting Officer must record the names of the potential 
service providers requested to provide such quotations with their 
quoted prices; 

(e) If a quotation was obtained verbally, the order may be placed only 
against a written confirmation by the selected provider; 

(f) All verbal quotations must be indicated in the provided columns at 
the back of requisition forms bearing: 

■ The name of the supplier spoken to; 

■ The contact person and number of the enterprise; 

■ The verbal price quoted; 

■ The delivery date promised ; 
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4. 2.4.3 Formal Written Price Quotations 

The conditions for the procurement of goods or services through formal 

written price quotations are as follows: 

(a) Quotations shall be obtained by the supply chain management unit 
in writing from at least three different providers whose names 
appear on the list of accredited prospective providers of the 
municipality 

(b) Quotations may be obtained from providers who are not listed, 
provided that such providers register on the list of accredited 
prospective providers of the municipality 

(c) If it is not possible to obtain at least three quotations, reasons must 
be recorded and approved by the chief financial officer or an official 
designated by the Chief Financial Officer 

(d) The Accounting Officer must record the names of the potential 
providers and their written quotations 

4.2.4.4 Procedures for Procuring Goods/ Services through Written or 

Verbal Quotations and Formal Written Price Quotations 

The procedure for the procurement of goods or services through written 

or verbal quotations or formal written price quotations is as follows: 

(a) When using the list of accredited prospective providers the 
Accounting Officer must promote ongoing competition amongst 
providers by inviting providers to submit quotations on a rotation 
basis 

(b) All requirements in excess of R30 000 (VAT included) that are to be 
procured by means of formal written price quotations must be 
advertised for at least seven (7) days on the website and on official 
notice boards of the municipality. 

(c) Offers received must be evaluated on a comparative basis taking into 
account unconditional discounts 

(d) The Accounting Officer or chief financial officer must on a monthly 
basis be notified in writing of all written or verbal quotations and 


26 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


formal written price quotations accepted by an official acting in terms 
of sub-delegations 

(e) Offers below R30 000 (VAT included) must be awarded based on 
compliance to specifications and conditions of contract, ability and 
capability to deliver the goods or services and lowest price 

Acceptable offers, which are subject to the preference points system, 
must be awarded to the bidder who scored the highest points 

A Tax clearance certificate for all acquisitions with a Rand Value 
above R30 000.00 (VAT included) shall be required; 

4.2.4.4.1 Request for Formal Price Quotation (RFQ) 

The following information must be submitted to the Supply 
Chain Management Unit: 

(a) A thorough description of the item required 

(b) The quantity of goods required / or level of service 
required. 

(c) The estimated costs of goods/services required. 

(d) Required delivery periods must be stipulated. 

(e) Delivery points must also be indicated (where 
applicable). 

4.3 Calling for Competitive Bids 

All purchases with a threshold value equal to, and/or above R200 000.00 shall be 
subjected to a competitive bidding process, unless exceptional circumstances 
requiring deviation thereof exist and will be subject to section 114 of the 
MFMA. 

4.3.1 The Requirements 

The request for the invitation of bids shall require: 

(a) Detailed specifications, plans, drawings, and any other relevant information 
of the required goods/services. 

(b) Particulars of how to promote RDP goals or accommodate SMME's; 

(c) Delivery dates; 

(d) Whether installation or erection is required; 

(e) Whether service and maintenance is required; 
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(f) The place where installation or erection, or servicing and maintenance are 
required must be indicated; 

(g) The estimated value of the contract; 

(h) The preference point system to be used; 

(i) The guarantee period, as required by Randfontein Local Municipality; 

Q) Whether a formal contract with the successful bidder must be concluded 

(k) Whether a security undertaking is required 

0) Whether samples must be submitted 

(m) Whether inspections or testing shall be required 

(n) Any special conditions that must apply 

(o) A name and telephone number of the relevant contact person 

(p) The deadline for the submission of bids 

(q) Submission of specified support documents 

4.4 Unbundling or Break - Out of Bids 

4.4.1 The unbundling or break - out of bids may be considered where 
feasible, and on the following basis; 

(a) To ensure that contracts involving more than one product or service 
can be separately adjudicated, and handled by different contractors 
or service providers. 

(b) To break areas of supply for contracts down into manageable 
components as per local authorities involved. 

4.4.2 The use of Resource Specifications in procurement may be utilized 
by the RLM to justify unbundling of bids as follows; 

(a) By compelling contractor(s) or service provider(s) by means of this 
specification to engage targeted small, medium, and micro 
enterprises and / or Historically Disadvantaged Individuals in the 
execution of their contracts. 

(b) In order to give effect to (a) above the specifications shall set out 
how firms can meet these participation goals in order to comply with 
the requirements of the contract. 

(c) The specifications shall also set out the measures which the RLM 
may have at its disposal to remedy, or penalize the contractor for 
non-compliance. 

(d) Prime contractors may claim credits for their participation goal 
obligations, provided they have entered into written sub-contracts 
which are free of unfair conditions with targeted enterprises. 

4.4.3 The RLM may encourage or require the formation of joint- ventures 
between large and small businesses in order; 
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(a) To ensure participation of small, medium and micro enterprises. 

(b) In order to give effect to (a) above appropriate specifications must 
be drawn up to permit emerging businesses to enter into joint 
ventures with established enterprises. 


4.4.4 No requirement for goods or services above an estimated 
transaction value of R200 000.00 (VAT included) may deliberately 
be split into parts or items of lesser value merely for the sake of 
procuring the goods or services otherwise than through a 
competitive bidding process 

4.5 List of Accredited Prospective Providers 

The Accounting Officer must: 

(a) Keep a list of accredited prospective providers of goods and services that must be 
used for the procurement requirements through written or verbal quotations and 
formal quotations; 

(b) At least once a year, through newspapers commonly circulating locally, the 
website and any other appropriate ways, invite prospective suppliers or service 
providers of goods or services to apply for evaluation and listing as accredited 
prospective providers; 

(c) Specify the listing criteria for accredited prospective providers; 

(d) Disallow the listing of any prospective provider whose name appears on the 
National Treasury's database as a person prohibited from doing business with the 
public sector; 

The list must be updated at least quarterly to include any additional prospective 
providers and any new commodities or types of services. Prospective providers must be 
allowed to submit applications for listing at any time. The list must be compiled per 
commodity. 


29 


R ANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 

CHAPTER 5 


5.1 COMPETITIVE BIDDING 

Goods or services with a transaction value above R200 000.00 (VAT included) and long 
term contracts may only be procured through a competitive bidding process. 

No requirements for goods or services above an estimated transaction value of R200 
000.00 (VAT included) may be deliberately be split into parts or items of lesser value 
merely for the sake of procuring the goods or services otherwise than through a 
competitive bidding process. 

5.1.1 Process for Competitive Bidding 

The procedures for the following stages of a competitive bidding process are as 
follows:- 

(a) Drafting of bid Specifications 

(b) Compilation of bidding documentation 

(c) Public invitation of bids 

(d) Site meetings or briefing sessions where necessary 

(e) Handling of bids submitted in response to public invitations 

(f) Evaluation of bids 

(g) Adjudication of bids 

(h) Award of contracts 

(i) Administration of contracts: 

G) After approval of a bid, the Accounting Officer and the bidder must 
enter into a service level agreement (SLA) 

(k) There must be proper record keeping: 

0) Original or legal copies of the service level agreements (SLA) should be 
kept in a secure place for reference purposes 

5.2 Bid Documentation for Competitive Bidding 

Bid documentation for a competitive bidding process is of critical importance in the 
implementation of the supply chain management policy of the RLM. Standard bid 
documents referred to as Municipal Bid Documents (MBD) prescribed by National 
Treasury for Municipalities must be used in all competitive bidding processes. 

(a) The bid documentation must take into account: 

(i) The general conditions of contracts (GCC); 

(ii) Relevant legislation and Regulations; 

(iii) Municipal Bid Documents (MBD); 

(iv) Treasury Policies and Guidelines 

(v) Requirements of the Construction Industry Development Board (CIDB) in 
cases of construction bids, upgrading or refurbishments of buildings or 
infrastructure. 


30 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


(b) Bid documents must also include the preference point system to be used, specific 
goals as determined in the Preferential Procurement Policy Framework Act (Act 5 
of 2002) and its Regulations, as well as an evaluation and adjudication criteria, 
including any criteria required by other applicable legislation. 

(c) Compel bidders to declare any conflict of interest they may have in the transaction 
for which the bid is submitted. 


(d) If the value of the transaction is expected to exceed RIO million (VAT included) 
require bidders to furnish. 


(i) Their audited financial statements, if bidder is required by law to prepare 
annual financial statements for auditing. 

(a) For the past three years; 

(b) Since their establishment if established during the past three years. 

(ii) A certificate signed by the bidder certifying that the bidder has no 
undisputed commitments for municipal services towards a municipality or 
other service providers in respect of which payment is overdue for more 
than 30 days 

(iii) Particulars of any contracts awarded to the bidder by an organ of state 
during the past five years, including particulars of any material non- 
compliance or dispute concerning the execution of such contract 

(iv) A statement indicating whether any portion of the goods or services are 
expected to be sourced from outside the Republic of South Africa, and if so, 
what portion and whether any portion of payment from the municipality is 
expected to be transferred out of the Republic. 


(e) Stipulate that disputes must be settled by means of mutual consultation, 

mediation, or when unsuccessful, in a South African court of law. 


5.3 Negotiation With Preferred Bidders 

The Accounting Officer may negotiate the final terms of a contract with bidders identified 
through a competitive bidding process as preferred bidders, provided that such 
negotiations 

(a) Do not allow any preferred bidder a second or unfair opportunity; 

(b) Are not to the detriment of any bidder; 

(c) Do not lead to a higher price than the bid as submitted; 

Minutes of such negotiations must be kept for record purposes. 
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5.4 Two- stage Bidding Process 

A two-stage bidding process may be allowed for: 

(a) Large complex projects; 

(b) Projects where it may be undesirable to prepare complete detailed technical 
specifications; 

(c) Long term projects with a duration period exceeding three years; 

In the first stage technical proposals on conceptual design or performance specifications 
are invited, subject to technical as well as commercial clarifications and adjustments. 

The second stage involves the submission of final technical proposals and priced bids by 
only the short-listed bidders. 

5.5 Standard Bid Documents 

Approved standard municipal bid documents (MBD) must serve as the basis for all 
competitive bidding invitations 


5.6 Value-Added Tax (VAT) 

The prices offered by bidders in their bid documents must be inclusive of VAT. The RLM 
may levy VAT in terms of the provisions of the Value-Added Tax Act, (Act no. 89 of 
1991). 

5.7 Advertising and Availability of Bid Documents 

Bids shall be advertised in a national circulated newspaper, as well as in the local 
newspapers circulating within the District Region. Bid documents shall be made available 
upon the appearance of adverts in the above-mentioned newspapers. 

5.8 Special Conditions of Bid 

Special Conditions may be used in all bids, and these conditions take precedence over 
the general conditions and must be approved by the Accounting Officer before bids are 
advertised. However, these are always used together with the general conditions of 
bids, although on different forms. 

5.9 Quality of Goods 

General conditions in the bid documents shall stipulate that supplies must be new and 
unused unless otherwise specified by the municipality. 


32 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


5.10 Bidder who is Not a Manufacturer. 

Bid documents must indicate that a bidder who is not the actual manufacturer, and who 
will be sourcing the products from another company, a third party, must together with 
his/her bid documents, submit a letter from the third party confirming firm supply 
arrangements in this regard. Failure to submit the required documents may invalidate 
the bid. 

The manufacturing company / companies must confirm that it / they have familiarized 
themselves with the item description, specifications and bid conditions, as well as all 
other relevant information pertaining to the bid documents. 

5.11 Bid Evaluation Criteria 

The evaluation criteria shall form part and parcel of all bid documentation in accordance 
with the PPPFA and other relevant applicable legislation 

5.12 Submission of Bid Documents 

Bidders shall submit their bids to the municipality's bid box in sealed envelopes with the 
bid number inscribed on the envelope. Bidders' return address should be furnished on 
the back of the envelope to be used in the event of late bids. 

5.13 Validity Period 

The period between the closing date of the bid and the finalization of the bid shall not 
exceed ninety (90) days. In the event where there is a need to extend the validity 
period, the relevant strategic unit shall communicate in writing to the Manager Supply 
Chain Management, who shall inform the respective bidders accordingly. 

In the event where the bidder informs the RLM of the entity's unwillingness or inability to 
accommodate the extension of the validity period for any reason, then such a bidder 
shall be removed from the competitive list. The bidder shall inform the RLM in writing of 
his/her unwillingness or inability to accommodate the extension, prior to removal of the 
bidder from the competitive list. 


5.14 Closing Date of Bids 

Bids shall close at llhOO on the stipulated date, at the RLM or any such place as it may 
be stated in the bid notice. 
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5.15 Opening of Bids 

Unless stipulated otherwise bids shall be opened at: 

Randfontein Local Municipality 

Corner Pollock and Sutherland Street 

Randfontein 

The bid box shall be opened at llhOO am. In accordance with general conditions, bids 

shall be opened in Public immediately after closing, and the following shall occur. 

(a) Bids shall be given a registration mark / mark of authenticity as proof that the bid 
was received not later than the closing time. 

(b) A list of bids received shall be drawn and placed on record. 

(c) Late bids received would be marked as such. 

(d) Bids received by post prior to the closing date and time shall be forwarded 
immediately to the Supply Chain Management Unit and lodged into the bid box 
accordingly. 

(e) Names of bidders shall be read out to the public. Bid prices will normally be read 
out especially for engineering and construction bids as these bids involve large 
sums of money and specialized labour. 

It is required that the Accounting Officer or delegated official to: 

(a) Record in a register all bids received in time 

(b) Make the register available for public inspection 

(c) To publish the entries in the register and bid results on the RLM website. 


5.16 Admission of Bids 

Bids received by facsimile, telegram, telex, email or similar media do not meet supply 
chain management requirement and shall be duly rejected. 


5.17 Late Bids 

Late bids shall be marked as late and be returned unopened to the bidders concerned 
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5.18 Signing of Bid Documents 

Bids shall be duly signed in black ink to qualify as valid bids. Unsigned bids shall be 
declared non responsive and accordingly rejected 

5.19 Rejected Bid Documents 

Rejected bids due to late receipt shall be returned unopened to the bidders, where 
applicable, with the necessary explanation attached. 

5.20 Charging For Bid Documents 

The RLM will levy a non-refundable fee for all bid documents collected from the RLM 
unless decided otherwise by Accounting Officer. The stipulated amounts are as follows: 


Project Amount 

Bid 

Document 

Price 

Between R200, 000-00 and R500, 000-00 

R 250 

Between R500, 000-00 and R1m 

R 500 

Between R1 m and R2m 

R1,000 

Above R2m 

R2,000 
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CHAPTER 6 

6.1 THE COMMITTEE SYSTEM FOR COMPETITIVE BIDS 

A committee system for competitive bids shall be established by the Accounting Officer 
consisting of the following committees: 

(a) The Bid specification Committee; 

(b) The Bid Evaluation Committee; 

(c) The Bid Adjudication Committee; 

The Accounting Officer appoints the members of each committee taking into account 
section 117 of the Act. 

A neutral or independent observer, appointed by the Accounting Officer, must attend or 
oversee a committee where appropriate for ensuring fairness and promoting 
transparency. 

The Accounting Officer may apply the committee system to formal written price 
quotations where necessary. 

The committee system must be consistent with all other applicable relevant legislation 
and their associate regulations. 


6.1.1 The Bid Specification Committee 

A bid specification committee must compile/interrogate specifications for the 
procurement of goods and/or services by the municipality. 

A bid specification committee may be composed of senior officials from the 
RLM, preferably; 

■ The manager responsible for the bid involved, and may, when 
appropriate; 

■ Core team of three to four officials that constitute the Committee; 

■ External specialists or advisors where necessary; 

Specifications must:- 

(a) Be drafted in an unbiased manner to allow all potential suppliers to offer 
their goods or services 
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(b) Take into account of any accepted standards such as those issued by the 
South African Bureau of Standards, the international Standards 
Organization, or an authority accredited or recognized by the South 
African National Accreditation System with which the equipment or 
material or workmanship should comply; 

(c) Where possible, be described in terms of performance required rather 
than in terms of descriptive characteristics for design; 

(d) May not create barriers in contract requirements in the form of 
specifications, plans, drawings, designs, testing and test methods, 
packaging, marking or labeling of conformity certification; 

(e) May not make reference to any particular trade mark, name, patent, 
design, type, specific origin or producer unless there is no other 
sufficiently precise or intelligible way of describing the characteristics of 
the work, in which case such reference must be accompanied by the 
words "equivalent"; 

(f) Must indicate each specific goal for which points may be awarded in 
terms of the point system set out in the supply chain management policy 
of the Randfontein Local Municipality; 

(g) Must be approved by the Accounting Officer prior to publication of the 
invitation for bids; 

6.1.2 The Bid Evaluation Committee 

The Bid Evaluation committee must: 

(a) Evaluate bids in accordance with:- 

(i) The specifications for a specific procurement 

Oi) The point system set out in terms the PPPFA regulations 

(b) Evaluate each bidder's ability to execute the contract; 

(c) Check in respect of the recommended bidder whether municipal rates 
and taxes and municipal service charges are not in arrears 

(d) Submit to the adjudication committee a report with recommendations 
regarding the award of the bid or any other related matter 

A bid evaluation committee must as far as possible be composed of: 

(a) Officials from departments requiring the goods or services; 

(b) At least one supply chain management practitioner of the municipality; 
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6.1.3 The Bid Adjudication Committee 

The Bid Adjudication Committee must: 

(a) Consider the report and recommendations of the bid evaluation 
committee 

(b) Either: 

(i) Depending on its delegations, make a final award or a 
recommendation to the Accounting Officer to make the final award, 
or; 

(ii) Make another recommendation to the Accounting Officer how to 
proceed with the relevant procurement; 

A bid adjudication committee must consist of at least four senior managers of 
the municipality, which must include: 

(a) The chief financial officer or, if the chief financial officer is not available, 
another manager in the budget and treasury office reporting directly to 
the chief financial officer and designated by the chief financial officer 

(b) At least one senior supply chain management practitioner who is an 
official of the municipality; 

(c) A technical expert in the relevant field who is an official, if such an 
expert exist; 

The Accounting Officer shall appoint the Chairperson and the Deputy- 
Chairperson, who shall preside over the Bid Adjudication Committee meetings 
in the absence of the chairperson. 

Neither a member of a bid evaluation committee, nor an advisor or person 
assisting the evaluation committee, may be a member of the bid adjudication 
committee. 

If the bid adjudication committee decides to award a bid other than the one 
recommended by the bid evaluation committee, the bid adjudication committee 
must prior to awarding the bid:- 
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(i) Check in respect of the preferred bidder whether that bidder's rates and 
taxes and municipal service charges are not in arrears. 

(ii) Notify the Accounting Officer. 

(iii) Ensure that the provisions of Section 114 of the MFMA are complied 
with. 

(iv) If the decision of the bid adjudication committee is rejected by the 
Accounting Officer, the recommendation may be referred back to the Bid 
Adjudication Committee for reconsideration. 

The Accounting Officer may at any stage of a bidding process, refer any 
recommendation made by the evaluation committee or the adjudication 
committee back to those committees for reconsideration with regard to their 
recommendations 

The Accounting Officer must comply with section 114 of the Act within 10 
working days as stipulate in the Municipal Finance Management Act 


39 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


CHAPTER 7 


7.1 CONSIDERATION OF COMPETITIVE BIDS 

In terms of the RLM supply chain management policy and applicable legislation and 
regulations it is specified that goods and/or services above a transaction value of R200 
000.00 (VAT included) and long term contracts may be procured by the municipality only 
through a competitive bidding process 

7.1.1 Consideration of Received Bids 

Duly received bids shall be considered against the evaluation criteria, 
compliance with specifications and general and specific conditions as indicated 
in the bids documentation, taking into account, all costs from purchasing to 
disposal (life cycle costing), as well as all other relevant circumstances which 
might have an influence on the cost. 

Furthermore the point system as envisaged in the Preferential Procurement 
Policy Framework Act, (Act 5 of 2002) must be taken into account in the 
evaluation of bids. 

The following conditions should be taken into account when bids are 
considered: 

(a) All bids received on time must be dealt with in the same manner. 

(b) No conditions may be changed during the evaluation process to 
prejudice any bidder. 

(c) No official or political office bearer who has conflict interest in a 
particular offer may participate in the evaluation and adjudication of such 
a contract. 

(d) No bidder may be allowed a second opportunity to change any condition 
or price to the detriment of other bidders. 

(e) Reason for decisions taken must be made available on request and must 
be able to stand up in a court of law. 

(f) Documentation of all bids received in time, decisions by the Bid 
Adjudication Committee, must be properly stored for record and audit 
purposes. 

(g) Finally, in view of impartiality, officials involved with the physical opening 
of tenders may not be included in the evaluation panels. 
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7.2 Communication with Bidders 

Communication with bidders may only take place after the closing date and prior to the 
award of the bid to the successful bidder. This may be done only in cases where clarity 
is sought with regard to submitted bid information or any outstanding information that 
may not prejudice other bidders. The Supply Chain Management Unit shall be tasked 
with the co-ordination of such communications in all respects. 


7.3 Negotiation with Bidders 

(a) No negotiations, during bid evaluation, may be conducted with bidders regarding 
any aspect which might in any way affect bid prices, unless otherwise sanctioned 
by the Municipality. 

(b) Notwithstanding the provisions of (a) above, the Accounting Officer may negotiate 
final terms of a contract with the preferred bidder identified through a competitive 
process provided that such negotiations: 

(i) Do not allow the preferred bidder a second or unfair opportunity; 

(ii) are not to the detriment of any other bidder; 

(iii) Do not lead to a higher price than the bid as submitted. 


7.4 Claiming of Preferences 

(a) A bidder that intends to claim preference shall clearly indicate on the relevant 
MBD form detailing the nature of preference that is claimed. 

(b) Failure to complete the relevant MBD form for specific preferences shall be 
construed to mean that such preference points are not claimed. 


7.5 SARS Tax Clearance Certificate 

(a) Bidders must submit a valid original or certified copy of a tax clearance certificate 
with their bid submission which indicates that the bidder's taxes are in good 
standing 

(b) The RLM shall be entitled to invoke any appropriate legal remedy that may be 
available to it, including but not limited to the cancellation of a contract if it is 
discovered that a bid was awarded due to misrepresentation of facts. 
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7.6 Samples, Pamphlets, Illustrations and Certificates 

Samples called for in bid documents shall be dispatched to the addresses mentioned in 
the bid documents, and must have reached the said address before the closing date and 
time of the bid. These stipulations are also applicable to pamphlets, illustrations, and 
certificates. 


7.7 Confirmation of Prices 

A contract cannot be concluded by the acceptance of an offer where it is obvious to any 
reasonable person that a bid price is out of line with other market prices, and/or 
previously offered prices. Confirmation of the correct price must therefore be obtained 
from the bidder. This, however, is not a negotiation for a better price. 

Where offered rates/prices are far below the estimated cost of the bid, or excessively 
high above the estimated cost of the bid verification and research regarding how such 
prices were arrived at must be undertaken prior to disqualification of such bidders. 
Reasons for such bid disqualification must be defendable in a court of law. 


7.8 Verifying Preferences 

Preferences are awarded to further the Government Policy of promoting local enterprise 
and HDTs, and women, and the disabled in public procurement. It is therefore 
important that the claimed preferences be verified when reasonable doubt exist as to the 
authenticity of the preferences claimed. 


7.9 Withdrawal of Bids Before Lapse of Validity 

A bidder that wishes to withdraw his or her bid before the validity of the bid expires, and 
before a letter of acceptance has been issued by the RLM, cannot be forced to execute a 
contract which might result from subsequent acceptance of the bid, since no 
commonality of purpose exists. 


7.10 Amendment of Bid Prices Prior to Lapse of Validity 

Amendment of bid prices after the closing of bids is not permitted. 
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7.11 Extension of Validity Periods 

The extension of validity period, where necessary, must be finalized while bids are still 
valid. This process is done through requesting bidders, in writing, to extend the validity 
period of their bids and their confirmation must also be in writing. 


7.12 Bidder's Own Conditions 

The special conditions and general conditions as contained in the bid documents shall 
take precedence above any other conditions that the bidder may insert in the bid, which 
might be in conflict with the special or general conditions. 


7.13 New and Unproven Products 

A bid may not be rejected simply because the bidder or the product offered is unknown. 
However, initially, only minimum requirements from the bidder concerned could be 
obtained, so that these may be tested and practically evaluated. The fact that the 
product is new, unknown and unproven must be clearly indicated by the end-user's 
recommendation to the Bid Adjudication Committee. 


7.14 Deviation from Specifications 

Bids with acceptable or non-critical deviations from specifications may be recommended 
for acceptance, provided that the competitiveness of other bidders is not compromised 
or adversely affected. 


7.15 Rental or Hire-Purchase of Equipment 

With certain equipments it may be more advantageous to enter into rental or hire 
purchases (HP) transaction. However, the purchase price of the equipment must also be 
offered so that this can be compared with the net-present value of the rental or hire 
purchase offered over the expected duration of the offers. 


7.16 Basis of Delivery 

In an event where a supplier omits to indicate the cost of delivery when it is stipulated in 
the bid documents to supply and deliver goods, the delivery cost implication must be 
taken into account when calculating comparative prices. 
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7.17 Ability of Bidders. 

The ability of bidders to carry out a contract successfully must be taken into account 
fully, during the consideration of bids. This may include an investigation by the Bid 
Evaluation Committee of the bidder's previous contracts carried out, availability of 
skills or knowledge, resources and existing workload. 

7.18 Discounts 

Discounts that have been offered unconditionally must be taken into account when 
calculating comparative prices. Conditional discounts, however, should not be taken into 
account, for example, discounts for early payment. 


7.19 Comparison of Bid Prices 

Bid prices of all items must be brought to a comparative price basis by deducting 
preference and other benefits, implied contract price adjustment in terms of non-firm 
prices, and delivery and other costs, where applicable. Costs to be considered are: 

(a) The purchase price 

(b) Delivery 

(c) Installation 

(d) Repairs and maintenance 

(e) Escalation clauses 

(f) Any other related costs 


7.20 Declaration of Interest 

All persons dealing with the procurement of goods and services must declare that they 
did not purposefully, unlawfully, favour or prejudice anyone in the decision making 
process during the evaluation and adjudication of bids. 
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CHAPTER 8 


8.1 EVALUATION AND ADJUDICATION OF COMPETITIVE BIDS 

8.1.1 Evaluation of Competitive Bids 

The evaluation of bids is the responsibility of bid evaluation committees, as 
indicated in chapter 6 of this policy, constituted by the project leader and 
appointed section managers of the municipality. 

8. 1.1.1 The Bid Evaluation Committee 

The bid evaluation committee must as far as possible be composed of: 

(a) Section managers and/or officials from departments requiring the 
goods and services; 

(b) At least one supply chain management practitioner of the 
municipality; 

(c) The bid evaluation committee must evaluate bids in accordance 
with; 

(d) Compliance with minimum requirements; 

(e) Specifications for a specific procurement; 

(f) The point system as outlined in the supply chain management 
policy and as prescribed by the Preferential Procurement Policy 
Framework Act; 

(g) The bidder's ability to execute the contract; 

The bid evaluation committee must also check whether the bidder's 
rates, municipal service charges and taxes are not in arrears 

The evaluation committee must, at the end of the evaluation process, 
submit a fully comprehensive report and recommendation regarding the 
award of the bid or any other related matter to the manager supply 
chain management for tabling before the bid adjudication committee. 
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8.1.1. 2 Adjudication of Competitive Bids 

The adjudication of competitive bids and other bids will be the 
responsibility of the bid adjudication committee. The bid adjudication 
committee shall 

(a) Consider the evaluation report and recommendations from the bid 
evaluation committee 

(b) Depending on its delegated powers, either make a final award or 
a recommendation to the Accounting Officer to make the final 
award, or 

(c) Make another recommendation to the Accounting Officer on how 
to proceed with the relevant procurement. 


8.1. 1.2.1 Establishment of the Bid Adjudication Committee 


The Executive Mayor, and/or Council may in terms of the 
Local Government; Municipal Finance Management Act, and / 
or any other applicable legislation establish and delegate 
powers and duties to the bid adjudication committee; 

Composition 

The Bid Adjudication Committee, as indicated in chapter 6 of 
this policy, shall comprise of at least four senior managers of 
the Municipality which must include: 

(a) The Chief Financial Officer, and 

(b) senior managers of the municipality 

(c) a senior supply chain management practitioner 

(d) a technical expert in the relevant field who is an official 
of the municipality 

The chairperson of the committee shall be appointed by the 
Accounting Officer. In the absence of the chairperson the 
deputy-chairperson shall preside over the meeting. 
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8.2 Duties and Functions of the Bid Adjudication Committee 

A comprehensive list of duties and functions of the bid adjudication committee may be 
found in Annexure 2 of this policy 


8.3 Basic principles 

The following basic principles shall apply to the process of evaluation and adjudication of 

bids on a point scoring system: 

(a) The basis of the evaluation methodology to be used in the adjudication of bids 
must be clearly explained to the bidders in the bid document as specified in the 
MBDl. 

(b) Life cycle costing must be applied at all times, where applicable, when adjusting 
prices to a comparative price basis. 

(c) Points must be awarded in terms of the Preferential Procurement Policy 
Framework Act 

(d) Motivated reasons must be provided by the Bid Evaluation Committee for the 
passing over of other duly lodged bids not recommended due to obvious 
deviations from bid specifications and / or requirements. 


8.4 Evaluation methodology 

The following methodology for the evaluation of bids on a points system shall be 
applicable. 


8.4.1 Phase I; Compliance with Minimum Requirements 

All bids duly lodged must be evaluated to determine compliance with minimum 
bid requirements and conditions. Bids with obvious deviations from the bid 
requirements and/or conditions, may not be acceptable and should be 
eliminated from the evaluation process. 


8.4.2 Phase 11; Costing 

The remainder of bids must be brought to a comparative price basis by 
deducting unconditional discounts, adding implied contract price adjustments 
(non-firm prices) as well as repetitive costing (such as maintenance), that is, 
life cycle costing must be applied, where applicable. 
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8.4.3 Phase III: Awarding of Points 

The evaluation criteria as laid out in the bid document shall be applied. A point 
system must be utilized. 

The awarding of points shall be as follows:- 


8.4.3. 1 Price 

The lowest acceptable or responsive bid on a comparative price 
basis must be awarded the highest points. 

8.4.3. 2 The Preferential Point System 

In accordance with the provisions of Section 2(1) of the Preferential 
Procurement Policy Framework, Act, (Act 5 of 2000) RLM shall 
implement two preference point systems namely: 

• The 80/20 preference point system 

• The 90/10 preference point system 

The 80/20 preference point system: 

(1) The following formula shall be used to calculate the points 
for price in respect of bids and requests for quotation with 
Rand Value equal to or above R30,000-00 and up to the Rand 
Value of R500,000-00. 

Ps = 80 [1- (Pt- Pmin)] 

Pmin 

Where :- 

Ps = Points scored for price of bid under consideration 

Pt = Rand Value of tender under consideration 

Pmin = Rand Value of lowest acceptable / responsive tender 

(2) A maximum of 20 points shall be awarded to a bid in respect 
of specified goals. These specific goals may include: 

(a) Equity ownership; 

(b) Woman Eauitv: 

(c) Eauitv held bv disabled persons: 

(d) Locality 

(e) Any other specific goals specified in the bid documents 
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(3) The Specific Goals: 

Specific goals may be selected from the range of MBD 6.1 to 
MBD 6.12. Specific goals must be determined for each bid 
by the Bid specification committee during the compilation of 
specification, and must be submitted to the Accounting 
Officer for approval. 

The table below provides a directive on the nature and 
manner in which the municipality may determine maximum 
points for specific goals for the 80/20 and 90/10 preference 
point systems 


SPECIFIC GOALS 

POINTS 

PROPOSED 

80/20 

90/10 

Contracting with enterprises owned, 
controlled and managed by Black people 
(previously discriminated due to race) 

2 

2 

Contracting with enterprises owned , 
controlled and/or managed by black 
women (disadvantaged due to gender) 

2 

2 

Contracting with enterprises owned, 
controlled and /or managed by black 
disabled people 

1 

1 

Contracting with or support for local 
enterprises (based within the RLM) 

13 

3 

Contracting with SMME's 

2 

2 


The 90/10 preference point system 

(1) The following formula must be used to calculate the points 
for price in respect of bids with a Rand Value above 
R500, 000-00. 

Ps = 90 [1- (Pt - Pmin)] 

Pmin 


Where: 

Ps = Points scored for price of bid under consideration 

Pt = Rand value of bid under consideration plus func- 

tionality 

Pmin = Rand value of lowest acceptable / responsive 
tender; 
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(2) A maximum of 10 points shall be awarded to a bidder for 
attaining specified goals. 

(3) The number of points scored by a bidder in respect of 
attainment of specific goals must be added to the points 
scored for price and functionality. 

(4) The contract shall be awarded to the bidder who obtains 
the highest score. 

8.5 Principles for Equity Ownership 


(a) Preference points stipulated in respect of a bid must include preference points for 
equity ownership. These principles are as follows:- 

(i) The equity ownership must be equated to the percentage of an enterprise 
owned by individuals, or in respect of a company, the percentage of a 
company's shares, that are owned by individuals who are actively involved 
in the management of the enterprise, and exercises control over the 
enterprise commensurate with their degree of ownership at the closing 
date of the bid. 

(ii) In the event that the percentage of ownership changes after the closing 
date of the bid, the bidder must notify the RLM, through the designated 
Officer and such a bidder will not be eligible for any preference points. 

(iii) Preference points may not be claimed in respect of individuals who are not 
actively involved in the management of an enterprise or business, and who 
do not exercise control over an enterprise or business, commensurate with 
their degree of ownership. 

(iv) Claims made for equity ownership by an HDI must be considered according 
to the following criteria:- 

(a) Equity within private companies must be based on the percentage of 
equity ownership 

(b) Preference points may not be awarded to public companies and 
tertiary institutions 

(c) The following formula must be applied to calculate the number of 
points for equity ownership by an HDI. 
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NEP = NOPx EP 
100 

Where:- 

NEP = Points amended for equity ownership by an HDI 

NOP = The maximum number of points awarded for equity 
ownership 

EP = The percentage of equity ownership by an HDI within an 
enterprise or business 

(v) Equity claims for a trust may only be allowed in respect of those persons 
who are both trustees and beneficiaries and who are actively involved in 
the management of the trust. 

(vi) Documentation to substantiate the validity of the credentials of the trustees 
must be submitted to the RLM. 

(vii) A consortium or joint venture may, based on the percentage of the contract 
value managed or executed by their HDI members, be entitled to equity 
ownership in respect of an HDI. 

(viii) The number of points scored for a consortium or joint venture must be 
added to the number of points scored for achieving specified goals. 

(ix) All other points must be added to the points scored for price in order to 
establish the total number of points scored. 

(x) A person awarded a contract as a result of preferences for contracting with, 
or providing equity ownership to, an HDI, may not subcontract more than 
25 % of the value of the contract to a person who is not an HDI, or does 
not qualify for such preference. 

(b) The contract must be awarded to the bidder that scores the highest 
points. 


8.6 Stipulation of Preference Point System Used. 

The bid documents shall stipulate the preference points system to be applied in the 
evaluation of bids. 
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8.7 Cancellation and Re-invitation of Bids 

(a) In the event that, in the application of the 80/20 preference point system as 
stipulated in the bid documents, all bids received exceed the estimated Rand value 
of R 500 000.00, the bid invitation must be cancelled and /or re-advertised. 

(b) In the event that, in the application of the 90/10 preference point system as 
stipulated in the bid documents, any of the bids received are equal to or below R 
500 000.00, all bids received must be cancelled and /or re-advertised. 

(c) A bid invitation may be re-invited subject to the provision of Clause 9.2.6 and 
must in the bid document, stipulate the preference point system to be utilized. 

(d) Prior to the award of a bid, RLM may cancel a bid due to: 

(i) Changed circumstances, and there is no longer need for the goods or 
services tendered. 

(ii) Funds are no longer available to cover the total envisaged expenditure 


8.8 Deviations from Normal Bidding Procedures 

The Municipality may, in terms of the Local Government: Municipal Finance Management 
Act and Regulations dispense with normal bidding procedures only in the following 
circumstances:- 


(a) in an emergency; 

(b) In cases of a sole supplier; 

(c) The acquisition of special works of art or historical objects where specifications are 
difficult to compile; 

(d) Acquisition of animals for zoos; or 

(e) In any other exceptional case where it is impractical or impossible to follow the 
official procurement processes. 

The Accounting Officer must record the reasons for such deviation and report it to the 
next meeting of council and include it as a note in the annual financial statement. The 
Accounting Officer must comply with section 114 of the MFMA. 
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The following processes shall be complied with in the application of Clause 8.8 
above: 

(i) The Accounting Officer, with the concurrence of the Executive Mayor, shall 
procure the necessary goods and services, and report this fact to the Council of 
the RLM first meeting thereafter. 

(ii) Within one month of the council resolution to the above fact, the relevant action 
must be: 

(a) Published by the Municipal Council in an appropriate print media 
circulating within the boundaries of the municipality. 

(b) Displayed at a prominent place designed for that purpose 

(c) Matters to be published or displayed are: 

(i) The reasons for dispensing with normal procedures 

(ii) A summary of the requirements of the prescribed goods and services 

(iii) The time and the place where the document containing the 
requirements or specifications of the prescribed goods and services 
that will be displayed for inspection; 

(iv) The details of the person, body or organization, or corporation 
supplying the goods and services. 

8.9 Guidelines for the Appointment of Consultants 

The Accounting Officer may procure consulting services provided that any Treasury 
guidelines in respect of consulting services are taken into account when such 
procurement are made; 

Consultancy services must be procured through competitive bids if: 

(a) The value of the contract exceeds R200,000-00 (VAT included); 

(b) The duration period of the contract exceeds one year; 

In addition to any requirements prescribed by this policy for competitive bids, bidders 
must furnish particulars of:- 

(a) All consultancy services provided to any organ of state in the last five years 

(b) Any similar consultancy services provided to an organ of state in the last five 
years. 

The Accounting Officer must ensure that the copyright in any document produced, 
and the patent rights or ownership in any plant, machinery, thing, system or 
process designed or devised, by a consultant in the course of the consultancy 
service is vested in the municipality 
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In terms of available legislation, emerging consultant enterprises cannot be 
appointed to execute services requiring professional registration. In this regard 
joint-ventures with established enterprises are encouraged in order to provide 
mentorship and the necessary support to the emerging consultant enterprises. 

The Accounting Officer must approve all joint venture agreements prior to any 
award being made. 

Performance clauses would then be built into the joint venture agreements to 
ensure effective delivery of the required professional services. The Accounting 
Officer must approve all joint venture agreements prior to awards. 

8.9.1 Considerations for the Appointment of Consultants 

In order to appoint consultants the following considerations must be 
taken into account:- 

(a) Defining the nature of professional services required 

The definition should describe accurately the nature of service to 
be provided, and should include the following:- 

(i) Scope of the professional services required; 

(ii) Time frame for the provision of the service; 

(iii) Any specific or exceptional requirements in regard to the 
service performed; 

(iv) The manner of determining the professional fees; 


8.9.2 Classification of Professional Services/ Consultants 

Professional service can be broadly classified in terms of certain 
characteristics, which may affect the selection criteria, namely: 

(a) Routine: 

Assignments where tasks are of a straightforward nature involving 
the main standard technologies whose inputs are relatively known 
and outputs can be readily defined. 

(b) Specialist: 

Assignments in which the bulk of services are of a technical and 
specialist nature that calls for considerable innovation, creativity, 
expertise and/or skills. Such assignments may be characterized by 
imprecise inputs and outputs. 
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(c) Complex: 

Assignments, other than routine or specialist, which may include 
policy development, restructuring, strategic planning research and 
development may belong to this category. 


8.9.3 Appointment of Consultants (Professional Services) 

The appointment of consultants includes various processes related to the 
procedures for selecting, contracting, and monitoring consultants required for 
projects. The definition of consultants as outlined hereunder further provides 
better clarity regarding various areas of specialization within which consulting 
companies are engaged. 


8.9.3. 1 Consultants Defined 

The term consultants includes consulting firms, engineering firms, 
construction managers, management firms, procurement agents, 
inspection agents, auditors, other multinational organisations, 
investment and merchant banks, universities, research agencies, 
government agencies, non-governmental organisations (NGOs), and 
individuals. Accounting Officer may use these organisations as 
consultants to help in a wide range of activities such as policy 
advice; Accounting Officer's reform management; engineering 
services; construction supervision; financial services; procurement 
services; social and environmental studies; and identification, 
preparation, and implementation of projects to complement 
Accounting Officer' capabilities in these areas. 


8.9.3. 2 Need for Appointment 

Consultants should only be engaged when: 

(i) The necessary skills and / or resources to perform a project / 
duty / study are not available; and 

(ii) The Accounting Officer cannot be reasonably expected either 
to train or to recruit people in the time available. 
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8.9. 3.3 Nature of Appointment 

8.9. 3.3.1 Appointment by Means of a Formal Contract 

The relationship between the Accounting Officer and 
the consultant should be one of purchaser / provider 
and not employer / employee. The work undertaken 
for the Accounting Officer by a consultant should be 
regulated by a contract. 

In procuring consulting services the Accounting Officer 
should satisfy himself / herself that: 

(a) The procedures to be used will result in the 
selection of consultants who have the necessary 
professional qualifications; 

(b) The selected consultant will carry out the 
assignment in accordance with the agreed 
schedule, and 

(c) The scope of the services is consistent with the 
needs of the project. 


8.10 Selection Methods for the Appointment of Consultants 


The Accounting Officer should be responsible for preparing and implementing the project, 
for selecting the consultant, awarding and subsequently administering the contract, as well 
as for the payment of consulting services under the project. 

While the specific rules and procedures to be followed for employing consultants depend 
on the circumstances of the particular case, at least the following four major 
considerations should guide the Accounting Officer on the selection process: 

(i) The need for high-quality services; 

(ii) The need for economy and efficiency; 

(iii) The need to give qualified consultants an opportunity to compete in providing the 
services; and 

(iv) The importance of transparency in the selection process. 
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The particular method to be followed for the selection of consultants for any given project 
should be selected by the Accounting Officer in accordance with the criteria outlined in the 
Guide for Accounting Officer of Municipalities and Municipal Entities (September 2005). 

The method selection is determined by the scope of the assignment, the quality of service, 
the complexity of the assignment and whether assignments are of a standard and routine 
nature. 

The following are the methods most generally used for the appointment of consultants: 

8.10.1 Quality and Cost Based Selection (QCBS) 

In the majority of cases, the abovementioned major considerations can best be 
addressed through competition among firms in which the selection is based 
both on the quality of the services to be rendered and on the cost of the 
services to be provided, i.e. Quality and Cost-Based Selection (QCBS). This 
method is used in the event of an assignment being not complex or specialised. 

Cost as a factor of selection should be used judiciously. 

The relative weight to be given to the quality and cost should be determined for 
each case depending on the nature of the assignment. 

Investment and commercial banks, financial firms, and fund managers hired by 
the Accounting Officer for the sale of assets, issuance of financial instruments, 
and other corporate financial transactions, notably in the context of 
privatisation operations, should be selected under QCBS. 

Auditors typically carry out auditing tasks under well-defined TOR and 
professional standards. They should be selected according to QCBS, with cost 
as a substantial selection factor (40-50 points), or by the "Least Cost Selection" 
outlined in paragraph 4.2.4. When consultants are appointed to execute an 
audit function on behalf of the Accounting Officer, the tariffs agreed by the 
Auditor-General and the South African Institute for Chartered Accountants 
(SAICA) may be used as a guideline to determine the appropriate tariff or to, 
determine the reasonableness of the tariffs. These tariffs can be obtained from 
SAICA's website under www.saica.co.za . The tariffs are captured in a circular 
issued by SAICA. 

In some circumstances, QCBS is not the most appropriate method for selecting 
consultants, and other methods are more appropriate. This section describes 
other selection methods and the circumstances under which they are generally 
appropriate. 
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8.10.2 Quality Based Selection (QBS) 

(i) QBS is appropriate for the following types of assignments: 

(a) Complex or highly specialised assignments for which consultants 
are expected to demonstrate innovation in their proposals (for 
example, financial sector reforms) for which it is difficult to 
define precise TOR and the required input from the consultants, 
and for which the client expects the consultants to demonstrate 
innovation in their proposals (for example, country economic or 
sector studies, multi-sectoral feasibility studies, design of a 
hazardous waste remediation plant or of an urban master plan, 
financial sector reforms); 

(b) Assignments that have a high downstream impact and in which 
the objective is to have the best experts (for example, feasibility 
and structural engineering design of such major infrastructure as 
large dams, policy studies of national significance, management 
studies of large government agencies); and 

(c) Assignments that can be carried out in substantially different 
ways, such that proposals will not be comparable (for example, 
management advice, and sector and policy studies in which the 
value of the services depends on the quality of the analysis). 

(ii) In QBS, the RFP may request submission of a technical proposal only 
(without the financial proposal), or request submission of both technical 
and financial proposals at the same time, but in separate envelopes 
(two-envelope system). The RFP should not provide the estimated 
budget, but it may provide the estimated number of key staff time, 
specifying that this information is given as an indication only, and that 
consultants should be free to propose their own estimates. 

(iii) If technical proposals alone were invited, after evaluating the technical 
proposals using the same methodology as in QCBS, the Accounting 
Officer should request the consultant with the highest ranked technical 
proposal to submit a detailed financial proposal. 

The Accounting Officer and the consultant should then negotiate the 
financial proposal and the contract. All other aspects of the selection 
process should be identical to those of QCBS. If, however, consultants 
were requested to provide financial proposals initially together with the 
technical proposals, safeguards should be built in to ensure that the 
price envelope of only the selected proposal is opened and the rest 
returned unopened, after the negotiations are successfully concluded. 
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8.10.3 Selection under a Fixed Budget 

This method is appropriate only when the assignment is simple and can be 
precisely defined and when the budget is fixed. The RFP should indicate the 
available budget and request the consultants to provide their best technical and 
financial proposals in separate envelopes, within the budget. 

The TOR should be particularly well prepared to ensure that the budget is 
sufficient for the consultants to perform the expected tasks. Evaluation of all 
technical proposals should be carried out first as in the QCBS method where 
after the price envelopes should be opened in public. Proposals that exceed the 
indicated budget should be rejected. The consultant who has submitted the 
highest ranked technical proposal should be selected and invited to negotiate a 
contract. 

8.10.4 Least-Cost Selection 

This method is more appropriate to selection of consultants for assignments of 
a standard or routine nature (audits, engineering design of noncomplex works, 
and so forth) where well-established practices and standards exist, and in 
which the contract amount is small. Under this method, a "minimum" qualifying 
mark for the "functionality" is established. Proposals to be submitted in two 
envelopes are invited. Potential suppliers may be obtained from the list of 
approved service providers. 

Technical envelopes are opened first and evaluated. Those securing less than 
the minimum mark should be rejected and the financial envelopes of the rest 
are later opened. 

The firm with the highest points should then be selected. Under this method, 
the qualifying minimum mark should be established, keeping in view that all 
proposals above the minimum compete only on "cost" and promotion of HDTs 
and RDP objectives. The minimum mark to qualify should be stated in the RFP. 

8.10.5 Single-Source Selection 

(i) Single-source selection of consultants does not provide the benefits of 
competition in regard to quality and cost and lacks transparency in 
selection, and could encourage unacceptable practices. Therefore, single- 
source selection should be used only in exceptional cases. The justification 
for single-source selection should be examined in the context of the overall 
interests of the client and the project. 
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(ii) Single-source selection may be appropriate only if it presents a clear 
advantage over competition 

(a) for tasks that represent a natural continuation of previous work 
carried out by the firm [see paragraph (iii) below]; 

(b) Where a rapid selection is essential (for example, in an emergency 
operation); 

(c) For very small assignments; or 

(d) When only one firm is qualified or has experience of exceptional 
worth for the assignment. 

(iii) The reasons for a single-source selection must be recorded and approved 
by the Accounting Officer or his / her delegate prior to the conclusion of 
a contract. 

(iv) When continuity for downstream work is essential, the initial RFP should 
outline this prospect and if practical, the factors used for the selection of 
the consultant should take the likelihood of continuation into account. 
Continuity in the technical approach, experience acquired, and continued 
professional liability of the same consultant may make continuation with 
the initial consultant preferable to a new competition, subject to 
satisfactory performance in the initial assignment. For such downstream 
assignments, the Accounting Officer should ask the initially selected 
consultant to prepare technical and financial proposals on the basis of 
TOR furnished by the Accounting Officer, which should then be 
negotiated. 

(v) If the initial assignment was not awarded on a competitive basis or was 
awarded under tied financing or reserved procurement or if the 
downstream assignment is substantially larger in value, a competitive 
process acceptable to the Accounting Officer should normally be followed 
in which the consultant carrying out the initial work is not excluded from 
consideration if it expresses interest. 


8.10.6 Selection Based on Consultants' Qualifications 


This method may be used for very small assignments for which the need for 
preparing and evaluating competitive proposals is not justified. In such cases, 
the Accounting Officer should prepare the TOR, request expressions of interest 
and information on the consultants' experience and competence relevant to the 
assignment and select the firm with the most appropriate qualifications and 
references. 
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Potential suppliers may be obtained from the list of accredited service 
providers. The selected firm should be requested to submit a combined 
technical-financial proposal and then be invited to negotiate the contract. 


8.10.7 Selection of Individual Consultants 

(i) Individual consultants may normally be employed on assignments for which 

(a) Teams of personnel are not required; 

(b) No additional outside (home office) professional support is required; 
and; 

(c) The experience and qualifications of the individual are the paramount 
requirement. 

(ii) When coordination, administration, or collective responsibility may 
become difficult because of the number of individuals, it would be 
advisable to employ a firm. 

(iii) Individual consultants should be selected on the basis of their 
qualifications for the assignment. They may be selected on the basis of 
references or through comparison of qualification among those expressing 
interest in the assignment or approached directly by the Accounting 
Officer. Individuals employed by the Accounting Officer should meet all 
relevant qualifications and should be fully capable of carrying out the 
assignment. Capability is judged on the basis of academic background, 
experience and, as appropriate, knowledge of the local conditions, such as 
local language, culture, administrative system, and local government 
environment. 

(iv) From time to time, permanent staff or associates of a consulting firm may 
be available as individual consultants. In such cases, the conflict of 
interest provisions described in these guidelines should apply to the parent 
firm. 

8.10.8 Selection of Particular Types of Consultants 


8.10.8.1 Use of Non-Governmental Organisations (NGOs) 

NGOs are voluntary non-profit organisations that may be uniquely 
qualified to assist in the preparation, management, and 
implementation of projects, essentially because of their involvement 
and knowledge of local issues, community needs, and/or 
participatory approaches. 
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NGOs may be included in the short list if they express interest and 
provided that the Accounting Officer is satisfied with their 
qualifications. For assignments that emphasise participation and 
considerable local knowledge, the short list may comprise entirely 
NGOs. If so, the QCBS procedure should be followed, and the 
evaluation criteria should reflect the unique qualifications of NGOs, 
such as voluntarism, non-profit status, local knowledge, scale of 
operation, and reputation. An Accounting Officer may select the 
NGO on a single-source basis, provided the criteria outlined for 
single-source selection are fulfilled. 


8.10.8.2 Inspection Agents 

Accounting Officer may wish to employ inspection agencies to 
inspect and certify goods prior to shipment or on arrival in the 
country. The inspection by such agencies usually covers the quality 
and quantity of the goods concerned and reasonableness of price. 
Inspection agencies should be registered with the South African 
National Accreditation System (SANAS) and the services of these 
inspection agents should be obtained by means of competitive 
bidding. 

8.10.8.3 Banks 

Investment and commercial banks, financial firms, and fund 
managers hired by the Accounting Officer for the sale of assets, 
issuance of financial instruments and other corporate financial 
transactions, notably in the context of privatisation operations, 
should be selected under QCBS. 

The RFP should specify selection criteria relevant to the activity - 
for example, experience in similar assignments or network of 
potential purchasers - and the cost of the services. In addition to 
the conventional remuneration (called a "retainer fee"), the 
compensation includes a "success fee." 

This fee can be fixed, but is usually expressed as a percentage of 
the value of the assets or other financial instruments to be sold. 
The RFP should indicate that the cost evaluation will take into 
account the success fee, either in combination with the retainer fee 
or alone. If alone, a standard retainer fee should be prescribed for 
all short-listed consultants and indicated in the RFP, and the 
financial scores should be based on the success fee as a percentage 
of a pre- disclosed notional value of the assets. 

For the combined evaluation (notably for large contracts), cost may 
be accorded a weight higher or the selection may be based on cost 
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alone among those who secure a minimum passing mark for the 
quality of the proposal. The RFP should specify clearly how 
proposals will be presented and how they will be compared. 

8.10.8.4 Auditors 

Auditors typically carry out auditing tasks under well-defined TOR 
and professional standards. They should be selected according to 
QCBS, with cost as a substantial selection factor (40-50 points), or 
by the "Least-Cost Selection." When consultants are appointed to 
execute an audit function on behalf of the Accounting Officer, the 
tariffs agreed by the Auditor-General and the South African 
Institute for Chartered Accountants (SAICA) may be used as a 
guideline to determine the appropriate tariff or to determine the 
reasonableness of the tariffs. These tariffs can be obtained from 
SAICA's website under www.saica.co.za. The tariffs are captured in 
a circular issued by SAICA. 

8.10.8.5 "Service Delivery Contractors" 

Projects in the social sectors in particular may involve hiring of 
large numbers of individuals who deliver services on a contract 
basis (for example, social workers, nurses and paramedics). The 
job descriptions, minimum qualifications, terms of employment and 
selection procedures should be described in the project 
documentation. 

8.10.9 Associations Between Consultants 

Consultants may associate with each other to complement their respective 
areas of expertise, or for other reasons. Such an association may be for the 
long term (independent of any particular assignment) or for a specific 
assignment. The association may take the form of a joint venture or a sub- 
consultancy. In case of a joint venture, all members of the joint venture should 
sign the contract and are jointly and severally liable for the entire assignment. 

Once the bids or Requests for Proposals (RFP's) from service providers are 
issued, any association in the form of joint venture or sub-consultancy among 
firms should be permissible only with the approval of the Accounting Officer or 
his/her delegate. The Accounting Officer should not compel consultants to form 
associations with any specific firm or group of firms, but may encourage 
associations with the aim to enhance transfer of skills. 

8.11 Invitation of Bids/ Proposals using QCBS 

Appointing consultants to assist the Accounting Officer with the execution of their duties 
implies the procurement of services. In all public sector procurement the prescripts of 
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the Preferential Procurement Regulations, 2001, must be adhered to. These prescripts 
relate to the compulsory involvement of HDTs and the promotion of RDP goals. 

8.11.1 Request for Bids 

In the request for bids the following steps would generally be followed in 
appointing consultants where a clear terms of reference (TOR), including a 
detailed task directive has been compiled and the objectives, goals and 
scope of the assignment are clearly defined: 

8.11.1.1 Preparation of Terms of Reference (TOR) 

(i) The Accounting Officer or delegated officials should prepare 
the TOR. The scope of services described should be 
compatible with the available budget. The TOR should define 
as clearly as possible the task directive (methodology), 
objectives, goals and scope of the assignment and provide 
background information (including a list of existing relevant 
studies and basic data) to facilitate the consultants' 
preparation of their bids. 

(ii) If the assignment includes an important component for 
training or transfer of knowledge and skills, the TOR should 
indicate the objectives, nature, scope, and goals of the 
training programme, including details on trainers and 
trainees, skills to be transferred, time frames, and monitoring 
and evaluation arrangements to enable consultants to 
estimate the required resources. The TOR should list the 
services and surveys necessary to carry out the assignment 
and the expected outputs (for example reports, data, maps, 
surveys, etc), where applicable. 

(iii) Time frames linked to various tasks should be specified, as 
well as the frequency of monitoring actions. The respective 
responsibilities of the Accounting Officer and the consultant 
should be clearly defined. 

(iv) A clear indication should be given of which preference point 
system in terms of the PPPFA and its associated Regulations 
will be applicable as well as the goals to be achieved and the 
points allocated for these goals. 

(v) Detailed information on the evaluation process should be 
provided by firstly indicating the ratio of percentage between 
functionality and price. The percentage for price should be 
determined taking into account the complexity of the 
assignment and the relative importance of functionality. The 
percentage for price should normally be determined and 
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approved by the Accounting Officer or his/her delegate prior 
to finalising the TOR. 

(vi) The evaluation criteria, their respective weights, the 
minimum qualifying score for functionality and the values 
that will be applied for evaluation should be clearly indicated. 
The evaluation criteria should include at least the following: 

(a) Consultant's relevant experience relevant to the 
assignment; 

(b) The quality of the methodology; 

(c) The qualifications of key personnel; and 

(d) The transfer of knowledge (where applicable). 

(vii) The Accounting Officer could divide these criteria into sub- 
criteria, for example, the sub-criteria under methodology 
might be innovation and level of detail. However, the 
number of sub-criteria should be kept to the essential. 

(viii) Preparation of a well -thought-through cost estimate is 
essential if realistic budgetary resources are to be 
earmarked. The cost estimate should be based on the 
Accounting Officer's assessment of the resources needed to 
carry out the assignment such as staff time, logistical 
support and physical inputs (i.e. vehicles, laboratory 
equipment, etc). The cost of staff time should be estimated 
on a realistic basis for foreign and local personnel. 

(ix) The TOR should specify the validity period (normally 60 - 
90 days). 

(x) In more complicated projects provision may also be made 
for pre-bid briefing sessions as part of the evaluation 
process. 

(xi) The TOR should form part of the standard bid 
documentation. At this stage the evaluation panel, 
consisting of least three members who are demographically 
representative in terms of race, gender and expertise, 
should also be selected and finalised. 

8.11.2 Request for Proposals (RFP) 

This method should be followed where selection is based both on the 
quality of a proposal and on the cost of the service through competition 
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among firms. This method will be applicable on more complex projects 
where consultants are requested and encouraged to propose their own 
methodology and to comment on the TOR in their proposals. 


8.11.2.1 Preparation and Issuance of a Request for Proposal 
(RFP) 

Whenever possible, the Accounting Officer should include at least 
the following documents in the RFP: 


a) Letter of Invitation (LOl) 

The LOI should state the intention to enter into a contract 
for the provision of consulting services, the details of the 
client and the date, time and address for submission of 
proposals. 


b) Information to Consultants (ITC) 

Whenever possible, the Accounting Officer should use RFPs, 
which include the ITC, covering the majority of 
assignments. The ITC should contain all necessary 
information that would assist consultants to prepare 
responsive proposals. It should be transparent and provide 
information on the evaluation process by indicating the 
evaluation criteria and factors and their respective weights 
and the minimum qualifying score for functionality. A clear 
indication should be given of which preference points 
system will be applicable in terms of the PPPFA and its 
regulations, as well as the goals to be targeted and the 
points allocated for each goal. 

The budget is not specified (since cost is a selection 
criterion), but should indicate the expected input of key 
professionals (staff time). Consultants, however, should be 
free to prepare their own estimates of staff time necessary 
to carry out the assignment. The ITC should specify the 
proposal validity period (normally 60-90 days). 


66 


R ANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


The ITC should include adequate information on the 
following aspects of the assignment: 

(i) A very brief description of the assignment; 

(ii) Standard formats for the technical and financial 
proposals 

(iii) The names and contact information of officials to 
whom clarifications should be addressed and with 
whom the consultants' representative should meet, if 
necessary; 

(iv) Details of the selection procedure to be followed, 
including; 

(a) A description of the two-stage process, if 
appropriate; 

(b) A listing of the technical evaluation criteria and 
weights given to each criterion; 

(c) The details of the financial evaluation 

(d) The relative weights for quality and cost in the 
case of QCBS 

(e) The minimum pass score for quality; and 

(f) The details on the public opening of financial 
proposals; 

(v) An estimate of the level of key staff inputs (in staff- 
months) required of the consultants; and indication of 
minimum experience, academic achievement, and so 
forth, expected of key staff or the total budget, if a 
given figure cannot be exceeded; 

(vi) Information on negotiations; and financial and other 
information that should be required of the selected 
firm during negotiations of the contract; 

(vii) The deadline for submission of proposals; 

(viii) A statement that the firm and any of its affiliates 
should be disqualified from providing downstream 
goods, works, or services under the project if, in the 
Accounting Officer's judgement, such activities 
constitute a conflict of interest with the services 
provided under the assignment; 

(ix) The method in which the proposal should be 
submitted, including the requirement that the 
technical proposals and price proposals be sealed and 
submitted separately in a manner that should ensure 
that the technical evaluation is not influenced by 
price; 
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(x) Request that the invited firm acknowledges receipt of 
the RFP and informs the Accounting Officer whether 
or not it will be submitting a proposal; 

(xi) The short list of consultants being invited to submit 
proposals, and whether or not associations between 
short-listed consultants are acceptable. 

(xii) The period for which the consultants' proposals 
should be held valid (normally 60-90 days) and during 
be held valid (normally 60-90 days) and during which 
the consultants should undertake to maintain, without 
change, the proposed key staff, and should hold to 
both the rates and total price proposed; in case of 
extension of the proposal validity period, the right of 
the consultants not to maintain their proposals; 

(xiii) The anticipated date on which the selected consultant 
should be expected to commence the assignment; 

(xiv) A statement indicating all prices should be VAT 
inclusive; 

(xv) If not included in the TOR or in the draft contract, 
details of the services, facilities, equipment, and staff 
to be provided by the Accounting Officer; 

(xvi) Phasing of the assignment, if appropriate; and 
likelihood of follow-up assignments; 

(xvii) The procedure to handle clarifications about the 
information given in the RFP; and 

(xviii) Any conditions for subcontracting part of the 
assignment; 


Cognizance must be taken of the following 

(i) If under exceptional circumstances, the Accounting Officer needs to 
amend the standard ITC, it should do so through the technical data 
sheet and not by amending the main text.; 


(ii) Any granting of a substantial extension of the stipulated time for 
performance of a contract, agreeing to any substantial modification of 
the scope of the services, substituting key staff, waiving the conditions 
of a contract, or making any changes in the contract that would in 
aggregate increase the original amount of the contract by more than 
15% percent, will be subject to the approval of the Accounting Officer 
or his/her delegate. 
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c) The TOR 

The TOR should be compiled by a specialist in the area 
of the assignment and the scope of services described 
should be compatible with the available budget. The TOR 
should define as clearly as possible the objectives, goals 
and scope of the assignment including background 
information to facilitate the consultant in the preparation 
of its proposal. The TOR should be compiled in such a 
manner that consultants are able to propose their own 
methodology and staffing and be encouraged to 
comment on the TOR in their proposals. 

Depending on the circumstances, it may be indicated 
that proposals should be submitted in two separate 
clearly marked envelopes, one containing the technical 
proposal and the other the cost for the assignment. 

In cases where pre-qualification/short-listing is required, 
the TOR should indicate the basis of pre- 
qualification/short-listing, for instance the number of 
minimum points to be scored to pre-qualify. 


d) The Proposed Contract 

The Accounting Officer should use the appropriate 
standard form of contract issued by the National 
Treasury. Any changes necessary to address specific 
project issues should be introduced through contract 
data sheets or through special conditions of contract and 
not by introducing changes in the wording of the general 
conditions of contract included in the standard form. 
When these forms are not appropriate (for-example, for 
pre-shipment inspection, training of students in 
universities), the Accounting Officer should use other 
acceptable contract forms. 
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8.12 Establishment of a List of Approved Service Providers 

* Where consultancy services are required on a recurring basis, a panel of 
consultants/list of approved service providers for the rendering of these services 
may be established. These panels/lists should be established through the 
competitive bidding process, usually for services that are of a routine or simple 
nature where the scope and content of the work to be done can be described in 
detail. 

* The intention to establish a panel/list of approved service providers is published in 
the media and on the municipality's website and the closing time and date for 
inclusion in the panel/list of approved service providers should be indicated. For this 
purpose, a questionnaire should be made available and should make provision for 
the following: 

Full details of the service provider, among others; 

* composition of the firm in terms of shareholding; 

* personnel complement; 

* representation of expertise in respect of the disciplines required, e.g. accounting, 
legal, educational, engineering, computer, etc.; 

* national/international acceptability of experts in the various professions; 

* experience as reflected in projects already dealt with; 

* and financial position. 

Requirements for admission to the list and criteria should be linked to the numeric value, in 
terms of which applicants will be measured, for example qualifications, experience, 
acceptability, facilities and resources, etc. A pre-determined standard method of awarding 
points should be followed. 


• The applications received should be evaluated and any rejection of applicants should 
be motivated and recorded. 

• Once the panel/list of service providers has been approved, only the successful 
applicants are approached, depending on the circumstances, either by obtaining 
quotes on a rotation basis, or according to the bid procedure when services are 
required, with the exception that the requirement is not advertised again. 

• This list should be updated continuously, at least quarterly. 
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8.13 Receipt of Proposals 

8.13.1 Time Allocated for Requests for Proposals (RFPs) 

The Accounting Officer should allow enough time for consultants to prepare their 
proposals. The time allowed should depend on the assignment, but normally should 
not be less than four weeks or more than three months (for example, for assignments 
requiring establishment of a sophisticated methodology, preparation of a 
multidisciplinary master plan). During this interval, the firms may request clarification 
about the information provided in the RFP. 

The Accounting Officer should provide clarification in writing and copy them to all firms 
who intend to submit proposals. If necessary, the Accounting Officer should extend 
the deadline for submission of proposals. The technical and financial proposals should 
be submitted at the same time. No amendments to the technical or financial proposal 
should be accepted after the deadline. To safeguard the integrity of the process, the 
technical and financial proposals should be submitted in separate sealed envelopes. 
The technical envelopes should be opened immediately after the closing time for 
submission of proposals. The financial proposals should remain sealed until they are 
opened publicly. Any proposal received after the closing time for submission of 
proposals should be returned unopened. 

8.13.2 Consultants' Role 

• When consultants receive the RFP, and if they can meet the requirements of the TOR, 
and the commercial and contractual conditions, they should make the arrangements 
necessary to prepare a responsive proposal (for example, visiting the principal of the 
assignment, seeking associations, collecting documentation, setting up the 
preparation team). If the consultants find in the RFP documents - especially in the 
selection procedure and evaluation criteria - any ambiguity, omission or internal 
contradiction, or any feature that is unclear or that appears discriminatory or 
restrictive, they should seek clarification from the Accounting Officer, in writing, within 
the period specified in the RFP for seeking clarifications. 

• In this connection, it should be emphasized that the specific RFP issued by the 
Accounting Officer governs each selection. If consultants feel that any of the 
provisions in the RFP are inconsistent with the prescripts of the Municipal Supply 
Chain Management Regulations and / or the PPPFA and its regulations, they should 
raise this issue with the Accounting Officer in writing. 

• Consultants should ensure that they submit a fully responsive proposal including all 
the supporting documents requested in the RFP. It is essential to ensure accuracy in 
the curricula vitae of key staff submitted with the proposals. The curricula vitae should 
be signed by the consultants and the individuals and dated. Non-compliance with 
important requirements should result in rejection of the proposal. 

Once technical proposals are received and opened, consultants should not be required 
nor permitted to change the substance, the key staff, and so forth. Similarly, once 
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financial proposals are received, consultants should not be required or permitted to 
change the quoted fee and so forth, except at the time of negotiations carried out in 
accordance with the provisions of the RFP. 

8.14 Evaluation of Bids/ Proposals: Consultants 

8.14.1 The Evaluation Process 

Within the ambit of the Preferential Procurement Regulations, 2001, bids/ proposals 
for the appointment of consultants should be evaluated on the basis of functionality 
and price as well as the achievement of specified RDP goals. The evaluation should be 
carried out in two phases - first the functionality and then the price. The combined 
percentages allocated for functionality and price should total to 100%. 

The ratio to be used for the division between functionality and price should be 
determined and approved by the Accounting Officer and should be made known up- 
front in the bid documents. Score sheets should be prepared and provided to panel 
members to evaluate the bids on functionality. In view of impartiality, members of bid 
committees should not also act as panel members. 


8.14.2 The Evaluation Criteria 

The score sheet should contain all the criteria and the weight for each criterion as 
indicated in the TOR as well as the values to be applied for evaluation. Each panel 
member should after thorough evaluation award his/her own value to every criterion 
without discussing any aspect of any bid with any of the other members. Under no 
circumstances may additional evaluation criteria be added to those originally indicated 
in the bid documentation nor may the evaluation criteria be amended or omitted after 
closing of the bid. Score sheets should be signed by panel members and if required, 
written motivation could be requested from panel members in the event of vast 
discrepancies in the values awarded for each criterion. 

8.14.3 The Evaluation Stages 

The evaluation of the proposals may be carried out in two stages: first the functionality 
(quality) and then the price. 

8.14.4 Conformity with TOR 

The evaluation should be carried out in full conformity with the provisions of the RFP. 

8.14.5 Calculation of Percentage for Functionality 

a) Evaluators of technical proposals should not have access to the financial proposals 
until the technical evaluation is concluded. Financial proposals should be opened only 
after the technical evaluation and only in respect of those proposals that achieved the 
minimum qualifying score for functionality. In respect of functionality, the Accounting 
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Officer should evaluate each technical proposal (using an evaluation panel of three or 
more specialists in that field of expertise) in terms of the specified evaluation criteria 
that may include the following: 

(i) The consultant's relevant experience for the assignment; 

(ii) The quality of the methodology proposed; 

(iii) The qualifications of the key staff proposed; and 

(iv) Transfer of knowledge. 


b) The Accounting Officer should normally divide these criteria into sub-criteria, for 
example, the sub-criteria under methodology might be innovation and level of detail. 

c) More weight should be given to the methodology in the case of more complex 
assignments for example multidisciplinary feasibility or management studies. 

d) Evaluation of only "key" personnel is recommended as they ultimately determine the 
quality of performance. More weight should be assigned to this criterion if the 
proposed assignment is complex. The Accounting Officer should review the 
qualifications and experience of proposed key personnel in their curricula vitae which 
should be accurate, complete and signed by an authorised official of the consultant 
and the individual proposed. 

When the assignment depends critically on the performance of key staff, such as a 
Project Manager in a large team of specified individuals, it may be desirable to conduct 
interviews. The individuals can be rated, among others, in the following sub-criteria as 
relevant to the assignment: 

* General qualifications: general education and training, length of experience, 
positions held, time with the consulting firm staff, and experience in developing 
countries; 

* Adequacy for the assignment: education, training and experience in that 
specific sector, field or subject relevant to the particular assignment; and 

* Experience in the region: knowledge of the local language, culture, 
administrative system, government organization, etc. 

e) The Accounting Officer should evaluate each proposal on the basis of its response to 
the TOR. A proposal should be rejected at this stage if it does not respond to 
important aspects of the TOR or it fails to achieve the minimum qualifying score for 
functionality as specified in the RFP. 

f) At the end of the process, the Accounting Officer should prepare an evaluation report 
on the quality of the proposals. The report should substantiate the results of the 
evaluation and describe the relative strengths and weaknesses of the proposals. All 
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records relating to the evaluation such as individual score sheets should be retained 
until completion of the project and its audit. 

g) The percentage scored for functionality should be calculated as follows: 

Each panel member should award values for each individual criterion on a score sheet. 
The assessment of functionality must be done in terms of the evaluation criteria and a 
minimum threshold stipulated for functionality. A bid must be disqualified if it fails to 
meet the minimum threshold for functionality as per the bid invitation. 

Thereafter, only the qualified bids are evaluated in terms of the 80/20 or 90/10 
preference points systems, where the 80 or 90 points must be used for price only and 20 
or 10 points are used for HDI ownership and / or for achieving the prescribed RDP goals. 

8.14.6 Calculation of Percentage for Price 

• For the purpose of evaluation, the price shall include all local taxes and other 
reimbursable expenses such as travel, translation, report printing or secretarial 
expenses. The proposal with the lowest price will obtain the maximum percentage 
for price as prescribed in the RFP. Proposals with higher prices will proportionately 
obtain lower percentages according to the method as prescribed in the RFP. 

• The percentage scored for price should be calculated as follows: 

The lowest acceptable bid/proposal will obtain the maximum percentage allocated for 
price. The other bids/proposals with higher prices will proportionately obtain lower 
percentages based on the following formula: 

Ps = Pmin X Ap 
Pt 

Where; 

Ps = percentage scored for price by under consideration 
Pmin = lowest acceptable bid/proposal 
Pt = price of bid/proposal under consideration 
Ap = percentage allocated for price 


8.14.7 Negotiations and Award of Contract 

• The Accounting Officer may negotiate the contract only with the preferred bidder 
identified by means of the competitive bidding process. 

• Negotiations should include discussions of the TOR, the methodology, staffing. 
Accounting Officer's inputs, and special conditions of the contract. These 
discussions should not substantially alter the original TOR or the terms of the 
contract, compromise the quality of the final product, its cost, and the relevance 
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of the initial evaluation. Major reductions in work inputs should not be made 
solely to meet the budget. The final TOR and the agreed methodology should be 
incorporated in "Description of Services," which should form part of the contract. 

• The selected firm should not be allowed to substitute key staff, unless both parties 
agree that undue delay in the selection process makes such substitution 
unavoidable or that such changes are critical to meet the objectives of the 
assignment. If this is not the case and if it is established that key staff were 
offered in the proposal without confirming their availability, the firm may be 
disqualified and the process continued with the next ranked firm. The key staff 
proposed for substitution should have qualifications equal to or better than the 
key staff initially proposed. 

• Financial negotiations should include clarification of the consultants' tax liability. 
Before the appointment is finalized, the consultant should submit an original tax 
clearance certificate to the Accounting Officer. 

• Proposed unit rates for staff-months and re-imbursables should not be negotiated, 
since these have already been a factor of selection in the cost of the proposal, 
unless there are exceptional reasons. 

• If the negotiations fail to result in an acceptable contract, the Accounting Officer 
should terminate the negotiations and invite the next ranked firm for negotiations. 
The original preferred consultant should be informed of the reasons for 
termination of the negotiations. Once negotiations are commenced with the next 
ranked firm, the Accounting Officer should not reopen the earlier negotiations. 
After negotiations are successfully completed, the Accounting Officer should 
promptly notify other firms that they were unsuccessful. 

8.14.8 Contract Award 

• According to the prescripts of the PPPFA and its Regulations, a contract may only 
be awarded to the bidder who scored the highest number of points, unless 
objective criteria justify the award to another bidder. Should this be the case, the 
Accounting Officer should be able to defend the decision not to award the bid to 
the bidder who scored the highest number of points in any court of law. 


It should be emphasized that not offering any contributions to prescribed goals as 
contemplated in the Preferential Procurement Regulations, 2001, does not 
disqualify a bidder. Under these circumstances a bidder will score no points for the 
specified goals. 

• The Accounting Officer should award the contract, within the period of the validity 
of bids, to the bidder who meets the appropriate standards of capability and 
resources and whose bid has been determined: 

(i) To be substantially responsive to the bidding documents; and 

(ii) To be the highest on points. 
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• A bidder should not be required, as a condition of award, to undertake 
responsibilities for work not stipulated in the bidding documents or otherwise to 
modify the bid as originally submitted. 


8.14.9 Rejection of all Proposals and Re-invitation 

The Accounting Officer will be justified in rejecting all proposals only if all proposals are 
non- responsive and unsuitable, either because they present major deficiencies in 
complying with the TOR, or because they involve costs substantially higher than the 
original estimate. 

In the latter case, the feasibility of increasing the budget, or scaling down the scope of 
services with the firm should be investigated. The new process may include revising the 
RFP and the budget. 

8.15 Types of Contracts 

• The relationship between the Accounting Officer and the consultant should be one 
of purchaser / provider and not employer / employee. The work undertaken for the 
Accounting Officer by a consultant should be regulated by a contract. 

• When appropriate, the Accounting Officer may include under the special conditions 
of contract, the following or similar condition: 

"A service provider may not recruit or shall not attempt to recruit an employee of 
the principal for purposes of preparation of the bid or for the duration of the 
execution of this contract or any part thereof". 

• The most common types of contracts are: 

* Lump Sum (Firm Fixed Price) Contract: Lump sum contracts are used 
mainly for assignments in which the content and the duration of the services 
and the required output of the consultants are clearly defined. They are 
widely used for simple planning and feasibility studies, environmental 
studies, detailed design of standard or common structures, preparation of 
data processing systems, and so forth. Payments are linked to outputs 
(deliverables), such as reports, drawings, bills of quantities, bidding 
documents and software programs. Lump sum contracts are easy to 
administer because payments are due on clearly specified outputs. 

* Time-Based Contract: This type of contract is appropriate when it is 
difficult to define the scope and the length of services, either because the 
services are related to activities by others for which the completion period 
may vary, or because the input of the consultants required to attain the 
objectives of the assignment is difficult to assess. 


76 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


This type of contract is widely used for complex studies, supervision of 
construction, advisory services, and most training assignments. Payments 
are based on agreed hourly, daily, weekly, or monthly rates for staff (who 
are normally named in the contract) and on reimbursable items using actual 
expenses and/or agreed unit prices. The rates for staff include salary, social 
costs, overheads, fees (or profit), and, where appropriate, special 
allowances. This type of contract should include a maximum amount of total 
payments to be made to the consultants. 

This ceiling amount should include a contingency allowance for unforeseen 
work and duration and provision for price adjustments, where appropriate. 
Time-based contracts need to be closely monitored and administered by the 
client to ensure that the assignment is progressing satisfactorily and 
payments claimed by the consultants are appropriate. 

* Retainer and/or Contingency (Success) Fee Contract/ Retainer and 
contingency fee contracts are widely used when consultants (banks or 
financial firms) are preparing companies for sales or mergers of firms, 
notably in privatisation operations. The remuneration of the consultant 
includes a retainer and a success fee, the latter being normally expressed as 
a percentage of the sale price of the assets. 

* Percentage Contract.- These contracts are commonly used for architectural 
services. They may be also used for procurement and inspection agents. 
Percentage contracts directly relate the fees paid to the consultant to the 
estimated or actual project construction cost, or the cost of the goods 
procured or inspected. The contracts are negotiated on the basis of market 
norms for the services and/or estimated staff-month costs for the services, 
or competitive bid. It should be borne in mind that in the case of 
architectural or engineering services, percentage contracts implicitly lack 
incentive for economic design and are hence discouraged. Therefore, the use 
of such a contract for architectural services is recommended only if it is 
based on a fixed target cost and covers precisely defined services (for 
example, not works supervision). 

* Indefinite Delivery Contract (Price Agreement): These contracts are 
used when the Accounting Officer need to have "on call" specialized services 
to provide advice on a particular activity, the extent and timing of which 
cannot be defined in advance. These are commonly used to retain "advisers" 
for implementation of complex projects (for example, dam panel), expert 
adjudicators for dispute resolution panels. Accounting Officer reforms, 
procurement advice, technical troubleshooting, and so forth, normally for a 
period of a year or more. The Accounting Officer and the firm agree on the 
unit rates to be paid for the experts and payments are made on the basis of 
the time actually used. 
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8.16 Important Provisions 

• Currency: RFPs should clearly state that firms must express the price for their 
services, in Rands. 

• Bid and Performance Securities: Bid and performance securities are not 
recommended for consultants' services. Their enforcement is often subject to 
judgment calls, they can be easily abused and they tend to increase the costs to 
the consulting industry without evident benefits, which are eventually passed on to 
the Accounting Officer. 

• Accounting Officer contribution: The Accounting Officer normally assigns 
members of his/her own professional staff to the assignment in different 
capacities. The contract between the Accounting Officer and the consultant should 
give the details governing such staff, known as counterpart staff, as well as 
facilities that should be provided by the Accounting Officer, such as housing, office 
space, secretarial support, utilities, materials and vehicles. The contract should 
indicate measures the consultant can take if some of the items cannot be provided 
or have to be withdrawn during the assignment and the compensation the 
consultant will receive in such a case. 

• Conflict of Interest; The consultant should not receive any remuneration in 
connection with the assignment except as provided in the contract. The consultant 
and its affiliates should not engage in consulting activities that conflict with the 
interests of the client under the contract, and should be excluded from 
downstream supply of goods or construction of works or purchase of any asset or 
provision of any other service related to the assignment other than a continuation 
of the "Services" under the ongoing contract. 

• Professional Liability: The consultant is expected to carry out its assignment 
with due diligence and in accordance with prevailing standards of the profession. 
As the applicable law will govern the consultant's liability to the Accounting Officer, 
the contract needs not deal with this matter unless the parties wish to limit this 
liability. If they do so, they should ensure that: 

* There should be no such limitation in case of the consultant's gross 
negligence or willful misconduct; 

* The consultant's liability to the Accounting Officer in no case be limited to 
less than the total payments expected to be made under the consultant's 
contract, or the proceeds the consultant is entitled to receive under its 
insurance, whichever is higher; and 

* Any such limitation may deal only with the consultant's liability toward the 
client and not with the consultant's liability toward third parties. 

• Staff Substitution: During an assignment, if substitution is necessary (for 
example, because of ill health or because a staff member proves to be unsuitable). 
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the consultant should propose other staff of at least the same level of 
qualifications for approval by the Accounting Officer. 

• Applicable Law and Settlement of Disputes: The contract should include 
provisions dealing with the applicable law and the forum for the settlement of 
disputes. Should it not be possible to settle a dispute by means of mediation, the 
dispute may be settled in a South African court of law. 

8.17 Evaluation of the Performance of Consultants 

• Consultants should observe due diligence and prevailing standards in the 
performance of the assignment. The Accounting Officer should evaluate the 
performance of consultants appointed in a fair and confidential process. In the 
case of repeated poor performance, the firm should be notified and provided an 
opportunity to explain the reasons for it and the remedial action proposed. 

• Consultants should be responsible for the accuracy and suitability of their work. 
Although the Accounting Officer supervise and reviews the consultants' work, no 
modifications should be made in the final documents prepared by the consultants 
without mutual agreement. In the case of supervision of works, consultants may 
have more or less authority to supervise, from full responsibility as an independent 
engineer, to that of advisor to the client with little authority to make decisions, as 
determined by the Accounting Officer and captured in the contract agreement 
between the Accounting Officer and the consultant. 

• Any granting of a substantial extension of the stipulated time for performance of a 
contract, agreeing to any substantial modification of the scope of the services, 
substituting key staff, waiving the conditions of a contract, or making any changes 
in the contract that would in aggregate increase the original amount of the 
contract by more than 15 percent, will be subject to the approval of the 
Accounting Officer or his/her delegate. 

8.18 Disbursements 

The responsibility for the implementation of the project and therefore for the payment of 
consulting services under the project, rests solely with the Accounting Officer. 

8.19 Confidentiality 

• The process of proposal evaluation is to be confidential until the contract award is 
notified to the successful firm. Confidentiality enables the Accounting Officer to 
avoid either the reality or perception of improper interference. If, during the 
evaluation process, consultants wish to bring additional information to the notice 
of the Accounting Officer, they should do so in writing. 

• If consultants wish to raise issues or questions about the selection process, they 
should communicate directly in writing with the Accounting Officer in this regard. 
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All such communications should be addressed to the chief of the division for the 
relevant sector for the Accounting Officer. 

• Communications that the Accounting Officer received from consultants after the 
opening of the technical proposals should be handled as follows: 

* In the case of contracts any communication should be sent to the Accounting 
Officer for due consideration and appropriate action. 

* If additional information or clarification is required from the consultant, the 
Accounting Officer should obtain it and comment on or incorporate it, as 
appropriate, in the evaluation report. 


8.20 Debriefing 

If after notification of award, a consultant wishes to ascertain the grounds on which its 
proposal was not selected, it should address its request in writing to the Accounting 
Officer. If the consultant is not satisfied with the explanation given by the Accounting 
Officer, the consultant may refer this matter to the relevant treasury. Public Protector or 
court of law. 


8.21 Dispensing with Normal Bidding Processes: Consultants 

Notwithstanding the provisions of applicable legislation, regulations as well as 
clause 9.2.8 of this policy, the RLM may deviate from normal bidding procedures 
where special circumstances arise in the appointment of consultants, whereby it 
may not be practical or expedient to implement Standard Procurement Procedures. 
Such circumstances may include the following: 

(a) Application of specialist technology or expertise where there is limited 
capacity in the market or an exclusive right such as a patent or copyright is 
in effect and the application of such specialist technology or expertise is in 
the Council's interest. 

(b) Continuity of previous works, which requires the re-appointment of a 
consultant in order to avoid undesirable contractual situations which are not 
in the council's interest, or where such continuity will provide time or 
financial benefit to the council. 

(c) Investigation which requires specialized testing and expertise may be 
allocated to universities, technikons, the Council of Scientific and industrial 
Research and similar institutions whenever it is in the Council's interest to do 
so. 

(d) Unforeseen circumstances, such as, emergency, whereby implementation of 
normal administrative procedures would be impractical. 
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8.22 Guidelines for Procurement of Engineering and Construction Works 

The implementation guidelines for engineering and construction works follows the 
process which has been developed by government to guide organs of state, who 
are the implementing agents, through the process of Targeted Construction 
Procurement in the engineering and construction works projects. 

The Construction Industry Development Board (CIDB) best practice guidelines for 
construction projects must, in conjunction with the Supply Chain Management 
policy, be used. These guidelines provide a step by step bidding process for 
construction projects. 

The principle of the government's Affirmative Procurement Policy and the 10-point 
plan for targeted procurement constitutes the basis for the implementation 
guidelines. The guideline addresses the following points: 

(a) The unbundling of large projects into smaller manageable contracts 

(b) Increasing employment opportunities 

(c) The classification of building and engineering contracts 

(d) The development of a preference system targeting enterprises owned by 
historically disadvantaged individuals (HDI's) 

8.22.1 Targeting Strategies 

8.22.1.1 Target Groups 

For all classes of contracts, persons historically disadvantaged by unfair 
discrimination due to race are targeted in an appropriate capacity in order to 
achieve stated socio-economic objectives. The target groups for each class of 
contracts are as follows: 

(i) Micro contracts: target Affirmable Business Enterprises (ABE's), and Women 
Equity Ownership (WEO's), performing as prime contractors. 

(ii) Minor contracts/Specialist contracts: targets ABE's and WEO's performing as 
prime contractors. 

(iii) Major contactors: targets ABE's performing as sub-contractors and suppliers, 
manufacturers and service providers. Note should be taken, however, that 
ABE's are not precluded from catering as prime contractors, or joint venture 
partners, and in fact, should be encouraged to do so. 
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8.22.1.2 Contract Participation Goal: SANS 1914 (ABE) 

The contract participation goal is defined as an amount equal to the percentage of 
the award value of goods, services and works for which the prime contractor 
contracts to engage ABE's in the execution of the contract. 

Realistic minimums (for which no adjudication points are earned) and maximums 
(for which maximum adjudication goals are earned) contract participation goals 
must be specified for each major contract. It must be pointed out that these 
minimum and maximum will vary depending on the nature of the contract. 

In highly specialized contracts both the minimum and the maximum limits will be 
lower as compared to contracts involving a diverse range of relatively 
straightforward operations. 

As far as Micro, Minor and specialized contracts are concerned, no participation 
goal is specified. 

8.22.1.3 The Local Resource Goal 

The local resource goal is defined as an amount equal to the total sum of wages 
and allowances for which the contractor contracts to engage local labour, and the 
value of goods and services, and works for which the contractor contract to 
engage local enterprises in the performance of the contract, exclusive of VAT and 
all allowances for escalation provided for by the RLM. 

For the purpose of the Council's implementation plan, a local resource goal will 
only be specified if appropriate. 

The actual local resource goal specified will vary from contract to contract 
depending on the nature of work to be performed. For highly mechanized 
construction projects the local resource goal might be more difficult to achieve as 
compared to projects utilizing labour-intensive methods of construction. It is 
therefore important for the implementing agent to assess and set realistic limits 
for the contract. 

8.22.1.4 The Bidding Procedure: Engineering and Construction works 
Process/ Steps 

The bidding procedure for engineering and construction works shall utilize the 
standard Construction Procurement Process, Procedures and methods (SANS 294) 
as provided for in the Construction Industry Development Board (CIDB), Act, Act 
38 of 2000. 

Standard construction bid documents (SANS 10403), as required by the 
CIDB, shall be used for all construction related procurement. 
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8.22.2 Adjudication of Bids: Engineering and Construction Works 


8.22.2.1 General 

The adjudication of engineering and construction works shall be standardized in 
accordance with the provisions of the Construction Industry Development Board 
as enshrined in the CIDB Act, Act 38 Of 2000, in conjunction with its Regulations 
and other relevant applicable legislation. 

Bidders may offer a price and a participation goal/resource goal (major contracts) 
or offer a price and claim preferences for their enterprise status 

8.22.2.2 Points for Empowerment Objectives. 

a) The maximum points allocated for specific goals for each bid will be used to 
determine points achieved for such goals. 

b) Major contracts 


Points may be awarded for the extent to which the tendered development 
goal (contract participation goal, targeted labour goal, and local resource 
goal) exceeds the specified minimum. The basis of award is as follows: 


LRG-LRG min min 


CPG-CPG min 


J + b ( 



NG=a ^CPG max - CPG min 


Where: 


NG = the number of tender adjudication points awarded for 
Developmental goal. 

A and B = the weights assigned to the contract participation goal and 
local Resource goal. 

CPG = the contract participation goal offered by the tender. 

CPG Max = the maximum specified contract participation goal. 

LRG = the local resource goal offered by the tender. 

LRG Min = the minimum specified local resources goal 
LRG Max = the maximum specified local resource goal 
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CPG Min = the minimum specified contract participation goal 


8.23 Recommendations and Acceptance of Bids: Engineering and Construction 
Works 

A bid should be subjected to risk analysis by the Bid Evaluation Committee to ensure 
that if accepted, would not place the RLM or the bidder at undue risk. If the analysis 
is satisfactory, the bid would be recommended for acceptance. The following 
important feature, among others, should be considered. 

(a) Ability to supervise and control labour, and if required to supply materials and 

provide plant/ transport. 

(b) Understanding the scope of the work required 

(c) Available expertise and previous similar contracts executed. 

(d) Unduly high individual rates 

(e) Unduly low individual rates 

(f) Imbalances in pricing and 

(g) Surety 


8.24 Penalties for Non-Compliance 

Penalties for non-compliance with bidded development goals must be specified in the bid 
documents. 

8.25 Guidelines for Procurement of IT Related Goods and Services 

The RLM supply chain management policy allows the Accounting Officer to request the 
State Information Technology Agency (SITA) to assist the municipality with the 
acquisition of IT related goods and services through a competitive bidding process. 

The parties, however, must enter into a service level agreement to assist in the 
regulation of services rendered by and payments made to SITA 

The Accounting Officer must notify SITA together with a motivation of the IT needs of 
the municipality if: 

a. The transaction value of IT related goods and services required by the municipality in 
any financial year will exceed R50 million (VAT included) 

b. The transaction value of the of a contract to be procured by the municipality for one 
or more years exceed R50 million (VAT included) 

If SITA comments on the submission and the municipality disagree with such 
comments, the comments and the reasons for rejecting or not following such 
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comments must be submitted to Council, the National treasury, provincial treasury 
and the Auditor General. 

8.26 Guidelines for the Procurement of Banking Services 

Contracts for the provision of banking services to the RLM: 

a. Must be procured through competitive bids 

b. Must be consistent with sections 7 or 85 of the MFMA 

c. May not be a period of more than five (5) years at a time 

The process for the procurement of a banking services contract must commence at 
least nine months before the end of an existing contract 

The closing date for the submission of bids may not be less than 60 days from the date 
on which the advertisement is placed in a newspaper. Bids must be restricted to banks 
registered in terms of the Banks Act, 1990 (Act No. 94 of 1990) 

8.27 Guidelines for the Procurement of Goods and Services under Contracts Secured 

by Other Organs of State 

The RLM may procure goods and services under a contract secured by another organ of 
state, but only if: 

a. The contract secured by that other organ of state was secured by means of a 
competitive bidding process applicable to that organ of state 

b. The municipality has no reason to believe that such contract was not validly procured 

c. There are demonstrable discounts or benefits for the municipality to do so 

d. That other organ of state and the provider have consented to such procurement in 
writing 

8.28 Procurement of Goods Necessitating Special Safety arrangements 

The acquisition and storage of goods in bulk (other than water) which necessitates 
special safety arrangements, including gases and fuel, should be avoided where possible 

Where the storage of goods in bulk is justified, such justification must be based on 
sound reasons, including the total cost of ownership, cost advantages and environmental 
impact and must be approved by the Accounting Officer. 
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8.29 Proudly South African Campaign 

The municipality supports the Proudly SA Campaign to the extent that, all things being 
equal; preference is given to procuring local goods and services from: 

■ Firstly - suppliers and businesses within the municipality or district 

■ Secondly - suppliers and businesses within the relevant province 

■ Thirdly - suppliers and businesses within the Republic of South Africa 


8.30 Unsolicited Bids 

In terms of section 113 of the MFMA a municipality is not obliged to consider unsolicited 
bids received outside its normal bidding process. If the municipality, however, decide to 
consider an unsolicited bid, it may do so only if: 

■ The product or service offered in terms of the bid is a demonstrably or proven 
unique innovative product 

■ The product or service will be exceptionally beneficial to, or have exceptional 
cost advantages for the municipality. 

■ The person who made the unsolicited bid is the sole provider of the product or 
service 

■ The reasons for not going the normal bidding process are found to be sound by 
the Accounting Officer 

If the bid is considered the municipality must make its decision public in terms of 
section 21A of the Municipal System Act, and must provide: 

■ Its reasons as to why the bid should not be opened to other competitors 

■ An explanation of the potential benefits for the municipality were it to accept the 
unsolicited bid 

■ An invitation to the public and other potential suppliers to submit their 
comments within 30 days of the notice 

The received comments, including any responses from the unsolicited bidder, must be 
submitted to the National and provincial treasury for comment 

The bid adjudication committee must consider the unsolicited bid and may award the bid 
or make a recommendation to the Accounting Officer. 
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The adjudication committee meeting for considering the unsolicited bid must be open to 
the public and comments of the pubic and any written comments of the National or 
Provincial Treasury must be taken into account. 

8.31 Combating of Abuse of Supply Chain Management System 

The Accounting Officer must: 

a. Take all reasonable steps to prevent abuse of the supply chain management 
system 

b. Investigate any allegations against an official or other role player of fraud, 
corruption, favouritism, unfair or irregular practices or failure to comply with this 
policy, and when justified: 

i. Take appropriate steps against such official or other role player, or 

ii. Report an alleged criminal conduct to the South African Police Services 

c. Check the National Treasury's database prior to awarding any contract to ensure 
that no recommended bidder, or any of its directors, is listed as a person 
prohibited from doing business with the public sector 

d. Reject any bid from a bidder: 

i. If any municipal rates and taxes or municipal services charges owed by 
that bidder or any of its directors to the municipality or to any other 
municipality, are in arrears for more than three months, or 

ii. who during the last five years has failed to perform satisfactorily on a 
previous contract with the municipality or any other organ of state after 
written notice was given to that bidder that performance was 
unsatisfactory 

e. Reject a recommendation for the award of a contract if the recommended bidder, 
or any of its directors, has committed a corrupt or fraudulent act in competition 
for the particular contract 

f. Cancel a contract awarded to a person if: 

i. The person committed any corrupt or fraudulent act during the bidding 
process or the execution of the contract, or 

ii. An official or other role player committed any corrupt or fraudulent act during 
the bidding process or the execution of the contact that benefited that person 
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g. Reject the bid of any bidder if that bidder or any of its directors: 

i. Has abused the supply chain management system of the municipality or has 
committed any improper conduct in relation to such system 

ii. Has wilfully neglected, reneged on or failed to comply with any government, 
municipal or other public sector contract during the past five years 

iii. Has been convicted for fraud or corruption during the past five years 

iv. Has been listed in the Register for Tender Defaulters in terms of section 29 of 
the Prevention and Combating of Corrupt Activities act (No 12 of 2004) 

The Accounting Officer must inform the National Treasury and relevant provincial 
Treasury in writing of any actions taken in terms of paragraphs (b), (e) or (f) of this 
policy as indicated above 


8.32 Bid Evaluation Reports 

Bid evaluation reports should record all pertinent details pertaining to the award of the 
contract (refer to stage 4 of procurement flowchart no. 5 in the Procurement Procedure 
Manual). 

Guidelines for Written Evaluation Reports 

(i) Main Components of Bids; 

a) Date issued 

b) Closing date 

c) Validity period 

d) Where bid was advertised 

(ii) Reference, i.e. contact name and number of author (s) 

(iii) Project description 

(ii) Aim of the report 

(iii) The scope, background and purpose of the work required 
(Vi) Estimated amount of the contract 

(vii) Bid evaluation criteria used 


a) Risk analysis 

b) Preference point system used 
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c) Schedule of prices and bidders 


(viii) Financial break down: 

a) Amount budgeted for the project 

b) Indicate whether the bid price is subject to variations 

c) Indicate the vote number for the project 

(ix) Recommendations: 


(a) The bidder being recommended 

(b) Reasons and motivation for the recommendation 

(c) Reasons for passing over other duly lodged bids. 


CHAPTER 9 


9.1 Acceptance of Bids 

9.1.1 Letters of Acceptance 

Successful bidders shall be advised of the acceptance of their bids by a letter of 
acceptance. The letter shall be sent to the successful bidder by fax or registered mail. 
The contract becomes effective from the time when the letter of acceptance is handed 
over to the South African Post Office Ltd, provided that this happens before the expiry of 
the validity period. 

9.1.2 Binding Contract 

A binding contract is concluded when a bidder's offer is accepted unconditionally by the 
RLM, before the validity period has expired. A bid together with all the documents such 
as, specification, bid and contract conditions, general conditions, letter of acceptance, etc 
which together make up the full contract documents, becomes a binding contract when 
both parties, the bidder and the RLM, have signed the relevant documents. 

By signing the bid contract form the bidder has already signed his/her part of the 
contract. The signing of the letter of acceptance represents the signing of the contract 
by the RLM, which action concludes a binding contract provided the letter of acceptance 
is handed over before the expiry of the validity period. 
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9.1.3 Basis of Placing Orders 

The letters of acceptance serve as the basis for placing orders and for the administration 
of the contract, as well as for the settlement of disputes. The contents and format of the 
letter must be in such a manner that provisioning administration personnel may carry out 
the above-mentioned actions in a meaningful and responsible manner. Therefore, all 
relevant information must be included in the letters of acceptance. 

9.1.4 Conditions in the Letter of Acceptance 

Care must be taken to ensure that letters of acceptance contain no conditions other than 
those in the original conditions of the bid. 


9.1.5 Joint Bids or Bids on Behalf of Companies Still to be Incorporated. 

The RLM shall ensure that all parties to the contracts are bound by the conditions of the 
contract. The firms or persons entered into such arrangements must each receive a 
letter of acceptance addressed to their own addresses, and it must be ensured that all 
the parties have signed the bid documents properly. 

If more than one company bid as a consortium, the letter of acceptance must be 
addressed to the company that signed the bid on behalf of the consortium. 

9.1.6 Signing of Letters of Acceptance 

All correspondence, including letters of acceptance, is signed on behalf of the Accounting 
Officer. This is an administrative arrangement, and although the Accounting Officer 
accepts accountability for the contract which is concluded, the signatory remains co- 
responsible for the contract and for the correctness of the data supplied. 

9.1.7 Correction of Letters of Acceptance 

Mistakes in the letters of acceptance must be reported to the Accounting Officer 
immediately. Efforts must be made without delay to recover the original letter of 
acceptance from the contractor. The end-user concerned will also be advised of the 
mistake and s/he, too, will be requested to return his/her copy of the letter of 
acceptance so that the incorrect placing of orders can be avoided. 

9.1.8 Formal Contracts 

Where further documentation is signed by all parties concerned as an agreement, in 
addition to the letter of acceptance, it is defined as a formal contract. Such formal 
contracts would normally be stated as a bid requirement in the bid document. The 
contract is concluded at the time that the letter of acceptance is posted, even if the 
formal contract is still to be signed at a later date, unless otherwise stated in the bid 
documents. 


90 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


9.2 Extension or Varying of Contracts 

9 . 2.1 The Municipal Council may resolve to extend or vary a contract if: 

(a) It is an emergency 

(b) It is a matter of necessity 

(c) It is deemed appropriate by Council that this would enhance administrative 
efficiency and effectiveness 

9 . 2.2 The Municipal Council may not extend or vary a contract: 

(a) More than once 

(b) For a period exceeding the duration of the original contract 

(c) For an amount exceeding fifteen (15) percent of the original contract value 

(d) Where the varied amount exceed fifteen (15) percent as indicated in (c) above, 
approval for such variation shall be sanctioned by the Bid Adjudication 
Committee or Accounting Officer 

9 . 2.3 Within one month of such an extension the matter must be: 

(a) Published by the Municipal Council in the appropriate newspaper circulating 

within the boundaries of the municipality 

(b) Displayed at a prominent place that is designed for that purposes by the 
Municipal Council 

The matters to be published and displayed are: 

(a) The reasons for dispensing with the procurement procedures, as specified in the 
Local Government: Municipal Finance Management Act 

(b) A summary of the requirements of the goods and/or services supplied/rendered 

(c) Details of the person, organization, or corporation supplying the goods or 
services 

The functions of the Municipal Council in terms of this section may not be assigned nor 

delegated. 
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PART THREE 
CHAPTER 10 


LOGISTICS, DISPOSAL, RISK and PERFORMANCE MANAGEMENT 
10.1 LOGISTICS MANAGEMENT 

The Accounting Officer must establish and implement an effective system of logistics 
management, which must include: 

a. The monitoring of spending patterns on types or classes of goods and services 
incorporating, where practical, the coding of items to ensure that each item has 
a unique number 

b. The setting of inventory levels that includes minimum and maximum levels and 
lead times whenever goods are placed in stock 

c. The placing of manual or electronic orders for all acquisitions other than those 
from petty-cash 

d. Before payment is approved, certification by the responsible officer that the 
goods and services are received or rendered on time and is in accordance with 
the order, the general conditions of the contract and specifications, where 
applicable, and that the price charged is as quoted in terms of the contract. 

e. Appropriate standards of internal control and warehouse management to ensure 
that goods placed in stores are secure and only used for the purpose for which 
they were purchased 

f. Regular checking to ensure that all assets including official vehicles are properly 
managed, appropriately maintained and only used for official purposes. 

g. Monitoring and review of the supply vendor performance to ensure compliance 
with specifications and contract conditions for particular goods or services 
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PART FOUR 


10.2 DISPOSAL MANAGEMENT 

10.2.1 Disposal and Letting of Municipal Assets 

In terms of the above mentioned sections of the Act the RLM needs to make provision 
for an effective disposal management system for the disposal or letting of assets, 
including unserviceable, redundant or obsolete assets. 


The Disposable Management System stipulates that; 

i. The RLM will develop a disposal strategy for goods that are redundant, 
irreparable or obsolete. 

ii. A Disposal Committee will be established comprising of the Chairperson and 
two other members tasked with the responsibility of verifying and 
recommending goods to be disposed of. 

iii. Immovable property may be sold at market related prices, only with the 
authorization of Council, except in cases where public interest or the plight of 
the poor demands otherwise 

iv. Movable assets may be sold by way of written quotations, a competitive 
bidding process, auction or at market related prices, whichever is the most 
advantageous to the municipality 

V. In the case of disposal of computer equipments, the Provincial department of 
Education must first be approached to indicate within 30 days whether any of 
the local schools are interested in the equipments 

vi. In the case of the disposal of firearms, the National Conventional Arms 
Control Committee must approve any sale or donation of firearms to any 
person or institution within or outside the republic 


The Disposal Management System also provides that; 

i. Immovable property may be let at market related rates except where public 
interests or the plight of the poor demands otherwise 

ii. All fees, charges, rates, tariffs, scales of fees or other charges relating to the 
letting of immovable property must be reviewed on an annual basis 
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The disposal management system must ensure that where assets are traded in for 
other assets, the highest price is negotiated 

10 . 2.2 A municipality may transfer ownership or otherwise dispose of a capital asset only 
after the Municipal Council, in a meeting open to the public: 

a) Has decided on reasonable grounds that the asset is not needed to provide the 
minimum level of basic Municipal services 

b) Has considered the fair market value of the asset and the economic and 
community value to be received in exchange for the asset 

10 . 2.3 A decision by a Municipality Council that a specific capital asset is not needed to 
provide the minimum level of basic Municipal services may not be reversed by the 
Municipality after the asset has been sold or disposed of. 

10 . 2.4 A Municipal Council may delegate to the Accounting Officer of the Municipality its 
power to transfer or otherwise dispose of capital assets in respect of movable 
capital assets below a specific value determined by the Council. 

10 . 2.4 Any transfer of ownership or disposal of Municipal capital assets must be fair, 
equitable, transparent and competitive, and must adhere to the following 
prescribed procedure: 

(a) The 80/20 preference point system for the sale and letting of assets. 

( 1 ) The following formula must be used to calculate the points for price 
in respect of bids with a Rand Value equal to, or above R30 000.00 
up to R 500 000.00, related to the sale and letting of Municipal 
assets. 

Ps=80(l+ r Pt - Ph ) 

Ph 


Where: 


Ps = Points scored for price of tender under consideration 
Pt = Rand value of tender under consideration 
Ph = Rand value of highest acceptable bid 

( 2 ) A maximum of 20 points may be awarded to a bid for being an HDI, 
and/or subcontracting with an HDI, and/or achieving any of the 
specified goals. 

( 3 ) The point scored by a bidder for achieving specified goals must be 
added to the points scored for price. 
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(4) Only the bidder with the highest number of points scored may be 
awarded the contract. 

(b) The 90/10 preference point system for the sale and letting of assets. 

(1) The following formula must be used to calculate the points for price 
in respect of bids with a Rand value above R 500 000.00 which 
relates to the sale and letting of assets: 

Ps=90(l+ r Pt - Ph ) 

Ph 

Where: 

Ps = Points scored for price of tender under consideration 
Pt = Rand value of tender under consideration 
Ph = Rand value of highest acceptable bid 

(2) A maximum of 10 points may be awarded to a bidder for being an 
HDI, and/or subcontracting with an HDI, and/or achieving any of 
the specified goals stipulated. 

(3) The points scored by a bidder for achieving specified goals must be 
added to the points scored for price. 

(4) Only the bid that scored the highest number of points may be 
awarded the contract. 

10.2.5 The Accounting Officer must ensure that: 

a. Immovable property is sold only at market related prices except when the 
public interest or the plight of the poor demands otherwise 

b. Movable assets are sold either by way of written price quotations, a 
competitive bidding process, auction or at market related prices, whichever is 
the most advantageous 

c. Firearms are not sold or donated to any person or institution within or outside 
the Republic unless approved by the National Conventional Arms Control 
Committee 

d. Immovable property is let at market related prices except when the public 
interest or the plight of the poor demands otherwise 

e. All fees, charges, rates, tariffs, scales of fees or other charges relating to the 
letting of immovable property are annually reviewed 
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f. Where assets are traded in for other assets, the highest possible trade-inprice 
is negotiated 

g. In case of the free disposal of computer equipment, the provincial department 
of education is first approached to indicate within 30 days whether any of the 
local schools are interested in the equipment 


PART FIVE 


10.3 RISK MANAGEMENT 

The implementation of the supply chain management policy shall also make provision for 
an effective Risk Management system. This system will assist the municipality in the 
identification, consideration and avoidance of potential risks. 

The Risk Management System includes; 

a. The identification of risks on a case-by- case basis 

b. The allocation of risks to the party best suited to manage such risks 

c. The acceptance of the cost of risk where the cost of transferring risk is greater 
than that of retaining it 

d. The management of risks in a pro-active manner and the provision of adequate 
cover for residual risks 

e. The assignment of relative risks to the contracting parties through clear and 
unambiguous contract documentation 

The municipality is tasked with setting of criteria throughout the supply chain 
management system for the identification, consideration and avoidance of potential 
risks in the entire system. 

Risk considerations may include, amongst others, the following: 

■ Sureties 

■ Retentions 

■ Payments 

■ Cessions 

■ Assignments 

■ Insurance 

■ Penalties 

■ Cost escalations 
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PART SIX 


10.4 PERFORMANCE MANAGEMENT 

The Accounting Officer must establish and implement an internal monitoring system 
in order to determine, on the basis of retrospective analysis, whether the authorized 
supply chain management processes were followed and whether the objectives of 
this policy were achieved. 

Performance management shall focus on the following vital areas: 

■ Achievement of set goals 

■ Compliance to norms and standards 

■ Saving generated due to efficient procedures used 

■ Stores efficiency 

■ Cost variance per item in cases where same items are procured for different 
stores or regional areas 

■ The frequency of contract breaches 

■ Cost efficiency of procurement processes (costs incurred due to procedures 
used) 

Performance management must also ensure that the supply chain management 
practitioners and other stake holders achieve prescribed levels of competence. This can 
only be attained through ample training opportunities. 
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CHAPTER 11 


11.1 ADMINISTRATION OF CONTRACTS 

This chapter serves to provide the minimum conditions of contracts that regulate the 
relationship between contracting parties. Most contracts, especially civil engineering and 
construction, have standing general conditions that regulate and govern the relationship 
between the client and the contractor. The GCC as published bv National Treasury must 
be used for all goods and services. Such existing general conditions may be used in 
conjunction with the minimum requirements as outlined in this chapter. 

However, where no such standing general conditions exist, the minimum requirements 
as outlined in this chapter shall prevail in regulating the relationship between contracting 
parties, as well as, providing mechanisms for recourse in cases of breach or non- 
performance. 

11.1.1 Settlement of Disputes 

Should any dispute or difference arise as to the interpretation of the conditions of a 
contract order, the Accounting Officer shall have the option of dealing with the claim 
directly to determine such dispute or difference. 

The contractor shall be informed in writing of the decision, and the said decision shall be 
binding on the parties. If the contractor rejects the decision, he/she must do so in 
writing within twenty one (21) days, and will be entitled to have recourse in the Courts 
of Law of the Republic. 

11.1.2 Orders 

Supplies shall be delivered and service rendered only upon receipt of a written official 
order. 

11.1.3 Non-Contractual Purchases 

In cases where the service provider is unable to supply RLM with the agreed upon 
quantities of goods and/or services, the RLM will have the prerogative to acquire small 
quantities of same, outside the contract. 

(a) In cases of emergency 

(b) When the contractor's point of supply is not situated at or near the place where 
the supply is required 
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(C) If the contractor's supplies or services are not readily available 


11.1.4 Guarantees 

The contractor shall guarantee for a minimum period of twelve (12) months that no 
faulty material or workmanship was used in the manufacture of supplies or in the 
execution of services, and that the finish is not defective. The period of guarantee shall 
commence on the date of receipt of the supplies or handing over of the service. 

The liability of the contractor under guarantee shall inter-alias also cover the free 
delivery to the municipality and where parts are to be replaced, then free installation. 

11.1.5 Payment of Suppliers 

Payment will be effected after the supplier has satisfactorily complied with his/her 
obligations for which payment is claimed, within thirty (30) days of receipt of all required 
and correct documentation in every respect. Payment shall be made to the supplier only. 
In exceptional cases when payment is claimed by another party, the latter shall produce 
a written transfer of power of attorney or authorization. 

11.1.6 Quality 

Goods supplied and services rendered shall be in accordance with, and the contractor 
guarantees they are equal in all respects to, the sample, patterns, drawings and 
specifications stipulated in the contractor's order, unless otherwise specified. 

11.1.7 Inspection, Test and Analysis 

All pre-bid testing will be for the account of the bidder. 

Inspection, testing and analysis will be carried out prior to dispatch in regard of such 
contract supplies as may be deemed necessary by the municipality. The contractor shall 
provide all the required facilities for inspections, tests, and analyses of the supplies free 
of charge, and shall provide all the materials, samples, labour and available apparatus 
which may be required for the purpose of such inspections tests and analyses, free of 
charge. 

If there are no inspection requirements in the bid documents, and no mention is made 
thereof in the letter of acceptance, but during the contract period it is decided that 
inspection should be carried out, the relevant department shall make necessary 
arrangements, including payments arrangement with the relevant testing authority 
concerned. 
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Where supplies are rejected they shall be held at the cost and risk of the contractor, who 
shall, when requested to do so, remove them immediately at his own cost, and forthwith 
substitute them with supplies that do comply with the requirements. Should the 
contractor fail to provide the substitute supplies forthwith, the Municipality may, without 
giving the contractor further opportunity, purchase such supplies as may be necessary at 
the expense of the contractor. The contractor shall refund transport costs and other 
expenses with regard to the required supplies. 

11.1.8 Performance Guarantees 

In terms of the General Conditions, in cases where contractors do not perform as 
required, the RLM has the right to be compensated for losses suffered as a result of such 
non-performance. The following steps may be taken by the Municipality: 

(a) Terminate the contract 

(b) Acceptance of another less advantageous contract 

(c) Withhold deposit 

(d) Claim for damages suffered thereof 

(e) Impose penalties 

Although performance guarantees may be required in certain cases, the matter must be 
considered in the light of the rights of the RLM as set out in the General Conditions, 
before performance guarantees are insisted upon, since the cost of providing them will 
probably be recovered from the Municipality in the form of a higher price. 

11.1.9 Failure to Comply with Conditions and Delayed Executions 

If a bidder has been notified that his/her bid has been accepted and he/she fails, within 
the period stipulated in the bid conditions to sign a contract, or provide security when 
required to do so, he/she shall forfeit any deposit which may have been made within the 
department. 

Should he/she fail to comply with any conditions of the contract, the RLM shall be 
entitled to cancel the contract. 

Upon any delay beyond the contract period in the case of a supplies contract, the 
department shall, without canceling the contract, be entitled to purchase supplies of a 
similar nature and quality and up to the same quantity in making good the deficiency in 
conformity with the contract, and to return any supplies delivered later at the 
contractor's cost and risk, or to cancel the contract and purchase such supplies as may 
be required to complete the contract, and be entitled to claim damages from the 
contractor. 

Upon any delay beyond the contract period in the case of a service contract, the 
department may, without canceling the contract, be entitled to arrange for the execution 
of the service not rendered, or cancel the contract and be entitled to claim damages 
from the contractor. 
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No penalties or damages shall be claimed in any period of delay that the contractor can 
prove to the satisfaction of the RLM to be directly due to a state of war, sanctions, 
strikes, lockouts, and damage to machinery as a result of accidents e.g. fire, floods, or 
an act of God, which could have not been foreseen by the contractor. Such 
circumstances shall be forthwith reported to the Accounting Officer, and the contractor 
shall indicate the extension of the delivery period desired. 


11.1.10 Remedies in case of bribes 

If the RLM is of the opinion that a bidder, in obtaining a contract has given or offered an 
employee, councillor or any person a bribe, commission, gift, loan, the Accounting 
Officer must: 


(a) In the case of a bid disqualify his/her bid. 

(b) In the case of an awarded contract, cancel the contract; 

(c) Investigate the matter or if the RLM is not in a position to conduct such an 
investigation, appoint a suitably qualified person; and 

(d) Report the matter to the South African Police Services 

(e) If proven guilty, restrict the supplier and all its directors, shareholders etc from 
obtaining public work for a period not exceeding 10 years, to be decided on by 
the Accounting Officer 

(f) Report the matter to Provincial and National Treasury for inclusion on the register 
for tender defaulters in terms of Prevention and Combating of Corrupt Activities 
Act: Act 12 of 2004. 


11.1.11 Restrictions from Tendering 


The Bid Adjudication Committee may consider effecting a restriction against a bidder, 
subject to its delegated powers, if it is of the opinion that a bidder: 


(a) Has amended or withdrawn an offer after closing time for receipt of offers, but 
before he/she has been notified of its acceptance. (Bidders, however, may 
withdraw their bids at any time prior to the award. To award the bid to a bidder 
whose bid has been withdrawn in this manner will be futile to the RLM as no 
common purpose would still exist between the RLM and such a bidder) 

(b) Has failed to sign a contract or to provide security within the period stipulated in 
the conditions of the bid 

(c) Fails to react to written notices sent to him/her by fax, registered or certified post 
to effect appropriate remedies 
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(d) Who has promised, offered, or given a bribe. 


11.1.12 Remedies in case of Death, Sequestration, Liquidation or Judicial 
Management 

In the event of death of a contractor or provisional or final sequestration of his/her 
estate, or if he/she should surrender his/her estate, or if his/her reaching a compromise 
with his/her creditors or of the provisional or final liquidation of a contractor's company, 
the Municipality may exercise the following options: 

(a) Cancel the contract and accept any of the bidders which were submitted originally 
with that of the contractor. In such a case, the estate of the contractor shall not be 
relieved from liability for any claim which may arise against the contractor in respect 
of supplies not delivered, or work not carried out by him/her under the contract. 
The Municipality shall have the right to hold and retain all or any of the securities 
and retention monies held by it at the date of the aforesaid occurrence, until such 
claims have been satisfied. 

(b) Allow the executor, trustee, liquidator or judicial manager on behalf of the contractor 
at the expense of the estate, to carry on and complete the contract. 

(c) The RLM may take over the contract, and utilize without payment the contractor's 
tools, plant, and materials in whole or in part, until the completion of the contract. 


(d) Should the Municipality act in this manner, the contractor must leave the premises 
immediately, and may not occupy such premises on account of retention or any 
other right. 

11.1.13 Contractor's Liability 

In the event of a contract being cancelled, the contractor shall be liable to pay the RLM 
any losses sustained, and/or additional costs or expenditure incurred as a result of such 
a cancellation. The RLM shall also have the right to recover such losses, damages, or 
additional costs by means of set-offs from moneys due, or from guarantees provided for 
the due fulfilment of the contract. 

The contractor may be liable for any consequential damage and loss sustained which 
may be caused by any defect in the supplies or services rendered. 

11.1.14 Sub-Contracting 

No part of works covered by the contract may be let or sublet to persons unless 
authorized in writing by the Accounting Officer, which authority, if granted, shall not 
absolve the contractor of any liability which might result from the contract. (Provided 
that this is not in contravention of the provisions of the PPPFA, i.e. If an HDI is awarded 


102 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


a contract through preferential procurement, they may not subcontract more than 25% 
of the value of a contract to a party who is not an HDI.) 


11.1.15 Non-firm Prices 

Price adjustment shall be considered where non-firm prices are offered on condition that 
acceptable documentary proof of the price fluctuation is submitted. 

11.1.16 Rates of Exchange 

A bidder may be compensated for rate exchange variations, provided that he/she states 
that his/her bid prices are subjected to rates of exchange at the time of bidding 
stipulated in his/her bid document. 


11.1.17 Price Adjustment: Documentary Proof and Period of Claims 

The adjustment of prices shall cover the period between the closing date of a bid and 
the final delivery date in terms of the contract. 

Documentary proof or a certificate of audit, issued and signed by a registered chartered 
accountant external to the business of the contractor, in substantiation of the price 
adjustment claimed and the effect thereof on the contract price shall be submitted by 
the contractor together with his claim, to the satisfaction of the Bid Adjudication 
Committee. 

Claims against the Municipality shall be proven to the satisfaction of the Accounting 
Officer, and the relevant department as soon as possible, but in any case, not later than 
the following: 

(a) In cases of period contracts, ninety (90) days after the change in cost, or the date 
of advice of acceptance of bid, whichever date is the later. Prices will be adjusted 
with effect from the date on which the claim was proven to the satisfaction of the 
RLM. 

(b) In case of non-periods contracts, ninety (90) days from the date on which the firm 
contractual delivery period expired if the contractual delivery period was adhered 
to. If the contractor does not claim within ninety (90) days, he shall forfeit his 
claim to price adjustment, unless otherwise decided by the RLM. 

(c) In case where a price adjustment is in favour of the Municipality, such a 
favourable difference shall on demand be paid forthwith by the contractor to the 
RLM, or the RLM may deduct such amounts from money's (if any) which may 
otherwise be due to the contractor in regard to supplies or services which he/she 
delivered or rendered in terms of the contract. 
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The following standard formula structure is prescribed for calculating 
price adjustments: 


Pa = (I-V) Pt 


D1 


Rlt 

R2t 

Rnt 


+ D2 

+ + Dn 

RIO 

R20 

Rno 


+ vpt 




Where: 

Period 

Pa 

V 

Pt 


the time period between price adjustments 
the adjusted price or tariff for each period 

the fixed portion of the price or tariff which must not be smaller than 
0,15 

the price or tariff at tender date 


Dl, D2. up to Dn = 


Rl, R2 .up to Rn = 


The portion (as a fraction) of the price or tariff which 
will be coupled to the indices Rl, R2,.. up to Rn 
respectively. 

The index series which: 

must be applicable to the type or work concerned 

Preferably must be issued by the Central Statistics 
Services of SEIFSA, or 

Otherwise must be the Procurement Committee 


0 = the suffix which indicates the index figure at the date of tendering and 

will be for the purpose of applying the formula, serve as base suffix 
throughout the contract period. In practice the index figure applicable 
three month prior to the date of tender may be used. 
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T = the suffix which indicates the index figure to be used for the 

adjustment of price or tariff for the next period. Once again the index 
figure applicable three months prior to the start of the next period may 
be used. Prices or tariffs are fixed at the quoted level for the first 
period and thereafter remain fixed as adjusted for each period. 

After a price or tariff has been adjusted, all the factors thereof including costs such as 
labour, transport, etc. must be proportionally adjusted in cases where this is required for 
the payment of invoices. 


11.1.18 Stamp Duty, Bank Charges, etc. 

The contractor is responsible for stamp duty, bank charges, bank interest and other like 
charges in respect of the contract. 


11.1.19 Royalties and Patent Rights 

The contractor is responsible for all expenses and other liabilities in regard to royalties, 
patent rights, trademarks, or any other protected rights in respect of goods supplied by 
him/her to the RLM, and s/he indemnifies the RLM against any claims that may arise in 
connection with such rights. 

11.1.20 Contractor in Possession of State Property 

Municipal property supplied to a contractor for the execution of a contract remains the 
property of the RLM, and shall at any time be available for inspection by the 
Municipality's representatives, and it shall be returned to the Municipality at the end of 
the contract. 

11.1.21 Statements of Supplies 

The contractor shall furnish particulars of supplies delivered and services rendered when 
required to do so. If the contractor fails to do so, the Municipality may institute inquiries 
at the expense of the contractor to obtain the required particulars. 

11.1.22 Security and Insurance 

Where security is required, particulars thereof are indicated in the bid documents. 
Securities include: 

(a) A guarantee by a banking institution 

(b) A guarantee by an insurer registered in terms of the Insurance Act. 
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(c) A guarantee by small business development corporation 

(d) Cash 

(e) Negotiable stocks for Government consumption 

(f) A Security Bond, in the case of service contractor 

In the case of a contractor's inability to raise the required guarantee within the set 
timeframes after the award of a contract, as stipulated in the bid documents, the RLM 
may, in line with its BEE policy, withhold ten percent (10%) of the total Rand value of 
the contract, as a retention, for a specified period after the completion of the project. 

Contractors may be required, where such requirement is stipulated in the bid documents, 
to provide liability insurance for awarded projects 

11.1.23 Transfer of Contracts 

The contractor shall not abandon, transfer, assign or sublet a contract or part thereof 
without prior authorization from the RLM. 

11.1.24 Right to Procure Outside the Contract 

The right is reserved to procure outside the contract, small quantities, or to have minor 
essential services executed if an emergency arises, or the contractor's supply point is not 
situated near the place where the supplies are required, or the contractor's services are 
not readily available. 

11.1.25 Extension of Delivery Periods 

Motivated applications for extension of delivery periods in respect of ad-hoc contracts 
may be considered favourably by the end-user, but are subject to the restriction that no 
price adjustment, which arises during the extended period, will be considered. 

Price adjustments, however, during the extended period may be considered favourably if 
the extended delivery period was requested by the RLM, or when delayed deliveries are 
caused by the actions of the RLM. For instance, when the RLM cannot make a site 
available in time, the contractor may be compensated for the additional time he has to 
spend on site. 

11.1.26 Placing Orders Near the End of the Contract Period 

If details of the new contract are known, orders may be placed with the new contractor 
for delivery during the new contract period provided that this does not infringe on the 
existing contract and vice versa. Orders must be placed in accordance with the normal 
routine of ordering. Orders may not be manipulated in order to benefit or prejudice any 
of the contractors. 
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If the order has been placed correctly but the contractor's delivery period is not firm, and 
he does not deliver within the contract period, he must be requested to indicate when 
delivery will take place. If the date is not acceptable to the end-user and it would be 
more advantageous to place the order in terms of the new contract, the order may be 
cancelled with the agreement of the contractor. 

When cancellation of order is being considered, circumstances such as whether the order 
is for supplies which have to be specially manufactured, the progress already made with 
manufacture, possible delays, etc., must be taken into account 

11.1.27 Legal Remedies in Cases of Incorrect Preferences 

If a contractor should win a contract on the basis of wrong information which he has 
supplied regarding the preferences which he has claimed, and it is shown later that the 
information is incorrect, then in terms of the PPPFA and in addition to any other legal 
recourse which it may have, the Bid Adjudication Committee shall have the power 
to: 

(a) Recover any costs or damage which the RLM might have suffered as a result of 
the conclusion of the contract 

(b) Terminate the contract and to recover any losses which the RLM may suffer as a 
result of having to make less favourable arrangements 

(c) Impose a penalty of not more than five percent (5%) of the monetary value of 
the contract by written notice addressed to the contractor by the registered mail. 

11.1.28 Amendment of Contract 

No agreement to amend or vary a contract, or order, or the conditions stipulated, or 
provisions thereof shall be valid and of any force and effect unless such agreement to 
amend or vary is entered into in writing and signed by the contracting parties. 

11.1.29 Contracts Providing for Compensation on Turnover 

If a service provider acts on behalf of the RLM to provide any service or act as a collector 
of fees, service charges or taxes and the compensation payable to the service provider is 
fixed as an agreed percentage of turnover for the service or the amount collected, the 
contract between the service provider and the municipality must stipulate: 

a. A cap on the compensation payable to the service provider, and 

b. That such compensation must be performance based 
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CHAPTER 12 

12.1 UNSATISFACTORY PERFORMANCE 

12.1.1 Unsatisfactory Performance: Municipality's Role. 

Unsatisfactory performance occurs when performance is not in accordance with the 
contract conditions. In such cases the RLM must warn the contractor by registered mail 
that action will be taken in accordance with the contract condition unless he/she 
complies with the contract conditions and delivers satisfactory supplies or service within 
a specified reasonable time. If the contractor still fails to perform satisfactorily after such 
a warning, the RLM may: 

(a) Take action in terms of general conditions, except for canceling the 
contract. 

(b) Make a recommendation to the Accounting Officer for a cancellation of the 
contract. 

If during the guarantee period, a bidder does not comply with the requirements because 
of faulty material used during manufacture, or faulty finishing, or any deficiency, the 
contractor shall be requested without delay, by registered mail, to replace or repair the 
supplied items or services depending on the circumstances. 

If supplies or services do not comply with the provision or requirements of the contract, 
or problems are experienced in the execution of the contract, the matter shall be brought 
to the attention of the contractor. 

12.1.2 Cancellation of Contracts 

If acceptable reasons exist, the Accounting Officer shall have the power to withdraw 
from an agreement without detracting from any of the RLM's rights, and in appropriate 
cases, shall claim compensation. 

Cancellation of a contract may be considered for a variety of reasons, as stipulated in the 
General Conditions especially for the following: 

(a) Wrong preferences claimed 

(b) Non-compliance with contract conditions 

(c) Delayed deliveries 

(d) Bribery 

(e) Death or sequestration of the contractor 

Cancellation of contracts is usually detrimental to the RLM; therefore, serious thought 
must be given to the grounds for considering cancellation. Clarity must be reached 
beforehand on the question whether the contractor may have a claim against the RLM or 
not, and if so, whether cancellation can be justified. 
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If cancellation is decided upon, the following must be addressed: 

(a) The particular contract condition or section of an Act empowering the 
action 

(b) What further arrangements will be made for completing the contract 

(c) Whether additional costs will be recovered from the contractor 

Any claim for the recovery of additional costs must be limited to the minimum actual 
amounts. Thought must also be given to the possibility of considering the next lowest 
acceptable bidder in response to the particular bid invitation, for acceptance. As an 
alternative, a fresh contract may be concluded through the normal bidding procedures. 
In this process account must be taken of the time elapsed between the closing of the 
bid, the cancellation of the contract and the effect of the cancellation on the RLM's 
schedule. 

12.1.3 Circumstances for Restriction from the Bidding process 

Circumstances under which a bidder may be restricted from participating in a bidding 
process are set out in the General Conditions. It is important that all the facts are taken 
into consideration including the persons or organizations reactions to the warnings that 
must have been issued beforehand. Care must be taken that the prescribed procedures 
have been followed since the court may find an administrative action, such as imposing 
of a restriction, is not valid in cases where the person or organisation, for example, has 
not been given a reasonable time to put the other side of the case, or has not been fully 
informed of the result of his/her failure to react. 

Restrictions shall, however, be imposed if the Bid Adjudication Committee is of the 
opinion that a person: 

(a) Has amended or withdrawn an offer after the closing time for receipt of 
offers but before he/she has been notified of its acceptance. (Any Bidder, 
however, is entitled to withdraw their offer before the award is made) 

(b) Has failed to sign a contract or to provide security within the period 
stipulated in the conditions of the bid. 

(c) Fails or has failed to comply with any conditions of an agreement, or has 
performed unsatisfactorily under an agreement. 

(d) Who has concluded an agreement within or outside the RSA for the hiring or 

letting anything, or the acquisition or granting of any right for or on behalf 
of the RLM, or for the disposal of movable property, has promised, offered, 
or given a bribe, or has acted in respect thereof in a fraudulent manner or 
in bad faith or in any other improper manner. 
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The Bid Adjudication Committee may, in addition to any other legal remedies 
resolve that no offer from the person or organization concerned should be 
considered during such a period as the Committee may stipulate. 

The Bid Adjudication Committee may at any time vary or rescind any restrictions 
imposed on a bidder or bidding organization. 


12.2 Resolution of Disputes, Objections, Complaints and Queries 

1) The Accounting Officer shall be tasked with the appointment of an independent and 
impartial person not directly involved in the supply chain management processes of 
the municipality to: 

a) To assist in the resolution of disputes between the RLM and other persons 
regarding: 

i. Any decisions or actions taken by the RLM in the implementation of the 
supply chain management 

ii. Assist with any matter arising out of a contract awarded in the course of 
the implementation of the supply chain management system 

iii. To deal with objections, complaints or queries regarding any such decisions 
or actions or any matters arising from such contracts 

2 ) The Accounting Officer or another official designated by the Accounting Officer shall 
be responsible for assisting the appointed person to perform his/her functions 
effectively 

a) The person so appointed must: 

i. Strive to resolve promptly all disputes, objections, complaints or queries 

received 

ii. Submit monthly reports to the Accounting Officer on all disputes, 

objections, complaints and queries received, attended to or resolved 

3) A dispute, objection, complaint or query may be referred to the relevant provincial 
treasury if: 

a) The dispute, objection, complaint or query is not resolved within sixty (60) 
days 

b) No response has been received by the RLM within sixty (60) days 


no 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


i. If the provincial treasury does not or cannot resolve the matter, the dispute, 
objection, complaint or query may be referred to the National treasury for 
resolution 

ii. The outlined procedure shall, however, not affect a person's rights to 
approach a court of law at any time for a resolution of the matter. 


ANNEXURE 1 

DUTIES AND FUNCTIONS OF THE BID ADJUDICATION COMMITTEE 

(a) To take note of the supply chain management policy as approved by 
Council. 

(b) To approve recommendations submitted by the bid evaluation committee 
for adjudication. 

(c) To approve recommendations from evaluation committees for the disposal 
of redundant and other assets executed through the bidding process or 
auction, whichever is more beneficial to the RLM 

(d) To investigate, where the Committee deems fit, the ownership, 
relationship, financial standing, track record and capability to perform, of 
those offering their services or products to the Council through competitive 
bidding process. 

(e) To interview where required or when deemed necessary prospective 
suppliers of services/products/plant or other materials/ projects to the 
Council. 

(f) To be involved in the decision-making process regarding the award or 
recommendation of bids in the following manner: 

(i) Bids with a Rand Value of more than R200 000.00 shall be 
adjudicated and approved by the Bid Adjudication Committee. 

(ii) Bids with a Rand Value above RIO million shall be recommended to 
the Accounting Officer, by the Bid Adjudication Committee, for 
consideration and/or approval 

(g) To have cognizance of the budgetary provisions and restrictions in its 
activities and involvements at all times. 

(h) To act at all times on business and market related principles in its decision- 
making. 

(i) To inform and educate prospective contractors/suppliers on general tender 
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and quotation procedures. 

(j) To endeavour as far as possible to utilize local entrepreneurs / firms / 
business in the allocation of contracts. 

(k) To endeavour to purchase plant/ products/articles manufactured or 
supplied by RLM based firms/ manufactures/suppliers, unless not fit for the 
purpose for which it is required, and on condition it is reasonably priced, 
taking market related prices into account. 

(l) To motivate contractors to utilise local labour, residents, expertise and/or 
talents in the execution of their duties to Council in terms of contracts 
allocated. 

(m) Overseeing the implementation of the supply chain management policy. 

(n) Adjudicating all bids above the value required for formal bidding processes 
as contemplated in paragraph (f) supra. 

(o) Ensuring that the procedures and guidelines developed elsewhere in the 
Council conform to the requirements of the supply chain management and 
BEE policies. 

(p) Ensuring that the specific goals outlined in the supply chain management 
policy are adequately addressed during the adjudication process. 

(q) To appoint consultants to perform certain specialised duties on behalf of 
the Council in terms of the provisions of the supply chain management 
policy. 

(r) To be involved in the decision-making process regarding the appointment 
of Consultants. 


112 


RANDFONTEIl LOCAL MUNlClPALnY 


SUPPLY CHAIN MANAGEMENT POLICY 


ANNEXURE 1 


DEFINITION OF A SMALL BUSINESS, SPECIFICALLY AN SMME 

AN SMME (small, medium or micro enterprise) is defined in terms of the National 
Small Business Act, Act 102 of 1996, as shown in the following table; 

PRESIDENT'S OFFICE 

No. 1901. 27 November 1996 


Sector or 
subsectors in 
accordance with 
the Standard 
Industrial 
Classification 

Size or 
Class 

Total full- 
time 

equivalent 

of 

paid 

employees 

Less than 

Total annual 
turnover 

Total gross asset value 
(fixed property 
excluded) 

Less than 

Agriculture 

Medium 

100 

R 4.00 m 

R 4.00 m 


Small 

50 

R 2.00 m 

R 2.00 m 


Very 

10 

R 0.40 m 

R0.40 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Mining and 

Medium 

200 

R30.00 m 

R18.00 m 

Quarrying 

Small 

50 

R 7.50 m 

R4.50 m 


Very 

20 

R 3.00 m 

R 1.80 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Manufacturing 

Medium 

200 

R40.00 m 

R15.00 m 


Small 

50 

RIO.OO m 

R3.75 m 


Very 

20 

R 4.00 m 

R 1.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Construction 

Medium 

200 

R20.00 m 

R 4.00 m 


Small 

50 

R 5.00 m 

R 1.00 m 


Very 

20 

R 2.00 m 

R 0.40 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Retail and Motor 

Medium 

100 

R30.00 m 

R 5.00 m 

Trade & Repair 

Small 

50 

R15.00 m 

R 2.50 m 

Services 

Very 

10 

R 3.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Wholesale Trade 

Medium 

100 

R50.00 m 

R 8.00 m 


Small 

50 

R25.00 m 

R 4.00 m 


Very 

10 

R 5.00 m 

R 0.50 m 


small 

5 

R0.15 m 

RO.IO m 
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Micro 




Commercial 

Medium 

100 

R50.00 m 

R 8.00 m 

Agents and 

Small 

50 

R25.00 m 

R 4.00 m 

Allied Services 

Very 

10 

R 5.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Catering 

Medium 

100 

RIO.OO m 

R 2.00 m 


Small 

50 

R 5.00 m 

R 1.00 m 


Very 

10 

R 1.00 m 

R0.20 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Transport 

Medium 

100 

R20.00 m 

R 5.00 m 


Small 

50 

RIO.OO m 

R 2.50 m 


Very 

10 

R 2.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Storage 

Medium 

100 

R20.00 m 

R 5.00 m 


Small 

50 

RIO.OO m 

R 2.50 m 


Very 

10 

R 2.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Communications 

Medium 

100 

R20.00 m 

R 5.00 m 


Small 

50 

RIO.OO m 

R 2.50 m 


Very 

10 

R 2.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Finance 

Medium 

100 

R20.00 m 

R 4.00 m 


Small 

50 

RIO.OO m 

R 2.00 m 


Very 

10 

R 2.00 m 

R 0.40 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Business 

Medium 

100 

R20.00 m 

R 4.00 m 

Services 

Small 

50 

RIO.OO m 

R 2.00 m 


Very 

10 

R 2.00 m 

R 0.40 m 


small 

Micro 

5 

R0.15 

RO.IO m 

Community 

Medium 

100 

RIO.OO m 

R 5.00 m 


Small 

50 

R 5.00 m 

R 2.50 m 


Very 

10 

R 1.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Social and 

Medium 

100 

RIO.OO m 

R 5.00 m 

Personal 

Small 

50 

R 5.00 m 

R 2.50 m 

Services 

Very 

10 

R 1.00 m 

R 0.50 m 


small 

Micro 

5 

R0.15 m 

RO.IO m 

Government Gazette 

, 27 Novem 

ber 1996 
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ANNEXURE “2” 


PROPOSED REFUSE TARIFFS 


REFUSE 

PRESENT 

PROPOSED 

PROPOSED 

PROPOSED 

2010/2011 

2011/2012 

2012/2013 

2013/2014 

Business Daily 

419,27 

482,16 

554,48 

637,65 

CHARGE PER BIN COLLECTED 

Residential 

84,74 

97,45 

112,07 

128,88 

Business 

148,81 

171,13 

196,80 

226,32 

Flats 

74,56 

85,74 

98,60 

113,39 

Industrial per M3 

35,18 

40,46 

46,53 

53,51 

Old age homes 

21,90 

25,19 

28,97 

33,32 


The proposed refuse tariff adjustment for the 2011/2012 financial year is 15 %. The 
projected increase for 2012/2013 is 15 % and 15 % for 2013/2014 respectively. Refuse 
removal and the landfill site are using the same tariff. Refuse is an economic service 
and should break even. The motivation for an 15 % tariff adjustment is to attain a 
breakeven for the services as the tariff is projecting a deficit. 


ANNEXURE “3” 


PROPOSED SEWER TARIFFS 



The proposed tariff adjustments for the 2011/2012 financial year is 20 % the increase 
for 201 2/201 3 and for 201 3/2014 financial years is 20 % and 20 % respectively. 

Sewer services, which include sewer administration and purification works is an 
economic services. The service is not breaking even. The motivation for a 20% tariff 
adjustment is to attain a break even for the services as the service is projecting a deficit. 


ANNEXURE “4” 


PROPOSED WATER TARIFFS 


WATER 

PRESENT 

PROPOSED 

PROPOSED 

PROPOSED 


2010/2011 

2011/2012 

2012/2013 

2013/2014 

VACANT STANDS 

Basic Charge per k/(p.m.) 

13,18 

14,88 

16,37 

18,01 

RESIDENTIAL 

0 to 6 (@ Rand Water costs) 

- 

- 

- 

- 

7 to 15 

10,46 

11,81 

12,99 

14,29 

16 to 30 

11,65 

13,15 

14,47 

15,92 

31 and more 

12,74 

14,38 

15,82 

17,40 

BUSINESS /INDUSTRIAL 

0 TO 100 

11,15 

12,59 

13,85 

15,24 

101 and more 

10,67 

12,05 

13,26 

14,59 

SCHOOLS / CHURCHES / WELFARE 

1 and more 

9,44 

10,66 

11,73 

12,90 


The proposed tariff increase for the 2011/2012 financial year is 12,9 % and for the 
2012/2013 and 2013/2014 increase of 10% and 10% respectively. 

The stepped tariff for domestic consumers is intended to encourage savings in water 
usage. Low consuming household will pay less and large household consumers will 
pay more. 




PROPOSED ELECTRICITY TARIFFS 


Domestic consumers with conventional electricity meters (Indigent households) 


TARIFFS BLOCKS 

KWH 

TARIFF 

NERSA 

APPROVED 

C/KWH 

PROPOSED 

TARIFFS 

C/KWH 

2011/2012 

PROPOSED 

TARIFFS 

C/KWH 

2012/2013 

PROPOSED 

TARIFFS 

C/KWH 

2012/2013 

Block 1 (0 - 1 00) kwh 

60 

Free 

Free 

Free 

Block 2 (101- 350) kwh 

63 

76 

91 

1,10 

Block 3 (351 - 600)kwh 

78 

94 

1,13 

1,36 

Block 4 (600) kwh 

97 

1,17 

1,41 

1,70 

Basic / Fixed charge 

R/ month 

61,54 

74,08 

89,18 

107,35 


Commercial consumers with prepaid meters. 


CURRENT 

TARIFF 

2010/2011 

PROPOSED 

TARIFF 

C/KWH 

2011/2012 

PROPOSED 

TARIFF 

C/KWH 

2012/2013 

PROPOSED 

TARIFF 

C/KWH 

2013/2014 

98,00 

1,18 

1,42 

1,71 


Commercial consumers below 70 kVA & other with conventional meters. 


DESCRIPTION 

CURRENT 

TARIFFS 

KWH 

PROPOSED 

TARIFFS 

C/KWH 

2011/2012 

PROPOSED 

TARIFFS 

C/KWH 

2012/2013 

PROPOSED 

TARIFFS 

C/KWH 

2012/2013 

Energy charge 

78,59 

94,61 

113,89 

137,10 

Basic / Fixed 
charge : R/months 

192,57 

231,82 

279,06 

335,93 



























































Industrial Consumers 


DESCRIPTION 

CURRENT 

PROPOSED 

PROPOSED 

PROPOSED 


TARIFFS 

TARIFFS 

TARIFFS 

TARIFFS 



C/KWH 

C/KWH 

C/KWH 


2010/2011 

2011/2012 

2012/2013 

2012/2013 

Energy charge 

39,12c kwh 

47,09c 

56,69c 

68,24c 

Demand Charge 

105,15 kVA 

1 26,86 kVA 

152,71 kVA 

183,83 kVA 

Basic / fixed charge 
R/month 

1054,70 

1269,65 

1528,40 

1839,89 


The tariffs for the 2011/2012 financial year have been increased by 20,38%. The tariffs 
for the MTERF have been projected at 20,38% 

Indigent households will be accorded 100 kwh free basic electricity and non indigent 
households will be accorded 50 kwh free basic electricity. 

Schools, churches, welfare and similar organizations will pay the tariff as will be 
applicable to domestic users. 

Attached as Annexure is correspondence from NERSA regarding the tariff 
increases. 
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1. LEGISLATIVE CONTEXT 


1.1 This policy is mandated by Section 3 of the Municipal Property Rates Act, 2004 (No. 6 
of 2004), which specifically provides that a municipality must adopt a Rates Policy. 

1.2 In terms of Section 229 of the Constitution of the Republic of South Africa, 1996 
(No. 108 of 1996), a municipality may impose rates on property. 

1.3 In terms of the Municipal Property Rates Act, 2004 (No. 6 of 2004) a municipality in 
accordance with- 

a. Section 2(1), may levy a rate on property in its area; and 

b. Section 2(3), must exercise its power to levy a rate on property subject to- 

i. Section 229 and any other applicable provisions of the Constitution; 

ii. the provisions of the Property Rates Act; and 

iii. the rates policy. 

1.4 In terms of Section 4 (1) (c) of the Municipal Systems Act, 2000 (No. 32 of 2000), the 
municipality has the right to finance the affairs of the municipality by imposing, inter 
alia, rates on property. 

1.5 In terms of Section 62(l)(f)(ii) of the Municipal Finance Management Act, 2003 (No. 
56 of 2003) the municipal manager must ensure that the municipality has and 
implements a rates policy. 


2. DEFINITIONS 

"Act", means the Local Government: Municipal Property Rates Act, 2004 (Act 6 of 2004; 


"agent", in relation to the owner of a property- 

(a) to receive rental or other payments in respect of the property on behalf of the 
owner; or 

(b) to make payments in respect of the property on behalf of the owner; 


"agricultural purpose", in relation to the use of a property, excludes the use of a property 
for the purpose of eco-tourism or for the trading in or hunting of game; 
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"annually", means once every financial year; 

"appeal board", means a valuation board established in terms of section 56 of the Act; 

"category" - 

(a) in relation to property, means a category of properties determined in terms of 
section 8; 

(b) in relation to owners of properties, means a category of owners determined in terms 
of section 15 (2); 

"category of properties", means a category of properties determined according to the 
zoning, use of the property, permitted use of the property, or the geographical area in which 
the property is situated; 

"Council" means the highest legislative body of the Randfontein Local Municipality as 
referred to in section 157 (1) of the Constitution and section 18 (3) of the Local Government: 
Municipal Structures Act, 1998 (Act 117 of 1998); 

"date of valuation", for the purposes of a general valuation, means the date to be 
determined by the municipality, which date may not be more than 12 months before the 
start of the financial year in which the valuation roll is to be first implemented; 

"district municipality" means a municipality that has municipal executive and legislative 
authority in an area that includes more than one municipality, and which is described in 
section 155(1) of the Constitution as a category C municipality; 

"economic services", means services for which the tariffs are fixed to recover the full costs 
of the service, like refuse and sewer services; 
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"effective date"- 

(a) in relation to a valuation roll, means the date on which the valuation roll takes effect, 
in terms of section 32 (1) of the Act, or 

(b) in relation to a supplementary valuation roll, means the date on which a 
supplementary valuation roll takes effect and in terms of section 78 (b); 

"exemption", in relation to the payment of a rate, means an exemption from the payment of 
rates, granted by a municipality in terms of section 15; 

"financial year", means the period starting from 1 July in a year to 30 June the next year; 
"land reform beneficiary", in relation to a property, means a person who- 

(a) acquired the property through- 

(i) the Provision of Land and Assistance Act, 1993 (Act No. 126 of 1993); or 

(ii) the Restitution of Land Rights Act, 1994 (Act No. 22 of 1994); 

(b) holds the property subject to the Communal Property Associations Act, 1996 (Act No. 
28 of 1996); or 

(c) person who holds or acquires the property in terms of such other land tenure reform 
legislation as may pursuant to section 25(6) and (7) of the Constitution be enacted 
after this Act has taken effect; 

"land tenure right", means an old order right or a new order right as defined in section 1 of 
the Communal Land Rights Act, 2004( Act No. 11 of 2004) 
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"local community", in relation to a municipality- 

(a) means that body of persons comprising- 

i. the residents of the municipality; 

ii. the ratepayers of the municipality; 

iii. any civic organizations and non-governmental, private sector or labour 
organizations or bodies which are involved in local affairs within the 
municipality; and 

iv. visitors and other people residing outside the municipality who, because of 
their presence in the municipality, make use of services or facilities provided 
by the municipality; 

(b) includes, more specifically, the poor and other disadvantaged sections of such 
body of persons; 

"local municipality", means a municipality that shares municipal executive and legislative 
authority in its area with a district municipality within whose area it falls, and which is 
described in section 155(1) of the Constitution as a category B municipality; 

"market value", in relation to a property, means the amount a property would have realized 
if sold on the date of valuation in the open market by a willing seller to a willing buyer; 

"MEC for local Government", means the member of the Executive Council of a province 
who is responsible for local government in that province; 

"multiple purposes", in relation to a property, means the use of a property for more than 
one purpose; 
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"Municipal Manager", means a person appointed in terms of section 82 of the Municipal 
Structures Act, 1998; 

"municipality", means the Randfontein Local Municipality; 

"Municipal Finance Management Act" means the Local Government: Municipal Finance 
Management Act, 2003 (Act No. 56 of 2003); 

"municipal valuer", or "valuer of a municipality" means a person designated as a municipal 
valuer in terms of section 33(1) of the Act; 

"newly rateable property", means any rateable property on which property rates were not 
levied before the end of the financial year preceding the date on which the Property Rates 
Act took effect, excluding: 

(a) a property which was incorrectly omitted from valuation roll and for that reason was 
not rated before that date; and 

(b) a property identified by the Minister by notice in the Gazette where the phasing-in of 
a rate is not justified; 

"occupier", in relation to a property, means a person in actual occupation of a property, 
whether or not that person has a right to occupy the property; 

"owner"- 

(a) in relation to a property, means a person in whose name ownership of the property is 
registered; 

(b) in relation to a right means a person in whose name the right is registered; 
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(c) in relation to a land tenure right means a person in whose name the right is 
registered; or to whom it was granted in terms of legislation; or 

(d) in relation to public service infrastructure, means the organ of state which owns or 
controls that public service infrastructure as envisaged in the definition of " publicly 
controlled"; provided that a person mentioned below may for the purposes of this Act 
be regarded by a municipality as the owner of a property in the following cases: - 

i. A trustee, in the case of a property in a trust excluding state trust land; 

ii. an executor or administrator, in the case of a property in a deceased estate; 

iii. a trustee or liquidator, in the case of a property in an insolvent estate or in 
liquidation; 

iv. a judicial manager, in the case of a property in the estate of a person under 
judicial management; 

V. a curator, in the case of a property in the estate of a person under judicial 
management; 

vi. a person in whose name a usufruct or other personal servitude is registered, 
in the case of a property that is subject to a usufruct or other personal 
servitude; 

vii. a lessee, in the case of a property that is registered in the name of a 
municipality and is leased by it; or 

viii. a buyer, in the case of a property that was sold by a municipality and of which 
possession was given to the buyer pending registration of ownership in the 
name of the buyer; 

"permitted use", relation to a property, means the limited purposes for which the property 

may be used in terms of- 
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(a) any restrictions imposed by- 

i. a condition of title; 

ii. a provision of a town planning or land use scheme; or 

iii. any legislation applicable to any specific property or properties; or 

(b) any alleviation of any such restrictions; 

"property", means- 

(a) immovable property registered in the name of a person including, in the case of a 
sectional title scheme, a sectional title unit registered in the name of a person; 

(b) a right registered against immovable property in the name of a person, excluding a 
mortgage bond registered against the property; 

(c) a land tenure right registered in the name of a person or granted to a persons in 
terms of legislation; or 

(d) public service infrastructure; 

"property register", means a register of properties referred to in section 23 of the Act; 

"protected area", refers to nature reserves, botanical gardens or national parks provided 
that the specific area/s is declared as a "Protected area" referred to in section 10 of the 
Protected Areas Act; 

"Protected Areas Act" means the National Environmental Management: Protected Areas 
Act, 2003; 

"publicly controlled", means owned by or otherwise under the control of an organ of state 
including- 
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(a) a public entity listed in the Public Finance Management Act, 1999 (Act No. 1 of 1999), 

(b) a municipality; or 

(c) a municipal entity as defined in the Municipal Systems Act; 

"public service infrastructure", means publicly controlled infrastructure of the following 

kinds: 

(a) national, provincial or other public road on which goods, services or labour move 
across a municipal boundary; 

(b) water or sewer pipes, ducts or other conduits, dams, water supply reservoirs, water 
treatment plants or water pumps forming part of a water of sewer scheme serving the 
public; 

(c) power stations, power substations or power lines forming part of an electricity 
scheme serving the public; 

(d) gas or liquid fuel plants or refineries or pipelines for gas or liquid fuels, forming part 
of a scheme fro transporting such fuels; 

(e) railway lines forming part of national railway system; 

(f) communication towers masts, exchanges or lines forming part of a communications 
system serving the public; 

(g) runways or aprons at national or provincial airports; 

(h) breakwater, sea walls, channels, basin, quay walls, jetties, roads, railway or 
infrastructure used for the provision of water, lights, power, sewage or similar 
services of ports, or navigational aids comprising light houses, radio navigational aids, 
buoys, or any other device or system used to assist the safe and efficient navigation of 
vessels; 

(i) any other publicly controlled infrastructure as may be prescribed; or 

(j) a right registered against immovable property in connection with infrastructure 
mention in paragraphs (a) to (i) 
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"rate", means a municipal rate on property envisaged in section 229(l)(a) of the 
Constitution; 

"rateable property", means property on which a municipality may levy a rate, excluding 
property fully excluded from the levying of rates; 

"rebate", in relation to a rate payable on a property, means a discount granted in terms of 
the amount of the rate payable on the property; 

"reduction", in relation to a rate payable on a property, means the lowering of the amount 
for which the property was valued and the rating of the property at that lower amount; 

"residential property", means a property included on a valuation roll in terms of section 
48(2) (b) of the Act as residential property; 

"sectional titles unit", means a unit defined in section 1 of the Sectional Titles Act; 1986 
(Act No. 95 of 1986); 

"specified public benefit activity", means an activity listed as welfare and humanitarian, 
health care and education and development in Part 1 of the Ninth Schedule to the Income 
Tax Act; 

"state trust land", means land owned by the state in trust for persons communally 
inhabiting the land in terms of a traditional system of land tenure, land owned by the state 
over which land tenure rights were registered or granted or land owned by the state which 
is earmarked for disposal in terms of the Restitution of Land Rights Act, 1994 (Act No. 22 of 
1994); 

"trading services", means services for which the tariffs are fixed to yield a trading profit, 
like electricity and water services; 
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3. POLICY PRINCIPLES 

3.1 Rates are levied in accordance with the Act as an amount in the rand based on the 
market value of all rateable property contained in the municipality’s valuation roll 
and supplementary valuation roll. 

3.2 As allowed for in the Act, the municipality has chosen to differentiate between 
various categories of property and categories of owners of property. Some categories 
of property and categories of owners are granted relief from rates. The municipality 
however does not grant relief in respect of payments for rates to any category of 
owners or properties, or to owners of properties on an individual basis, other than by 
way of an exemption, rebate or reduction provided for in this policy. 

3.3 Phasing in of rates will be based on the new valuation roll and in terms of Section 21 
of the Municipal Property Rates Act (Act No. 6 of 2004) 

3.4 The rates policy for the municipality is based on the following principles: 

3.4.1 Equity 

The municipality will treat all ratepayers with similar properties the same. 

3.4.2 Affordability 

The ability of a person to pay rates will be taken into account by the 
municipality, in dealing with the poor/indigent ratepayers the municipality 
will provide relief measures through exemptions, reductions or rebates. 

3.4.3 Sustainability 

Rating of property will be implemented in a way that: 

i. it supports sustainable local government by providing a stable and 
buoyant revenue source within the discretionary control of the 
municipality; and 

ii. supports local and social economic development with consideration and 
compliance with the LED strategy of the municipality. 
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3.4.4 Cost efficiency 

Rates will be based on the value of all rateable properties and the amount 
required by the municipality to balance the operating budget after taking into 
account profits generated on trading services (water, electricity) and economic 
services (refuse removal, sewerage removal) and the amounts required to 
finance exemptions, rebates, reductions and phasing-in of rates as approved by 
the municipality from time to time. 


4. SCOPE OF THE POLICY 

This policy guides the annual setting (or revision) of property rates. Details pertaining to the 
applications of the various property rates are published in the Provincial Gazette and the 
municipality’s schedule of tariffs, which must be read in conjunction with this policy. 

5. APPLICATION OF THE POLICY 

In imposing the rate in the rand for each annual operating budget component, the 
municipality shall grant exemptions, rebates and reductions to the respective categories of 
properties and owners as allowed for in this policy. 

6. CLASSIFICATION OF SERVICES AND EXPENDITURE 

6.1 The Municipal Manager or his/her nominee must, subject to the guidelines provided 
by the National Treasury and Mayoral Committee of the Council, make provision for 
the following classification of services: - 

6.1.1 Trading services 

i. Water 

ii. Electricity 

6.1.2 Economic services 

i. Refuse removal. 

ii. Sewerage disposal. 
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6.1.3 Community services 

i. Fire fighting services 

ii. Local tourism 

iii. Municipal planning 

V. Municipal public works, only in respect of the needs of municipalities in 
the discharge of their responsibilities and to administer functions 
specially assigned or authorised to them under the Constitution or any 
other law. 

vi. Storm water management system in built-up areas. 

vii. Trading regulations 

viii. Fixed billboards and the display of advertisements in public places 

ix. Cemeteries 

X. Township development 

xi. Facilities for accommodation, care and burial of animals 

xii. Fencing and fences 

xiii. Licensing of dogs 

xiv. Licensing and control of undertakings that sell food to the public 

XV. Local amenities 

xvi. Local sport facilities 

xvii. Municipal parks and recreation 

xviii. Street trading/street lighting 

xix. Traffic and parking 

XX. Building control 

xxi. Licensing of motor vehicles and transport permits 

6.1.4 Subsidised services 

i. Health and ambulance. 

ii. Libraries and museums. 
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6.2 Trading and economic services must be ring fenced and financed from service 
charges while community and subsidised services will be financed from rates. 

6.3 Expenditure will be classified in the following categories: 

(a) Salaries, wages and allowances 

(b) Bulk purchases 

(c) General expenditure 

(d) Repairs and maintenance 

(e) Capital charges (interest, redemption and depreciation) 

(f) Contribution to fixed assets 

(g) Contribution to funds- 

i. bad debts. 

ii. working capital; and 

iii. statutory funds. 

(h) Contribution to reserves. 

(i) Gross expenditure, (a to h) 

(j) Net expenditure, (i - j) 

(k) Income. 

(l) Surplus/Deficit - (Difference between (k) and (1) 

6.4 Cost centres will be created to which the costs associated with providing the service 
can be allocated- 

(a) by Department; 

(b) by Section/services; and 

(c) by Division/services. 

6.5 The subjective classification of expenditure each with a unique vote must be applied 
to all cost centres. 
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7. CATEGORIES OF PROPERTY 

7.1 Criteria for determining categories of properties for the purpose of levying different 
rates and for the purpose of granting exemptions will be according to the- 

(a) use of the property; or 

(b) permitted use of the property 

7.2 Categories of property for the municipality include- 

■ residential properties; 

■ industrial properties; 

■ business and commercial properties; 

■ farm properties used for - 
o agricultural purposes, 

o other business and commercial purposes; 
o residential purposes; or 
o industrial properties. 

■ small holdings used for - 

o agricultural purposes, 

o residential purposes, 

o industrial purposes, 

o business and commercial purposes; or 

■ state-owned properties; 

■ municipal properties; 

■ public service infrastructure; 

■ formal and informal settlements; 

■ state trust land; 

■ properties acquired through provision of the Communal Land Rights Act, 1993, (No. 126 
of 1993) or the restitution of land rights or which is subject to the Communal Property 
Associations Act, 2006; 

■ protected areas; 

■ properties on which national monuments are proclaimed; 

■ Properties owned by public benefit organisations and used for any specific public benefit 
activities; and 
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■ Properties used for multiple purposes 

■ Mining properties (excluding mineral rights) 

■ Private schools 

■ Approved residential businesses 

■ Unregistered residential businesses 

■ Sports fields 

■ Vacant land 


8. CATEGORIES OF OWNERS 

Criteria for determining categories of owners of properties, for the purpose of granting 
exemptions, rebates and reductions will be according to the- 

(a) indigent status of the owner of a property 

(b) sources of income of the owner of a property 

(c) owners of property situated within an area affected by- 

i. a disaster within the meaning of the Disaster Management Act, 2002 (Act No. 
57 of 2002); or 

ii. any other serious adverse social or economic conditions; 

(d) owners of residential properties with a market value below a determined threshold; 
or 

(e) owners of agricultural properties who are bona fide farmers. 

9. PROPERTIES USED FOR MULTIPLE PURPOSES 

Rates on properties used for multiple purposes will be levied on properties used for- 

(a) a purpose corresponding with the permitted use of the property, if the permitted use 
of the property is regulated; and to allow for rezoning. 

10. DIFFERENTIAL RATING 

10.1 Criteria for differential rating on different categories of properties will be according 
to- 


(a) The nature of the property including its sensitivity to rating e.g. agricultural 
properties used for agricultural purposes. 


17 


RANDFONTEIN LOCAL MUNICIPALITY 
PROPERTY RATES POLICY 


(b) The promotion of social and economic development of the municipality. 


10.2 Differential rating among the various property categories will be done by way of the 
set rate for each property category 

and/or 

10.3 by way of reductions and rebates. 

11. EXEMPTIONS 

11.1 The following categories of property are exempted from rates: 

11.1.1 Municipal properties 

Subject to a majority decision, a municipality may exempt the following 

municipal properties from paying rates as it will increase the rates burden or 

service charges to property owners or consumers. 

(a) rateable properties registered in the name of the municipality and is let 
to the employees of the municipality for residential purposes, 

(b) rateable property registered in the name of another municipality if such 
property is used in connection with the supply of electricity, water, gas 
or sewerage services, or; 

(c) rateable property registered in the name of the municipality and which is 
let by the municipality for not more than a nominal rent as determined 
by the municipality. 

Except 

(d) If any property belonging to a municipality is disposed off to any person, 

he shall be considered to be the owner liable for the payment of rates 
from the date of signature on the sale agreement. 

11.1.2 Residential properties 

The first R150,000-00 of the market value of a property assigned in the 
valuation roll or supplementary valuation roll of a municipality to a category 
determined by the municipality for residential properties; or for properties 
used for multiple purposes, provided one or more components of the 
property are used for residential purposes. 
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11.1.3 Cemeteries and crematoria 


Registered in the names of private persons and operated not for gain. 

11.1.4 Public Benefit Organisations 

The following Public Benefit Organisations may apply for the exemption of 
property rates subject to submitting a tax exemption certificate issued by the 
South African Revenue Services (SARS) as contemplated in Part 1 of the Ninth 
Schedule of the Income Tax Act, 1962 (No 58 of 1962): 

i. Health care institutions 

Properties used exclusively as a hospital, clinic and mental hospital, 
including workshops used by the inmates, laundry or cafeteria facilities, 
provided that any profits from the use of the property are used entirely for 
the benefit of the institution and/or to charitable purposes within the 
municipality. 

ii. Welfare institutions 

Properties used exclusively as an orphanage, non-profit retirement 
villages, old age home or benevolent institution, including workshops used 
by the residents, laundry or cafeteria facilities, provided that any profits 
from the use of the property are used entirely for the benefit of the 
institution and/or to charitable purposes within the municipality. 

iii. Educational institutions 

Property belonging to educational institutions declared or registered by 
law. 

iv. Independent schools 

Property used by registered independent schools for educational purposes 
only. 

V. Charitable institutions 


Property belonging to not-for-gain institutions or organisations that 
perform charitable work. 
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vi. Sporting bodies 

Property used by an organisation whose main purpose is to use the 
property for sporting purposes on a non-professional and non-profitable 
basis. 

vii. Cultural institutions 


Properties declared in terms of the Cultural Institutions Act, Act 29 of 
1969 or the Cultural Institutions Act, Act 66 of 1989. 

viii. Museums, libraries, art galleries and botanical gardens 

Registered in the name of private persons, open to the public and not 
operated for gain. 

ix. Youth development organisations 

Property owned and/or used by organisations for the provision of youth 
leadership or development programmes. 

X. Animal welfare 


Property owned or used by institutions/organisations whose exclusive 
aim is to protect birds, reptiles and animals on a not-for-gain basis. 


11.1.5 Public Service Infrastructure 

Public service infrastructure as defined by the Act shall be exempt from 
rates. 

11.1.6 Places of Worship 

A place where religious riles are practiced. 


11.2 Exemptions will be subject to the following conditions: 

11.2.1 all applications must be addressed in writing to the municipality in the 
prescribed manner or application form; 

11.2.2 a SARS tax exemption certificate must be attached to all applications; 

11.2.3 the municipal manager or his/her nominee must approve all applications; 
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11.2.4 applications must reach the municipality before the end of October 
preceding the start of the new municipal financial year for which relief is 
sought; 

11.2.5 the municipality reserves the right to refuse exemptions if the details 
supplied in the application form are incomplete, incorrect or false; and 

11.2.6 for each new valuation roll, application for exemptions must be made 30 
days after the general valuation roll has been opened for inspection. 

12. REDUCTIONS 

12.1 A reduction in the municipal rate as contemplated in section 15(l)(b) of the Act will 
be granted where the value of a property is affected by- 

12.1.1 a disaster within the meaning of the Disaster Management Act, 2002 (Act 
No. 57 of 2002); or 

12.1.2 any other serious adverse social or economic conditions 

12.2 The reduction will be in relation to the certificate issued for this purpose by the 
municipal valuer. 

12.3 All categories of owners can apply for a reduction in the rate. 

12.4 Criteria for granting reductions: 

12.4.1 A reduction in the municipal rate as contemplated in section 15(l)(b) of the 
Act may be granted where the value of a property is affected by fire damage, 
floods or is demolish. 

12.4.2 The reduction will be in relation to the certificate issued for this purpose by 
the municipal valuer. 

3. REBATES 

13.1. Categories of property 

13.1.1 Business, commercial and industrial properties 
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13.1.1.1 The municipality may grant rebates to rateable enterprises that 

promote local, social and economic development in its area of 

jurisdiction, based on its Local, Social and Economic 

Development Policy. The following criteria will apply: 

a. job creation in the municipal area; 

b. social upliftment of the local community; and; 

c. creation of infrastructure for the benefit of the local 
community. 

13.1.1.2 Rebates may be granted on application as prescribed to: 

a. a business plan submitted in respect of the company 
indicating how the local, social and economic 
development objectives of the municipality are going to 
be met; 

b. an implementation plan submitted and certified by 
auditors of the company stating that the objectives have 
been met in the first year after establishment and how the 
business entity plans to continue to meet the objectives; 

c. an assessment by the municipal manager or his/her 
nominee indicating that the company qualifies; and 

d. approval of the application by a municipal council 
resolution. 

13.1.2 State properties 

The municipality may grant a rebate as determined in schedule A to state 

owned properties. 

13.1.3 Residential properties 

The municipality may grant a rebate as determined in schedule A, which 

applies to improved residential property that is: 

13.1.3.1 used predominantly for residential purposes, 
with not more than two dwelling units per property, 

13.1.3.2 registered in terms of the Sectional Title Act, 

13.1.3.3 owned by a share-block company, or 

13.1.3.4 a rateable residence on property used for or related to 
educational purposes 
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13.1.4 Agricultural property rebate 

13.1.4.1 Agricultural properties may be granted a rebate subject to the 
owner providing the municipality with required information 
in an affidavit received not later than 30 September each year. 

13.1.4.2 Qualifying requirements are that the owner should provide 
proof that he is registered as a bona fide farmer with SARS, 

or 

13.4.4.3 where the owner is not taxed as a farmer, proof is required 
that income from farming activities exceeds 40% of the 
household income. 

13.4.4.4 Rebates may be granted on the following as outline in Schedule 

A: 

a. The extent of municipal services provided to agricultural 

properties 

i. if there are no municipal roads next to the 
property. 

ii. if there is no municipal sewerage to the property. 

iii. if there is no municipal electricity to the property. 

iv. if water is not supplied by the municipality 

V. if there is no refuse removal that is provided by 

the municipality. 

b. The contribution of agriculture to the local economy 

A rebate may be granted as determined in Schedule A to 
agricultural property that contributes substantially to 
job creation, and the salaries/wages of farm workers are 
reasonable, e.g. if they meet minimum standards set by 
government or if they are in line with the sector's 
average. 

c. Rebates may be granted as determined in Schedule A 

after submission of proof by the owner, to the extent to 

which agriculture assists in meeting service delivery and 

development obligations of the municipality and 

contribution to the social and economic welfare of farm 

workers : 

i. if the owner is providing permanent residential 
property to the farm workers and such property 
is registered in the name of these farm workers, 

ii. if such residential properties are provided with 
potable water. 
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iii. if the farmer has electrifies such residential 
properties of his farm workers. 

iv. if the farmer is availing his land/buildings to be 
used for cemetery, education and recreational 
purposes of the farm workers and their 
dependants and the nearby community in 
general, etc. 


13.1.5 Conservation Land 

No rebates are granted to privately owned properties whether designated or 
used for conservation purposes subject to the provision of Section 17(l)(e) of 
the Act. 

13.1.6 Historical or heritage properties 

No rebates are granted other than residential rebates if appropriate. 

13.2 Categories of owners 

13.2.1 Retired and Disabled Persons Rate Rebate 


13.2.1.1 Retired and Disabled Persons qualify for special rebates 
according to monthly household income. To qualify for 
the rebate a property owner must: 

a. occupies the property as his/her normal residence; 

b. be at least 60 years of age or in receipt of a disability 
pension from the Department of Social Development 
or other approved pension funds; 

c. be in receipt of a total monthly income from all 
sources (including income of spouses of owner) as 
per schedule A; 

d. not be the owner of more than one property. 


13.2.1.2 Property owners must apply on a prescribed application 
form for a rebate as determined by the municipality. 

13.2.1.3 Applications must be accompanied by- 

a. a certified copy of the bar coded identity document, 
passport, driver’s license, birth certificate or any other proof 
of the owner’s age which is acceptable to the municipality; 
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b. sufficient proof of income of the owner and his/her 
spouse; 

c. an affidavit from the owner; 

d. if the owner is a disabled person proof of a disability 
pension payable by the state must be supplied; and 

e. if the owner has retired at an earlier stage for 
medical reasons proof thereof must be submitted. 

f. be in receipt of a total monthly income from all 
sources (including income of spouses of owner) as 
determined in schedule A; 

13.2.1.4 These applications must reach the municipality before the 
end of September preceding the start of the new 
municipal financial year for which relief is sought. 

13.2.1.5 The municipality reserves the right to refuse rebates if the 
details supplied in the application form are incomplete, 
incorrect or false. 


13.3 Properties with a market value below a prescribed valuation level 

These properties may be levied at a flat rate instead of a rate determined on the 
market value. 


14. COMPULSORY PHASING IN OF RATES 

14.1 Newly Rateable Properties 

14.1.1 Rates levy on newly rateable property will be phased in over a period of 

three financial years, 

14.1.2 The phasing-in discount will be determined as follows: 

(a) In the first year, 75% discount on the rates for the year applicable on 
the property, 

(b) in the second year, 50% discount on the rates for the year applicable on 
the property, 

(c) in the third year, 25% discount on the rates for the year applicable on 
the property. 
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14.2 Newly Rateable property owned and used by Public Benefit Organisations 

14.2.1 Rates leyied on newly rateable property owned and used by organisations 
conducting specified public benefit actiyities and registered in terms of the 
income Tax Act for those actiyities will be phased in oyer a period of four 
financial years, 

14.2.2 The phasing-in discount will be determined as follow: 

(a) in the first year no rates will be leyied on the property concerned, 

(b) in the second year, 75% discount on the rates for the year applicable on 
the property, 

(c) in the third year, 50% discount on the rates for the year applicable on 
the property, 

(d) in the fourth year, 25% discount on the rates for the year applicable on 
the property, 

14.3 Rates on Property belonging to a land reform beneficiary or his/her heirs 

14.3.1 The exclusion on property belonging to a land reform beneficiary or his/her 
heirs from leyying of rates will lapses ten years from the date on which such 
beneficiary’s title was registered in the office of the Registrar of Deeds, 

14.3.2 After the exclusion period has lapsed, rates payable on the properties 
concerned will be phased-in oyer a period of three financial years, 

14.3.3 The phasing-in discount will be determined as follow: 

(a) in the first year, 75% discount on the rates for the year applicable on 
the property, 

(b) in the second year, 50% discount on the rates for the year applicable 
on the property, 

(e) in the third year, 25% discount on the rates for the year applicable on 
the property, 

15. COST TO THE MUNICIPALITY DUE TO EXEMPTIONS, REDUCTIONS, REBATES, 
EXCLUSIONS, PHASING IN AND THE BENEFIT THEREOF TO THE LOCAL COMMUNITY 

15.1 The costs associated with exemptions, reductions, rebates, exclusions and phasing in 
of rates as reflected in schedule B 
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15.2 The benefit to the community of granting relief measures may be- 

i. the promotion of local economic development including attracting business 
investment, for example small business establishment; 

ii. creation of employment for municipal residents; 

iii. promotion of service delivery, for example by farmers; 

iv. poverty alleviation to the indigents; 

V. social development and moral development, for example, by religious 
institutions, sports institutions, schools and other non governmental 
organisations which promote health and other benefit to the community; and 

vi. Improved local economic growth. 


16. RATES INCREASES 

16.1 The municipality may consider increasing rates annually during the budget process in 
terms of the guidelines issued by National Treasury from time to time. 

16.2 Rate increases will be used to finance the increase in operating costs of community 
and subsidised services. 

16.3 Relating to community and subsidised services the following annual adjustments will 
be made: 

i. All salary and wage increases as agreed at the South African Local Government 
Bargaining Council as well as increases of Section 56 and 57 managers 

ii. An inflation adjustment for general expenditure, repairs and maintenance and 
contributions to statutory funds, and 

iii. Additional depreciation costs or interest and redemption on loans associated 
with the assets created during the previous financial year. 

16.4 Extraordinary expenditure related to community services not foreseen during the 
previous budget period and approved by the council during a budget review process 
will be financed by an increase in property rates. 

16.5 Affordability of rates to ratepayers. 

16.6 All increases in property rates will be communicated to the local community in terms 
of the municipality’s policy on community participation. 
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17. NOTIFICATION OF RATES 

17.1 The municipality will give notice of all rates approved at the annual budget meeting at 

least 30 days prior to the date that the rates become effective. Accounts delivered 
after the 30 days notice will be based on the new rates. 

17.2 A notice stating the extent of the municipality’s resolution and the date on which the 
new rates become operational will be displayed by the municipality for a period of at 
least 30 days at places provided for that purpose as well as in the Provincial gazette 
as required in terms of Section 14(2) of the Act. 


18. PAYMENT OF RATES 

18.1 Ratepayers may choose between paying rates annually in one instalment on or before 
30 September or in twelve equal instalments on or before the seventh day of the 
month following on the month in which it becomes payable. 

18.2 If the owner of property that is rateable, notifies the municipal manager or his/her 
nominee not later than 31 May in any financial year, or such later date in such 
financial year as may be determined by the municipal manager or his/her nominee 
that he/she wishes to pay all rates in respect of such property in instalments, such 
owner shall be entitled to pay all rates in the subsequent financial year and each 
subsequent financial year in twelve instalments until such notice is withdrawn by 
him/her in a similar manner. 

18.3 Interest on arrears of rates, whether payable on or before 30 September or in equal 
monthly instalments, shall be calculated in accordance with the interest rate as 
determined by the Minister for Provincial and Local Government. 

18.4 If a property owner, who is responsible for the payment of property rates in terms of 
this policy, fails to pay such rates in the prescribed manner, it will be recovered from 
him/her in accordance with the provisions of the Credit Control, Debt Collection and 
Indigent Policy of the Municipality. 

18.5 Arrears of rates shall be recovered from tenants, occupiers and agents of the owner, 
in terms of section 28 and 29 of the Act. 

18.5.1 (a) If an amount due for rates levied in respect of a property is unpaid by the 
owner of the property after the date determined, the municipality will 
recover the amount in whole or in part from the tenant or occupier of the 
property, despite any contractual obligation between the tenant and the 
owner. The municipality will only recover the outstanding rates from the 
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tenant or occupier after a written notice has been served to the tenant or 
occupier. 

(b) The amount that the municipality will recover from the tenant or occupier 

will be limited to the amount of the rent or other money due and payable, 
but not yet paid by the tenant or occupier to the owner of the property. 
The tenant or occupier must set off any amount recovered from them by 
the municipality against any money owed to the owner. 

(c) The tenant or occupier of a property will on request of the municipality, 
furnish the municipality with a written statement specifying all payments 
to be made by the tenant or occupier to the owner of the property for 
rent or other money payable on the property during a period as may be 
determined by the municipality. 


18.5.2 (a) If an amount due for rates levied in respect of a property is unpaid by the 
owner of the property after the date determined, the municipality will 
recover the amount in whole or in part from the agent of the owner. The 
municipality will only recover the outstanding rates from the agent after 
a written notice has been served to the agent. 

(b) The amount that the municipality will recover from the agent will be 
limited to the amount of any rent or other money received by the agent 
on behalf of the owner, less any commission due to the agent. 

(c) The agent, will on request of the municipality, furnish the municipality 
with a written statement specifying all payments for rent on the property 
and any money received by the agent on behalf of the owner during a 
period as may be determined by the municipality. 


19. PAYMENT OF RATES ON PROPERTY IN SECTIONAL TITLE SCHEME 

19.1 A rate on a property, which is subject to a sectional title scheme, will be levied on the 
individual sectional title units in the scheme and not on the property as a whole 

19.2 The rate levied on a sectional title unit will be payable by the owner of the unit. The 
municipality will not recover the rate on such sectional title unit, or any part of such 
rates, from the body corporate controlling the sectional title unit, except when the 
body corporate itself is the owner of any specific sectional title unit. 


20. ACCOUNTS TO BE FURNISHED 

The municipality will furnish each person liable for the payment of rates with a written 
account, which will specify: 
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(i) the amount due for rates payable, 

(ii) the date on or before which the amount is payable, 

(hi) how the amount was calculated, 

(iv) the market value of the property, and 

(v) rebates, exemptions, reductions or phasing-in, if applicable. 

A person liable for payment of rates remains liable for such payment, whether or not such has 
received a written account from the municipality, if the person concerned has not received a 
written account, he/she must make the necessary enquiries with the municipality. 


21. CORRECTION OF ERRORS AND OMMISSIONS 

21.1 Where the rates levied on a particular property have been incorrectly determined, 
whether because of an error or omission on the part of the municipality or false 
information provided by the property owner concerned or a contravention of the 
permitted use to which the property concerned may be put, the rates payable shall be 
appropriately adjusted for the period extending from the date on which the error or 
omission is detected back to the date on which rates were first levied in terms of the 
current valuation roll. 

21.2 in addition, where the error occurred because of false information provided by the 
property owner or as a result of a contravention of the permitted use of the property 
concerned, interest on the unpaid portion of the adjusted rates payable shall be levied 
at the maximum rate permitted by prevailing legislation. 

22. FREQUENCY OF VALUATION 

The municipality shall prepare a new valuation roll every 4 (four) years, with the option to 
extend the validity of the valuation roll to 5 (five) years with the approval of the MEC for 
Local Government and Housing in the province. 

Supplementary valuations will be done on a continues basis to ensure that the valuation roll 
is properly maintained. 

23. COMMUNITY PARTICIPATION 

Before the municipality adopts the rates policy, the municipal manager will follow the 
process of community participation envisaged in chapter 4 of the Municipal Systems Act and 
comply with the following requirements: 
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The municipal manager will: 

23.1 Conspicuously display the draft rates policy for a period of at least 30 days at the 
municipality’s head and satellite offices and libraries and on the website. 

23.2 Advertise in the media a notice stating that the draft rates policy has been prepared 
for submission to council and that such policy is available at the various municipal 
offices and on the website for public inspection. Property owners and interest 
persons are invited to submit written comments or representations to the 
municipality within the specified period in the notice. 

23.3 Council will consider all comments and/or representations received when considering 

the finalisation of the rates policy. 

24. REGISTER OF PROPERTIES 

The municipality will compile and maintain a register in respect of all properties situated 
within the jurisdiction of the municipality. The register will be divided into Part A and Part 

B. 

Part A of the register will consist of the current valuation roll of the municipality and will 
include all supplementary valuations done from time to time. 

Part B of the register will specifies which properties on the valuation roll or any 
supplementary valuation roll are subject to: 

i. Exemption from rates in terms of section 15 of the Property Rates Act, 

ii. Rebate or reduction in terms of section 15, 

iii. Phasing-in of rates in terms of section 21, and 

iv. Exclusions as referred to in section 17. 

The register will be open for inspection by the public at the municipal main offices during 
office hours or on the website of the municipality. 

The municipality will update Part A of the register every 6 months during the 
supplementary valuation process. 

Part B of the register will be updated annually. 

25. BY-LAWS TO GIVE EFFECT TO THE RATES POLICY 
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The municipality will adopt By-laws to give effect to the implementation of the Rates Policy 
and such By-laws may differentiate between different categories of properties and different 
categories of owners of properties liable for the payment of rates. 


26. REGULAR REVIEW PROCESSES 

The rates policy must be reviewed on an annual basis to ensure that it complies with the 
Municipality's strategic objectives as contained in the IDP and with legislation. 

27. SHORT TITLE 

This policy is the Property Rates Policy of the Randfontein Local Municipality. 

28. ENFORCEMENT/IMPLEMENTATION 

This policy has been approved by the Municipality in terms of resolution dated 

and comes into effect from 1 July 

SCHEDULE OF REBATES 
SCHEDULE A 


CATEGORY / DESCRIPTION 

REBATE 

Agricultural 

Can apply 

Commercial / Industrial 

25% 

Government 

40% 

Institute 

0% 

Mining 

0% 

Multi Purpose 

10% 

Public Service Infrastructure 

0% 

Public Open Space 

0% 

Parking 

0% 

Recreational 

0% 

Residential 

10% 

Sectional Title 

10% 

Vacant Stands 

0% 
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RETIRED AND DISABLED RATE REBATE 

R 0-R2500 

Full rebate (Indigent) 

R2501-R3000 

85% 

R3001 - R4500 

70% 

R4501 - R6000 

55% 

R6001 - R8000 

40% 
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ANNEXURE “7” 


CONSOLIDATED SUNDRY TARIFFS, SUNDRY CHARGES AND PENALTIES 
FOR 2011/2012 


That the proposed tariffs schedule be approved and that the implementation date be with effect 
from 01 July 2011; 


TARIFFS 2011/2012 


(1) BUILDING INSPECTORATE 


Note: All fees reflected in the table below includes 14% VAT and is rounded to the 
nearest full Rand. 

Plan and Sewer Plan Fees: 


BUILDING PLAN AND SEWER PLAN FEES 

DESCRIPTION 

BUILDING PLAN 
FEES 

SEWER PLAN 
FEES 

STRUCTURAL 

PLAN FEES 

Min. for any 
application 

Per Unit 

200-00 

200-00 

200-00 

Area 

exceeding 

100m2 

Per Unit 

R200-00 plus 
proportionate area 
thereof rounded to 
nearest lOm^ 

R200-00 plus 
proportionate area 
thereof rounded to 
nearest 10m2 

R200-00 plus 
proportionate area 
thereof rounded to 
nearest 10m2 

REVISED PLANS 

Upon submission 

As per Building Plan 
Fees 

RE-SUBMISSION OF APPLICATIONS 

2nd Re-submission of application after correction 
and any other corrections thereafter 

200-00 

RENEWAL OF APPLICATION 

Plans expired one year after approval 

As per Building Plan 
Fees 

INSPECTION FEES 

Payable on submission of application for three 

Inspections 

439-00 

Upon failure for every inspection thereafter 

147-00 
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ADVERTISING HOARDINGS 

DESCRIPTION 

PLAN FEES 

STRUCTURAL PLAN FEES 


R200-00 

R200-00 

Rental: Only applicable 

when sign is on Municipal property. 

R 1 8-50/m2 per month with 
a minimum of 

R 931 -00 per sign /annum 

Licensing Fees: 

Applicable to all signs on Municipal property 

R 72-60 half-yearly 
(Sizes up to 5 m^) 

Licensing Fees: 

Applicable to all signs on Municipal property 

R 220-00 half-yearly 
(Sizes exceeding 5 m^) 

Licensing Fees: 

Applicable to all signs on Private property 

R 181-50 half-yearly 
(Sizes up to 5 m^) 

Licensing Fees: 

Applicable to all signs on Private Property 

R 363-50 half-yearly 
(Sizes exceeding 5 m^) 

BUILDERS DEPOSIT 

For all Domestic Building work 

New / additions / Alterations / pools / lapas / etc 

PER UNIT 

R 1,210-00 

For Businesses + Industrial 

PER UNIT 

R 2,420-00 

Maximum Builders Deposit 

R 121,000-00 

SUBSCRIPTION OF MONTHLY BUILDING-PLANS-APPROVED LIST 

Annual charge for clients to receive the list of 

Building Plans approved 

R97-00/annum 

PLAN PRINTS 

Paper minimum: Under 1 m in length and 841 mm 
wide 

R30-00 

Paper: Exceeding 1 m length and 841 mm wide 

R30-00/m plus 
proportional part thereof 

Paper minimum: Under 1 m in length and 1 ,01 6 mm 
wide 

R30-00/m plus 
proportional part thereof 

Paper: Exceeding 1 m length and 1,016 mm wide 

R30-00/m plus 
proportional part thereof 

Film (Translucent) minimum: Under 1m in length 
and 841 mm wide 

R85-00/ m plus 
proportional thereof 

Film (Translucent): Exceeding 1 m in length and 

841 mm wide 

R85-00/m plus 
proportional thereof 
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PLAN PRINTS continue 

Film (Translucent) minimum: Under 1 m in length & 


R 85-00/ m plus 

1 ,016 mm wide 


proportional thereof 

Film (Translucent) minimum: Exceeding 1 m in 

R 85-00 plus proportional 

length & 1 ,01 6 mm wide) 


part thereof 

SEARCH FEES (STAND INFORMATION FORM 

“BLUE FORM”) 

Paper copy or print 

R30-00 

LEASE OF SANITARY LANE 

Lease per annum 

R121-00 


(2) WATER 


(i) Water Connections : 

• Domestic, business and industrial at actual costs plus 1 0 % standardized at 
commencement of financial year but subject to interim adjustments as and 
when escalations occur. 

• Multiple dwellings (Flats, Townhouses) served from a single main connection 
(manifold type connection): R 1 ,996.50 per unit 

• Bulk Connections (>25mm): Cost calculated on application at Cost + 1 0%. 

• Fire Connections (>25mm): Cost calculated on application at Cost + 1 0%. 


(ii) Ad hoc investigations of water suppiy system for proposed new 
deveiopments and iand use changes:- 


No. of 

equivalent units 

Cost exciuding 
VAT 

1 - 3 

R 2,710 

4 - 10 

R 5,014 

11-25 

R 8,402 

26-50 

R 1 1 ,790 

51-100 

R 13,416 

101 -250 

R 15,043 

251 - 500 

R 17,618 

501 - 2000 

R 19,785 

2001 - 5000 

R 23,716 
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(iii) Additional dwellings on the same property (Second and third dwellings):- 

Additional dwellings create an increased demand on the available water services 
with no reserve fund from which upgrading can be done. Applications for second 
and third dwellings are generally considered to be consent use applications and 
are not subject to the ad-hoc investigation tariffs reflected in (ii) above. 

In view of the above the following charge is recommended:- 
Water services contribution for each dwelling: R 1 ,210.00 


(iv) Water Deposits payable on Application for a Service/Fire Connection 

The tariffs be revised as follows:- 


CONNECTIONS 

TARIFF 

FROM 

TARIFF 

TO 

Domestic connections 

249-00 

273-00 

Business connections 

439-00 

482-00 

Industrial connections 

563-00 

619-00 

Fire connections 

352-00 

387-00 


(v) Charge Arising from Tampering to Reinstate a Disconnected or 
Discontinued Water Supply:- 


The outstanding amoun 

t of the account must be paid in full in addition to: 

OFFENCES 

PENALTIES 

1 offence 

Payment of the ruling cost of a new connection 

2™ and subsequent 
offences 

Payment of double the ruling cost of a new connection 


In additional to the above, a further charge will be raised at double the measured 
actual consumption for a period of three (3) months following reinstatement of 
water supply. 


(vi) Illegal Connections:- 

Water services found to be illegally connected shall immediately and completely 
be removed without prior notification and the material used for the illegal 
connection shall be confiscated. 

An illegal connection charge equal to the ruling cost of a new connection will be 
imposed on the owner / occupant of the premises in addition to double the actual 
consumption of the premises for the following three months if and where a legal 
connection is provided. 
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(vii) Re-connections:- 


WATER TARIFF 
RECONNECTION 

TARIFF 

FROM 

TARIFF 

TO 

Reconnection during office hours 

221-00 

244-00 

Reconnection after hours 

292-00 

322-00 


(viii) Testing of Water meters:- 


TESTING OF WATER METERS 

TARIFF 

15mm diameter 

700-00 

20mm diameter 

700-00 

> 20mm diameter : Cost calculated at 

Cost - 1 - 1 0% 


On receipt of the test results, the consumer’s testing fee is either refunded (meter 
tested inaccurate) or retained (meter tested accurate) in terms of Section 38(2) or 
38(3) of the Standard Water Supply By-laws. 


(3) SEWER 

(i) Sewer Connections:- 

• 1 1 0mm diameter standard connection: Actual costs plus 1 0 % standardized 
at commencement of financial year but subject to interim adjustments as and 
when escalations occur. 

• Single main connection serving multiple units: Standard connection for the 
first unit plus R347.00 per additional unit 

• >1 1 0mm diameter: Cost calculated on application at Cost -i-1 0% plus 

R347.00 per additional unit 

Sewer service connection fees will be payable simultaneously with an application 

for a water service connection. 
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Ad hoc investigations of sewer reticuiation networks for proposed new 
deveiopments and iand use changes 


(ii) 


No. of 
equivalent 
units 

Cost exciuding 
VAT 

1 - 3 

R 2,710 

4 - 10 

R 5,014 

11-25 

R 8,402 

26-50 

R 1 1 ,790 

51 - 100 

R 13,416 

101 -250 

R 15,043 

251 - 500 

R 17,618 

501 - 2000 

R 19,785 

2001 - 5000 

R 23,716 


(iii) Additionai dweiiings on the same property (Second and third dweiiings):- 

Additional dwellings results in an increased discharge into the sewer networks 
with no reserve fund from which upgrading can be done. Applications for 
second and third dwellings are generally considered to be consent use 
applications and are not subject to the ad-hoc investigation tariffs reflected in (ii) 
above. 

In view of the above the following charge is recommended:- 
• Sewer services contribution for each dwelling: R 1 ,21 0-00 


(iv) Illegal Connections 

• Sewer services found to be illegally connected shall be considered as 
“Unlawful Drainage Work” and be dealt with in accordance with the 
prescriptions of the relevant by-laws and/or legislation. 

• A charge equal to the ruling cost of a sewer connection at the time shall be 
payable in addition to any other costs the municipality may incur to rectify 
such “Unlawful Drainage Work.” 
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(v) Dumping Facilities for Vacuum Tankers:- 

Dumping facilities for vacuum tankers will be provided only at the Purification 

Works daily from Monday to Saturday during the hours 07h30 to 16h00 subject to 

the following conditions:- 

(i) All discharge/dumping fees will be payable in advance. 

(ii) Receipt of payment is not transferable to any other person or company. 

(iii) If the contents of the tanker can be classified as a prohibited discharge 
as provided for in Section 80 of the Standard Drainage By-laws, 
dumping/discharge will not be allowed. 

(iv) No industrial effluent will be received unless a representative sample is 
submitted to the Purification Works’ laboratory prior to discharge. The 
discharge fee will be calculated in accordance with industrial effluent 
charges formula plus the cost of analysis and levied accordingly on the 
industry’s monthly account. 

(v) No domestic or industrial effluent originating outside the municipality’s 
area of jurisdiction will be accepted. 


The fees applicable subject to the above conditions are as follows:- 


DESCRIPTION 

TARIFF 

Ad-hoc dumping 

R66-00 per laod or part thereof on each occasion 

Companies 

R6, 655-00 per month (No limit to number of dumps) 


(vi) Sewer blockages:- 

Blockage charges for attending to sewer blockages on private property will be the 
sum of the following:- 

• The hourly rate applicable for all staff attending to the blockage will be 
charged per hour or part thereof at actual cost plus 1 0 % for administration; 

• Equipment charge of R60-00; 

• Travel costs at R1 3-00 per kilometer for a round trip starting and ending at 
the Works department; 


(4) ROADS & STORM WATER 
(i) Vehicle entrances:- 

Actual costs plus 10 % standardized at commencement of financial year but 
subject to interim adjustments as and when escalations occur. 
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(5) 


ELECTRICAL CONNECTIONS 


Description 

Current 

Tariff 

New Tariff 

Standard single phase electrical connection (Eikepark, 
Toekomsrus Ext. 1) 

R2,758-00 

R2,758-00 

Standard single -phase electrical connection - 
Randfontein 

R6,600-00 

R8,000-00 

Standard Three-phase electrical connection - 
Randfontein 

R8,305-00 

R9,850-00 

Replacement of single-phase conventional meter with 
budget energy control meter 

R1, 81 5-00 

R1 ,996-00 

Replacement of three-phase conventional meter with 
budget energy control meter 

R3,663-00 

R3,663-00 

Temporary electrical connections with the Randfontein, 
Mohlakeng and Toekomsrus area 
(Refundable deposit of R1 ,275-00) 

R2,805-00 

R2,805-00 

Network strengthening contribution cost per Additonal 
kVA required 

R1, 530-00 

R1 ,683-00 

Load recording (Voltage & Current) per 24 hour 
recording 

R1, 127-00 

R1 ,240-00 

Testing of electrical meters 

R 806-00 

R 890-00 


(6) ELECTRICAL 

that the following tariffs be promulgated:- 

(i) Unnecessary call out charges:- 


ELECTRICITY TARIFF 

TARIFF 

TARIFF 

CALL OUT CHARGES 

FROM 

TO 

During office hours 

404-00 

444-00 

Calculated amount 

404-00 

444-00 

After hours 

484-00 

532-00 

Calculated amount 

404-00 

444-00 

Sunday and Public holidays from 

587-00 

645-00 

Calculated amount 

584-00 

645-00 
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(ii) Testing charge for meters and budget energy control meters:- 


ELECTRICITY TARIFF 

TESTING METER CHARGES 

TARIFF 

FROM 

TARIFF 

TO 

During office hours 

806-00 

886-00 

Calculated amount 

806-00 

886-00 


(iii) Load recording charges: 


During office hours for 24 hour recordings:- 


ELECTRICITY TARIFF 

LOAD RECORDING CHARGES 

TARIFF 

FROM 

TARIFF 

TO 

Voltage and current only 

1,127-00 

1 ,239-00 

Calculated amount 

932-00 

1 ,025-00 


(iv) Reconnection tariffs 


RECONNECTION TARIFFS 

TARIFF 

FROM 

TARIFF 

TO 

Non-payment of account 

264-00 

290-00 

Tampering with meter:- 

• 1 offence 

• 2 "^ offence 

1 ,289-00 
2,928-00 

1,418-00 

3,221-00 

Cable rip:- 

• Single fuse 

• Three phase 

6,455-00 

8,784-00 

7,100-00 

9,662-00 

Charges for consumption due to tampering of 
meters will be calculated as follows:- 
• Residential 

1 ,1 00 units for a minimum 
of six (months) 

• Business 

5,500 units for a minimum 
of six (6) months 


(v) Delivery of notices tariff - R39-00 

(vi) Electrical contribution to capital outlay for new bulk electrical connections 

From R1, 391.00 to R1 ,683.00 
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(7) RIEBEECK LAKE:- 


that the following tariffs be adjusted as follows:- 


CARAVAN PARK 

CURRENT 

PROPOSED 

(i) Per day 

121-00 

130-00 

• For each person exceeds 6 person per day 

48-00 

58-00 

(ii) Per Weekend 

242-00 

342-00 

• For each person exceeds 6 person per day 

73-00 

83-00 

(iii) Per Week 

666-00 

766-00 

• For each person exceeds 6 person per day 

48-00 

58-00 

(iv) Per booking per stand 

61-00 

71-00 

(v) Per booking per group / caravan clubs 

230-00 

330-00 

JONKERSBRAAI 

CURRENT 

PROPOSED 

(i) Per day or part thereof 

1 ,089-00 

1279-00 

(ii) Refundable deposit 

1 ,089-00 

1279-00 

(iii) Official use by Council, Mayor, Councilors 

Municipal Manager, Flead of Departments 

0-00 

0-00 

JB ROBINSON SHELTER 

CURRENT 

PROPOSED 

(i) Per day 

460-00 

606-00 

RIEBEECK LAKE / FISHING 

CURRENT 

PROPOSED 

(i) Fishing per rod per day - maximum 2 rods 

31-00 

41-00 

(ii) Pensioners : Per quarter maximum 2 rods 

133-00 

233-00 

(iii) Per bundle (when available) 

28-00 

38-00 
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(8) SWIMMING POOLS: 


that the Swimming Pool Tariffs remain as follows: 


TICKETS 

RIEBEECK LAKE 

R 

FINSBURY 

R 

TOEKOMSRUS 

R 

MOHLAKENG 

R 

DAY 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

Adults 

3-00 

5-00 

3-00 

5-00 

3-00 

5-00 

3-00 

5-00 

Children 

1-00 

3-00 

1-00 

3-00 

1-00 

3-00 

1-00 

3-00 

Children under 7 years 

1-00 

free 

1-00 

free 

1-00 

free 

1-00 

free 

WEEKEND 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

Adults 

7-00 

9-00 

5-00 

9-00 

5-00 

9-00 

5-00 

9-00 

Children 

5-00 

7-00 

5-00 

7-00 

5-00 

7-00 

5-00 

7-00 

Children under 7 years 

5-00 

free 

5-00 

free 

5-00 

free 

5-00 

free 

MONTHLY 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

Adults 

50-00 

50-00 

50-00 

50-00 

50-00 

50-00 

50-00 

50-00 

Children 

15-00 

25-00 

15-00 

25-00 

15-00 

25-00 

15-00 

25-00 

Children under 7 years 

15-00 

free 

15-00 

free 

15-00 

free 

15-00 

free 

SEASON 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

Adults 

300-00 

300-00 

300-00 

300-00 

300-00 

300-00 

300-00 

300-00 

Children 

150-00 

1 25-00 

150-00 

125-00 

150-00 

1 25-00 

150-00 

1 25-00 

Children under 7 years 

free 

free 

free 

free 

free 

free 

free 

free 
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(9) 


GALAS 


The use of the swimming pools for galas is subject to the written consent of the 

Municipal Manager in accordance with the conditions determined by Council. 

(10) DEVELOPMENT PROGRAMMES 

Participants and Instructors of Swimming Development Programmes : Free of charge 

provided that:- 

(i) The instructor must apply in writing to Randfontein Local Municipality and the 
programme must be approved by the Director : Social Services in accordance 
with the conditions determined by Council. 

(ii) The instructor must sign an indemnity in favour of Randfontein Local Municipality. 

(iii) The organizer of the development programme must be in possession of a valid 
life saving and first aid qualifications. 

(iv) The participants should mainly be from the jurisdiction of Randfontein Local 
Municipality. 


(11) CEMETERIES: 

(i) that the Cemetery Tariffs be as follows:- 


DESCRIPTION 

TARIFFS 

EXCAVATION OF GRAVE (NEW 

GREENHILLS 

TOEKOMSRUS 

MOHLAKENG 

OR RE-OPENING) 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

RESIDEN1 

riAL (NORMAL GRAVES) 

Adults 

321-00 

370-00 

321-00 

370-00 

321-00 

370-00 

Child 

160-00 

184-00 

160-00 

184-00 

160-00 

184-00 

Parent & Child 

321-00 

370-00 

321-00 

370-00 

321-00 

370-00 

Still Born 

80-00 

120-00 

80-00 

120-00 

80-00 

120-00 

Deeper grave 

399-00 

459-00 

399-00 

459-00 

399-00 

459-00 

Casket grave 

399-00 

459-00 

399-00 

459-00 

399-00 

459-00 

Casket grave & deeper grave 

399-00 

499-00 

399-00 

499-00 

399-00 

499-00 


MON RESIDENT 

Adults 

3,327-00 

3,826-00 

3,327-00 

3,826-00 

3,327-00 

3,826-00 

Child 

1,595-00 

1,835-00 

1 ,595-00 

1 ,835-00 

1 ,595-00 

1 ,835-00 

Parent & Child 

3,327-00 

3,826-00 

3,327-00 

3,826-00 

3,327-00 

3,826-00 


12 


(ii) That the reservation of graves no longer be allowed due to the shortage of 
cemetery land. 


DESCRIPTION 

TARIFFS 

FEES PAYABLE FOR THE 

GREENHILLS 

TOEKOMSRUS 

MOHLAKENG 

BURIAL AND EXCAVATION OF 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

CURRENT 

PROPOSED 

GRAVES 








PROVISION OF GRASS AND FLOWERS OR SHRUBS AND MAINTENANI 

3E FOR 1 YEAR 

EXCEPT FOR WORK ON MEMORIAL STONES AND BRICKS 


RESIDENTS 

Single Adults 

424-00 

466-00 

424-00 

466-00 


424-00 

466-00 

Single Children 

220-00 

242-00 

220-00 

240-00 


200-00 

240-00 

NON RESIDENT 

Adults or Children 

1 ,450-00 

1,595-00 

1 ,450-00 

1,595-00 

1 ,450-00 

1 ,595-00 

OTHER IMPORTANT CHARGES 




PURCHASING FEE FOR NEW GRAVES 




Adults or Children 

231-00 

350-00 

231-00 

350-00 

231-00 

350-00 

COVERING OF GRAVE DURING THE WEEK 

Adults or Children 

290-00 

333-00 

290-00 

333-00 

290-00 

333-00 

COVERING OF GRAVES OVER WEEKENDS 

Adults or Children 

363-00 

417-00 

363-00 

417-00 

363-00 

417-00 

COVERING OF DEEPER GRAVE AND CASKET GRAVE DURING THE WEEK 

Adults or Children 

290-00 

333-00 

290-00 

333-00 

290-00 

333-00 

COVERING OF DEEPER OR CASKET GRAVE OVER WEEKENDS 

Adults or Children 

290-00 

333-00 

290-00 

333-00 

290-00 

333-00 

LATE BURIAL ORDERS / CONFIRMATIONS 

Adults or Children 

0-00 

250-00 

0-00 

250-00 

0-00 

250-00 

APPROVAL OF PLAN FOR MEMORIAL 

Adults or Children 

145-00 

160-00 

145-00 

160-00 

145-00 

160-00 

FOR THE TRANSFER OF A RIGHT IN A GRAVE STAND 

Adults or Children 

97-00 

106-00 

77-00 

85-00 

77-00 

85-00 

ASH-BOXES PER INSTANCE 

Adults or Children 

333-00 

336-00 

242-00 

266-00 

242-00 

266-00 

FUNERA 

L OVER WEEKENDS AND PUBLIC HOLIDAYS 

, 

Adults or Children 

Double tariff 

Double 

Double 

Double 


Double 

Double 



tariff 

Tariff 

tariff 


tariff 

tariff 


That the tariff for the covering of graves be established and set at R290-00 for 
weekdays for every grave that is covered and R363-00 for weekends and public 
holidays. 
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(12) OPEN SPACE MANAGEMENT 


DESCRIPTION 

DEPOSIT 

RENTAL FEES 

1 

Special events on developed 
parks (1 day to 7 days 
maximum permitted, maximum 
of 10 hrs a day) 

R500-00 refundable 
deposit 

R1 50-00 rental fee per 
day 

2 

Leasing of undeveloped public 
open space / park 

R1 ,000-00 refundable 
deposit and (to be 
refunded after lease 
expires) 

R1 ,000-00 rental fee per 
month (regardless of 
how many days a month 
the facility was leased. 

3 

Special events in significantly 
more expensive facilities to 
maintain (e.g. Jonkers braai) 

R1 ,179-00 refundable 
deposit and; 

R1 ,179-00 rental fee per 
day 


(1 3) USAGE OF LANDFILL SOLID WASTE DISPOSAL: 


CLASSIFICATION 

CHARGE 

QUANTITIES 

1 

Disposal of general (non hazardous) waste by 
Randfontein residents / business 

Free 

Less than 1 ,000 kg 

2 

Disposal of general (non hazardous) waste by 
Randfontein residents / business 

R1 05-00 

In excess of 1 ,000 kg 

3 

Disposal of garden refuse by Randfontein 
Residents / business 

Free 

Less than 1 ,000 kg. 

4 

Disposal of garden refuse by Randfontein 
Residents / business 

R95-00 

In excess of 1 ,000 kg 

5 

Disposal of general (non hazardous) waste by 
residents / business from outside Randfontein 

R1 35-00 

Per 500 kg or any part 
thereof 


CLASSIFICATION 

CHARGE 

QUANTITIES 

6 

Disposal of garden refuse by Randfontein 
residents / businesses from outside 

Randfontein 

R1 35-00 

Per 500 kg exceeded or 
any part thereof 

7 

Disposal of clean builder’s rubble 

Free 

Any quantity 

8 

Disposal of clean soil 

Free 

Any quantity 

9 

Disposal of tyres lesser than 300 mm in 
diameter 

R15-00 

Per tyre 

10 

Disposal of tyres greater than 300 mm in 
diameter 

R10-00 

Per tyre 
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(1 4) DISPOSAL OF ANIMALS AT THE LANDFILL SITE 


CLASSIFICATION 

CHARGE 

QUANTITIES 

1 

Disposal of small size animals (e.g. dogs & 
cats) 

R30-00 

Per animal or load 
(animal carcasses or by 
product) between 2-10 
kg 

2 

Medium sized animals (e.g. sheep, goat) 

R80-00 

Per animal or load 
(animal carcasses or by 
product in excess) of 1 0 
kg but less than 150 kg. 

3 

Large sized animals (e.g. horses, donkeys) 

R200-00 

Per animal or load 
(animal carcasses or by 
product of 150 kg. 


(15) BULK REFUSE REMOVAL 


CONTAINER SIZE 

TARIFF PER MONTH 

EXCL. VAT (1 LIFT PER WEEK) 

3-4 m" 

R 880-00 

5-6 m" 

R1, 100-00 

Removal of builders rubble 

R1 1 0-00 per cubic meter 


(1 6) VACUUM TANK SERVICES: 

(i) that Vacuum Tank Tariffs be adjusted within the municipal area as follows:- 

• Minimum charge per point be increased from R368-00 to R405-00 per 
service 

• Plus a charge per km or portion thereof removed be increased from 
R37-00 to R41-00 

• Dumping facilities for vacuum tankers at Purification works increased from 
R445-00 to R490-00 per load or part thereof. 
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(17) TARIFFS FOR HALLS IN RANDFONTEIN 


that the tariffs for Halls in Randfontein be adjusted as follows:- 


Purpose for which accommodation is required 

Faciiity 

Between 

07h00 

and 

18h00 

R 

Between 

18h00 

and 

OlhOO 

R 

Penalty 

after 

each 

hours 

R 

[a] Private individuals, families or groups of people not 

• Greenhills Hall 

750-00 

950-00 

100-00 

having profit making as an intention by not selling tickets 

• Judas Klass Hall 

750-00 

950-00 

100-00 

- including church services. 

• Randgate Hall 

750-00 

950-00 

100-00 

(This is inclusive of preparation and fire protection) 

• Ramosa Hall 

750-00 

950-00 

100-00 


• Toekomsrus Side Hall 

750-00 

950-00 

100-00 


• Toekomsrus Section Halls 

450-00 

550-00 

100-00 

[b] All functions for which entrance fees are charged, 

• Greenhills Hall 

750-00 

950-00 

100-00 

collections are taken or where articles are offered for 

• Judas Klass Hall 

750-00 

950-00 

100-00 

sale. Private individuals, families or groups of people 

• Randgate Hall 

750-00 

950-00 

100-00 

having profit making as an intention by selling tickets. 

• Ramosa Hall 

750-00 

950-00 

100-00 

(This is inciusive if preparation and fire protection) 

• Toekomsrus Side Hall 

750-00 

950-00 

100-00 


• Toekomsrus Section Hall 

450-00 

550-00 

100-00 
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Purpose for which accommodation is required 

Haii 

or 

Room 

Between 

07h00 

and 

18h00 

R 

Between 

18h00 

and 

OlhOO 

R 

Penalty after 
each hour 

R 

Applicable on 
[a & b] above 

Applicable on 
[a & b] above 


• 

Greenhills Hall 

1,100-00 

1,100-00 

100-00 per hour 


• 

Judas Klass Hall 

1,100-00 

1,100-00 

100-00 per hour 

[c] Refundable Deposit 

• 

Randgate Hall 

1,100-00 

1,100-00 

100-00 per hour 


• 

Ramosa Hall 

1,100-00 

1,100-00 

100-00 per hour 


• 

Toekomsrus Side Hall 

1,100-00 

1,100-00 

100-00 per hour 


• 

Toekomsrus Section Hall 

1,100-00 

1,100-00 

100-00 per hour 


(16) SPORT FACILITIES 


GREENHILLS FACILITIES 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

60-00 pd 

• Floodlights 

0-00 

62-50 ph 

• Non affiliated sport and recreation clubs and individuals/groups 

1 ,400-00 

120-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Professional / commercial Sport and recreation events 

7,000-00 

5,000-00 pd 

• Music festival and or concerts with profit making as the objective 

15,000-00 

20,000-00 pd 
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TOEKOMSRUS FACILITIES 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

60-00 pd 

• Floodlights 

0-00 

62-50 ph 

• Non affiliated sport and recreation clubs and individuals/groups 

1 ,400-00 

1 20-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Professional / commercial Sport and recreation events 

7,000-00 

5,000-00 pd 

• Music festival and or concerts with profit making as the objective 

15,000-00 

20,000-00 pd 


MOHLAKENG FACILITIES 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

60-00 pd 

• Floodlights 

0-00 

62-50 ph 

• Non affiliated sport and recreation clubs and individuals/groups 

1 ,400-00 

120-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Mohlakeng Suites 

300-00 

450-00 

• Professional / commercial Sport and recreation events 

/, 000-00 

5,000-00 pd 

• Music festival and or concerts with profit making as the objective 

15,000-00 

20,000-00 pd 
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MOHLAKENG FACILITIES 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

60-00 pd 

• Floodlights 

0-00 

62-50 ph 

• Non affiliated sport and recreation clubs and individuals/groups 

1 ,400-00 

1 20-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Mohlakeng Suites 

300-00 

450-00 

• Professional / commercial Sport and recreation events 

7,000-00 

5,000-00 pd 

• Music festival and or concerts with profit making as the objective 

15,000-00 

20,000-00 pd 


ELANDSVLEI / BADIRILE / ZENZELE / JABULANI FACILITY 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

0-00 

• Non affiliated sport and recreation clubs and individuals/groups 

500-00 

30-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Mohlakeng Suites 

300-00 

450-00 

• Professional / commercial Sport and recreation events 

7,000-00 

5,000-00 pd 
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FINSBURY SPORT COMPLEX 

DEPOSIT 

REFUND 

R 

RENT 

R 

• Affiliate sport and recreation clubs per day 

0-00 

0-00 

• Floodlights 

0-00 

62-50 ph 

• Non affiliated sport and recreation clubs and individuals/groups 

1 ,400-00 

1 20-00 pd 

• Council functions hereby understood to the RLM and WRDM and activities / projects approved by the 
Director Social Services 

0-00 

0-00 

• Professional / commercial Sport and recreation events 

7,000-00 

5,000-00 pd 

• Music festival and or concerts with profit making as the objective 

15,000-00 

20,000-00 pd 


(18) MEMBERSHIP FEES 


MEMBERSHIP 
JOINING FEE 
P.A 

MEMBERS 
MONTHLY 
FEE FOR 
USAGE 

OTHERS 

130-00 

60-00 


70-00 

35-00 

120-00 pm for non-members 

400-00 

135-00 

60-00 pm for non-members 

70-00 

37-00 

50% of instructor’s fee 

80-00 

35-00 


121-00 

27-00 


70-00 

37-00 

140-00 pm for non members 

1 5-00 pd 

0-00 


50-00 pd 

0-00 

100-00 pd refundable deposit 

1 5-00 pd 

0-00 


50-00 pd 

0-00 

100-00 pd refundable deposit 

0-00 

0-00 



MOHLAKENG INDOOR FACILITY 


GYMNASIUM AND AEROBICS 


Adults 

Scholars 

Club Fee (Once a week with a maximum of 15 persons) 

Instructor 

Dancing 

Karate 

Body Building Clubs 

Affiliated sport and recreation club and Arts and Culture groups. 
Non affiliated clubs 


Tennis Courts - 

Affiliated sport and recreation clubs. 

Non affiliated sports and recreation clubs - Arts and Culture groups 
Schools 
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(19) SUNDRY TARIFFS, SUNDRY CHARGES 

(i) that the following adjustments be effected to the Sundry Tariffs and Charges:- 


DESCRIPTION 

TARIFF 

FROM 

TARIFF 

TO 

• Finals reading fee 

• New deposit administration connection fee 

• Administration fee for clearances 

• Dishonoured cheques 

• Valuation certificate 

• Deeds search 

• Arrears inquiry fees 

• Electricity disconnection / recon fee (office hours) 

• Electricity disconnection / recon fee (after hours) 

• Traffic search fees 

82-00 

82-00 

181-00 

160-00 

40-00 

93-00 

38-00 

242-00 

293-00 

40-00 

90-00 

90-00 

199-00 

1 76-00 
48-00 
102-00 
42-00 
266-00 
322-00 
44-00 


(20) SEWERAGE BLOCKAGES 

• The hourly rate applicable for staff attending to the blockage charge will be 
per hour or part thereof at actual cost plus 10 % for administration. 

• Equipment charge of R1 46-00 

• Travel costs of R1 2-00 per kilometer travelled there and back. 


(21) LIBRARY SERVICES 

that the following library service tariffs be determined and published (these 
should stay the same as it is under-privileged people that are using the libraries 
for studies, copies, faxes, e-mail, internet etc). 


ANNUAL MEMBERSHIP FEES 

• 

Adult 

17-00 

• 

Children 

9-00 

• 

Pensioners 

0-00 

• 

Visitors 

82-00 

• 

Non-residents 

60-00 


INTERNET SERVICES 

• 

Surfing - per hour 

4-00 

• 

Printout - per A4 page (black) 

1-10 

• 

Printout - per A4 page (colour) 

2-20 
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CD ROM SERVICE 

• 

Search - per)^ hour 

35-00 

• 

Printout - per A4 page 

3-30 

• 

Compact Disk Service - Per CD loaned 

2-40 


PHOTOCOPY SERVICES 

• A4 - per page 

0-82 

• A3 - per page 

1-20 


FAX SERVICES 

• Per local call 

2-40 

• Per national call 

5-00 


DAMAGED ITEMS 

• Lost damage covers 

5-50 

• Lost damage plastic covers 

5-50 

• Lost damage item card pockets 

5-50 

• Lost damage bar code for items & sensormatic bar code 

5-50 

• Damaged membership card 

50-00 


(22) TRAFFIC 


DESCRIPTION 

TARIFF 

FROM 

TARIFF TO 

• Per photocopy for an enquiry of Offence Accident report 

• Per vehicle - traffic Vehicle and officer - escorting a 
funeral 

• Per km plus Traffic Officer hourly rate - Escorting 
Abnormal load 

• Per km plus traffic officer hour rate for point duty for 
road race or special event - fundraising purposes 

• Per km plus traffic officer hour rate for point duty for 
road race or special event - for charity 

• Application for instructor’s certificate 

• Issuing of Instructors certificate 

150-00 

200-00 

7-00 

7-70 

0-00 

195-00 

52-00 

1 65-00 
236-00 

7-70 

7-70 

0-00 

214-50 

57-20 

A service fee of not less than R230-00 be increased to R250-00 per dis-infestation be 
charged, that cognizance be taken thereof that the required fee will differ from case to 
case. 
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(23) DEVELOPMENT PLANNING - TOWN PLANNING 


DESCRIPTION 

CURRENT 

PROPOSED 

An application fee for special consent in 
terms of Clause 13 of the Randfontein 

Town Planning Scheme, 1988 

R 363.00 

R 399.00 
(advertising fee 
excluded) 

An application fee for special consent in 
terms of Clause 7 of the Peri-Urban Town 
Planning Scheme, 1975 


R750-00 

An application fee for encroachment of the 
building restriction area or relaxation of a 
building line in terms of Clause 9 of the 
Randfontein Town Planning Scheme, 1988 

R 180.00 

R 198.00 

An application fee to amend the Randfontein 
Town Planning Scheme, 1988, in terms of 
Section 56 of the Town Planning and 
Townships Ordinance, 1986 

R 2,200.00 

R 2,420.00 
(Map 3’s and 
promulgation fee 
excluded) 

Application fee for the subdivision of an 

Erf in terms of section 92(1 )(a) of the Town 
Planning and Townships Ordinance, 1986 

R 165.00 
for the first 5 
portions, 
thereafter an 
additional 

R 16.50 per 
portion 

R 182.00 
for the first 5 
portions, 
thereafter an 
additional 

R 16.50 per 
portion 

An application fee to consolidate two or 
more erven in terms of Section 92(1 )(b) of 
the Town Planning and Townships 

Ordinance, 1986 

R 110.00 

R 121.00 

An application fee in terms of Sections 
92(4)(a), 92(4)(b) and 92(4)(c) of the 
Ordinance for the withdrawal of an approval 
of an application for the subdivision or 
consolidation of erven, the amendment of 
the conditions on which the consolidation or 
subdivision was approved or an amendment 
of the approved consolidation or subdivision 
plan. 

R 145.00 

R 160.00 

An application fee to divide land in terms of 
Section 6(1) of the Division of Land 

Ordinance (Ordinance 20 of 1986) 

R 2,200.00 

R 2,420.00 
(advertisement 
fee excluded) 

An application fee in terms of Section 17(3) 
of the Division of Land Ordinance, 1986, for 
the amendment of an application already 
pending 

R 725.00 
(excluding 
advertisement 
costs) 

R 797 
(excluding 
advertisement 
costs) 
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DESCRIPTION 

CURRENT 

PROPOSED 

that an application fee to establish a township 
in terms of Section 96 of Ordinance 1 5 of 

1986 (Section 125 included); plus additional 
costs in respect of 0 to 25 erven; 25 to 1 00 
erven; 100 erven or more 

R 4,400.00 

R 770.00 

R 1,155-00 

R 1 ,430-00 
(Above 
including 
advertisement 
costs for 
promulgation) 

R 4,840.00 

R 847.00 

R 1 ,270-00 

R 1 ,573-00 
(excluding 
advertisement 
costs. Sec 1 25 
and 

promulgation) 

An amendment to an application to establish a 
township in terms of Section 96 of Ordinance 

15 of 1986, including an 
amendment to the lay-out plan 

R 725.00 
(excluding 
advertisement 
costs) 

R 797 
(excluding 
advertisement 
costs) 

once a township is to be developed in phases, 
the additional costs per phase 

R305 

R 335-00 

an application fee to consider and/or approve 
a site development plan in terms of the 
Randfontein Town Planning Scheme, 1988 

R 182.00 

R 200-00 

An application fee for the extension of 
boundaries in terms of Section 88(1) of 
Ordinance 15 of 1986 

R 4,180.00 

R 4,598-00 
(excl. 

Advertisement 
costs. Sec. 125 
and 

promulgation) 

An application for any other consent in terms of 
the provision of the Town Planning Scheme 
for which provision is not specifically made 

R 305.00 

R 335-00 

an application for an amendment of the 
conditions on which a consent was granted in 
terms of the Town Planning Scheme 

Consent for Temporary Use of Land/buildings 
in terms of clause 12 of the Randfontein Town 
Planning Scheme, 1988 

R 145.00 

R 1 59-00 

R275-00 
(application fee) 

R 150-00 p/d 

An application fee in terms of the provision of 
Section 62 or 63 of the Ordinance for the 
revoking of an approved scheme or the 
revoking of provisions in an approved scheme. 

R 420.00 

R 462-00 

The issuing of a certificate in terms of Clause 

1 2 of the Town Planning Scheme which 
confirms the erection and use of buildings and 
or use of land (zoning certificate) 

R 40.00 

R 44-00 
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DESCRIPTION 

CURRENT 

PROPOSED 

Application for the simultaneous amendment, 

R 2,000-00 

R 2,000-00 

suspension or removal of conditions in a title 


(Governed by 

deed and the amendment of the Randfontein 


legislation ) 

Town Planning Scheme, 1988 



Application for the amendment, suspension or 

R600-00 

R600-00 

removal of conditions in a title deed 


(Governed by 



legislation) 

Appeal against the decision of Council - the 

R2,600-00 

R 2,600-00 

amount of the deposit contemplated in Section 


(Governed by 

7(4) of the Act 


legislation) 

Application for extension of time - all 



applications 



• 1 applications (yearl ) 


R 550-00 

• 2 ^^ application (year 2) 


R1 ,100-00 

• 3'"'^ application (year 3) 


R1 ,650-00 

BUILDING CONTROL & REGULATIONS 

Advertising Hoarding Plan fees 

181-00 

199-00 

REVISED PLANS 

• Half of normal fees with a minimum of 

181-00 

199-00 

R116-00 

0-00 

0-00 

• As a result of Council’s requirements 

181-00 

199-00 

• As a result of a contravention 

181-00 

199-00 

• Exemption from building plans 



Structural steel, reinforced concrete or 



structural wood 

2-00 /m^ 

INSPECTION 

=EES 

• Payable on submission of application for 

385-00 

424-00 

three Inspections 



• Upon failure for every inspection thereafter 

121-00 

133-00 

RE-SUBMISSION OF A 

PPLICATIONS 

• 2 ^^ Re-submission of application after 

Half of the amount of initial 

connection 

application 

ADVERTISING HOARDINGS 

• Rent - Only applicable when sigh is on 

15-OOm^ per 

16-OOm^ per 

Council Property 

month with a 

month with a 


minimum of 

minimum of R932- 


R847-00 per 

00 per sign [pa] 


sign [pa] 




66-00 half yearly 

• Licensing Fees - Size up to 5m^ 

60-00 half 



yearly 

1 63-00 half yearly 

• Licensing Fees - Above 5m^ 

148-00 half 



yearly 
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DESCRIPTION 

CURRENT 

PROPOSED 

BUILDERS DEPOSIT 

(ALIGNED TO MERAFONG MUNICIPALITY 

• For additions and Alterations 

• For new dwelling and swimming pool 

• For Business & Industrial 

440-00 

847-00 

1,210-00 

484-00 

932-00 

1,331-00 

SUBSCRIPTION OF 
BUILDING PLANS AP 

MONTHLY 

PROVED LIST 

• Annual charge for clients to receive the list 
of building plans approved 

100-00 pa 

110-00 pa 

AMMONIA PLAN PRINTS 

• Paper minimum (under 1 m in length and 
841 mm wide) 

• Paper (exceeding 1 m in length and 841 
mm wide) 

• Paper minimum (under 1 m in length and 
1,016 mm wide) 

• Paper (exceeding 1 m length and 1 ,016 
mm wide) 

• Film - translucent, minimum (under 1 m in 
length and 841 mm wide) 

• Film - translucent (exceeding 1 m in length 
and 841 mm wide 

• Film - translucent, minimum (under 1 m in 
length and 1,016 mm wide 

• Film - translucent (exceeding 1 m in length 
and 1,016 mm wide 

• Search fees (Blue form) 

25-00 

27-00 

25-00 per meter 
and proportional 
part thereof. 

27-00 per meter 
and proportional 
part thereof 

20-00 

22-00 

20-00 per meter 
and proportional 
part thereof 

22-00 

66-00 

72-00 

66-00 per meter 
and 

proportional part 
thereof 

72-00 per meter 
and 

proportional part 
thereof 

70-00 

77-00 

66-00 per meter 
and 

proportional part 
thereof 

72-00 per meter 
and 

proportional part 
thereof 

25-00 

27-00 
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(24) APPLICATION CHARGE 


(i) The charges set out in item 3 of this Schedule exclude VAT and shall be payable 
in terms of subsection (1) of section 23 of these by-laws in respect of every 
application made under section 20 thereof, and shall be paid by the person by or 
on behalf of whom the application is made. 

(ii) The engineer shall assess the charges payable in respect of applications 
received in terms of section 20 of these by-laws in accordance with item 3 hereof. 


(a) The minimum charge payable in respect of the following: 

R213-00 

(i) New dwellings 

(ii) Factories, flats and buildings other than 
dwellings 

R213-00 

(b) For any building plan area exceeding 1 00m2 

R18-00 per 10m2 
or part thereof 

(c) The charges payable in respect of any application for an alteration 
to an existing building 

R213-00 

(d) The charges payable in respect of the revision of any drainage 
plan 

50% of the 
applicable charge 
with a minimum 
of R213-00 

All above charges shall, after the addition of VAT, be rounded to the nearest full Rand 
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(25) DRAINAGE CHARGES 


PART1 


General Rules regarding Charges 


a) The charges levied under this tariff excludes VAT and shall be payable monthly 
in advance: Provided that the charges imposed in terms of Part IV of this 
Schedule shall be payable monthly in arrear. 

b) Where any person who is required to furnish a return in terms of this schedule 
or to provide such other information as may be necessary to enable the council 
to determine the charges to be made under this Schedule fails to do so within 

30 days after having been called upon to do so by notice in writing, he shall pay 
such charges as the council shall assess on the best information available. 

c) In all cases of dispute as to the part or category of this Schedule, which is 
applicable, or as to the date from which any part or category is applicable to any 
premises the decision of the engineer shall be decisive subject to a right of the 
owner to appeal against his decision to the council. 

d) In the case of a premises already connected to a sewer or, which in the opinion 
of the council can be connected to a sewer, the applicable charges imposed in 
terms of Part II to Part VII inclusive shall be payable. 

e) The charges imposed under Part III of this Schedule shall remain effective in the 
case of buildings wholly unoccupied or in course of demolition until the date on 
which the council is requested to seal the opening of council’s sewer. 

f) Where any change other than a change as referred to in item 5 is made in the 
nature of the occupation or the use of any premises which requires the 
application of a different tariff in terms of this Schedule, no claim for any 
adjustment of an account rendered or any refund of moneys paid in terms of this 
Schedule shall be entertained by the council unless notice in writing of the 
change is given to council within 30 days of the date of it is occurrence. 

g) The average water consumption referred to in Part II or Part III shall be based 
on the average monthly water consumption calculated over the period 1 April to 

31 March and shall apply to the financial year commencing on 1 July thereafter, 
provided that- 
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(i) In case of a new consumer, the council reserves the right to base the 
monthly average for the first three months on the average 
consumption of a consumer of more or less the same consumption 
and in the same consumers class for the previous period of 1 April to 
31 March. The actual consumption for the first three months shall be 
used as basis to determining the levy from date of rendering the 
service up to the end of the financial year concerned. 

(ii) If the quantity of water, obtained from a source other than council’s 
supply during a cycle, the charges will be based on council’s estimate 
of the total consumption on such premises during the aforementioned 
cycle. 


h) Notwithstanding the provisions of item 7 and without prejudice to the council’s 
rights contained in section 79 of the by-laws, every consumer has the right to 
install a sewage effluent meter at his own cost on the condition that the meter 
must be calibrated every six months and written proof to this effect must be 
submitted to the engineer, failing which item 7 will be enforced. Provided that, 
should the meter be out of order the council shall have the right to base the 
charge on the last known correct reading. Where an effluent meter is installed, 
the actual discharge measured by such a meter shall be used to determine the 
charges at the rates referred to in Part II to Part IV inclusive. 

i) Where no effluent meter is available to measure the actual volume discharged, 
the charges referred to in Part II to Part IV inclusive shall be based on actual 
water consumption. 

j) Where the Council receives sewage effluent of which the council is not the 
supplier of the water, the monthly average effluent shall be determined on an 
estimate or a calculation based on the flow capacity of the sewer pipelines 
which are connected to the council’s main sewer: provided that item 8 and/or 
Part III shall also apply mutatis mutandis. 

k) The owner of premises situated outside the municipal area which is connected 
to the council’s sewer shall be liable to pay all the applicable charges set out or 
referred to in this Schedule and, in addition, a surcharge of 25 percent thereon. 
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PART II 


INDUSTRIAL EFFLUENT 

The following items shall apply for the purpose of section 5 read with section 77 to 80 of 
these by-laws in connection with and for the determination of charges payable for the 
conveyance and treatment of industrial effluent: 

1 . The owner or occupier of premises on which any trade or industry or of any 
process incidental thereto, any effluent is discharged into the council’s sewer 
shall, in addition to any other charges for which he may be liable in terms of this 
Schedule, pay to the council an industrial effluent charge which shall be 
calculated:- 

a-(i) according to the actual sewage effluent per month metered by a sewage 
effluent meter in kl; or 

a-(ii) according to the quantity of water consumed monthly: Provided that the 
conditions of items 9 and 10 of Part 1 under Schedule B shall also be 
applicable thereto. 

(b) In accordance with the “strength” of such effluent, as determined on the 
composite sample consisting of four scoop samples taken every hour by 
the engineer over a minimum period of four consecutive hours during the 
preceding month: alternatively, in accordance with the “strength” of such 
effluent, as determined on the composite sample consisting of such 
samples collected by an automatic sampling device as provided for in 
section 79 of the by-laws, provided that: 

(i) where due to circumstances it is impossible to take such sample, 
the council shall take the “strength” of the last sample for the 
purpose of making such calculation. The “strength” shall be 
determined as specified in item 3. The levy per kilolitre or part 
thereof shall be calculated by means of the following formula: 

Tariff in cent per kl = Charge (acod -i- BpH -i- Cec) where: 



1 .7238 + 

Charge 

15%=1 .98237 


and where:- 

(i) acod = (0.022368 x cod + 0.01 1 31 6 x cod) - 25.6 

where cod is the chemical oxygen demand in milligram per litre, 
determined according to the method published in Government 
Gazette No 2512, dated 29 August 1969. 
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(ii) BpH = (20.1 6 - 1 .965 x pH - 1 .395 x pH) where pH is less than 6.0; 
or 

BpH = (1 .7 X pH + 0.86 x pH - 25.6) where pH is greater than 1 0.0 
and where pH is the acidity value. 

(iii) Cec = (0.034 x ec + 0.01 72 x ec - 25.6) where ec (electrical 
conductivity) is measured in milli-Siemens per metre where ec > 

500. 

2. Whenever a sample is taken by the council in terms of item 1 , one-half thereof, 
shall on his request be made available to the owner or occupier of the premises. 

3. The strength referred to in item 1 shall be determined according to the chemical 
procedures by means of which sewage is to be analyzed as described in 
Government Gazette No 251 2 dated 1 2 August 1 969 where COD > 760, for the 
determination of the chemical oxygen demand as well as the acidity measured by 
means of a calibrated pH meter and the electrical conductivity measured by 
means of a calibrated conductivity meter expressed in milli-Siemens per meter 
where ec > 500. 

4. (a) Where effluent is discharged into the sewer from more points than one on 

an industrial property, whether on the same floor or on different floors of 
the same premises and irrespective of the origin of the effluent, the council 
may in its discretion for all the purposes of making a charge in terms of this 
Schedule, including the taking of test samples, treat each such point of 
discharge as a separate point for the discharge of industrial effluent into 
the sewer. 


(b) For the purpose of calculating the quantity of effluent discharged from 
each point of discharge, as aforesaid, the total water consumed on the 
premises shall be allocated as accurately as is reasonably practicable, 
after consultation between the engineer and the occupier, among the 
several points of discharge: Provided that each point of discharge may be 
provided with a sewage flow meter in order to determine the actual 
sewage effluent. 
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PART III 


PRIVATE SWIMMING BATHS 

The following charges shall be payable in respect of swimming baths in terms of section 5 read 
with section 76 of these by-laws: for each instance which the council permits the discharge of 
water from R2.40. 


PART VI 

DUMPING FACILITIES FOR VACUUM TANKERS 

The following charge for the discharge of vacuum tankers at council’s purification works shall 
be payable in advance: R445.00 per 1 0kl load or part thereof, provided that the quality of the 
contents of the vacuum tanker, in the opinion of the engineer, shall not detrimentally affect any 
of the processes of the works. 


SCHEDULE C 
WORK CHARGE 


1. Sealing openings (section 9) 

Cost plus 
10% 

2. (a) For removing blockages (section 13) 

Cost plus 
10% 

(b) Within 7 days after the first blockage: Should a blockage occur 
within 7 days from the opening of the first 
blockage 

No charge 

(c) For cleaning, back filling and repairing of damaged pipe lines, etc. 
over and above the cost in sub item (1 ) 

Cost plus 
10% 

3. For each drainage connection 

Cost plus 
10% 

4. Compulsory sewerage supply in terms of section 6 

Cost plus 
10% 

5. Unlawful sewerage works: work done in terms of section 10 

Cost plus 
10% 

6. Sale of sewerage sludge, compost and manure: Per m^ of part thereof 

Sales 

Suspended 
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local MUICIPALtiy 



RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


1. PRINCIPLES APPLICABLE IN THE DETERMINATION OF A TARIFF 

STRUCTURE 


Although the determination of tariffs is in many instances politically 
orientated, it ought to be based on sound, transparent and objective 
principles at all times. Such principles are discussed hereunder. 

Basic principles that ought to he observed in the compilation of a 
tariff structure. 

> Affordability of the services; 

> Discouragement of abuse by means of price mechanism; 

> Sound cash flow to ensure sustainable service delivery; 

> The structure must be simple and understandable; 

> Acceptability to the majority of the community 

> The structure must be fair; 

> The structure must be transparent; and 

> The tariff must accommodate national initiatives. 

Minimum service levels 

It is important that minimum service levels be determined in order to 
make an affordable tariff package available to all potential users. 

Multi year budgets 

It is required in terms of legislation and guidelines from National 
Treasury that Municipalities compile multi year budgets. Such change 
also necessitates that proposed tariffs would form part of this process. 
Increase in tariffs should not simply be implemented annually without 
considering the affordability thereof by the user. The effect of 
resolutions that impact on the financial situation of the Council must 
be observed over a longer period in respect of tariffs and sensible 
planning of cost structures must be done to keep tariffs within 
affordable levels. 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


Credit Control 

It is not possible to successfully compile a tariff structure without 
consideration of the stipulations of an effective credit control system. 
It is therefore important to continuously ensure that users indeed pay 
punctually. 

However, it is also a fact that there are users who are unable to pay. 
Tariffs must therefore provide access to a minimum level of basic 
services for all users. 

This is further supplemented with a practical policy for indigents. 

This will ensure the sustainable delivery of services. 

Package of service 

The accounts for rates and services must not be seen in isolation. It 
must be considered jointly to determine the most affordable amount 
that the different users can pay as a total account. The basic costs of a 
service must first of all be recovered and then only can surpluses be 
calculated to determine the most economic package for the user with 
due allowance for future events in regard to a particular service. 

Principles in terms of Section 74 of the Local Government: 

System Act (Act 32 of 2000) 

Section 74 of the Municipal Systems Act contains clear guidelines 
regarding the compilation of and principles for a tariff policy. An 
extract reads as follows 

"74. [1] A municipal Council must adopt and implement a tariff 

policy on the levying of fees for municipal services provided 
by the municipality itself or by way of service delivery 
agreements, and which complies with the provisions of this 
Act and with any other applicable legislation". 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


[2] A tariff policy must reflect at least the following principles, 
namely that:- 

[a] Users of municipal services should be 
treated equally in the application of 
tariffs. 

[b] The amount individual users pay for 
services should generally be in 
proportion to their use of that service; 

[c] Poor households must have access to at least basic 
services through- 

[i] Tariffs that cover only operating and 
maintenance costs; 

[ii] Special tariffs or life line tariffs for low 
levels of use or consumption of services or 
for basic levels of services, or 

[Hi) Any other direct or indirect method of 

subsidization of tariffs for poor households; 

[d] Tariffs must reflect the costs reasonably associated 
with rendering the service, including capital, 
operating, maintenance, administration and 
replacement costs, and interest charges. 

[e] Tariffs must be set at levels that facilitate the 
financial sustainability of the service, taking into 
account subsidization from sources other than the 
service concerned. 

ff] Provision may be made in appropriate circumstances 
for a surcharge on the tariff for a service; 

[g] Provision may be made for the promotion of local 
economic development through special tariffs for 
categories of commercial and industrial users; 

[h ] The economical, efficient and effective use of 
resources, the recycling of waste, and other 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


appropriate environmental objectives must be 
encouraged; 

[i] The extent of subsidization of tariffs for poor 

households and other categories of users should be 
fully disclosed. 

[3] A tariff policy may differentiate between different 

categories of users, debtors, service providers, service 
standards, geographical areas and other matters as long as 
the differentiation does not amount to unfair 
discrimination". 


2. FACTORS. WHICH MUST BE EVALUATED IN THE DETERMINATION 

OF A UNIFORM TARIFF STRUCTURE 


2.1 Costs relating to the provision of the service 

The primary purpose of a tariff structure is to recover the actual 
costs of the rendering of a particular service. If a service is 
rendered at a loss, cross subsidization of such loss by another 
service will be necessary. This will put pressure on the tariff 
structure of the other service. 

Costs can be divided into three categories namely fixed costs, 
variable costs and surplus taking. 

> Fixed Costs: Fixed costs represent those costs that must 
be paid irrespective of the fact whether or not a user 
makes use of the service for example salaries, loan costs 
etcetera. 

> Variable costs: Variable costs relate directly to 
consumption and it differs according to the use of, for 
instance, chemicals and the decrease or increase in 
maintenance costs. However, there is always a fixed cost 
element present in variable costs, but it is very difficult to 
apply it, except in the provision of electricity. 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


> Surplus taking: Surplus represents that portion which is 
being levied in access of the total cost of rendering of a 
service. In practice there is delicate balance between 
surplus taking and losses being suffered because budgets 
are based upon assumptions of use which is also 
influenced by seasonal and economic circumstances. 
Surplus can be calculated in the process to maximize 
affordability of the total account of a user. 


2.2 Socio - economic factors and the ability of users to pay. 

Local Governments in general, are currently paralyzed as a 

result of a lack of cash flow due to non-payment of services. 

Users can be divided into the following categories: 

> Users who are incapable to make any contribution 
towards the consumption of services and who are 
subsidized. 

> Users who are able to afford a partial contribution and 
who are partially subsidized only; and 

> Users who can afford the services in total. 

It is important to identify these categories and to plan the tariff 

structures accordingly. Subsidies currently derived from two 

sources namely :- 

> Contributions from National Government: National 
Government makes an annual contribution, which is 
primarily based on information obtained from Statistics 
South Africa by means of census surveys. If this 
contribution is judiciously utilized it will subsidize all 
indigent households who qualify in terms of the Council 
policy. 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


> Contribution from own funds: The Council can, if the 
contribution of National Government is insufficient, 
provide in its own operational budget for such support. 
Such action will in all probability result in increased 
tariffs for the larger users. Any subsidy must be made 
known publicly. 

In the case of Randfontein Local Municipality services for 
indigent households are currently fully subsidized from 
contributions made by National Government only. 

The tariff structure will be compiled as follows to make 
provision for subsidization: 

> Totally free services [within limits and guide lines]; 

> Full tariff payable with a subsidy that is transferable from 
sources as mentioned above. 

In the case of Randfontein Local Municipality the following 
principles are proposed: 

> Free minimum water [6 kilolitres per month] for all 
households consumers except for indigent households. 

> Free minimum water [10 kl per month] for indigent 
households. 

> Free basic of electricity [50 units per month] for all 
household consumers ; 

> Free basic electricity [100 kWh per month] for indigent 
households; 

> Full subsidy to all indigent households that qualify in 
terms of the Council's current indigent policy for refuse 
removal, sanitation and property rates. 
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RANDFONTEIN LOCAL MUNICIPALITY 
TARIFF POLICY 


2.3 Historical and future user patterns 

It is important to keep proper consumption statistics for the 
purpose of determining tariffs. Consumption determines 
tendencies, which ultimately have an influence on tariffs within 
a structure. Provision should be made in the process for growth 
and seasonal use, as well as for unforeseen events that might 
have an impact on tariffs. 

2.4 User Groups 

Users are traditionally divided into groups as follows:- 

> Households; 

> Businesses; 

> Industries / Bulk consumers; 

> Schools and hostels; 

> Institutions that are directly subsidized for example 
retirement homes, etc. 

> Places of worship 
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RANDFONTEIN LOCAL MUNICIPALITY 


INDIGENT POLICY 


Preamble 

(a) The provision of free basic social services by local government is part of the 
broader social agenda and anti-poverty strategy of government. 

(b) Government at all levels has a constitutional obligation to take measures towards 
the realization of the social and economic rights of all people as contained in the 
Bill of Rights in Ch2, section 27 of the South African Constitution, 1996 (Act No. 
108 of 1996). These rights include, inter alia, health care, water, education, 
housing, food, social security and the environment. 

(c) The aforementioned should therefore not be viewed in isolation of measures such 
as social grants, free primary health care, housing, promotion of small, micro and 
medium enterprises, etc. taken by other spheres of government as part of an 
integrated national poverty alleviation strategy. 

(d) Section 97(1 )(c) of the Municipal Systems Act, 2000 (Act No. 32 of 2000) states 
that a municipality must provide in its debt collection and credit control policy for 
indigent debtors in a manner that is consistent with its rates and tariff policies and 
any national policy on indigents. 

(e) In terms of the South African Constitution, indigent debtors, or the poorest of the 
poor, should have access to basic services. 

(f) Indigent debtors are those municipal clients who are not able to fully meet their 
obligations for services consumed and property taxes on their monthly accounts. 

(g) The consumption of metered services by the indigent debtors must be maintained 
at manageable levels to increase the affordability of service charges. 

(h) Criteria for the identification of poor households must be clear and transparent. 
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RANDFONTEIN LOCAL MUNICIPALITY 


INDIGENT POLICY 


1. OBJECTIVE 

1 . 1 The purpose of the Indigent Support Poliey is to ensure that at a loeal 
government level, and as part of the national poliey on poverty alleviation, 
indigent households have aceess to basie municipal services. 

2. DEFINITIONS 

Indigent debtor A person or group of persons in a household who are not able 

to fully meet their obligations for services consumed and 
property taxes on their monthly accounts. 

A family unit (mother, father, children, grandchildren, 
grandparents, cousins, uncles and aunts) that lives together and 
jointly contributes to the upkeep of the household. 

Includes all sources of income whether formal or informal, e.g. 
social grant, informal trading, rental, interest from investments, 
policy payouts, received by an applicant for an indigent status. 

3. CONDITIONS FOR REGISTRATION FOR INDIGENT STATUS 

3.1 In the determination of tariffs on the annual budget, the affordability level of 
assistance to indigent debtors will be determined by the Council. 

3.2 The person making an application to be considered as an indigent customer 
must consent to technical adjustments to limit the supply of the metered 
services to make current monthly consumption more affordable. 

3.3 The applicant agrees to accept the limited level of service and to stay in the 
program for at least 12 months. The applicant may after the expiry of this 
period reapply to remain on the scheme. 


household 


Income 
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3.4 The applicant must notify Council immediately should his/her financial 
position change or if any of the mentioned criteria are not being met, thus 
enabling Council to reconsider the status of the household as an indigent 
household. 

3.5 The Municipality reserves the right to visit the premises of an applicant at any 
reasonable time for the purpose of verifying the information on an application 
whenever it is deemed necessary. 

3.6 Normal rates, fees and the requirement to pay an account will apply, should a 
household account exceed the scheme benefits. 

3.7 Council reserves the right to review and revise the scheme conditions, criteria 
and benefits, as it deems necessary and must review the scheme at least 
annually. 

3.8 Disqualification as a result of tampering with any meter, electricity and/or 
water, would result in immediate removal from the indigent support scheme 
and render the account holder liable for the immediate payment of all benefits 
received. Failure to pay the account immediately would result in the account 
being handed over to the municipal lawyers for collection. 

3.9 Notwithstanding the above. Council reserves the right to exclude applicants 
from the Scheme after consideration by the Mayoral Committee. 

4. CRITERIA FOR REGISTRATION AS AN INDIGENT DEBTOR 

4.1 A private residential household can only be registered or remain registered as 
an indigent if it meets the following requirements: 

4.1.1 The total gross monthly income of all the members of the household does not 
exceed an amount of R2, 500-00; 
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4.1.2 The applicant, as well as any other member of the household, does not own 
other fixed property than the one on which they reside; 

4.1.3 The improved municipal value of the property on which the household resides 
must not be more than R500,000-00. Should the property be more than 
R500,000-00 and the applicant is approved for indigent assistance, the 
property rates would have to be paid on the difference. 

4.1.4 The occupant(s) of the property - who is in legal occupation and with the 
consent of the owner - have a gross income that does not exceed R2,500-00; 

4.1.5 Occupants of a deceased estate who have total gross monthly income that does 
not exceed R2,500-00. 

5. WHO MAY APPLY FOR ASSISTANCE? 

5.1 The account holder must apply in person and must reside on the property in 
respect of which assistance is sought. 

5.2 The applicant must not own more than one fixed property within Gauteng 
Province. This includes ownership of Title Deed, Deed of Sale of Ownership 
and Occupation. 

5.3 A tenant, who has registered a separate account to that of the owner of the 
property, can apply for the benefits in respect of the charges he/she is billed 
for and the landlord will still be liable for all ownership related charges such 
as property rates and taxes. 

5.4 The account of a deceased estate may be subsidized under the scheme, if the 
surviving spouse and/or dependants of the deceased, who occupy the property, 
apply for assistance. Qualification as an indigent household does not vest the 
applicant with ownership of the property as such will be a matter for decision 
by the courts. All other conditions of the scheme will still apply. 
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6. PROCEDURES FOR REGISTRATION 

6.1 A debtor may apply, through the indigent support office, for the status of an 
indigent client by completing a screening form available from the debtors 
section in the Finance Department. 

6.2 The completed form must be forwarded to the Department of Social Services 
in the Municipality, which must verify the information submitted and compile 
a report to be forwarded to the Finance Department. 

6.3 The Chief Financial Officer will evaluate the information contained in the 
application form and the report filed by the Department of Social Services 
using the criteria set out in this policy to determine the status of the applicant. 

6.4 The Department of Social Services is responsible for keeping a complete 
register of indigent households. 

6.5 The Department of Social Services is also responsible for monitoring the 
indigent household to confirm that their status has remained the same and to 
report any changes that may have a bearing on their indigent status. 


7. BENEFITS TO INDIGENT DEBTORS 

7.1 Rates and Services 

7.1.1 A household that has been classified as being indigent would receive 
100% rebate on assessed property rates and taxes. 

7.1.2 The indigent household will also receive a 100% rebate on non- 
metered services, i.e. refuse collection and sewerage 
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7.1.3 The household will as a standard reeeive the following serviees for 
free: 

(a) 100 kWH of Eleetrieity; and 

(b) 10 kilo liters of water 

7.1.4 Where the size of the household is evaluated to be more than seven 
individuals, the Municipality may at its discretion increase the amount 
of the free services to ensure that the individuals receive acceptable 
levels of service. 

7.2 Indigent Support Scheme Benefits 

7.2. 1 The Municipality will take reasonable precautions within its means to 
ensure the minimization of loss or wastage of services at indigent 
households by installing a prepayment-type electricity and water meter 
free of charge; and 

7.2.2 The Municipality will also limit the consumption of services thereby 
increasing the affordability of monthly levies for that portion of 
services that is not discounted or exempted. 

7.2.3 In an attempt to make services more affordable to the indigent 
household, the following additional measures will be implemented: 

(a) Electricity 

(i) A 30 ampere circuit breaker will be installed to limit the 
usage of electricity thereby lowering the levy for that 
service on the current account. 

(ii) The Randfontein Local Council may consider, 
depending on affordability and availability of funds. 
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installing alternative energy sourees at the indigent 
household to reduee their relianee on paid serviees. 


(b) Water 

(i) Metered water services would be reduced to 10 kl’s per 
month flow rate, or the rate determined as being 
acceptable, for the indigent households to address the 
affordability of their current monthly accounts. 

7.2.4 The Technical Department will annually determine the required focus 
areas and budget for the management of service wastage or loss at 
indigent households. 

7.2.5 The indigent are entitled to all other benefits in terms of any other 
approved policies of Council. 

8. ARREARS OF INDIGENT DEBTORS 

8.1 If the application for registration as an indigent household is successful the 
arrears will then be parked for that financial year and at the end of each year 
considered for writing off by the Council. 

9. AFFORDABILITY OF SERVICES 

9.1 No credit control measures will be instituted against the indigent for as long as 
the discounted monthly levies are paid in full. 

10. EXITING THE PROGRAMME 

10.1 In the event that an indigent debtor applies to be de-registered within a period 
shorter than 12 months, such request will be considered by the Finance 
Department. If it is established that the request is due to the fact that the 
indigent debtor failed to disclose certain information, all benefits which were 
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accorded to the indigent debtor upon registration, will be written baek to the 
services account and appropriate legal action will be considered. 

10.2 Upon the expiry of the 12 months period the indigent debtor may apply to be 
de-registered. The application for de-registration will be administrated by the 
Department of Social Services who will advise the Finance Department 
accordingly where after the Finance Department will be requested to restore 
the full services at the property. 
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[Municipal Manager | Vote 1 

MPAC 
!DP Office 
Internal Audit 

Marketing and Communication 
Project Management Unit 
Risk Management 
Municipal Manager’s office 
PMS Office 


[Council and Excecutive | Vote2 

Bontle Ke Botho 
Mayoral Committee 
Office of the Mayor 
Council General 
Office of the Speaker 
MPAC 


[Financial Management | Vote3 

Chief Financial Officer 

Financial Management & Province Intern Grant 

Finance General 

Financial Admin:Expenditure 

Financial Planning 

Procurement-Stores 

Revenue Dept 

Credit Control 

Meters Readers 

Municipal System Impreovement Grant(MSIG) 

[Corporate Services | Vote4 

Human Resources 
Reprographic 

Secretariat and Administration 
information Technology 
Cleaning Services 
Director Corporate Services 
Legal Services 
Graduate Programme 

[Infrastructure | VoteS 

Building Control, mechanical workshop & Maintanace Structure 
Cemetry 
Electricity 

Office of the Directors infrastructure Admin 
Parks 

Refuse Removal & Landfill Sites 
Roads & Storm Water 
Sanitation, Sewerage & Purification Works 
Water and Water Resevoir 
Environmental Health 

[Licensing and Traffic | Vote6 

Road Marking 
Security 

License and Traffic 
LawEnforcement 
Director Public Safety 


[Development Planning | Vote? 

Umsobomvu Youth Fund 
Housing and Property Development 
Development Planning: Office of the Director 
Town and Regional Planning 
Elandsfontein Farm 
LED 

Valuation 

Low Cost Housing 

Housing and Administration 

Building Control, mechanical workshop & Maintanace Structure 
[Social Services | VoteS 

Clinics & Primary Health Dora 
Creche 
HIV & AIDS 
Office of the Director 
Environmental Health 
Sports, Recreation, Arts and Culture 
Swimming Pool 
Libraries 

social development 
Other 

[Examples | Vote9 


GT482 Randfontein - Contact Information 


A. GENERAL INFORMATION 

Set name on 'Instructions' sheet 

1 Grade in terms of the Remuneration of Public Office Bearers Act. 

Municipality GT482 Randfontein 

Grade Grade 4 

Province GT GAUTENG 

Web Address www.randfontein.aov.za 

e-mail Address 

B. CONTACT INFORMATION 

Postal address: 

P.O.Box 218 

City / Town RANDFONTEIN 

Postal Code 1760 

Street address 

Building RANDFONTEIN LOCAL MUNICIPALITY 

Street No. & Name CNR POLLOCK & SUTHERLAND 

City / Town RANDFONTEIN 

Postal Code 1760 

General Contacts 

Telephone number 011 411 0000 

Fax number 

C. POLITICAL LEADERSHIP 


Speaker: 

Secretary/PA to the Speaker: 

Name NTOMBI MAVUSO 

Name DEIRDRE KRUGER 

Telephone number 011 411 0302 

Telephone number 011 411 0303 

Cell number 082 907 1764 

Cell number 

Fax number 01 1 692 3894 

Fax number 011 692 3894 

E-mail address ntombi.mavuso(S)randfontein.aov.za 

E-mail address deirdre.kruaertSrandfontein.aov.za 



Mayor/Executive Mayor: 

Secretary/PA to the Mayor/Executive Mayor: 

Name ZEPH MHLONGO 

Name SHARON GROENEWALD 

Telephone number 011 411 0083 

Telephone number 011 411 0083 

Cell number 083 647 1879 

Cell number 

Fax number 01 1 693 1 736 

Fax number 011 693 1736 

E-mail address mavor(5>randfontein.aov.za 

E-mail address Sharon. Groenewald(S)randfontein.aov.za 



Deputy Mayor/Executive Mayor: 

Secretary/PA to the Deputy Mayor/Executive Mayor: 

Name 

Name 

Telephone number 

Telephone number 

Cell number 

Cell number 

Fax number 

Fax number 

E-mail address 

E-mail address 



D. MANAGEMENT LEADERSHIP 


Municipal Manager: 

Secretary/PA to the Municipal Manager: 

Name ADV N 0 SEPANYA-MOGALE 

Name NTONHLE CONCO/Lana Olivier 

Telephone number 011 411 0051/2 

Telephone number 011 411 0051/2 

Cell number 071 854 1596 

Cell number 

Fax number 01 1 693 3865 

Fax number 011 693 3865 

E-mail address Nthabisena.Seoanva-MoaaleOrandfontein.ora.za 

E-mail address ntonhle.conco(S)randfontein.aovza 

Chief Financial Officer 

Secretary/PA to the Chief Financial Officer 

Name L P I MASHIGO 

Name LISA VAN DYK 

Telephone number 011 411 0086/7 

Telephone number 011 411 0086/7 

Cell number 082 335 3238 

Cell number 

Fax number 011 693 1394 

Fax number 011 639 1394 

E-mail address Ivan.MashiaoOrandfontein.aov.za 

E-mail address Lisa.vanDvk(S)randfontein.aov.za 

Official responsible for submitting financial information 


Name Belinda Segooa 

Telephone number 011-411 0098 

Cell number 

Fax number 

E-mail address belinda.seaooa<a)randfontein.aov.za 

Official responsible for submitting financial information 

Name Oupa Sithole 

Telephone number 114,110,098 

Cell number 

Fax number 

E-mail address ouoa.sithole/Srandfontein.aov.za 

Official responsible for submitting financial information 

Name 

Telephone number 

Cell number 

Fax number 

E-mail address 


GT482 Randfontein ■ Table A1 Budget Summary 


Description 

2007/8 

2008/9 

2009/10 


CurrentYear 2010/11 


2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2011/12 

Budget Year 
+12012/13 

Budget Year 
+2 2013/14 

Financial Performance 











Property rates 

84,137 

66,970 

79,835 

87,188 

87,188 

87,188 

- 

86,832 

90,099 

93,480 

Service charges 

164,149 

228,421 

292,249 

387,147 

396,530 

396,530 

- 

413,568 

485,089 

570,425 

investment revenue 

7,110 

7,232 

4,299 

9,090 

9,090 

9,090 

- 

9,408 

9,737 

10,078 

Transfers recognised - operationai 

57,182 

103,058 

84,333 

83,512 

83,574 

83,574 

- 

98,183 

101,103 

104,796 

Other own revenue 

64,103 

24,250 

29,688 

34,775 

41,141 

41,141 

- 

96,458 

100,311 

104,334 

Total Revenue (excluding capital transfers and 

376,681 

429,931 

490,405 

601,712 

617,523 

617,523 

- 

704,450 

786,338 

883,112 

contributions] 











Employee costs 

100,958 

119,067 

138,525 

172,940 

180,774 

182,518 

- 

190,977 

201,506 

212,885 

Remuneration of councillors 

7,953 

9,070 

9,353 

10,296 

10,030 

10,030 

- 

12,729 

13,111 

13,569 

Depreciation & asset impairment 

6,128 

14,722 

199,414 

- 

- 

- 

- 

5,262 

5,447 

5,637 

Finance charges 

- 

4,155 

6,012 

2,147 

2,147 

2,147 

- 

2,222 

2,300 

2,380 

Materials and bulk purchases 

100,567 

131,337 

170,677 

206,283 

206,283 

206,283 

- 

256,812 

320,294 

400,130 

Transfers and grants 

200 

250 

169 

41,257 

41,594 

41,594 

- 

1,100 

1,046 

1,082 

Other expenditure 

126,191 

133,011 

67,987 

168,790 

176,695 

174,952 

- 

235,348 

242,275 

247,201 

Total Expenditure 

341,998 

411,613 

592,137 

601,712 

617,522 

617,523 

- 

704,450 

785,978 


Surplus/(Deficit) 

34,683 

18,318 

(101,732) 

0 

0 

- 

- 

0 

361 

226 

Transfers recognised - capital 

- 

- 

- 

- 

- 

- 

- 

54,282 

60,666 

68,155 

Contributions recognised - capital & contributed asset 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit] for the year 

34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

Caoital expenditure & funds sources 











Capital expenditure 

50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 

Transfers recognised - capital 

- 

- 

23,815 

67,518 

83,846 

83,846 

- 

59,886 

35,031 

20,821 

Public contributions & donations 

- 

- 

150 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

- 

- 

31,590 

35,638 

40,385 

40,385 

- 

52,410 

100 

50 

Total sources of capital funds 

- 

- 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 

Financial position 











Total current assets 

130,270 

85,568 

123,397 

- 

- 

- 

- 

- 

- 

- 

Total non current assets 

246,217 

2,379,731 

3,773,301 

- 

- 

- 

- 

- 

- 

- 

Total current liabilities 

113,254 

155,333 

136,316 

- 

- 

- 

- 

- 

- 

- 

Total non current liabilities 

23,694 

29,449 

728,956 

- 

- 

- 

- 

- 

- 

- 

Community wealth/Equity 

239,540 

2,213 

(507,406) 

- 

- 

- 

- 

- 

- 

- 

Cash flows 











Net cash from (used) operating 

43,695 

63,332 

107,680 

0 

0 

0 

- 

- 

361 

226 

Net cash from (used) investing 

(40,516) 

(61,040) 

(7,519) 

(103,156) 

(124,231) 

(124,231) 

- 

(112,296) 

(35,131) 

(20,871) 

Net cash from (used) financing 

(9,109) 

(2,347) 

(157) 

902 

902 

902 

- 

1,041 

1,213 

1,408 

Cash/cash equivalents at the year end 

(5,931) 

(5,987) 

94,018 

(102,254) 

(123,329) 

(123,329) 

- 

(111,254) 

(144,812) 

(164,048) 

Cash backinq/surplus reconciliation 











Cash and investments available 

58,675 

58,854 

39,713 

- 

- 

- 

- 

- 

- 

- 

Application of cash and investments 

105,576 

120,125 

135,681 

- 

- 

- 

- 

- 

- 

- 

Balance - surplus (shortfall) 

(46,901) 

(61,271) 

(95,967) 

- 

- 

- 

- 

- 

- 

- 

Asset management 











Asset register summary (WDV) 

920 

188,430 

13,469 

- 

- 

- 

- 

- 

- 

- 

Depreciation & asset impairment 

6,128 

14,722 

199,414 

- 

- 

- 

5,262 

5,262 

5,447 

5,637 

Renewal of Existing Assets 

- 

- 

70,790 

53,575 

18,274 

18,274 

78,700 

78,700 

30,118 

18,869 

Repairs and Maintenance 

10,943 

14,816 

18,116 

23,567 

24,209 

24,209 

35,268 

35,268 

35,301 

38,831 

Free services 











Cost of Free Basic Services provided 

10,321 

12,637 

15,631 

34,997 

35,947 

23,657 

44,704 

44,704 

46,455 

48,294 

Revenue cost of free services provided 

13,106 

19,464 

21,283 

34,457 

34,457 

34,457 

42,437 

42,437 

43,920 

45,530 

Households below minimum service level 











Water; 











Sanitation/sewerage: 











Energy: 











Refuse: 

















GT482 Randfontein - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 


standard Classification Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

Revenue - Standard 








Governance and administration 


133,403 

152,919 

151,556 

147,634 

148,169 

148,169 

Executive and councii 


2,148 

19,552 

28,857 

36,801 

36,831 

36,831 

Budget and treasury office 


131,255 

133,367 

- 

109,272 

109,176 

109,176 

Corporate services 


- 

- 

122,699 

1,561 

2,161 

2,161 

Community and pubiic safety 


19,353 

17,723 

19,777 

12,691 

20,772 

20,772 

Community and social services 


797 

1,912 

2,074 

2,757 

2,771 

2,771 

Sport and recreation 


28 

38 

- 

322 

353 

353 

Public safety 


8,448 

7,892 

11,327 

1,447 

9,453 

9,453 

Housing 


433 

728 

728 

- 

- 

- 

Health 


9,647 

7,153 

5,649 

8,166 

8,196 

8,196 

Economic and environmentai services 


2,936 

3,469 

3,040 

15,851 

14,000 

14,000 

Planning and development 


2,931 

3,469 

2,958 

7,153 

5,302 

5,302 

Road transport 


6 

- 

82 

8,698 

8,698 

8,698 

Environmental protection 


- 

- 

- 

- 

- 

- 

Trading services 


221,504 

255,820 

316,032 

425,535 

434,582 

434,582 

Electricity 


131,458 

155,300 

209,312 

286,939 

291,986 

291,986 

Water 


44,700 

49,219 

60,261 

73,778 

77,778 

77,778 

Waste water management 


16,108 

18,522 

- 

32,546 

32,546 

32,546 

Waste management 


29,238 

32,779 

46,459 

32,272 

32,272 

32,272 

Other 

4 

- 

- 

- 

- 

- 

- 

Total Revenue - Standard 

2 

377,197 

429,931 

490,405 

601,712 

617,523 

617,523 

Expenditure - Standard 








Governance and administration 


77,553 

116,547 

130,048 

150,541 

160,042 

160,042 

Executive and council 


34,572 

31,587 

46,894 

47,445 

52,604 

52,604 

Budget and treasury office 


42,981 

84,960 

- 

47,313 

47,960 

47,960 

Corporate services 


- 

- 

83,154 

55,784 

59,477 

59,477 

Community and pubiic safety 


44,798 

50,450 

66,263 

59,583 

64,488 

64,488 

Community and social services 


16,118 

18,534 

29,841 

9,006 

8,811 

8,811 

Sport and recreation 


1,310 

2,522 

4,851 

20,820 

22,016 

22,016 

Public safety 


16,837 

18,971 

22,762 

18,111 

22,213 

22,213 

Housing 


- 

- 

4 

- 

- 

- 

Health 


10,533 

10,423 

8,805 

11,646 

11,447 

11,447 

Economic and environmentai services 


16,273 

23,474 

81,986 

33,675 

35,557 

35,557 

Planning and development 


9,142 

14,745 

18,679 

15,152 

15,900 

15,900 

Road transport 


7,131 

8,729 

63,307 

18,522 

19,658 

19,658 

Environmental protection 


- 

- 

- 

- 

- 

- 

Trading services 


203,374 

221,142 

313,840 

357,914 

357,436 

357,436 

Electricity 


115,159 

127,644 

192,518 

227,975 

225,032 

225,032 

Water 


36,181 

35,460 

58,777 

59,213 

60,123 

60,123 

Waste water management 


15,249 

18,661 

- 

35,183 

35,624 

35,624 

Waste management 


36,786 

39,376 

62,544 

35,542 

36,657 

36,657 

Other 

4 

- 

- 

- 

- 

- 

- 

Total Expenditure - Standard 

3 

341,997 

411,613 

592,137 

601,712 

617,523 

617,523 

Surplus/(Deficit) for the year 


35,199 

18,318 

(101,732) 

0 

- 

- 


2011/12 Medium Term Revenue & Expenditure 
Framework 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

163,709 

169,515 

175,459 

37,983 

39,352 

40,771 

121,710 

126,099 

130,436 

4,017 

4,064 

4,252 

20,260 

21,131 

22,057 

3,859 

4,042 

4,235 

423 

438 

454 

9,604 

9,940 

10,288 

6,374 

6,711 

7,081 


12,617 

13,059 

13,516 

501,611 

576,135 

665,326 

339,871 

409,449 


88,352 

90,730 

100,636 

35,833 

37,087 

38,385 

37,555 

38,869 

40,230 

704,450 

786,338 

883,112 

168,386 

175,310 

178,972 

58,938 

60,737 

63,287 

50,497 

52,594 

50,623 

58,952 

61,978 

65,063 

64,757 

67,633 

71,309 

10,280 

10,936 

11,647 

21,794 

22,502 

23,796 

24,493 

25,555 

26,735 

8,189 

8,640 

9,131 

48,259 

51,089 

54,196 

21,718 

22,775 

23,903 

26,541 

28,314 

30,292 

423,048 

491,947 

578,410 

283,231 

342,804 

418,717 

67,375 

73,233 

80,039 

38,716 

40,563 

42,532 

33,727 

35,347 

37,121 

704,450 

785,978 

882,886 

0 

361 

226 












GT482 Randfontein - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 


Standard Classification Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Revenue - Standard 











Municipal governance and administration 


133,403 

152,919 

151,556 

147,634 

148,169 

148,169 

163,709 

169,515 

175,459 

Executive and council 


2,148 

19,552 

28,857 

36,801 

36,831 

36,831 

37,983 

39,352 

40,771 

Mayor and Council 


2,148 

19,552 

28,857 

35,542 

35,572 

35,572 

35,769 

37,060 

38,399 

Municipal Manager 





1,259 

1,259 

1,259 

2,214 

2,292 

2,372 

Budget and treasury office 


131,255 

133,367 


109,272 

109,176 

109,176 

121,710 

126,099 

130,436 

Corporate services 


- 

- 

122,699 

1,561 

2,161 

2,161 

4,017 

4,064 

4,252 

Human Resources 





724 

886 

886 

2,700 

2,700 

2,840 

Information Technology 





- 

- 

- 




Property Services 






- 

- 




Other Admin 




122,699 

837 

1,276 

1,276 

1,317 

1,364 

1,412 

Community and public safety 


19,353 

17,723 

19,777 

12,691 

20,772 

20,772 

20,260 

21,131 

22,057 

Community and social services 


797 

1,912 

2,074 

2,757 

2,771 

2,771 

3,859 

4,042 

4,235 

Libraries and Archives 




2,074 

1,898 

1,900 

1,900 

1,934 

2,050 

2,173 

Museums & Art Galleries etc 





- 

- 

- 




Community halls and Facilities 





- 

- 

- 




Cemeteries & Crematoriums 





859 

871 

871 

970 

1,004 

1,039 

Child Care 





- 

- 

- 




Aged Care 





- 

- 

- 




Other Community 


797 

956 



- 

- 




Other Social 



956 



- 

- 

955 

988 

1,023 

Sport and recreation 


28 

38 


322 

353 

353 

423 

438 

454 

Public safety 


8,448 

7,892 

11,327 

1,447 

9,453 

9,453 

9,604 

9,940 

10,288 

Police 




11,327 

1,447 

9,453 

9,453 

9,604 

9,940 

10,288 

Fire 





- 

- 

- 




Civil Defence 


8,448 

7,892 



- 

- 




Street Lighting 





- 

- 

- 




Other 





- 

- 

- 

- 

- 

- 

Housing 


433 

728 

728 







Health 


9,647 

7,153 

5,649 

8,166 

8,196 

8,196 

6,374 

6,711 

7,081 

Clinics 


9,647 

7,153 

5,649 

7,710 

7,740 

7,740 

6,374 

6,711 

7,081 

Ambulance 





- 

- 

- 




Other 





456 

456 

456 




Economic and environmental services 


2,936 

3,469 

3,040 

15,851 

14,000 

14,000 

18,870 

19,557 

20,270 

Planning and development 


2,931 

3,469 

2,958 

7,153 

5,302 

5,302 

6,253 

6,498 

6,754 

Economic Development/Planning 


2,931 

3,469 

2,958 

4,577 

2,706 

2,706 

3,473 

3,620 

3,775 

Town Planning/Building enforcement 





2,576 

2,596 

2,596 

2,781 

2,878 

2,979 

Licensing & Regulation 






- 

- 




Road transport 


6 

- 

82 

8,698 

8,698 

8,698 

12,617 

13,059 

13,516 

Roads 


6 


82 

6 

6 

6 

7 

7 

7 

Public Buses 





- 

- 

- 




Parking Garages 





~ 

- 

- 




Vehicle Licensing and Testing 





8,692 

8,692 

8,692 

12,438 

12,874 

13,324 

Other 





- 

- 

- 

172 

178 

184 

Environmental protection 


- 

- 

- 


- 

- 

- 

- 

- 

Pollution Control 







- 




Biodiversity & Landscape 







- 




Other 







- 




Trading services 


221,504 

255,820 

316,032 

425,535 

434,582 

434,582 

501,611 

576,135 

665,326 

Electricity 


131,458 

155,300 

209,312 

286,939 

291,986 

291,986 

339,871 

409,449 

486,075 

Electricity Distribution 


131,458 

155,300 

209,312 

286,939 

291,986 

291,986 

339,871 

409,449 

486,075 


Electricity Generation 






- 

- 




Water 


44,700 

49,219 

60,261 

73,778 

77,778 

77,778 

88,352 

90,730 

100,636 

Water Distribution 


44,700 

49,219 

60,261 

73,778 

77,778 

77,778 

88,352 

90,730 

100,636 

Water Storage 







- 




Waste water management 


16,108 

18,522 

- 

32,546 

32,546 

32,546 

35,833 

37,087 

38,385 

Sewerage 


16,108 

18,522 


32,546 

32,546 

32,546 

35,833 

37,087 

38,385 

Storm Water Management 







- 




Public Toilets 







- 




Waste management 


29,238 

32,779 

46,459 

32,272 

32,272 

32,272 

37,555 

38,869 

40,230 

Solid Waste 


29,238 

32,779 

46,459 

32,272 

32,272 

32,272 

37,555 

38,869 

40,230 

Other 


- 

- 

- 


- 

- 

- 

- 

- 

Air Transport 







- 




Abattoirs 







- 




Tourism 







- 




Forestry 







- 




Markets 







- 




Total Revenue - Standard 


377,197 

429,931 

490,405 

601,712 

617,523 

617,523 

704,450 

786,338 

883,112 

Expenditure - Standard 











Municipal governance and administration 


77,553 

116,547 

130,048 

150,541 

160,042 

160,042 

168,386 

175,310 

178,972 

Executive and council 


34,572 

31,587 

46,894 

47,445 

52,604 

52,604 

58,938 

60,737 

63,287 

Mayor and Council 


34,572 

31,587 

46,894 

32,222 

35,649 

35,649 

42,438 

43,403 

45,052 

Municipal Manager 





15,223 

16,955 

16,955 

16,500 

17,334 

18,234 

Budget and treasury office 


42,981 

84,960 


47,313 

47,960 

47,960 

50,497 

52,594 

50,623 

Corporate services 


- 

- 

83,154 

55,784 

59,477 

59,477 

58,952 

61,978 

65,063 

Human Resources 





7,021 

7,311 

7,311 

11,629 

12,111 

12,655 

Information Technology 





9,280 

9,276 

9,276 

9,256 

9,642 

10,049 

Property Services 





2,363 

2,867 

2,867 

2,916 

3,149 

3,404 

Other Admin 




83,154 

37,119 

40,023 

40,023 

35,150 

37,076 

38,954 

Community and pubiic safety 


44,798 

50,450 

66,263 

59,583 

64,488 

64,488 

64,757 

67,633 

71,309 

Community and social services 


16,118 

18,534 

29,841 

9,006 

8,811 

8,811 

10,280 

10,936 

11,647 

Libraries and Archives 




29,841 

5,865 

5,673 

5,673 

6,778 

7,176 

7,604 

Museums & Art Galleries etc 






- 

- 




Community halls and Facilities 






- 

- 




Cemeteries & Crematoriums 





2,767 

2,777 

2,777 

3,117 

3,355 

3,617 

Child Care 





268 

257 

257 

279 

295 

312 

Aged Care 






- 

- 




Other Community 


16,118 

18,534 



- 

- 




Other Social 





106 

105 

105 

106 

110 

114 

Sport and recreation 


1,310 

2,522 

4,851 

20,820 

22,016 

22,016 

21,794 

22,502 

23,796 

Public safety 


16,837 

18,971 

22,762 

18,111 

22,213 

22,213 

24,493 

25,555 

26,735 

Police 




22,762 

12,211 

16,329 

16,329 

19,992 

20,896 

21,913 

Fire 






- 

- 




Civil Defence 


16,709 

18,919 


5,900 

5,884 

5,884 

4,501 

4,659 

4,822 

Street Lighting 






- 

- 




Other 


129 

52 



- 

- 




Housing 




4 







Health 


10,533 

10,423 

8,805 

11,646 

11,447 

11,447 

8,189 

8,640 

9,131 

Clinics 


9,961 

9,593 

8,805 

7,699 

7,258 

7,258 

6,985 

7,365 

7,779 

Ambulance 






- 

- 




Other 


572 

830 


3,947 

4,189 

4,189 

1,205 

1,275 

1,351 

Economic and environmentai services 


16,273 

23,474 

81,986 

33,675 

35,557 

35,557 

48,259 

51,089 

54,196 

Planning and development 


9,142 

14,745 

18,679 

15,152 

15,900 

15,900 

21,718 

22,775 

23,903 

Economic Development/Planning 


9,142 

14,745 

18,679 

7,690 

8,227 

8,227 

11,271 

11,800 

12,363 

Town Planning/Building enforcement 





7,462 

7,673 

7,673 

10,447 

10,975 

11,541 

Licensing & Regulation 






- 

- 




Road transport 


7,131 

8,729 

63,307 

18,522 

19,658 

19,658 

26,541 

28,314 

30,292 

Roads 


7,131 

8,729 

63,307 

13,179 

13,207 

13,207 

16,200 

17,441 

18,797 


Public Buses 

Parking Garages 

Vehicie Licensing and Testing 

Other 





5,343 

6,450 

6,450 

7,289 

3,053 

7,659 

3,214 

8,106 

3,390 

Environmental protection 


- 

- 

- 


- 

- 

- 

- 

- 

Poliution Control 







- 




Biodiversity & Landscape 







- 




Other 







- 




Trading services 


203,374 

221,142 

313,840 

357,914 

357,436 

357,436 

423,048 

491,947 

578,410 

Electricity 


115,159 

127,644 

192,518 

227,975 

225,032 

225,032 

283,231 

342,804 

418,717 

Electricity Distribution 


115,159 

127,644 

192,518 

227,975 

225,032 

225,032 

283,231 

342,804 

418,717 

Electricity Generation 







- 




Water 


36,181 

35,460 

58,777 

59,213 

60,123 

60,123 

67,375 

73,233 

80,039 

Water Distribution 


36,181 

35,460 

58,777 

58,484 

59,398 

59,398 

67,139 

72,985 

79,780 

Water Storage 





729 

726 

726 

236 

247 

259 

Waste water management 


15,249 

18,661 

- 

35,183 

35,624 

35,624 

38,716 

40,563 

42,532 

Sewerage 


15,249 

18,661 


35,183 

35,624 

35,624 

38,716 

40,563 

42,532 

Storm Water Management 







- 




Public Toilets 







- 




Waste management 


36,786 

39,376 

62,544 

35,542 

36,657 

36,657 

33,727 

35,347 

37,121 

Solid Waste 


36,786 

39,376 

62,544 

35,542 

36,657 

36,657 

33,727 

35,347 

37,121 

Other 


- 

- 

- 


- 

- 

- 

- 

- 

Air Transport 







- 




Abattoirs 







- 




Tourism 







- 




Forestry 







- 




Markets 







- 




Total Expenditure - Standard 

3 

341,997 

411,613 

592,137 

601,712 

617,523 

617,523 

704,450 

785,978 

882,886 

Surplus/(Deficit) for the year 


35,199 

18,318 

(101,732) 

0 

- 

- 

0 

361 

226 


GT482 Randfontein < Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Revenue bv Vote 

Vote1 - Municipal Manager 

1 

10 

890 

1,250 

1,259 

1,259 

1,154 

2,214 

2,292 

2,372 

Vote2 - Council and Excecutive 


2,072 

23,256 

26,314 

35,544 

35,574 

32,582 

35,769 

37,060 

38,399 

Votes - Financial Management 


101,558 

96,327 

122,714 

109,272 

109,176 

100,166 

121,710 

126,099 

130,436 

Vote4 - Corporate Services 


420 

539 

426 

793 

954 

727 

2,777 

2,781 

2,924 

Votes - Infrastructure 


253,080 

277,014 

318,580 

426,931 

436,459 

457,307 

502,779 

577,345 

666,578 

Vote6 - Licensing and Traffic 


7,475 

8,364 

11,327 

10,139 

18,145 

9,294 

22,042 

22,814 

23,612 

Vote? - Development Planning 


2,788 

11,353 

3,032 

7,404 

5,553 

6,787 

7,493 

7,781 

8,082 

Votes - Social Services 


9,794 

12,189 

6,763 

10,371 

10,403 

9,507 

9,666 

10,167 

10,709 

Example 9 - Vote9 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 10- VolelO 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 11 - Volell 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 12- Vote12 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 13- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 14- Vote14 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 15- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

377,197 

429,931 

490,405 

601,712 

617,523 

617,523 

704,450 

786,338 

883,112 

Exoenditure bv Vote to be aporooriated 

Votel - Municipal Manager 

1 

4,584 

10,637 

18,378 

15,223 

16,955 

13,954 

16,500 

17,334 

18,234 

Vote2 - Council and Excecutive 


26,685 

28,995 

28,951 

32,222 

35,649 

29,537 

42,438 

43,403 

45,052 

Votes - Financial Management 


28,603 

42,235 

44,971 

49,638 

50,495 

29,537 

53,227 

55,495 

53,709 

Vote4 - Corporate Services 


12,858 

21,421 

19,913 

32,178 

32,380 

29,497 

36,756 

38,444 

40,279 

Votes - Infrastructure 


224,256 

244,410 

403,736 

398,602 

399,709 

447,303 

464,227 

535,805 

624,988 

Vote6 - Licensing and Traffic 


17,454 

21,904 

23,651 

26,189 

31,534 

24,007 

34,685 

36,303 

38,130 

Vote? - Development Planning 


8,304 

15,800 

23,345 

19,585 

21,110 

17,953 

29,530 

31,102 

32,792 

Votes - Social Services 


17,838 

26,211 

29,192 

28,075 

29,691 

25,735 

27,087 

28,090 

29,702 

Example 9 - Vote9 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 10- VotelO 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 11 - Votel 1 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 12- Vote12 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 13- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 14- Vole14 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 15- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

340,582 

411,613 

592,137 

601,712 

617,523 

617,523 

704,450 

785,978 

882,886 

Surplus/(Deftcit) for the year 

2 

36,615 

18,319 

(101,732) 

0 

0 

- 

0 

361 

226 













GT482 Randfontein ■ Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A 


Vote Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Revenue by Vote 











Vote1 - Municipal Manager 


10 

890 

1,250 

1,259 

1,259 

1,154 

2,214 

2,292 

2,372 

IDP Office 






- 

- 

- 

- 

- 

MPAC 






- 

- 

- 

- 

- 

Internal Audit 






- 

- 

- 

- 

- 

Marketing and Communication 


10 

7 

750 


- 

- 

- 

- 

- 

Project Management Unit 



883 

488 

1,259 

1,259 

1,154 

1,514 

1,567 

1,622 

Risk Management 






- 

- 

- 

- 

- 

PMS Office 






- 

- 

- 

- 

- 

Municipal Manager's office 




12 




700 

725 

750 

Vote2 - Council and Excecutive 


2,072 

23,256 

26,314 

35,544 

35,574 

32,582 

35,769 

37,060 

38,399 

Bontle Ke Botho 



150 


200 

200 

183 

200 

207 

214 

Mayoral Committee 






- 

- 

- 

- 

- 

Office of the Mayor 


3 




- 

- 

- 

- 

- 

Office of the Speaker 






35,374 

- 

- 

- 

- 

Council General 


2,069 

23,106 

26,314 

35,344 

- 

32,399 

35,569 

36,853 

38,185 

MPAC 











Vote3 - Financial Management 


101,558 

96,327 

122,714 

109,272 

109,176 

100,166 

121,710 

126,099 

130,436 

Chief Financial Officer 






- 

- 

- 

- 

- 

Financial Management & Province Intern Grant 


1,707 

1,525 

27058751 

1,000 

900 

917 

1,200 

1,200 

1,200 

Financial Admin:£xpenditure 






- 

- 

- 

- 

- 

Financial Planning 






235 

- 

- 

- 

- 

Procurement-Stores 


516 



235 

97,631 

215 

252 

261 

270 

Revenue Dept 


82,897 

84,221 

95,611 

97,631 

- 

89,495 

109,718 

113,558 

117,533 

Credit Control 


300 

3,401 

45 

108 

Ill 

99 

114 

118 

123 

Meters Readers 


8,488 





- 

- 

- 

- 

Finance General 


7,651 

7,180 



9,299 

8,524 

9,625 

9,962 

10,310 

Municipal System Impreovement Grant(MSIG) 





10,299 

1,000 

917 

800 

1,000 

1,000 

Vote4 - Corporate Services 


420 

539 

426 

793 

954 

727 

2,777 

2,781 

2,924 

Human Resources 


345 

400 

406 

724 

886 

664 

2,700 

2,700 

2,840 

Reprographic 



54 



- 

- 

50 

52 

54 

Secretariat and Administration 





42 

42 

39 

- 

- 

- 

information Technology 






- 

- 

- 

- 

- 

Cleaning Services 


76 

85 

17 

27 

27 

24 

27 

29 

31 

Director Corporate Services 






- 

- 

- 

- 

- 

Legal Services 

Graduate Programme 




3 







Votes - Infrastructure 


253,080 

277,014 

318,580 

426,931 

436,459 

457,307 

502,779 

577,345 

666,578 

Building Control, mechanical workshop & Maintanace Structure 

1,153 

2,692 

921 

517 

956 

474 




Cemetry 


617 

887 

710 

859 

871 

787 

970 

1,004 

1,039 

Electricity 


132,151 

176,138 

211,115 

286,939 

292,015 

319,981 

339,871 

409,449 

486,075 

Office of the Directors infrastructure Admin 





31 

31 

28 

- 

- 

- 

Parks 


5 

10 

10 

14 

14 

13 

20 

21 

21 

Refuse Removal & Landfill Sites 


17,425 

20,814 

23,668 

32,241 

32,241 

32,554 

37,555 

38,869 

40,230 

Roads & Storm Water 


6 

6 

82 

6 

6 

6 

7 

7 

7 

Sanitation, Sewerage & Purification Works 


53,214 

20,609 

21,927 

32,546 

32,546 

29,834 

35,833 

37,087 

38,385 

Water and Water Resevoir 


48,509 

55,857 

60,147 

73,778 

77,778 

73,630 

88,352 

90,730 

100,636 

Environmental Health 








172 

178 

184 

Votes - Licensing and Traffic 


7,475 

8,364 

11,327 

10,139 

18,145 

9,294 

22,042 

22,814 

23,612 

Road Marking 






- 

“ 

- 

- 

- 


GT482 Randfontein ■ Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A 


Vote Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year 
+1 2012/13 

Budget Year 
+2 2013/14 

Security 






- 

- 

- 

- 

- 

License and Traffic 


6,840 

7,400 

9,683 

8,692 

8,692 

7,968 

12,438 

12,874 

13,324 

LawEnforcement 


635 

964 

1,644 

1,447 

9,453 

1,326 

9,604 

9,940 

10,288 

Director Public Safety 











Vote? - Development Planning 


2,788 

11,353 

3,032 

7,404 

5,553 

6,787 

7,493 

7,781 

8,082 

Umsobomvu Youth Fund 


77 

240 


250 

250 

229 

250 

259 

268 

Housing and Property Development 


887 

1,282 

267 

1,505 

1,525 

1,380 

1,658 

1,716 

1,776 

Development Planning: Office of the Director 




1 


0 

- 

0 

0 

0 

Tovm and Regional Planning 


177 

233 

115 

239 

239 

219 

247 

255 

264 

Elandsfontein Farm 


1,027 

2,848 

1,679 

2,899 

1,028 

2,657 

1,064 

1,101 

1,139 

LED 


188 

250 

241 

1,678 

1,678 

1,538 

2,409 

2,519 

2,636 

Valuation 



500 


1 

1 

1 

1 

1 

1 

Low Cost Housing 


311 


538 

536 

536 

491 

554 

574 

594 

Housing and Administration 


122 

6,000 

190 

297 

297 

272 

320 

331 

343 

Building Control, mechanical workshop & Maintanace Structu 

re 







989 

1,024 

1,060 

Votes - Social Services 


9,794 

12,189 

6,763 

10,371 

10,403 

9,507 

9,666 

10,167 

10,709 

Clinics & Primary Health Dora 


7,350 

8,825 

4,743 

7,710 

7,710 

7,068 

6,374 

6,711 

7,081 

Creche 






- 

- 




HIV & AIDS 


897 

900 

603 


- 

- 

955 

988 

1,023 

Office of the Director 


67 

434 

107 

289 

289 

265 




Environmental Health 


119 

150 

30 

166 

166 

152 




Sports, Recreation, Arts and Culture 


28 

46 

32 

51 

82 

47 

365 

378 

391 

S'Mmming Pool 


18 

20 

4 

37 

37 

34 

38 

40 

41 

Libraries 


1,315 

1,709 

1,243 

128 

130 

118 

1,934 

2,050 

2,173 

social development 





1,769 

1,769 

1,621 




Other 



105 


220 

220 

202 




Total Revenue by Vote 


377,197 

429,931 

490,405 

601,712 

617,523 

617,523 

704,450 

786,338 

883,112 


GT482 Randfontein ■ Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A 


Vote Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year 
+1 2012/13 

Budget Year 
+2 2013/14 












Exoenditure by Vote 











Vote1 - Municipal Manager 


4,584 

10,637 

18,378 

15,223 

16,955 

13,954 

16,500 

17,334 

18,234 

IDP Office 



385 

1,212 

316 

1,043 

290 

1,071 

1,131 

1,195 

MPAC 



1,120 

434 

861 

329 

790 

- 

- 

- 

Internal Audit 


1,358 

1,594 

1,329 

2,182 

1,725 

2,000 

2,507 

2,657 

2,819 

Marketing and Communication 


984 

1,437 

3,174 

1,259 

1,112 

1,154 

1,401 

1,470 

1,542 

Project Management Unit 


549 

903 

1,424 

287 

335 

263 

1,514 

1,605 

1,703 

Risk Management 


56 


47 

976 

1,002 

895 

324 

342 

363 

PMS Office 


1,165 

5,199 


1,516 

3,548 

1,390 

1,029 

1,087 

1,149 

Municipal Manager's office 


472 


10,758 

7,824 

7,860 

7,172 

8,653 

9,042 

9,464 

Vote2 - Council and Excecutive 


26,685 

28,995 

28,951 

32,222 

35,649 

29,537 

42,438 

43,403 

45,052 

Bontle Ke Botho 





200 

200 

183 

200 

207 

214 

Mayoral Committee 


984 

2,973 

3,171 

3,459 

3,351 

3,171 

5,096 

5,249 

5,433 

Office of the Mayor 


2,212 

3,379 

3,820 

5,173 

5,223 

4,742 

5,795 

6,056 

6,337 

Office of the Speaker 


21,754 

20,417 

1,917 

20,163 

24,467 

18,483 

3,488 

3,652 

3,828 

Council General 


1,735 

2,225 

20,043 

3,227 

2,407 

2,958 

27,507 

27,870 

28,850 

MPAC 








351 

370 

390 

Vote3 - Financial Management 


28,603 

42,235 

44,971 

49,638 

50,495 

29,537 

53,227 

55,495 

53,709 

Chief Financial Officer 


5,303 

4,943 

6,333 

2,326 

2,535 

183 

2,731 

2,901 

3,086 

Financial Management & Province Intern Grant 


1,273 

1,321 

1,076 

1,000 

3,386 

7,913 

1,200 

1,200 

1,200 

Financial Admin:Expendlture 


1,082 

1,302 

1,875 

2,077 

2,507 

2,958 

2,301 

2,436 

2,582 

Financial Planning 


817 

1,850 

1,992 

2,494 

3,522 

18,483 

2,763 

2,924 

3,098 

Procurement-Stores 


780 

2,588 

2,729 

3,477 

23,062 

- 

3,592 

3,793 

4,013 

Revenue Dept 


16,418 

25,294 

25,028 

22,887 

4,643 

- 

25,012 

25,740 

22,512 

Credit Control 


1,376 

2,755 

3,772 

4,618 

2,539 

- 

4,860 

5,134 

5,430 

Meters Readers 


1,553 

2,181 

2,166 

2,465 

7,300 

- 

2,686 

2,831 

2,988 

Finance General 





8,294 

0 

- 

7,282 

7,537 

7,800 

Municipal System Impreovement Grant(MSIG) 






1,000 

- 

800 

1,000 

1,000 

Vote4 - Corporate Services 


12,858 

21,421 

19,913 

32,178 

32,380 

29,497 

36,756 

38,444 

40,279 

Human Resources 


2,543 

4,203 

5,006 

7,021 

7,311 

6,436 

11,079 

11,525 

12,029 

Reprographic 


326 

434 

370 

538 

533 

493 

554 

583 

615 

Secretariat and Administration 


2,652 

3,467 

4,070 

4,691 

4,652 

4,300 

3,643 

3,846 

4,067 

Information Technology 


3,769 

5,284 

4,740 

9,280 

9,276 

8,507 

9,256 

9,642 

10,049 

Cleaning Services 


2,356 

2,725 

2,888 

3,812 

3,731 

3,494 

3,517 

3,720 

3,941 

Director Corporate Services 


819 

1,072 

1,692 

2,025 

2,100 

1,856 

3,276 

3,461 

3,660 

Legal Services 


393 

4,236 

1,148 

4,811 

4,776 

4,410 

4,881 

5,081 

5,292 

Graduate Programme 








550 

587 

626 

Votes - Infrastructure 


224,256 

244,410 

403,736 

398,602 

399,709 

447,303 

464,227 

535,805 

624,988 

Building Control, mechanical workshop & Maintanace Structure 

2,536 

2,456 

2,007 

3,414 

3,311 

3,129 

1,667 

2,129 

2,249 

Cemetry 


1,086 

1,868 

2,440 

2,727 

2,737 

2,500 

3,117 

3,355 

3,617 

Electricity 


116,367 

136,005 

206,479 

227,947 

225,005 

290,870 

283,231 

342,804 

418,717 

Office of the Directors infrastructure Admin 


2,731 

1,247 

6,759 

1,868 

2,843 

1,713 

4,521 

4,756 

4,808 

Parks 


8,462 

10,545 

11,454 

13,858 

13,969 

12,703 

13,723 

14,515 

15,374 

Refuse Removal & Landfill Sites 


21,215 

11,936 

28,911 

1,007 

2,121 

923 

33,727 

34,977 

36,731 

Roads & Storm Water 


6,385 

7,849 

61,937 

12,969 

12,997 

11,888 

15,098 

16,260 

17,530 

Sanitation, Sewerage & Purification Works 


23,492 

31,543 

24,984 

18,756 

19,198 

17,193 

38,716 

40,563 

42,532 

Water and Water Resevoir 


41,982 

40,963 

58,764 

58,763 

59,673 

53,866 

67,375 

73,233 

80,039 

Environmental Health 





57,292 

57,856 

52,518 

3,053 

3,214 

3,390 

Votes - Licensing and Traffic 


17,454 

21,904 

23,651 

26,189 

31,534 

24,007 

34,685 

36,303 

38,130 

Road Marking 


745 

759 

607 

1,210 

1,210 

1,110 

1,102 

1,180 

1,266 


GT482 Randfontein ■ Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A 


Vote Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Security 


5,807 

5,547 

5,985 

5,900 

5,902 

5,409 

4,501 

4,659 

4,822 

License and Traffic 


3,670 

5,723 

5,133 

5,343 

6,450 

4,898 

7,289 

7,659 

8,106 

LawEnforcemenf 


7,232 

8,888 

10,853 

12,211 

16,329 

11,193 

19,992 

20,896 

21,913 

Director Public Safety 



987 

1,074 

1,525 

1,642 

1,398 

1,802 

1,908 

2,023 

Vote? - Development Planning 


8,304 

15,800 

23,345 

19,585 

21,110 

17,953 

29,530 

31,102 

32,792 

Umsobomvu Youth Fund 


94 

105 

48 

250 

250 

229 

250 

267 

286 

Housing and Property Development 


2,033 

2,797 

13,304 

3,815 

3,898 

3,497 

3,911 

4,137 

4,382 

Development Planning: Office of the Director 


1,071 

1,637 

1,443 

1,557 

2,253 

1,427 

3,050 

3,240 

3,444 

Tovm and Regional Planning 


580 

1,890 

1,693 

3,619 

3,775 

3,317 

3,667 

3,842 

4,030 

Elandsfontein Farm 


1,493 

3,665 

3,468 

4,034 

3,959 

3,698 

4,071 

4,232 

4,400 

LED 


731 

2,834 

1,887 

3,656 

4,258 

3,351 

4,994 

5,230 

5,482 

Valuation 


2,173 

2,871 

1,498 

2,625 

2,717 

2,407 

2,840 

2,966 

3,098 

Low Cost Housing 






- 

- 

- 

- 

- 

Housing and Administration 


129 


4 

28 

1 

26 

29 

30 

31 

Building Control, mechanical workshop & Maintanace Structure 







6,717 

7,157 

7,639 

Votes - Social Services 


17,838 

26,211 

29,192 

28,075 

29,691 

25,735 

27,087 

28,090 

29,702 

Clinics & Primary Health Dora 


7,046 

8,814 

5,825 

7,708 

7,267 

7,066 

5,458 

6,156 

6,911 

Creche 


355 

208 

233 

3,128 

3,117 

2,867 

279 

295 

312 

HIV & AIDS 


905 

1,424 

1,079 

1,099 

1,341 

1,007 

1,205 

1,275 

1,351 

Office of the Director 


1,345 

434 

8,275 

289 

1,241 

265 

3,663 

3,882 

4,119 

Environmental Health 


2,009 

4,306 

1,900 

2,800 

2,782 

2,566 

3,053 

3,214 

3,390 

Sports, Recreation, Arts and Culture 


1,310 

2,713 

4,851 

4,916 

5,970 

4,506 

7,150 

7,025 

7,414 

Svinmming Pool 


1,219 

1,562 

1,245 

1,946 

1,977 

1,784 

921 

963 

1,008 

Libraries 


3,650 

4,791 

5,733 

4,095 

3,903 

3,753 

5,252 

5,171 

5,083 

social development 




50 

1,770 

1,768 

1,623 

106 

110 

114 

Other 



1,960 


324 

324 

297 




Total Expenditure by Vote 


340,582 

411,613 

592,137 

601,712 

617,523 

617,523 

704,450 

785,978 

882,886 

Surplus/jDeficit) for the year 


36,615 

18,319 

(101,732) 

0 

0 

- 

0 

361 

226 


References 

1. Insert Vote'; e.g. Department, if different to standard structure 

2. Must reconcile to Financial Performance ('Revenue and Expenditure by Standard Classification' and 'Revenue and Expenditure') 

3. Assign share in 'associate' to relevant 'i/ote 


GT482 Randfontein ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2011/12 

Budget Year 
+1 2012/13 

Budget Year 
+2 2013/14 

Revenue By Source 












Property rates 


84,137 

66,970 

79,835 

87,188 

87,188 

87,188 

- 

86,832 

90,099 

93,480 

Property rates - penalties & collection charges 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - electricity revenue 


109,453 

147,134 

201,367 

270,758 

275,758 

275,758 

- 

299,080 

366,953 

441,801 

Service charges • water revenue 


18,518 

49,450 

52,714 

63,989 

67,989 

67,989 

- 

65,693 

67,830 

76,764 

Service charges - sanitation revenue 


14,037 

15,167 

17,172 

26,949 

26,949 

26,949 

- 

23,086 

23,803 

24,539 

Service charges • refuse revenue 


14,361 

15,881 

18,980 

24,031 

24,031 

24,031 

- 

21,326 

21,968 

22,626 

Service charges - other 


7,781 

789 

2,016 

1,419 

1,802 

1,802 


4,382 

4,535 

4,694 

Rental of facilities and equipment 


2,096 

1,441 

1,303 

2,959 

3,010 

3,010 


3,003 

3,135 

3,275 

Interest earned - external investments 


7,110 

7,232 

4,299 

9,090 

9,090 

9,090 


9,408 

9,737 

10,078 

interest earned • outstanding debtors 


8,898 

6,557 

7,580 

8,035 

8,035 

8,035 


7,680 

7,948 

8,227 

Dividends received 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Fines 


1,150 

1,504 

1,902 

1,749 

1,749 

1,749 


9,810 

10,154 

10,509 

Licences and permits 


15 

14 

11 

17 

17 

17 


12,000 

12,420 

12,855 

Agency services 


6,810 

6,808 

9,158 

8,268 

8,268 

8,268 





Transfers recognised - operational 


57,182 

103,058 

84,333 

83,512 

83,574 

83,574 


98,183 

101,103 

104,796 

Other revenue 


45,005 

7,927 

9,733 

13,747 

20,062 

20,062 

- 

63,966 

66,654 

69,469 

Gains on disposal of PPE 


129 










Total Revenue (excluding capital transfers and 
contributions) 


376,681 

429,931 

490,405 

601,712 

617,523 

617,523 

- 

704,450 

786,338 

883,112 

Exoenditure By Type 












Employee related costs 


100,958 

119,067 

138,525 

172,940 

180,774 

182,518 

- 

190,977 

201,506 

212,885 

Remuneration of councillors 


7,953 

9,070 

9,353 

10,296 

10,030 

10,030 


12,729 

13,111 

13,569 

Debt impairment 


19,941 


- 

- 

- 



- 

- 

- 

Depreciation & asset impairment 


6,128 

14,722 

199,414 

- 

- 

- 

- 

5,262 

5,447 

5,637 

Finance charges 



4,155 

6,012 

2,147 

2,147 

2,147 


2,222 

2,300 

2,380 

Bulk purchases 


100,567 

131,337 

170,677 

206,283 

206,283 

206,283 

- 

256,812 

320,294 

400,130 

Other materials 









- 

- 

- 

Contracted services 


22,342 

10,119 

21,561 

3,216 

3,216 

3,216 

- 

17,720 

18,341 

18,982 

Transfers and grants 


200 

250 

169 

41,257 

41,594 

41,594 


1,100 

1,046 

1,082 

Other expenditure 

4,5 

83,909 

123,032 

46,426 

165,573 

173,479 

171,736 

- 

217,627 

223,935 

228,219 

Loss on disposal of PPE 



(140) 









Total Expenditure 


341,998 

411,613 

592,137 

601,712 

617,522 

617,523 

- 

704,450 

785,978 

882,886 

Surplus/jDeficit) 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

0 

361 

226 

Transfers recognised - capital 









54,282 

60,666 

68,155 

Contributions recognised • capital 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 












Surplus/jDeficit) after capital transfers & 
contributions 


34,683 

18,318 

(101,732) 

0 

0 

" 

" 

54,282 

61,027 

68,382 

Taxation 












Surplus/fDeticit) after taxation 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

Attributable to minorities 












Surplus/jDeficit) attributable to municipality 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

Share of surplus/ (deficit) of associate 












Surplus/(Deficit) for the year 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 


GT482 Randfontein • Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenues Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre>audit 

outcome 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Caoital exoenditure • Vote 












Muiti'Vear exoenditure to be aoDrooriated 












Vote1 - Municipal Manager 


- 

21,346 

- 

- 

300 

300 

- 

- 

- 

- 

Vote2 - Council and Excecutive 


197 

100 

- 

- 

- 

- 

- 

- 

- 

- 

Vote3 - Financial Management 


2,398 

1,986 

- 

100 

100 

100 

- 

- 

- 

- 

Vote4 - Corporate Services 


- 

- 

54 

2,100 

2,100 

2,100 

- 

- 

- 

- 

Votes - Infrastructure 


33,356 

27,123 

37,308 

67,194 

76,779 

76,779 

- 

23,991 

23,618 

18,869 

Vote6 - Licensing and Traffic 


252 

1,316 

- 

1,420 

1,828 

1,828 

- 

- 

- 

- 

Vote? - Development Planning 


4,033 

3,977 

325 

6,900 

9,042 

9,042 

- 

- 

- 

- 

Votes - Social Services 


10,539 

1,753 

17,870 

25,442 

34,082 

34,082 

- 

6,687 

6,500 

- 

Example 9 - Vote9 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 10- VolelO 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 11 - Volell 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 12-Vote12 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 13- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 14- Vole14 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 15- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi>year expenditure sub*total 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

30,678 

30,118 

18,869 

Sinale-vear expenditure to be aDorooriated 












Votel - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

13,230 

- 

- 

Vote2 - Council and Excecutive 


- 

- 

- 

- 

- 

- 

- 

970 

- 

- 

Vote3 - Financial Management 


- 

- 

- 

- 

- 

- 

- 

50 

50 

50 

Vote4 - Corporate Services 


- 

- 

- 

- 

- 

- 

- 

1,850 

100 

50 

Votes - Infrastructure 


- 

- 

- 

- 

- 

- 

- 

31,572 

- 

- 

Votes - Licensing and Traffic 


- 

- 

- 

- 

- 

- 

- 

1,430 

- 

- 

Vote? - Development Planning 


- 

- 

- 

- 

- 

- 

- 

2,880 

4,863 

1,902 

Votes - Social Services 


- 

- 

- 

- 

- 

- 

- 

29,636 

- 

- 

Example 9 - Vote9 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 10- VotelO 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 11 - Votel 1 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 12- Vote12 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 13- VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 14- Vote14 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Example 15 -VotelS 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single>year expenditure sub>total 


- 

- 

- 

- 

- 

- 

- 

81,618 

5,013 

2,002 

Total Capital Expenditure • Vote 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 

Capital Expenditure • Standard 












Governance and administration 


100 

100 

19,276 

2,400 

2,700 

2,700 

- 

16,100 

150 

100 

Executive and council 


100 

100 

14,412 

- 

400 

400 


14,200 

- 

- 

Budget and treasury office 




4,865 

100 

2,300 

2,300 


50 

50 

50 

Corporate services 





2,300 




1,850 

100 

50 

Community and public safety 


18,120 

20,012 

4,551 

26,862 

35,910 

35,910 

- 

39,753 

10,035 

- 

Community and social services 


13,500 

14,000 

4,178 

14,539 

22,160 

22,160 


16,491 

3,535 

- 

Sport and recreation 


4,320 

5,562 

12 

10,903 

11,923 

11,923 


21,832 

6,500 

- 

Public safety 


300 

450 

324 

1,420 

1,828 

1,828 


1,430 

- 

- 

Housing 












Health 




37 








Economic and environmental services 


10,200 

10,990 

10,767 

21,953 

27,856 

27,856 

- 

16,880 

7,863 

20,771 

Planning and development 


1,950 

1,990 

2,484 

6,900 

9,042 

9,042 


2,880 

4,863 

1,902 

Road transport 


8,250 

9,000 

8,282 

15,053 

18,815 

18,815 


14,000 

3,000 

18,869 

Environmental protection 












Trading services 


22,355 

21,000 

20,961 

46,682 

49,139 

49,139 

- 

39,563 

17,083 

- 

Electricity 


13,200 

11,000 

14,556 

16,020 

17,320 

17,320 


15,680 

- 

- 


GT482 Randfontein • Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre>audlt 

outcome 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Water 


8,500 

9,000 

2,233 

16,262 

16,879 

16,879 


20,983 

17,083 

- 

Waste water management 


655 

1,000 


8,900 

8,900 

8,900 


500 

- 

- 

Waste management 




4,172 

5,500 

6,040 

6,040 


2,400 

- 

- 

Other 



5,499 


5,259 

8,625 

8,625 



- 

- 

Total Capital Expenditure • Standard 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 

Funded by: 












National Government 




15,012 

44,078 

45,004 

45,004 


36,550 

35,031 

20,821 

Provincial Government 




8,063 

19,739 

31,771 

31,771 


11,800 



District Municipality 




- 

802 

3,802 

3,802 


500 

- 

- 

Other transfers and grants 




740 

2,900 

3,270 

3,270 


11,036 

- 

- 

Transfers recognised • capital 


- 

- 

23,815 

67,518 

83,846 

83,846 

- 

59,886 

35,031 

20,821 

Public contributions & donations 




150 








Borrowing 




- 








Internally generated funds 




31,590 

35,638 

40,385 

40,385 


52,410 

100 

50 

Total Capital Funding 


- 

- 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 


GT482 Randfontein » Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 












Vote Description 

Ref 


2007/8 

2008/9 

2009/10 

Current Year 2010/11 


Framework 


R thousand 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year +2 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 

Caoital expenditure ■ Municipal Vote 












Multi-vear expenditure appropriation 

2 











Vote1 • Municipal Manager 



- 

21,346 

- 

- 

300 

300 

- 

- 

- 

IDP Office 

MPAC 

Internal Audit 

Marketing and Communication 

Project Management Unit 

Risk Management 

PMS Office 

Municipal Manager's office 



21,346 



300 

300 




Vote2 • Council and Excecutive 


197 

100 

- 

- 

- 

- 

- 

- 

- 

Bontle Ke Botho 

Mayoral Committee 

Office of the Mayor 

Office of the Speaker 

Council General 

MPAC 


197 

100 








Votes* Financial Management 


2,398 

1,986 

- 

100 

100 

100 

- 

- 

- 

Chief Financial Officer 

Financial Management & Province Intern Grant 
Financial Admin:Expenditure 

Financial Planning 

Procurement-Stores 

Revenue Dept 

Credit Control 

Meters Readers 

Finance General 

Municipal System Impreovement Grant(MSIG) 


2,398 

1,986 


100 

100 

100 




Vote4 • Corporate Services 


- 

- 

54 

2,100 

2,100 

2,100 

- 

- 

- 

Human Resources 

Reprographic 

Secretariat and Administration 

Information Technology 





54 

1,500 

1,500 

1,500 




Cleaning Services 







- 

- 

- 

- 

- 

Director Corporate Services 

Legal Services 

Graduate Programme 






600 

600 

600 




Votes • Infrastructure 


33,356 

27,123 

37,308 

67,194 

76,779 

76,779 

23,991 

23,618 

18,869 

Building Control, mechanical workshop & Maintanace Structure 










Cemelry 





836 

4,752 

5,152 

5,152 

1,000 

3,535 

- 

Electricity 




4,470 

12,019 

14,020 

15,938 

15,938 

3,908 

- 

- 

Office of the Directors infrastructure Admin 






200 

200 

200 


- 

- 

Parks 





1,780 

1,000 

1,100 

1,100 

- 

- 

- 

Refuse Removal & Landfill Sites 




21,293 


7,500 

7,664 

7,664 

- 

- 

- 

Roads & Storm Water 




149 

9,441 

12,802 

19,428 

19,428 

2,000 

3,000 

18,869 

Sanitation, Sewerage & Purification Works 





3,624 

3,000 

3,376 

3,376 

- 

- 

- 

Water and Water Resevoir 




1,207 

9,608 

14,262 

14,262 

14,262 

17,083 

17,083 

- 

Environmental Health 



33,356 

4 


9,659 

9,659 

9,659 




Votes • Licensing and Traffic 


252 

1,316 

- 

1,420 

1,828 

1,828 

- 

- 

- 

Road Marking 

Security 

License and Traffic 

LawEnforcemenl 

Director Public Safety 


252 

1,316 


1,420 

1,828 

1,828 




Vote? • Development Planning 


4,033 

3,977 

325 

6,900 

9,042 

9,042 

- 

- 

- 

Umsobomvu Youth Fund 

Housing and Property Development 

Development Planning; Office of the Director 

Town and Regional Planning 





325 

5,900 

7,490 

7,490 




Elandsfontein Farm 







385 

385 




LED 

Valuation 

Low Cost Housing 

Housing and Administration 



4,033 

3,977 


1,000 

1,167 

1,167 




Building Control,mechanical workshop & Maintanace ^ 

tructure 










Votes • Social Services 


10,539 

1,753 

17,870 

25,442 

34,082 

34,082 

6,687 

6,500 

- 

Clinics & Primary Health Dora 

Creche 

HIV & AIDS 




24 

15 







Office of the Director 




1,307 









Environmental Health 

Sports, Recreation, Arts and Culture 




423 


10,903 

11,923 

11,923 

6,687 

6,500 


Swimming Pool 







- 

- 

- 

- 

- 

Libraries 





501 

2,539 

2,539 

2,539 


- 

- 

social development 





9,840 

12,000 

19,621 

19,621 


- 

- 

Other 



10,539 


7,513 





- 

- 

Example 9 -Votes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Subvote example 9 











Capital multi-year expenditure sub-total 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

30,678 

30,118 

18,869 

Caoital expenditure - Municioal Vote 












Slnole-vear expenditure appropriation 

2 











Vote1 - Municipal Manager 



- 

- 

- 

- 

- 

- 

13,230 

- 

- 

IDP Office 

MPAC 

Internal Audit 

Marketing and Communication 

Project Management Unit 

Risk Management 

PMS Office 









230 



Municipal Manager's office 









13,000 



Vote2 - Council and Excecutive 


- 

- 

- 

- 

- 

- 

970 

- 

- 

Bontle Ke Botho 

Mayoral Committee 

Office of the Mayor 

Office of the Speaker 

Council General 

MPAC 








970 

- 

- 

Votes - Financial Management 


- 

- 

- 

- 

- 

- 

50 

50 

50 

Chief Financial Officer 

Financial Management & Province Intern Grant 
Financial Admin:Expendilure 

Financial Planning 

Procurement-Stores 

Revenue Dept 

Credit Control 

Meters Readers 

Finance General 

Municipal System Impreovement Grant(MSIG) 








50 

50 

50 

Vote4 - Corporate Services 


- 

- 

- 

- 

- 

- 

1,850 

100 

50 

Human Resources 












Reprographic 

Secretariat and Administration 

Information Technology 

Cleaning Services 









1,000 

- 

- 

Director Corporate Services 

Legal Services 

Graduate Programme 









850 

100 

50 

Votes - Infrastructure 


- 

- 

- 

- 

- 

- 

31,572 

- 

- 

Building Control, mechanical workshop & Maintanace Structure 










Cemelry 









800 



Electricity 

Office of the Directors infrastructure Admin 









11,772 

■ 


Parks 









200 

- 

- 

Refuse Removal & Landfill Sites 









2,400 



Roads & Storm Water 









10,500 



Sanitation, Sewerage & Purification Works 









2,000 



Water and Water Resevoir 

Environmental Health 






_ 



3,900 



Votes - Licensing and Traffic 


- 

- 

- 

- 

- 

- 

1,430 

- 

- 

Road Marking 

Security 

License and Traffic 

LawEnforcement 

Director Public Safety 








1,430 



Vote? - Development Planning 


- 

- 

- 

- 

- 

- 

2,880 

4,863 

1,902 

Umsobomvu Youth Fund 

Housing and Property Development 

Development Planning: Office of the Director 

Town and Regional Planning 

Elandsfontein Farm 









800 



LED 

Valuation 

Low Cost Housing 

Housing and Administration 









2,080 

4,863 

1,902 

Building Control, mechanical workshop & Maintanace ^ 

tructure 











Votes • Social Services 


- 

- 

- 

- 

- 

- 

29,636 

- 

- 

Clinics & Primary Health Dora 

Creche 

HIV & AIDS 

Office of the Director 

Environmental Health 

Sports, Recreation, Arts and Culture 

Swimming Pool 

Libraries 

social development 

Other 








1,675 

11,616 

5,345 

11,000 



Capital single-year expenditure sub-total 


- 

- 

- 

- 

- 

- 

81,618 

5,013 

2,002 

Total Capital Expenditure 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

112,296 

35,131 

20,871 


GT482 Randfontein - Table A6 Budgeted Financial Position 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year+1 

Budget Year *2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2011/12 

2012/13 

2013/14 

ASSETS 

Current assets 












Cash 


18,040 

5,550 

478 








Call investment deposits 

1 

33,195 

45,299 

30,713 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other debtors 


8,527 

27,641 

45,116 








Current portion of long-term receivables 


33,938 

1,422 

37,738 








Inventory 

2 

36,571 

5,656 

9,353 








Total current assets 


130,270 

85,568 

123,397 

- 

- 

- 

- 

- 

- 

- 

Non current assets 












Long-term receivables 

Investments 


7,440 

8,006 

8,523 








Investment property 

Investment in Associate 



158,411 

13,469 








Property, plant and equipment 

3 

237,857 

2,183,295 

3,751,310 

- 

- 

- 

- 

- 

- 

- 

Agricultural 

Biological 


920 

2,170 









Intangible 

Other non-current assets 



27,849 









Total non current assets 


246,217 

2,379,731 

3,773,301 

- 

- 

- 

- 

- 

- 

- 

TOTAL ASSETS 


376,488 

2,465,299 

3,896,699 

- 

- 

- 

- 

- 

- 

- 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

669 

777 

902 

- 

- 

- 

- 

- 

- 

- 

Consumer deposits 


14,845 

17,544 









Trade and other payables 

4 

85,402 

120,863 

135,414 

- 

- 

- 

- 

- 

- 

- 

Provisions 


12,337 

16,150 









Total current liabilities 


113,254 

155,333 

136,316 

- 

- 

- 

- 

- 

- 

- 

Non current liabilities 












Borrowing 


23,694 

29,449 

728,956 

- 

- 

- 

- 

- 

- 

- 

Provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total non current liabilities 


23,694 

29,449 

728,956 

- 

- 

- 

- 

- 

- 

- 

TOTAL LIABILITIES 


136,948 

184,783 

865,271 

- 

- 

- 

- 

- 

- 

- 

NET ASSETS 

5 

239,540 

2,280,516 

3,031,427 

- 

- 

- 

- 

- 

- 

- 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


235,160 

256,868 

(253,703) 








Reserves 

4 

4,380 

(254,655) 

(253,703) 

- 

- 

- 

- 

- 

- 

- 

Minorities' interests 












TOTAL COMMUNITY WEALTH/EQUITY 

5 

239,540 

2,213 

(507,406) 

- 

- 

- 

- 

- 

- 

- 


References 

1. Detail to be provided in Table SA3 

2. Include completed low cost housing to be transferred to beneficiaries within 12 months 

3. Include 'Construction-work-in-progress' (disclosed separately in annual financial statements) 

4. Detail to be provided in Table SA3. Includes reserves to be funded by statute. 

5. Net assets must balance with Total Community Wealth/Equity 


GT482 Randfontein • Table A7 Budgeted Cash Flows 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenues Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre>audit 

Budget Year 

Budget Year+1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2011/12 

2012/13 

2013/14 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 












Ratepayers and other 


392,107 

417,859 

461,616 

503,766 

519,851 

519,851 


538,467 

635,430 

721,431 

Government - operating 




84,223 

71,503 

71,503 

71,503 


89,345 

94,860 

100,890 

Government -capital 




110 

9,319 

9,044 

9,044 


59,550 

37,363 

41,487 

Interest 



7,232 

11,879 

17,124 

17,124 

17,124 


17,087 

17,685 

18,304 

Dividends 




- 





- 

- 

- 

Payments 












Suppliers and employees 


(348,412) 

(357,604) 

(443,968) 

(558,308) 

(573,782) 

(573,782) 


(650,476) 

(729,539) 

(824,071) 

Finance charges 



(4,155) 

(6,012) 

(2,147) 

(2,147) 

(2,147) 


(2,222) 

(2,300) 

(2,380) 

Transfers and Grants 




(169) 

(41,257) 

(41,594) 

(41,594) 


(51,752) 

(53,139) 

(55,435) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 


43,695 

63,332 

107,680 

0 

0 

0 

- 

- 

361 

226 

CASH FLOWS FROM INVESTING ACTIVITIES 

Receipts 












Proceeds on disposal of PPE 


(40,759) 

140 


- 

- 

- 


- 

- 

- 

Decrease (Increase) in non-current debtors 


299 

(61,180) 

716 

- 

- 

- 


- 

- 

- 

Decrease (increase) other non-current receivables 


412 



- 

- 

- 


- 

- 

- 

Decrease (increase) in non-current investments 


(468) 


(517) 

- 

- 

- 


- 

- 

- 

Payments 












Capital assets 




(7,717) 

(103,156) 

(124,231) 

(124,231) 


(112,296) 

(35,131) 

(20,871) 

NET CASH FROM/{USED) INVESTING ACTIVITIES 


(40,516) 

(61,040) 

(7,519) 

(103,156) 

(124,231) 

(124,231) 

- 

(112,296) 

(35,131) 

(20,871) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Receipts 












Shortterm loans 


(12,255) 

(5,046) 

- 





- 

- 

- 

Borrowing long term/refinancing 


- 


1,379 





- 

- 

- 

Increase (decrease) in consumer deposits 


3,145 

2,699 

2,140 





- 

- 

- 

Payments 












Repayment of borrowing 




(3,676) 

902 

902 

902 


1,041 

1,213 

1,408 

NET CASH FROM/{USED) FINANCING ACTIVITIES 


(9,109) 

(2,347) 

(157) 

902 

902 

902 

- 

1,041 

1,213 

1,408 

NET INCREASE/ (DECREASE) IN CASH HELD 


(5,931) 

(56) 

100,005 

(102,254) 

(123,329) 

(123,329) 

- 

(111,254) 

(33,558) 

(19,236) 

Cash/cash equivalents at the year begin: 



(5,931) 

(5,987) 




- 


(111,254) 

(144,812) 

Cash/cash equivalents at the year end; 


(5,931) 

(5,987) 

94,018 

(102,254) 

(123,329) 

(123,329) 

- 

(111,254) 

(144,812) 

(164,048) 


GT482 Randfontein - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue 8i Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Cash and investments avaiiabie 












Cash/cash equivalents at the year end 

1 

(5,931) 

(5,987) 

94,018 

(102,254) 

(123,329) 

(123,329) 

- 

(111,254) 

(144,812) 

(164,048) 

Other current investments > 90 days 


57,165 

56,835 

(62,827) 

102,254 

123,329 

123,329 

- 

111,254 

144,812 

164,048 

Non current assets - Investments 

1 

7,440 

8,006 

8,523 

- 

- 

- 

- 

- 

- 

- 

Cash and investments avaiiabie: 


58,675 

58,854 

39,713 

- 

- 

- 

- 

- 

- 

- 

AoDlication of cash and investments 












Unspent conditional transfers 


28,700 

26,903 

45,383 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

76,875 

93,222 

90,298 

- 

- 

- 

- 

- 

- 

- 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments: 


105,576 

120,125 

135,681 

- 

- 

- 

- 

- 

- 

- 

Surplus(shortfall) 


(46,901) 

(61,271) 

(95,967) 

- 

- 

- 

- 

- 

- 

- 


GT482 Randfontein • Table A9 Asset Management 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

CAPITAL EXPENDITURE 











Total New Assets 


- 

59,365 

7,827 

49,581 

2,801 

2,801 

33,596 

5,013 

2,002 

Infrastructure - Road transport 


- 

5,595 

4,752 

- 

400 

400 

2,000 

- 

- 

Infrastructure - Electricity 


- 

17,804 

- 

14,100 

1,300 

1,300 

1,200 

- 

- 

Infrastructure - Water 


- 

1,150 

- 

2,000 

(600) 

(600) 

1,000 

- 

- 

Infrastructure - Sanitation 


- 

21,544 

- 

4,379 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

23,852 

164 

164 

500 

- 

- 

Infrastructure 


- 

46,093 

4,752 

44,331 

1,264 

1,264 

4,700 

- 

- 

Community 


- 

8,908 

- 

1,960 

685 

685 

10,636 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

- 

4,122 

3,075 

3,290 

852 

852 

18,260 

5,013 

2,002 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

242 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existina Assets 

2 

_ 

_ 

70,790 

53,575 

18,274 

18,274 

78,700 

30,118 

18,869 

Infrastructure ■ Road transport 


- 

- 

10,000 

202 

7,227 

7,227 

12,000 

3,000 

18,869 

Infrastructure - Electricity 


- 

- 

13,100 

800 

618 

618 

14,480 

17,083 

- 

Infrastructure - Water 


- 

- 

15,500 

14,262 

- 

- 

2,900 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

376 

376 

500 

- 

- 

Infrastructure - Other 


- 

- 

1,300 

6,400 

- 

- 

17,083 

- 

- 

Infrastructure 


- 

- 

39,900 

21,663 

8,220 

8,220 

46,963 

20,083 

18,869 

Community 


- 

- 

27,374 

25,012 

8,464 

8,464 

26,887 

10,035 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


- 

- 

3,515 

6,900 

1,590 

1,590 

4,850 

- 

- 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Caoital Expenditure 

Infrastructure - Road transport 

4 


5,595 

14,752 

202 

7,627 

7,627 

14,000 

3,000 

18,869 

Infrastructure - Electricity 


- 

17,804 

13,100 

14,900 

1,918 

1,918 

15,680 

17,083 

- 

Infrastructure - Water 


- 

1,150 

15,500 

16,262 

(600) 

(600) 

3,900 

- 

- 

Infrastructure - Sanitation 


- 

21,544 

- 

4,379 

376 

376 

500 

- 

- 

Infrastructure - Other 


- 

- 

1,300 

30,252 

164 

164 

17,583 

- 

- 

Infrastructure 


- 

46,093 

44,652 

65,994 

9,484 

9,484 

51,663 

20,083 

18,869 

Community 


- 

8,908 

27,374 

26,972 

9,149 

9,149 

37,523 

10,035 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


- 

4,122 

6,590 

10,190 

2,442 

2,442 

23,110 

5,013 

2,002 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

242 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE • Asset class 

2 

- 

59,365 

78,616 

103,156 

21,075 

21,075 

112,296 

35,131 

20,871 

ASSET REGISTER SUMMARY • PPE (WDV) 











Infrastructure - Road transport 

Infrastructure - Electricity 

Infrastructure - Water 

Infrastructure - Sanitation 

Infrastructure - Other 











Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 

Heritage assets 











Investment properties 


- 

158,411 

13,469 

- 

- 

- 

- 

- 

- 

Other assets 











Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


920 

2,170 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

27,849 

- 

- 

- 

- 

- 

- 

- 

TOTAL ASSET REGISTER SUMMARY ■ PPE (WDV) 


920 

188,430 

13,469 

- 

- 

- 

- 

- 

- 

EXPENDITURE OTHER ITEMS 











Deoreciation & asset impairment 


6,128 

14,722 

199,414 

- 

- 

- 

5,262 

5,447 

5,637 

Repairs and Maintenance bv Asset Class 


10,943 

14,816 

18,116 

23,567 

24,209 

24,209 

35,268 

35,301 

38,831 

Infrastructure - Road transport 


1,737 

2,671 

4,893 

5,859 

5,859 

5,859 

8,941 

9,835 

10,819 

Infrastructure - Electricity 


4,719 

4,707 

5,547 

6,608 

6,668 

6,668 

8,828 

9,711 

10,682 

Infrastructure - Water 


911 

1,068 

1,322 

2,652 

2,647 

2,647 

4,452 

4,138 

4,552 

Infrastructure - Sanitation 


788 

758 

1,079 

2,381 

2,511 

2,511 

3,468 

3,815 

4,196 

Infrastructure - Other 


1,366 

2,696 

1,582 

1,859 

2,149 

2,149 

2,179 

2,397 

2,637 

Infrastructure 


9,521 

11,901 

14,423 

19,360 

19,835 

19,835 

27,868 

29,896 

32,886 

Community 


1,056 

2,235 

3,244 

3,296 

3,463 

3,463 

4,463 

4,375 

4,812 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6.7 

366 

680 

449 

911 

911 

911 

2,936 

1,030 

1,133 

TOTAL EXPENDITURE OTHER ITEMS 


17,071 

29,538 

217,530 

23,567 

24,209 

24,209 

40,531 

40,748 

44,469 

Renewal of Existing Assets as % of total capex 


0.0% 

0.0% 

90.0% 

51,9% 

86.7% 

86.7% 

70.1% 

85,7% 

90.4% 

Renewal of Existing Assets as % ofdeprecn" 


0.0% 

0.0% 

35.5% 

0.0% 

0.0% 

0.0% 

1495.5% 

553.0% 

334.7% 

R&Masa%ofPPE 


4.6% 

0.7% 

0.5% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal and R&M as a % of PPE 


1190.0% 

8.0% 

660.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


GT482 Randfontein - Table A10 Basic service delivery measurement 




2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 

Description 

Ref 










Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 



Household service taraets 1000) 











Water 











Piped water inside dweliing 


22 

21 

22 

23 

25 

26 

27 

28 

30 

Piped water inside yard (but not in dweiling) 

Using pubiic tap (at least min.service ievei) 


1 

3 

4 

4 

4 

4 

5 

5 

5 

Other water suppiy (at least min.service ieveij 











Minimum Service Level and Above sub-total 


23 

24 

26 

27 

29 

30 

32 

33 

35 

Using pubiic tap (< min.service Ievei) 

Other water suppiy (< min.service ievei) 

No water suppiy 











Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Totai number of househoids 


23 

24 

26 

27 

29 

30 

32 

33 

35 

Sanitation/seweraae: 











Fiush toiiet [connected to sewerage) 


22 

21 

22 

23 

25 

25 

27 

28 

30 

Fiush toiiet (with septic tank) 

Chemical toilet 


1 

3 

4 

4 

4 

4 

5 

5 

5 

Pit toilet (ventilated) 


- 









Other toilet provisions (> min.service level) 


- 









Minimum Service Level and Above sub-total 


23 

24 

26 

27 

29 

29 

32 

33 

35 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions {< min. service level) 

No toilet provisions 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 


23 

24 

26 

27 

29 

29 

32 

33 

35 

Energy: 











Electricity (at least min.service level) 

Electricity - prepaid (min.service level) 


23 

24 

26 

27 

27 

27 

32 

33 

35 

Minimum Service Level and Above sub-total 


23 

24 

26 

27 

27 

27 

32 

33 

35 

Electricity (< min.service level) 

Electricity - prepaid (< min. service level) 

Other energy sources 











Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 


23 

24 

26 

27 

27 

27 

32 

33 

35 

Refuse: 











Removed at least once a week 











Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Removed less frequently than once a week 

Using communal refuse dump 

Using own refuse dump 

Other rubbish disposal 

No rubbish disposal 











Below Minimum Service Level sub-totat 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Households receivino Free Basic Service 











Water (6 kilolitres per household per month] 


23 

23 

24 

24 

24 

24 

24 

24 

25 

Sanitation (free minimum level service) 





6 

6 

6 

6 

6 

6 

Electricity/other energy (SOkwh per household per month) 

22 

23 

24 

24 

24 

24 

24 

24 

25 

Refuse (removed at least once a week) 


22 

23 

24 

24 

24 

24 

24 

24 

25 












Cost of Free Basic Services orovided (R'OOO) 











Water (6 kilolitres per household per month) 


3,809 

5,474 

6,103 

9,682 

10,582 

10,582 

13,080 

13,250 

13,428 

Sanitation (free sanitation service) 


2,387 

2,678 

3,667 

6,120 

6,120 


6,114 

6,419 

6,740 

Electricity/other energy (SOkwh per household per month) 

1,208 

1,127 

1,433 

13,075 

13,125 

13,075 

18,494 

19,419 

20,390 

Refuse (removed once a week) 


2,918 

3,357 

4,429 

6,120 

6,120 


7,016 

7,367 

7,736 

Total cost of FBS provided (minimum social package 


10,321 

12,637 

15,631 

34,997 

35,947 

23,657 

44,704 

46,455 

48,294 

Hiahest level of free service orovided 











Property rates (R value threshold) 


24,900,000 

24,100,000 

23,608,000 

24,800,000 

24,800,000 

24,800,000 

32,675,000 

33,819,327 

35,003,003 

Water (kilolitres per household per month) 


6 

6 

10 

10 

10 

10 

10 

10 

10 

Sanitation (kilolitres per household per month) 
Sanitation (Rand per household per month) 


37 

41 

47 

58 

58 

58 

70 

75 

90 

Electricity (kwh per household per month) 


50 

50 

100 

100 

100 

100 

100 

100 

100 

Refuse [average litres per week) 


54 

59 

68 

85 

85 

85 

98 

105 

120 

Revenue cost of free services orovided (R'OOO) 











Property rates (R1 5 000 threshold rebate) 











Property rates (other exemptions, reductions and rebates) 










Water 


3,396 

4,725 

6,748 

9,682 

9,682 

9,682 

10,813 

11,192 

11,583 

Sanitation 


2,547 

3,328 

4,672 

5,580 

5,580 

5,580 

6,114 

6,325 

6,549 

Electricity/other energy 


4,120 

7,132 

5,191 

13,075 

13,075 

13,075 

18,494 

19,141 

19,881 

Refuse 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 


3,042 

4,279 

4,672 

6,120 

6,120 

6,120 

7,016 

7,262 

7,516 

Total revenue cost of free services provided (total 
social package) 


13,106 

19,464 

21,283 

34,457 

34,457 

34,457 

42,437 

43,920 

45,530 


GT482 Randfontein ■ Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance' 


Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre>audlt 

outcome 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

REVENUE ITEMS; 












Prooertv rates 












Total Property Rates 


84,137 

66,970 

79,835 

87,188 

87,188 

87,188 


126,438 

130,863 

135,444 

less Revenue Foregone 









39,606 

40,765 

41,964 

Net Property Rates 


84,137 

66,970 

79,835 

87,188 

87,188 

87,188 

- 

86,832 

90,099 

93,480 

Service charges • electricitv revenue 












Total Service charges - electricity revenue 


125,426 

147,134 

201,367 

270,758 

275,758 

275,758 


317,574 

386,372 

462,190 

less Revenue Foregone 


15,973 







18,494 

19,419 

20,390 

Net Service charges • electricity revenue 


109,453 

147,134 

201,367 

270,758 

275,758 

275,758 

- 

299,080 

366,953 

441,801 

Service charges • water revenue 












Total Service charges - water revenue 


43,771 

49,450 

52,714 

63,989 

67,989 

67,989 


76,507 

79,184 

88,686 

less Revenue Foregone 


25,253 







10,813 

11,354 

11,922 

Net Service charges • water revenue 


18,518 

49,450 

52,714 

63,989 

67,989 

67,989 

- 

65,693 

67,830 

76,764 

Service charges • sanitation revenue 












Total Service charges - sanitation revenue 


14,037 

15,167 

17,172 

26,949 

26,949 

26,949 


29,200 

30,222 

31,280 

less Revenue Foregone 









6,114 

6,419 

6,740 

Net Service charges • sanitation revenue 


14,037 

15,167 

17,172 

26,949 

26,949 

26,949 

- 

23,086 

23,803 

24,539 

Service charges • refuse revenue 












Total refuse removal revenue 


14,361 

15,881 

18,980 

24,031 

24,031 

24,031 


27,843 

28,817 

29,826 

Total landfill revenue 









500 

518 

536 

less Revenue Foregone 









7,016 

7,367 

7,736 

Net Service charges • refuse revenue 


14,361 

15,881 

18,980 

24,031 

24,031 

24,031 

- 

21,326 

21,968 

22,626 

Other Revenue bv source 












Fuel levy 



7,927 






- 

- 

- 

Other revenue 


45,005 


9,733 

13,747 

20,062 

20,062 


63,966 

66,654 

69,469 

Total 'Other' Revenue 


45,005 

7,927 

9,733 

13,747 

20,062 

20,062 

- 

63,966 

66,654 

69,469 

EXPENDITURE ITEMS: 












Emolovee related costs 












Salaries and Wages 


69,218 

75,420 

92,114 

112,962 

117,878 

119,622 


122,225 

130,687 

139,575 

Contributions to UIF, pensions, medical aid 


16,438 

19,869 

24,082 

28,363 

29,044 

29,044 


29,103 

29,976 

31,038 

Travel, motor car, accom; & other allowances 


3,894 

4,096 

4,591 

4,031 

4,458 

4,458 


25,308 

26,068 

26,980 

Housing benefits and allowances 


1,586 

1,632 

2,218 

11,309 

11,326 

11,326 


1,765 

1,818 

1,882 

Overtime 


5,966 

6,447 

7,107 

4,944 

6,554 

6,554 


5,585 

5,753 

5,954 

Performance bonus 


3,856 

5,932 

5,642 

9,831 

10,015 

10,015 


3,590 

3,702 

3,832 

Long service awards 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Payments in lieu of leave 


- 

5,671 

2,771 

1,500 

1,500 

1,500 


1,700 

1,751 

1,812 

Post-retirement benefit obligations 









1,700 

1,751 

1,812 

sub‘total 


100,958 

119,067 

138,525 

172,940 

180,774 

182,518 

- 

190,977 

201,506 

212,885 

Less: Emolovees costs caoitalised to PPE 












Total Employee related costs 


100,958 

119,067 

138,525 

172,940 

180,774 

182,518 

- 

190,977 

201,506 

212,885 

Contributions recognised capital 












List contributions by contract 













Total Contributions recognised ■ capital 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Deoreciation & asset imoairment 












Depreciation of Property, Plant & Equipment 

Lease amortisation 

Capitai asset impairment 


6,128 

14,722 

199,414 





5,262 

5,447 

5,637 

Total Depreciation & asset impairment 


6,128 

14,722 

199,414 

- 

- 

- 

- 

5,262 

5,447 

5,637 

Bulk purchases 












Electricity Bulk Purchases 


74,003 

102,304 

138,148 

170,850 

170,850 

170,850 


216,809 

275,130 

349,140 

Water Bulk Purchases 


26,564 

29,033 

32,529 

35,433 

35,433 

35,433 


40,003 

45,164 

50,990 

Total bulk purchases 


100,567 

131,337 

170,677 

206,283 

206,283 

206,283 

- 

256,812 

320,294 

400,130 

Contracted services 












List services provided by contract 


22,342 

10,119 

21,561 

3,216 

3,216 

3,216 


3,027 

3,133 

3,242 










3,098 

3,206 

3,318 










11,596 

12,002 

12,422 

sub-total 


22,342 

10,119 

21,561 

3,216 

3,216 

3,216 

- 

17,720 

18,341 

18,982 

Allocations to organs of state: 












Electricity 

Water 

Sanitation 

Other 












Total contracted services 


22,342 

10,119 

21,561 

3,216 

3,216 

3,216 

- 

17,720 

18,341 

18,982 

Other Expenditure Bv Tvpe 












Collection costs 

Contributions to 'other' provisions 

Consultant fees 

Audit fees 



250 

10,469 

1,700 

1,700 

1,700 





General expenses 


58,352 

70,504 

19,528 

140,306 

147,570 

145,827 


34,842 

35,991 

31,018 

List Other Expenditure by Type 









- 

- 

- 

Repairs and maintenance 


25,557 

52,278 

16,429 

23,567 

24,209 

24,209 


270 

279 

289 










132,652 

137,256 

142,444 










35,268 

35,301 

38,831 










14,208 

14,706 

15,222 










387 

400 

414 














Total 'Other' Expenditure 


83,909 

123,032 

46,426 

165,573 

173,479 

171,736 

- 

217,627 

223,935 

228,219 


Repairs and Maintenance 

by Expenditure item 8 











Employee related costs 

Other materials 

Contracted Services 

Other Expenditure 

Total Repairs and Maintenance Expenditure 9 











- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


GT482 Randfontein - Supporting Table SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept.) 


Description 

R thousand 

Ref 

1 

Vote! - 
Municipal 
Manager 

Vote2 ■ Council 

and Excecutive 

Votes - 

Financial 

Management 

Vote4 - 
Corporate 
Services 

Vote5 - 

Infrastructure 

Vote6 - 
Licensing and 
Traffic 

Vote7 - 
Development 
Planning 

Vote8 - Social 

Services 

Total 

Revenue Bv Source 











Property rates 


- 

- 

93,332 

- 

- 

- 

- 

- 

93,332 

Property rates - penalties & collection charges 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - electricity revenue 


- 

- 

- 

- 

317,574 

- 

- 

- 

317,574 

Service charges - water revenue 


- 

- 

- 

- 

76,507 

- 

- 

- 

76,507 

Service charges - sanitation revenue 


- 

- 

- 

- 

29,200 

- 

- 

- 

29,200 

Service charges - refuse revenue 


- 

- 

- 

- 

27,843 

- 

- 

- 

27,843 

Service charges - other 


- 

16 

2 

- 

3,501 

- 

862 

- 

4,382 

Rental of facilities and equipment 


- 

- 

- 

27 

1,398 

- 

1,265 

313 

3,003 

Interest earned - external investments 


- 

- 

9,408 

- 

- 

- 

- 

- 

9,408 

Interest earned - outstanding debtors 


- 

- 

7,680 

- 

- 

- 

- 

- 

7,680 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines 


- 

- 

- 

- 

- 


- 

- 

- 

Licences and permits 


- 

- 

- 

- 

- 

12,000 

- 

- 

12,000 

Agency services 


- 

- 

- 

- 

- 


- 

- 

- 

Other revenue 


- 

2,851 

2,788 

50 

3,629 

10,042 

3,106 

225 

22,692 

Transfers recognised - operational 


2,214 

32,901 

8,500 

2,700 

43,127 

- 

2,259 

9,129 

100,830 

Gains on disposal ofPPE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and contributio 

2,214 

35,769 

121,710 

2,777 

502,779 

22,042 

7,493 

9,666 

704,450 

Expenditure Bv Tvoe 











Employee related costs 


9,080 

15,388 

23,861 

23,259 

63,100 

20,627 

15,486 

20,177 

190,977 

Remuneration of councillors 


- 

12,729 

- 

- 

- 

- 

- 

- 

12,729 

Debt impairment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Depreciation & asset impairment 


13 

13 

42 

95 

4,765 

120 

144 

69 

5,262 

Finance charges 


- 

- 

2,222 

- 

- 

- 

- 

- 

2,222 

Bulk purchases 


- 

- 

- 

- 

256,812 

- 

- 

- 

256,812 

Other materials 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 


- 

2,290 

176 

2,251 

5,126 

1,753 

- 

- 

11,596 

Transfers and grants 


700 

400 

- 


- 

- 

- 

- 

1,100 

Other expenditure 


6,706 

13,707 

26,838 

11,150 

132,424 

12,185 

13,900 

6,842 

223,752 

Loss on disposal of PPE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 


16,500 

44,527 

53,138 

36,756 

462,227 

34,685 

29,530 

27,087 

704,450 

Surplus/(Deficit) 


(14,286) 

(8,759) 

68,572 

(33,979) 

40,552 

(12,643) 

(22,037) 

(17,421) 

- 

Transfers recognised - capital 




50 


34,963 


2,000 

29,223 

66,236 

Contributions recognised - capital 


13,230 

970 


1,850 

20,600 

1,430 

880 

7,100 

46,060 

Contributed assets 










- 

Surplus/(Deficit) after capital transfers & 


(1,056) 

(7,789) 

68,622 

(32,129) 

96,115 

(11,213) 

(19,157) 

18,902 

112,296 

contributions 












GT482 Randfontein ■ Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position' 




2007/8 

2008/9 

2009/10 


CurrentYear 2010/11 


2011/12 Medium Term Revenue & Expenditure 
Framework 

Description 

Ref 











Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year+1 

Budget Year -^2 





Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2011/12 

2012/13 

2013/14 

R thousand 












ASSETS 

Call investment deposits 












Call deposits < 90 days 

Other current investments > 90 days 


33,195 

45,299 

30,713 








Total Call investment deposits 

2 

33,195 

45,299 

30,713 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 












Consumer debtors 

Less: Provision for debt imoairment 












Total Consumer debtors 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Debt impairment provision 












Balance at the beginning of the year 

Contributions to the provision 

Bad debts written off 












Balance at end of year 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Prooertv. plant and eauipment (PPE) 












PPE at cost/valuation (excl. finance leases) 

Leases recognised as PPE 

Less: Accumulated deoreciation 

3 

237,857 

2,183,295 

3,751,310 








Total Property, plant and equipment (PPE) 

2 

237,857 

2,183,295 

3,751,310 

- 

- 

- 

- 

- 

- 

- 

LIABILITIES 

Current liabilities - Borrowing 












Short term loans {other than bank overdraft) 

Current portion of long-term liabilities 


669 

777 

902 








Total Current liabilities - Borrowing 


669 

777 

902 

- 

- 

- 

- 

- 

- 

- 

Trade and other payables 












Trade and other creditors 


45,909 

80,312 

74,841 








Unspent conditional transfers 


28,700 

26,903 

45,383 








VAT 


10,793 

13,647 

15,190 








Total Trade and other payables 

2 

85,402 

120,863 

135,414 

- 

- 

- 

- 

- 

- 

- 

Non current liabilities - Borrowing 












Borrowing 

4 

15,675 

14,873 

13,942 








Finance leases (including PPP asset element) 


8,018 

14,576 

715,014 








Total Non current liabilities - Borrowing 


23,694 

29,449 

728,956 

- 

- 

- 

- 

- 

- 

- 

Provisions - non-current 












Retirement benefits 












List other major provision items 












Refuse landfill site rehabilitation 

Other 












Total Provisions - non-current 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

CHANGES IN NET ASSETS 












Accumulated Surplus/(Deficit) 












Accumulated Surplus/(Deficit) - opening balance 

GRAP adjustments 


23,160 

(254,655) 

(253,703) 








Restated balance 


23,160 

(254,655) 

(253,703) 

- 

- 

- 

- 

- 

- 

- 

Surplus/{Deficit) 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

Appropriations to Reserves 

Transfers from Reserves 

Depreciation offsets 

Other adjustments 












Accumulated Surplus/(Deficit) 

Reserves 


57,843 

(236,336) 

(355,435) 

0 

0 

” 

” 

54,282 

61,027 

68,382 

Housing Development Fund 

Capital replacement 

Capitalisation 

Government grant 

Donations and public contributions 

Self-insurance 












Other reserves (list) 


4,380 

(254,655) 

(253,703) 








Revaluation 












Total Reserves 

2 

4,380 

(254,655) 

(253,703) 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

2 

62,223 

(490,991) 

(609,138) 

0 

0 

- 

- 

54,282 

61,027 

68,382 


Total capital expenditure includes expenditure on nationally significant priorities: 


Provision of basic services 

2010 World Cup 
























GT482 Randfontein ■ Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


strategic Objective 

Goal 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Strive to build a united, non racial, non sexiest,competitive and prosperous 
community and contribute towards building a metropole from of goverment 



1,667 

24,584 

26,527 

35,542 

35,569 

35,569 

37,983 

39,352 

40,771 

strategies to ensure finanicial stability by raising revenue strategies,asset 
managent,financial management,enhance cost effectiveness and capital 
investment programmes 



93,087 

862 

81,459 

1,239 

96,663 

1,259 

109,272 

1,259 

109,176 

1,259 

109,176 

121,710 

126,099 

130,436 

Encouraging the creation of job opportunities,SMME's development,provide for 
proper service to all the resident, and land use managemt for all the communcity 
of randfontein and promote agricultural development 



4,252 

4,786 

3,954 

7,920 

6,508 

6,508 

7,493 

7,781 

8,082 

to render conprehensive primary health care services, fight spread of 
HIV/AIDS,promote srac activities and library information services to all the 
community. 



9,649 

7,690 

6,897 

10,206 

10,238 

10,238 

9,666 

10,167 

10,709 

to ensure that all citizens living in rand fontein and passing through randfontein 
are safe and adhere to all provisions of National Road Traffic act 



7,471 

7,845 

11,327 

10,139 

18,145 

18,145 

22,042 

22,814 

23,612 

develop information technology system,secretarial support, legal support 
,administrative of all municipal support and training for municipal workers 



420 

474 

422 

793 

954 

954 

2,777 

2,781 

2,924 

provide quality and sustainable electrical services, maintain road networks and 
Strom water drainage system for all the community of randfontein,effective 
ongoing water and sanitation services, waste management services in an 
effective manner, and parks and cemetry development in order to protect human 
helalth and well being environment 



260,135 

302,231 

343,375 

426,580 

435,673 

435,673 

502,779 

577,345 

666,578 

Total Revenue (excluding capital transfers and contributions) 


1 

376,681 

429,931 

490,405 

601,712 

617,523 

617,523 

704,450 

786,338 

883,112 



GT482 Randfontein - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic Objective 

Goal 

Ref 

2007/8 

2008/9 

2009/10 

CurrentYear 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Strive to build a united.non racial, non sexiest, competitive and 
prosperous community and contribute towards building a metropole 
from of goverment 



22,705 

26,122 

23,971 

32,539 

35,984 


61,027 

60,737 

63,287 




4,445 

9,278 

17,870 

14,906 

16,627 





strategies to ensure finanicial stability by raising revenue 
strategies, asset managent, financial management, enhance cost 
effectiveness and capital investment programmes 



26,054 

41,746 

43,240 

49,638 

50,495 


53,138 

55,495 

53,709 

Encouraging the creation of job opportunities,SMME's 
development, provide for proper service to all the resident, and land 
use managemt for all the communcity of randfontein and promote 
agricultural development 



13,679 

20,205 

27,117 

26,368 

28,338 

28,338 

29,530 

31,102 

32,792 

to render conprehensive primary health care services,fight spread of 
HIV/AIDS, promote srac activities and library information services to 
all the community. 



15,729 

18,386 

26,833 

25,265 

26,909 

26,909 

27,087 

28,090 

29,702 

to ensure that all citizens living in rand fontein and passing through 
randfontein are safe and adhere to all provisions of National Road 
Traffic act 



17,259 

18,788 

23,096 

26,189 

31,528 

31,528 

34,685 

36,303 

38,130 

develop information technology system,secretarial support,legal 
support ,administrative of all municipal support and training for 
municipal worker 



12,657 

18,248 

19,890 

32,178 

32,380 

32,380 

36,756 

38,444 

40,279 

provide quality and sustainable electrical services, maintain road 
networks and strom water drainage system for all the community of 
randfontein, effective ongoing water and sanitation services, waste 
management services in an effective manner, and parks and cemetry 



229,471 

258,839 

410,120 

394,618 

395,263 

395,263 

462,227 

535,805 

624,988 




341,998 

411,613 

592,137 

601,702 

617,523 

514,418 

704,450 

785,978 

882,886 



GT482 Randfontein - Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure) 


Strategic Objective 

Goal 

Goal 

Code 


2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 



Ref 













Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year +2 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 

Strive to build a united, non racial, non sexiest, competitive 
and prosperous community and contribute towards building 


A 


197 

21,446 

- 

- 

300 

300 

14,200 

- 

- 

a metropole from of goverment 


B 











strategies to ensure finanicial stability by raising revenue 
strategies, asset managent, financial management, enhance 


C 

D 


2,398 

1,986 


100 

100 

100 

50 

50 

50 

cost effectiveness and capital investment programmes 


E 











Encouraging the creation of job opportunities,SMME’s 
development,provide for proper service to all the resident, 
and land use managemt for all the communcity of 


F 


4,033 

3,977 

325 

6,900 

9,042 

9,042 

2,880 

4,863 

1,902 

randfontein and promote agricultural development 


G 











to render conprehensive primary health care services, fight 


H 


10,539 

1,753 

17,870 

25,442 

34,082 

34,082 

36,323 

6,500 


spread of HlV/AIDS,promote srac activities and library 
information services to all the community. 


J 











to ensure that all citizens living in rand fontein and passing 
through randfontein are safe and adhere to all provisions of 


K 


252 

1,316 

- 

1,420 

1,828 

1,828 

1,430 

- 

- 

National Road Traffic act 


L 











develop information technology system, secretarial 
support, legal support .administrative of all municipal 


M 


- 

- 

54 

2,100 

2,100 

2,100 

1,850 

100 

50 

support and training for municipal workers 


N 











provide quality and sustainable electrical services.maintain 
road networks and strom water drainage system for all the 
community of randfontein,effective ongoing water and 
sanitation services,waste management services in an 


0 


33,356 

27,123 

37,308 

67,194 

76,779 

76,779 

55,563 

23,618 

18,869 


GT482 Randfontein - Supporting Table SAT Measureable performance objectives 



Sub-function 3 - (name) 

Insert measure/s descnption 











Function 2 - (name) 

Sub-function 1 - (name) 

Insert measure/s descnption 











Sub-function 2 - (name) 

Insert measure/s descnption 











Sub-function 3 - (name) 

Insert measure/s descnption 

And so on tor the rest ot the Votes 












1. Include a measurable performance objective for each revenue source (within a relevant function) and each vote (MFMA s17(3)(b)) 

2. Include all Basic Services performance targets from 'Basic Service Delivery' to ensure Table SA 7 represents all strategic responsibilities 

3. Only include prior year comparative information for individual measures where relevant activity occurred in that year/s 


GT482 Randfontein - Entities measureabie performance objectives 


Description 

Unit of measurement 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framewfork 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Entity 1 - (name of entity) 

Inseif measure/s descnption 











Entity 2 - (name of entity) 

Insert measure/s description 











Entity 3 - (name of entity) 

Insert measure/s description 

And so on tor the rest ot the Entities 












1 Include a measurable performance objective as agreed with the parent municipality (MFMA s87(5)(d)) 

2. Only include prior year comparative information for individual measures where relevant activity occurred in that year/s 




GT482 Randfontein - Supporting Table SA8 Performance indicators and benchmarks 




2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & 
Expenditure Framework 

Description of flnanciai indicator 

Basis of caicuiation 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2011/12 

+1 2012/13 

+2 2013/14 

Borrowing Management 












Borrowing to Asset Ratio 

Totai Long-Term Borrowing/Totai Assets 

6.3% 

1.2% 

18.7% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Credit Rating 












Capitai Charges to Operating Expenditure 

interest & Principai Paid /Operating 
Expenditure 

0.0% 

1.0% 

1.6% 

0.2% 

0.2% 

0.2% 

0.0% 

0.2% 

0.1% 

0.1% 

Borrowed funding of own’ capitai expenditure 

Borrowing/Capitai expenditure exci. transfers 
and grants and contributions 

-24.1% 

-8.8% 

4.4% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Safety of Caoitai 












Debt to Equity 

Loans, Creditors, Overdraft & Tax Provision/ 
Funds & Reserves 

57.2% 

8348.7% 

-170.5% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Gearing 

Long Term Borrowing/ Funds & Reserves 

540.9% 

-11.6% 

-287.3% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 












Current Ratio 

Current assets/current iiabiiities 

1.2 

0.6 

0.9 

- 

- 

- 

- 

- 

- 

- 

Current Ratio adjusted for aged debtors 

Current assets iess debtors > 90 days/current 
iiabiiities 

1.2 

0.6 

0.9 

- 

- 

- 

- 

- 

- 

- 

Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabiiities 

0.5 

0.3 

0.2 

- 

- 

- 

- 

- 

- 

- 

Annuai Debtors Coiiection Rate (Payment Levei 
%) 

Last 12 Mths Receipts/Last 12 Mths Biiiing 


129.5% 

113.9% 

117.3% 

117.3% 

117.3% 

117.3% 

100.6% 

91.4% 

95.2% 

Outstanding Debtors to Revenue 

Totai Outstanding Debtors to Annuai 

Revenue 

11.3% 

6.8% 

16.9% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Longstanding Debtors Recovered 

Debtors > 1 2 Mths Recovered/Totai Debtors 
> 12 Months Oid 











Creditors Management 
























Creditors System Efficiency 

% of Creditors Paid Within Terms 
(within'MFMA’ s 65(e)) 











Funding of Provisions 
























Provisions not funded % 

Unfunded Provns./Totai Provisions 











Other indicators 












Eiectricity Distribution Losses (2) 

% Voiume (units purchased and generated 
iess units soid)/units purchased and 
generated 











Water Distribution Losses (2) 

% Voiume (units purchased and own source 
iess units soid)/Totai units purchased and 












own source 











Empioyee costs 

Empioyee costs/(Totai Revenue - capitai 
revenue) 

26.8% 

27.7% 

28.2% 

28.7% 

29.3% 

29.6% 

0.0% 

27.1% 

25.6% 

24.1% 

Remuneration 

Totai remuneration/(Totai Revenue - capitai 
revenue) 

29.5% 

30.7% 

31.1% 

28.5% 

29.1% 

29.1% 


28.9% 

27.3% 

25.6% 

Repairs & Maintenance 

R&M/(Totai Revenue exciuding capitai 
revenue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Finance charges & Depreciation 

FC&D/(Totai Revenue - capitai revenue) 

1.6% 

4.4% 

41.9% 

0.4% 

0.3% 

0.3% 

0.0% 

1.1% 

1.0% 

0.9% 

iDP reguiation financiai viabiiitv indicators 












i. Debt coverage 

(Totai Operating Revenue - Operating 
Grants)/Debt service payments due within 
financiai year) 

44.2 

21.0 

25.0 

31.9 

31.9 

31.9 

- 

36.8 

40.6 

46.1 

ii.O/S Service Debtors to Revenue 

Totai outstanding service debtors/annuai 
revenue received for services 

17.0% 

9.8% 

22.2% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

iii.Cost coverage 

(Avaiiabie cash + investments)/monthiy fixed 
operationai expenditure 

(0.3) 

(0.3) 

3.3 

(2.8) 

(3.3) 

(3.3) 

- 

(2.8) 

(3.1) 

(3.0) 


GT482 Randfontein ■ Supporting Table SA9 Social, economic and demographic statistics and assumptions 


Description of economic indicator 

Basis of calculation 

1996 Census 

2001 Census 

2007 Survey 

2007/8 

2008/9 

2009/10 

Current Year 

2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

□emoaraphics 












Population 

Females aged 5 - 14 

Males aged 5-14 

Females aged 15-34 

Males aged 15-34 

Unemployment 












Household income (households) (1.) 












None 

R1 - R4800 

R4800 - R9600 












Poverty orofiles (2.) 












Insert description 
























Household/demooraohics 10001 












Number of people in municipal area 

Number of poor people in municipal area 

Number of households in municipal area 

Number of poor households in municipal area 
Definition of poor household (R per month) 












Housino statistics (3.) 












Formal 

Informal 

Total number of households 

Dwellings provided by municipality (4.) 

Dwellings provided by province/s 

Dwellings provided by private sector (5.) 

Total new housing dwellings 























- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic (6.) 












Inflation/inflation outlook (CPIX) 

Interest rate - borrowing 

Interest rate - investment 

Remuneration increases 

Consumption growth (electricity) 

Consumption growth (water) 











Collection rates (7.) 












Property tax/service charges 

Rental of facilities & equipment 

Interest - external investments 

Interest - debtors 

Revenue from agency services 
























References 

1. Monthly household income threshold 

2. Show the poverty analysis the municipality uses to determine its indigents policy and the provision of services 

3. Include total of all housing units within the municipality 

4. Number of subsidised dwellings to be constructed by the municipality under agency agreement with province 

5. Provide estimate based on building approval Information. Include any non-subsidised dwellings constructed by the municipality 

6. Insert actual or estimated % increases assumed as a basis for budget calculations 

7. Insert actual or estimated % collection rate assumed as a basis for budget calculations for each revenue group 



GT482 Randfontein Supporting Table SA10 Funding measurement 


Description 

MFMA 

section 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2011/12 

Budget Year 
+1 2012/13 

Budget Year 
+2 2013/14 

Fundina measures 













Cash/cash equivalents at the year end - R'OOO 

18(1)b 


(5,931) 

(5,987) 

94,018 

(102,254) 

(123,329) 

(123,329) 

- 

(111,254) 

(144,812) 

(164,048) 

Cash + investments at the yr end less applications - R'OOO 

18(1)b 


(46,901) 

(61,271) 

(95,967) 

- 

- 

- 

- 

- 

- 

- 

Cash year end/tnonthly employee/suppller payments 

18(1)b 


(0.3) 

(0.3) 

3.3 

(2.8) 

(3.3) 

(3.3) 

- 

(2.8) 

(3.1) 

(3.0) 

Surplus/(Deficit) excluding depreciation offeets: R'OOO 

18(1) 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

54,282 

61,027 

68,382 

Service charge rev % change macro CPIX target exclusive 

18(1)a,(2) 


N.A. 

13.0% 

20.0% 

21.5% 

(4.0%) 

(6.0%) 

(106.0%) 

(2.6%) 

8.9% 

9.4% 

Cash receipts % of Ratepayer & Other revenue 

18(1)3, (2) 


121.1% 

109.6% 

103.2% 

84.0% 

84.6% 

84.6% 

0% 

91.4% 

95.2% 

94.9% 

Debt impairment expense as a % of total billable revenue 

18(1)3, (2) 


8.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Capital payments % of capital expenditure 

18(1)c;19 


0.0% 

0.0% 

13.9% 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital expenditure (excl. transfers) 

18(1)c 


0.0% 

0.0% 

4.3% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt legislated/gazetted allocations 

18(1)a 

10 








215.2% 

385.3% 

351.8% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

N.A. 

(31.6%) 

185.1% 

(100.0%) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Long term receivables % change - incr(decr) 

18(1)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M % of Property Plant & Equipment 

20(1 )(vi) 

13 

4.6% 

0.7% 

0.5% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Asset renewal % of capital budget 

20(1 )(vi) 

14 

0.0% 

0.0% 

127.4% 

51.9% 

14.7% 

14.7% 

0.0% 

98.2% 

62.6% 

0.0% 


References 

1. Positive cash balances indicative of minimum compiiance ■ subject to 2 

2. Deduct cash and investment applications (defined) from cash baiances 

3. Indicative of sufficient liquidity to meet average monthiy operating payments 

4. Indicative offended operational requirements 

5. Indicative of adherence to macro-economic targets (prior to 2003/04 revenue not availabie for high capacity municipalities and later fer other capacity classihcations) 

6. Reaiistic average cash coilection forecasts as % of annual biiled revenue 

7. Realistic average increase in debt impairment (doubtful debt) provision 

8. Indicative of planned capital expenditure level & cash payment timing 

9. Indicative of compliance with borrowing 'only' for the capital budget ■ should not exceed 100% untess reffnanc/ng 

10. Substantiation of NationalProvince allocations included in budget 

1 1. Indicative of realistic current arrear debtor collection targets (prior to 2003/04 revenue not available fer high capacity municipalities and later fer other capacity classifications) 

12. Indicative of realistic long term arrear debtor collection targets (prior to 2003/04 revenue not available fer high capacity municipalities and later fer other capacity dassifications) 

13. Indicative of a credible allowance fer repairs & maintenance of assets - functioning assets revenue protection 

14. Indicative of a credible allowance fer asset renewal (requires analysis of asset renewal projects as % of total capital projects ■ detailed capital plan) ■ functioning assets revenue protection 


SuDDortinq indicators 













% incr total service charges (inci prop rates) 

18(1)a 



19.0% 

26.0% 

27.5% 

2.0% 

0.0% 

(100.0%) 

3.4% 

14.9% 

15.4% 

% incr Property Tax 

18(1)a 



(20.4%) 

19.2% 

9.2% 

0.0% 

0.0% 

(100.0%) 

(0.4%) 

3.8% 

3.8% 

% incr Service charges - electricity revenue 

18(1)a 



34.4% 

36.9% 

34.5% 

1.8% 

0.0% 

(100.0%) 

8.5% 

22.7% 

20.4% 

% ina Service charges - water revenue 

18(1)a 



167.0% 

6.6% 

21.4% 

6.3% 

0.0% 

(100.0%) 

(3.4%) 

3.3% 

13.2% 

% ina Service charges - sanitation revenue 

18(1)a 



8.1% 

13.2% 

56.9% 

0.0% 

0.0% 

(100.0%) 

(14.3%) 

3.1% 

3.1% 

% incr Service charges - refuse revenue 

18(1)a 



10.6% 

19.5% 

26.6% 

0.0% 

0.0% 

(100.0%) 

(11.3%) 

3.0% 

3.0% 

% incr in Service charges - other 

18(1)a 



(89.9%) 

155.6% 

(29.6%) 

27.0% 

0.0% 

(100.0%) 

143.2% 

3.5% 

3.5% 

Total billable revenue 

18(1)a 


250,383 

296,832 

373,388 

477,294 

486,728 

486,728 

- 

503,403 

578,323 

667,179 

Service charges 



248,287 

295,391 

372,085 

474,335 

483,718 

483,718 

- 

500,400 

575,188 

663,904 

Property rates 



84,137 

66,970 

79,835 

87,188 

87,188 

87,188 

- 

86,832 

90,099 

93,480 

Service charges - electricity revenue 



109,453 

147,134 

201,367 

270,758 

275,758 

275,758 

- 

299,080 

366,953 

441,801 

Service charges - water revenue 



18,518 

49,450 

52,714 

63,989 

67,989 

67,989 

- 

65,693 

67,830 

76,764 

Service charges - sanitation revenue 



14,037 

15,167 

17,172 

26,949 

26,949 

26,949 

- 

23,086 

23,803 

24,539 

Service charges - refuse removal 



14,361 

15,881 

18,980 

24,031 

24,031 

24,031 

- 

21,326 

21,968 

22,626 

Service charges -other 



7,781 

789 

2,016 

1,419 

1,802 

1,802 

- 

4,382 

4,535 

4,694 

Rental of facilities and equipment 



2,096 

1,441 

1,303 

2,959 

3,010 

3,010 

- 

3,003 

3,135 

3,275 

Capital expenditure excluding capital grant funding 



50,775 

57,601 

31,740 

35,638 

40,385 

40,385 

- 

52,410 

100 

50 

Cash receipts from ratepayers 

18(1)a 


392,405 

356,678 

462,332 

503,766 

519,851 

519,851 

- 

538,467 

635,430 

721,431 

Ratepayer & Ofrier revenue 

18(1)a 


303,364 

313,084 

394,192 

501,075 

516,824 

516,824 

- 

589,179 

667,550 

760,012 

Change in consumer debtors (current and non-current) 



20,571 

(13,402) 

53,791 

(82,854) 

(82,854) 

(82,854) 

(82,854) 

- 

- 

- 

Operating and Capital Grant Revenue 

18(1)a 


57,182 

103,058 

84,333 

83,512 

83,574 

83,574 

- 

152,465 

161,770 

172,952 

Capital expenditure - total 

20(1 )(vi) 


50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

30,678 

30,118 

18,869 

Capital expenditure - renewal 

20(1 )(vi) 


- 

- 

70,790 

53,575 

18,274 

18,274 

78,700 

30,118 

18,869 

- 

SuDDortinq benchmarks 













Growth guideline maximum 



6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

CPIX guideline 



4.3% 

3.9% 

4.6% 

5.2% 

5.2% 

5.2% 

5.2% 

5.1% 

4.3% 

4.5% 

DoRA operating grants total MFY 










32,590 

1,250 

4,263 

DoRA capital grants total MFY 










34,046 

36,882 

41,047 

Provincial operating grants 














Provincisl capital grants 

District Municipality grants 

Total gazetted/advised national, provincial and district grants 

Average annual collection rate (arrears Inclusive) 










2,600 

1,600 

3,850 

3,850 

70,836 

41,982 

49,160 








DoRA operatinq 












List operating grants 












FMG 









1,250 

1,250 

1,250 

EPW 









2,009 

- 

3,013 

MSIG 









800 

1,000 

1,000 










4,059 

2,250 

5,263 

DoRA capital 












List capital grants 









30,284 

36,882 

38,847 

MIG 









3,762 

- 

2,200 

INEP 





















34,046 

36,882 

41,047 

Trend 












Change in consumer debtors (current and non-current) 


20,571 

(13,402) 

53,791 

(82,854) 

- 

- 

- 

- 

- 

- 

Total Ooeratlna Revenue 



376,681 

429,931 

490,405 

601,712 

617,523 

617,523 

- 

704,450 

786,338 

883,112 

Total Ooeratlno Exoendtture 



341,998 

411,613 

592,137 

601,712 

617,522 

617,523 

- 

704,450 

785,978 

882,886 

Ooeratina Performance SurDlus/tDeficitt 



34,683 

18,318 

(101,732) 

0 

0 

- 

- 

0 

361 

226 

Cash and Cash Fniiivalenla (TO .lime 3ni?t 










(111,254) 



Revenue 













% Increase in Total Operating Revenue 




14.1% 

14.1% 

22.7% 

2.6% 

0.0% 

(100.0%) 

14.1% 

11.6% 

12.3% 

% Increase in Property Rates Revenue 




(20.4%) 

19.2% 

9.2% 

0.0% 

0.0% 

(100.0%) 

(0.4%) 

3.8% 

3.8% 

% Increase in Electricity Revenue 




34.4% 

36.9% 

34.5% 

1.8% 

0.0% 

(100,0%) 

8.5% 

22.7% 

20.4% 

% Increase in Property Rates & Services Charges 




19.0% 

26.0% 

27.5% 

2.0% 

0.0% 

(100.0%) 

3.4% 

14.9% 

15.4% 

Expenditure 













% Increase in Total Operating Expenditure 




20.4% 

43.9% 

1.6% 

2.6% 

0.0% 

(100.0%) 

14.1% 

11.6% 

12.3% 

% Increase in Employee Costs 




17.9% 

16.3% 

24.8% 

4.5% 

1.0% 

(100.0%) 

5.6% 

5.5% 

5.6% 

% Increase in Electricity Bulk Purchases 




38.2% 

35.0% 

23.7% 

0.0% 

0.0% 

(100.0%) 

26.9% 

26.9% 

26.9% 

Average Cost Per Budgeted Employee Position (Remunerafion) 





0 

197194.5998 




217761.2372 



Average Cost Per Councillor (Remuneration) 





0 

270947.3684 




334967.3947 



R&M% ofPPE 



4.6% 

0.7% 

0.5% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Asset Renewal and R&M as a % of PPE 



1190.0% 

8.0% 

660.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Debt lmpalrement% of Total Billable Revenue 



8.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Capital Revenue 













Internally Funded & Other (R’OOO) 



- 

- 

31,740 

35,638 

40,385 

40,385 

- 

52,410 

100 

50 

Borrowing (R’OOO) 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Grant Funding and Other (R'OOO) 



- 

- 

23,815 

67,518 

83,846 

83,846 

- 

59,886 

35,031 

20,821 

Internally Generated funds % of Non Grant Funding 



0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing % of Non Grant Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grant Funding % of Totai Funding 



0.0% 

0.0% 

42.9% 

65.5% 

67.5% 

67.5% 

0.0% 

53.3% 

99.7% 

99.8% 

Caoltal Expenditure 













Total Capital Programme (R’OOO) 



50,775 

57,601 

55,555 

103,156 

124,231 

124,231 

- 

112,296 

35,131 

20,871 

Asset Renewal 



- 

- 

70,790 

53,575 

18,274 

18,274 

78,700 

78,700 

30,118 

18,869 

Asset Renewal % of Total Capital Expenditure 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cash 













Cash Receipts % of Rate Payer S Other 



121.1% 

109.6% 

103.2% 

84.0% 

84.6% 

84.6% 

0.0% 

914% 

95.2% 

94.9% 

Cash Coverage Ratio 



(0) 

(0) 

0 

(0) 

(0) 

(0) 

- 

(0) 

(0) 

(0) 

Borrowing 













Borrowing to Asset Rafio 



6.3% 

1.2% 

18.7% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Credit Rafing (2009/10) 













Capital Charges to Operating 



0.0% 

1.0% 

1.6% 

0.2% 

0.2% 

0.2% 

0.0% 

0.2% 

0.1% 

0.1% 

Borrowing Receipts % of Capital Expenditure 



0.0% 

0.0% 

4.3% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Reserves 













Surplus/(Deficit} 



(46,901) 

(61,271) 

(95,967) 

- 

- 

- 

- 

- 

- 

- 

Free Services 













Free Basic Services as a % of Equitable Share 



28.1% 

26.6% 

29.1% 

47.6% 

48.9% 

32.2% 


54.8% 

51.3% 

50.1% 

Free Services as a % of Operating Revenue 













(excl operational transfers) 



4.1% 

6.0% 

5.2% 

6.6% 

6.5% 

6.5% 


7.0% 

6.4% 

5.8% 

Hiah Level Outcome of Fundina Comoliance 













Total Operating Revenue 



376,681 

429,931 

490,405 

601,712 

617,523 

617,523 

- 

704,450 

786,338 

883,112 



Total Operating Expenditure 


341,998 

411,613 

592,137 

601,712 

617,522 

617,523 

- 

704,450 

785,978 

882,886 

Surplus/(Deficit) Budgeted Operating Statement 


34,683 

18,318 

(101,732) 

0 

0 

- 

- 

0 

361 

226 

Surplus/(Def;cit) Considering Reserves and Cash Backing 


(12,218) 

(42,952) 

(197,699) 

0 

0 

- 

- 

0 

361 

226 

MTREF Funded ( 1 ) / Unfunded (0) 


0 


0 




1 



1 

MTREF Funded ✓/Unfunded K 


* 


* 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 









GT482 Randfontein • Supporting Table SA13 Property rates by category (budget year) 




Resi. 

Indust. 

Bus. & 

Farm props. 

State-owned 

Muni props. 

Public 

Private 

Formal & 

Comm. Land 

State trust 

Section 

Protect. 

National 

Public 

Mining 

Description 

Ref 



Comm. 




service infra. 

owned towns 

Informal 


land 

8(2)(n) (note 

Areas 

Monum/ts 

benefit 

Props. 










Settle. 



1) 



organs. 


BudaetYear 2011/12 


















Valuation: 


















No. of properties 

No. of sectional title property values 







37 

294 

36 




1,382 

13 



31 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 

Supplementary valuation (Rm) 













469 





No. of valuation roll amendments 













132 





No. of objections by rate-payers 













400 





No. of appeals by rate-payers 













5 





No. of appeals by rate-payers finalised 


















No. of successful objections 













137 





No. of successful objections > 10% 

Estimated no. of properties not valued 

Years since last valuation (select) 


















Frequency of valuation (select) 













4 





Method of valuation used (select) 













Market 





Base of valuation (select) 

Phasing-in properties s21 (number) 

Combination of rating types used? (Y/N) 

Flat rate used? (Y/N) 

Is balance rated by uniform rate/variable rate? 













Land & impr. 





Valuation reductions: 


















Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 
Valuation reductions-mineral rights (Rm) 

Valuation reductions-R1 5,000 threshold (Rm) 
Valuation reductions-public worship (Rm) 

Valuation reductions-other (Rm) 

2 

















Total valuation reductions: 


















Total value used for rating (Rm) 


















Total land value (Rm) 


















Total value of improvements (Rm) 


















Total market value (Rm) 


















Rating: 


















Average rate 

Rate revenue budget (R '000) 

Rate revenue expected to collect (R'OOO) 


















Expected cash collection rate (%) 

Special rating areas (R'OOO) 

4 

















Rebates, exemptions - indigent (R'OOO) 

Rebates, exemptions - pensioners (R'OOO) 

Rebates, exemptions - bona fide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reductions/discounts (R'OOO) 


















Total rebates, exemptns.reductns, discs (R'OOO) 



















References 

1. Land & Assistance Act, Restitution of Land Rights, Communual Property Associations 

2. Include value of additional reductions is free' value greater than MPRA minimum. 

3. Average rate - cents in the Rand. Eg 10.26 cents in the Rand is 0.1026, expressed to 6 decimal places maximum 

4. Include arrears collections 

5. In favour of the rate-payer 

6. Provide relevant information for historical comparisons. 



GT482 Randfontein • Supporting Table SA12 Property rates by category (current year) 


Description 

Ref 

Resl. 

Indust. 

Bus. & 

Comm. 

Farm props. 

State-owned 

Muni props. 

Public 

service Infra. 

Private 

owned towns 

Formal & 

Informal 

Settle. 

Comm. Land 

State trust 

land 

Section 
8(2)(n) (note 
1) 

Protect. 

Areas 

National 

Monum/ts 

Public 

benefit 

organs. 

Mining 

Props. 

Current Year 2010/11 

Valuation: 


















No. of properties 

No. of sectional title property values 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 

Supplementary valuation (Rm) 

No. of valuation roll amendments 

No. of objections by rate-payers 

No. of appeals by rate-payers 

No. of appeals by rate-payers finalised 

No. of successful objections 

No. of successful objections > 10% 

Estimated no. of properties not valued 

Years since last valuation (select) 

Frequency of valuation (select) 

Method of valuation used (select) 

Base of valuation (select) 

Phasing-in properties s21 (number) 

Combination of rating types used? (Y/N) 

Flat rate used? (Y/N) 

Is balance rated by uniform rate/variable rate? 







37 

294 

36 




1,382 

469 

132 

400 

5 

137 

4 

Market 
Land & impr. 

Yes 




31 

Valuation reductions; 

2 

















Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 
Valuation reductions-mineral rights (Rm) 

Valuation reductions-RI 5,000 threshold (Rm) 
Valuation reductions-public worship (Rm) 

Valuation reductions-other (Rm) 

Total valuation reductions; 

















- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total value used for rating (Rm) 

Total land value (Rm) 

Total value of improvements (Rm) 

Total market value (Rm) 


















Rating: 


















Average rate 

Rate revenue budget (R '000) 

Rate revenue expected to collect (R'OOO) 

Expected cash collection rate (%) 

Special rating areas (R'OOO) 

Rebates, exemptions - indigent (R'OOO) 

Rebates, exemptions - pensioners (R'OOO) 

Rebates, exemptions - bona fide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reductions/discounts (R'OOO) 

Total rebates, exemptns.reductns, discs (R'OOO) 

4 


















































References 

1. Land & Assistance Act, Restitution of Land Rights, Communual Property Associations 

2. Include value of additional reductions is free' value greater than MPRA minimum. 

3. Average rate - cents in the Rand. Eg 10.26 cents in the Rand is 0. 1026, expressed to 6 decimal places maximum 

4. Include arrears collections 



GT482 Randfontein ■ Supporting Table SA14 Household bills 


Description 

Rand/cent 

Ref 

2007Z8 

2008/9 

2009/10 

CurrentYear 2010/11 

2011/12 Medium Term Revenue & Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

% incr. 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Monthiv Account for Househoid ■ 'Large' Househoid 












Rates and services charges: 












Property rales 


264,00 

280,00 

1,084,00 

952.00 

952,00 

952,00 





Electricity; Basic levy 


32.00 

36.80 

49.31 

61.54 

61.54 

61.54 

20.4% 

74.09 

89.21 

107.41 

Electricity; Consumption 


500.00 

560.00 

780.00 

2,000.00 

2,000.00 

2,000.00 

20.4% 

2,408.00 

2,407.60 

2,898.27 

Water: Basic levy 




11.55 

13,18 

13,18 

13.18 

12,9% 

14,88 

16.80 

18,97 

Water: Consumption 


600,00 

700,00 

760.00 

923.00 

923,00 

923,00 

12,9% 

1,042.07 

1,176.49 

1,328,26 

Sanitation 


53.50 

58.95 

67.79 

84.74 

84.74 

84.74 

20.0% 

94.91 

106.30 

127.56 

Refuse removal 


36.69 

40.34 

46.40 

58.00 

58.00 

58.00 

15.0% 

64.67 

72.11 

80.40 

Other 












sub-total 


1,486.19 

1,676.09 

2,799.05 

4,092.46 

4,092.46 

4,092.46 

(9.6%) 

3,698.62 

3,868.51 

4,560.86 

VAT on Sen/ices 












Total large household bill: 


1,486.19 

1,676.09 

2,799.05 

4,092.46 

4,092.46 

4,092.46 

(9.6%) 

3,698.62 

3,868.51 

4,560.86 

% increaseZ-decrease 



12.8% 

67.0% 

46.2% 

- 

- 


(9.6%) 

4.6% 

17.9% 

Monthiv Account for Household ■ 'Small' Household 












Rates and services charges: 












Property rates 


114,00 

120,86 

21.74 








Electricity: Basic levy 


32,00 

36.80 

49.31 

61,54 

61,54 

61.54 

20,4% 




Electricity; Consumption 


124.00 

123.00 

131.24 

142.05 

142.05 

142.05 

20.4% 




Water: Basic levy 




11.55 

13.18 

13.18 

13.18 

12.9% 




Water: Consumption 


24,20 

32.00 

33.70 

46,30 

46,30 

46.30 

12,9% 




Sanitation 


36,67 

40.34 

46.40 

58,00 

58,00 

58.00 

20,0% 




Refuse removal 


53.59 

58.95 

67.79 

84.74 

84.74 

84.74 

15.0% 




Other 












sub-total 


384.46 

411.95 

361.73 

405.81 

405.81 

405.81 

(100.0%) 

- 

- 

- 

VAT on Services 












Total small household bill; 


384.46 

411.95 

361.73 

405.81 

405.81 

405.81 

(100.0%) 

- 

- 

- 

% increaseZ-decrease 



7.2% 

(12.2%) 

12.2% 

- 

- 


(100.0%) 

- 

- 

Monthiv Account for Household - 'Small' Household 












receiving free basic services 












Rates and services charges: 












Property rales 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity; Basic levy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity: Consumption 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water: Basic levy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water: Consumption 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse removal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VAT on Sen/ices 












Total small household bill; 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

% increaseZ-decrease 



- 

- 

- 

- 

- 


- 

- 

- 


GT482 Randfontein • Supporting Table SA15 Investment particulars by type 


Investment type 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

CurrentYear 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited Outcome 

Audited Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Parent municipalitv 











Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 

Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 

Municipal Bonds 


7,440 

33,195 

8,006 

45,299 

8,523 

30,713 

8,523 

30,713 

8,523 

30,713 

8,523 

30,713 

8,523 

30,713 

8,523 

30,713 

8,523 

30,713 

Municipality sub>total 

Entities 











40,635 

53,305 

39,235 

39,235 

39,235 

39,235 

39,235 

39,235 

39,235 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 

Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 











Entities sub>total 











- 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidated total: 


40,635 

53,305 

39,235 

39,235 

39,235 

39,235 

39,235 

39,235 

39,235 


GT482 Randfontein - Supporting Table SA16 Investment particulars by maturity 


Investments by Maturity 

Name of institution & investment ID 

Ref 

1 

Period of Investment 

Type of Investment 

Expiry date of 
investment 

Monetary value 

Interest to be realised 

Yrs/Months 

Rand thousand 

Parent municlDalitv 







STANLIB 

STANLIB INCOME FUND 

STANDARD BANK CALL ACCOUNT 

RMB MONEY MARKET FUND 

ALLAN GRAY STABLE FUND 


20 

iro coupon bond investme 

07/06/2018 

6,173 

758 

67 

550 

975 

610 

Municipality sub-total 

Entities 





8,523 

610 








Entities sub-total 

TOTAL INVESTMENTS AND INTEREST 

1 




“ 

- 

8,523 

610 



GT482 Randfontein - Supporting Table SA17 Borrowing 


Borrowing - Categorised by type 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 201 0/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited Outcome 

Audited Outcome 

Audited Outcome 

Original Budget 

Adjusted Budget 

Fuil Year Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Parent municipalitv 











Long-Term Loans (annuity/reducing baiance) 
Long-Term Loans (non-annuity) 

Local registered stock 

Instalment Credit 

Financial Leases 

PPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 

Non-Marketable Bonds 

Bankers Acceptances 

Financial derivatives 

Other Securities 


23,694 

29,449 

728,956 

727,503 

727,503 

727,503 

726,461 

725,383 

724,268 

Municipality sub-totai 

1 

23,694 

29,449 

728,956 

727,503 

727,503 

727,503 

726,461 

725,383 

724,268 

Totai Borrowing 

1 

23,694 

29,449 

728,956 

727,503 

727,503 

727,503 

726,461 

725,383 

724,268 


GT482 Randfontein • Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year -<-1 

Budget Year -t-2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 

RECEIPTS: 

1.2 










Ooeratina Transfers and Grants 











National Government: 


37,265 

48,782 

54,495 

75,309 

75,309 

75,309 

85,152 

94,236 

100,220 

Local Government Equitable Share 


36,765 

47,547 

53,745 

73,559 

73,559 

73,559 

81,638 

90,469 

96,398 

Finance Management 


500 

500 

750 

1,000 

1,000 

1,000 

1,200 

1,200 

1,200 

Municipal Systems Improvement 



735 


750 

750 

750 

800 

1,000 

1,000 

Other transfers/grants [insert description] 








1,514 

1,567 

1,622 

Provincial Government: 


1,966 

1,591 

1,079 

400 

400 

400 

300 

230 

230 

Sport and Recreation 


- 

- 








Sport and Recreation 


1,966 

1,591 

1,079 

400 

400 

400 

300 

230 

230 

Other transfers/grants [insert description] 











District Municipality: 


- 

756 

484 

- 

- 

- 

955 

988 

1,023 

HIV Aids 



756 

484 

“ 


“ 

955 

988 

1,023 

Other grant providers: 


- 

- 

220 

1,730 

1,610 

- 

4,563 

2,682 

5,832 

EPW 





1,360 

1,360 

- 

2,009 

- 

3,013 

LG Seta 




220 

250 

250 


1,604 

1,699 

1,802 

Umsobomvu 





120 



250 

259 

268 

Transformation 

Bontle ke Botho 








700 

725 

750 

Total Operating Transfers and Grants 


39,231 

51,129 

56,278 

77,439 

77,319 

75,709 

90,970 

98,137 

107,305 

Caoital Transfers and Grants 











National Government: 


10,904 

30,611 

15,345 

24,021 

24,947 

24,947 

34,714 

37,363 

25,353 

Municipal Infrastructure Grant (MIG) 


10,904 

30,611 

15,345 

23,921 

24,847 

24,847 

28,770 

34,981 

20,771 

FMG 





100 

100 

100 

50 

50 

50 

Water Services 







2,050 

2,250 

2,250 

INEP (Eskom Grant) | 


- 

- 




82 

82 

82 

INEP 







3,762 

- 

2,200 

Provincial Government: 


- 

- 


- 

- 

- 

17,661 

3,500 

3,500 











Social Development 





12,000 

19,621 

19,621 

11,000 

- 

- 

SRAC 





3,000 

3,000 

3,000 

6,661 

3,500 

3,500 

Minerals & Energy 

Dept of Economic Dev 





2,200 

2,200 

2,200 

- 

- 

- 




- 

- 

600 

3,600 

3,600 

1,600 

- 

- 

District Municipality: 


- 



600 

3,600 

3,600 

1,600 

- 

- 

wrdm 














1,534 

192 

- 

- 

- 

- 

- 

- 

Other grant providers: 


559 

1,534 

192 







Developer Contribution 


559 



500 

500 

500 

5,500 

- 

- 

Lotto 














32,145 

15,537 

24,621 

28,547 

28,547 

53,975 

40,863 

28,853 

Total Capital Transfers and Grants 


11,463 

83,274 

71,815 

102,060 

105,866 

104,256 

144,945 

139,000 

136,158 


GT482 Randfontein • Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue 8> Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year *2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 

EXPENDITURE: 











Ooeratino exoenditure of Transfers and Grants 











National Government: 


1,687 

2,445 

54,495 

1,750 

1,750 

1,750 

84,352 

93,236 

99,220 

Local Government Equitable Share 




53,745 




81,638 

90,469 

96,398 

Finance Management 


1,320 

1,885 

750 

1,000 

1,000 

1,000 

1,200 

1,200 

1,200 

Municipal Systems Improvement 


367 

560 


750 

750 

750 




Other transfers/grants [insert description] 








1,514 

1,567 

1,622 

Provincial Government: 


- 

1,312 

1,220 

400 

400 

400 

300 

230 

230 

Sport and Recreation 

Sport and Recreation 



1,312 

1,079 

400 

400 

400 

300 

230 

230 

GIG 




141 

- 

- 

- 

- 

- 

- 

District Municipality: 


1,535 

1,136 

1,021 

_ 

_ 

. 

_ 

_ 

_ 

HIV Aids 


897 

893 

877 

- 

- 

- 

- 

- 

- 



638 

243 

144 

- 

- 

- 

- 

- 

- 

Other grant providers: 


- 

- 

_ 

- 

- 

- 

4,763 

2,889 

6,046 

EPW 








2,009 

- 

3,013 

LG Seta 








1,604 

1,699 

1,802 

Umsobomvu 








250 

259 

268 

Transformation 








700 

725 

750 

Bontte ke Botho 








200 

207 

214 

Total operating expenditure of Transfers and Grants: 


3,222 

4,893 

56,736 

2,150 

2,150 

2,150 

89,415 

96,356 

105,496 

Caoital exoenditure of Transfers and Grants 











National Government: 


6,012 

23,591 

20,753 

24,021 

24,947 

24,947 

30,334 

36,872 

38,897 

Municipal Infrastructure Grant (MIG) 


5,995 

23,574 

17,675 

23,921 

24,847 

24,847 

30,284 

36,822 

38,847 





2,500 







FMG 


17 

17 

578 

100 

100 

100 

50 

50 

50 

INEP 








3,762 

- 

2,200 

Provincial Government: 


_ 

1,091 

6,847 

_ 

_ 

_ 

17,661 

3,500 

3,500 

Social Development 



1,091 

6,847 







SRAC 





12,000 

19,621 

19,621 

11,000 



Minerals & Energy 





3,000 

3,000 

3,000 

6,661 

3,500 

3,500 

Dept of Economic Dev 





2,200 

2,200 

2,200 

- 



District Municipality: 


- 

- 

- 

600 

3,600 

3,600 

1,600 

- 

- 

wrdm 





600 

3,600 

3,600 

1,600 


- 

Other grant providers: 


27,519 

3,327 

3,990 

500 

500 

- 

5,500 

- 

- 

Lotto 


32 



500 

500 

- 

5,500 

- 

- 

Public Contribution (Lafarge) 


27,487 

3,327 

3,990 







Total capital expenditure of Transfers and Grants 


33,530 

28,009 

31,590 

25,121 

29,047 

28,547 

55,095 

40,372 

42,397 

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 

36,752 

32,903 

88,326 

27,271 

31,197 

30,697 

144,510 

136,728 

147,893 


GT482 Randfontein - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


Description 

R thousand 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year *2 
2013/14 

Ooeratina transfers and arants: 

1,3 










National Government; 











Balance unspent at beginning of the year 


4,118 

5,350 

3,284 

1,152 

1,152 

1,152 




Current year receipts 


2,466 

326 

54,345 

1,750 

1,750 

1,750 




Conditions met • transferred to revenue 


6,584 

5,676 

57,629 

1,424 

1,424 

1,424 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





1,478 

1,478 

1,478 




Provincial Government; 











Balance unspent at beginning of the year 


975 

1,041 

1,829 

4,828 

4,828 

4,828 




Current year receipts 


521 

897 

5,329 

3,400 

3,400 

3,400 




Conditions met • transferred to revenue 


1,496 

1,938 

7,158 

450 

450 

450 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





7,778 

7,778 

7,778 




District Municipality: 











Balance unspent at beginning of the year 


1,534 

2,571 

2,513 

1,697 

1,697 

1,697 




Current year receipts 


1,675 

10 

484 

- 

- 

- 




Conditions met • transferred to revenue 


3,210 

2,581 

2,997 

- 

- 

- 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





1,697 

1,697 

1,697 




Other grant providers: 











Balance unspent at beginning of the year 





2,496 

2,496 

2,496 




Current year receipts 





- 

- 

- 




Conditions met • transferred to revenue 


- 

- 

- 

3,030 

3,030 

3,030 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





(533) 

(533) 

(533) 




Total operating transfers and grants revenue 


11,289 

10,195 

67,785 

4,903 

4,903 

4,903 

- 

- 

- 

Total operating transfers and grants - CTBM 

2 

- 

- 

- 

10,420 

10,420 

10,420 

- 

- 

- 

Capital transfers and arants; 

1,3 










National Government; 











Balance unspent at beginning of the year 


8,182 

12,932 

2,376 

13,852 

13,852 

13,852 




Current year receipts 


7,360 

33,111 

15,495 

8,000 

8,000 

8,000 




Conditions met • transferred to revenue 


15,543 

46,043 

17,871 

11,555 

11,555 

11,555 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





10,297 

10,297 

10,297 




Provincial Government; 











Balance unspent at beginning of the year 


984 

2,243 

10,473 

11,036 

11,036 

11,036 




Current year receipts 


2,536 

9,161 

6,500 

5,500 

5,500 

5,500 




Conditions met • transferred to revenue 


3,520 

11,404 

16,973 

7,107 

7,107 

7,107 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





9,429 

9,429 

9,429 




District Municipality: 











Balance unspent at beginning of the year 


- 

- 

2,513 

28 

28 

28 




Current year receipts 


- 

- 

484 

- 

- 

- 




Conditions met • transferred to revenue 


- 

- 

2,997 

- 

- 

- 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





28 

28 

28 




Other grant providers: 











Balance unspent at beginning of the year 


758 

5,987 

6,569 

4 

4 

4 




Current year receipts 


32,716 

3,535 

192 

- 

- 

- 




Conditions met • transferred to revenue 


33,474 

9,523 

6,761 

- 

- 

- 

- 

- 

- 

Conditions still to be met - transferred to liabilities 





4 

4 

4 




Total capital transfers and grants revenue 


52,537 

66,969 

44,602 

18,662 

18,662 

18,662 

- 

- 

- 

Total capital transfers and grants - CTBM 

2 

- 

- 

- 

19,759 

19,759 

19,759 

- 

- 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 


63,826 

77,164 

112,387 

23,565 

23,565 

23,565 

- 

- 

- 

TOTAL TRANSFERS AND GRANTS - CTBM 


- 

- 

- 

30,178 

30,178 

30,178 

- 

- 

- 


GT482 Randfontein - Supporting Table SA21 Transfers and grants made by the municipality 


Description 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Fuii Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Transfers to other municioaiities 











Insert description 

1 










TOTAL TRANSFERS TO MUNiCiPALiTiES: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers to Entities/Other Externai Mechanisms 











Insert description 

2 










TOTAL TRANSFERS TO ENTiTiES/EMs' 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers to other Organs of State 











Insert description 

3 










TOTAL TRANSFERS TO OTHER ORGANS OF STATE: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Grants to Organisations/ Groups of individuais 











Insert description 

4 










TOTAL GRANTS TO ORGANiSATiONS/GROUPS 

OF iNDiViDUALS: 


_ 

_ 

_ 

_ 

_ 

_ 

. 

_ 

_ 












TOTAL TRANSFERS AND GRANTS 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 


References 

1. Insert description listed by municipal name and demarcation code of recipient 

2. Insert description of each entity or external mechanism (an external mechanism may be provided with resources to ensure a minimum level of service) 

3. Insert description of each Organ of State (e.g. transfer to electricity provider to compensate for FBS provided) 

4. Insert description of each other organisation (e.g. charity) 

5. All descriptions should separate transfers for 'capital purposes’ and 'operating purposes' 


GT482 Randfontein - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor remuneration 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 



A 


C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers olus Other) 











Salary 


5,823 

6,262 

6,557 

7,216 

7,012 

7,012 

8,926 

9,194 

9,515 

Pension Contributions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Medical Aid Contributions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Motor vehicle allowance 


- 

- 

- 

- 

- 

- 

2,975 

3,065 

3,172 

Cell phone allowance 


- 

- 

- 

3,080 

3,019 

3,019 

613 

631 

653 

Housing allowance 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other benefits or allowances 


2,131 

2,807 

2,796 

- 


- 

215 

222 

229 

In-kind benefits 


- 

- 

- 

- 


- 

- 

- 

- 

Sub Total - Councillors 


7,953 

9,070 

9,353 

10,296 

10,030 

10,030 

12,729 

13,111 

13,569 

% increase 



14.0% 

3.1% 

10.1% 

(2.6%) 

- 

26.9% 

3.0% 

3.5% 

Senior Manaaers of the Municioalitv 











Salary 


2,369 

3,450 

4,597 

5,918 

6,433 

6,433 

7,133 

7,632 

8,166 

Pension Contributions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Medical Aid Contributions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Motor vehicle allowance 


- 

- 

- 

175 

195 

195 

984 

984 

984 

Cell phone allowance 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing allowance 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Performance Bonus 


- 

- 

- 

720 

720 

720 

1,070 

1,145 

1,225 

Other benefits or allowances 


- 

- 

- 

- 

- 

- 

- 

- 

- 

In-kind benefits 


- 

- 

- 

- 

- 

- 

174 

174 

174 

Sub Total - Senior Managers of Municipality 


2,369 

3,450 

4,597 

6,813 

7,348 

7,348 

9,361 

9,935 

10,549 

% increase 



45.6% 

33.3% 

48.2% 

7.9% 

- 

27.4% 

6.1% 

6.2% 

Other Municioal Staff 











Basic Salaries and Wages 


69,218 

75,420 

92,114 

105,603 

109,957 

109,957 

114,792 

122,742 

131,128 

Pension Contributions 


10,280 

12,206 

24,082 

19,223 

19,409 

19,409 

19,410 

19,992 

20,701 

Medical Aid Contributions 


4,512 

5,750 

- 

8,272 

8,686 

8,686 

8,766 

9,029 

9,349 

Motor vehicle allowance 


- 

- 

- 

3,837 

4,245 

4,245 

3,398 

3,529 

3,687 

Cell phone allowance 


- 

- 

- 

- 

- 

- 

145 

145 

145 

Housing allowance 


1,586 

1,580 

1,480 

1,928 

1,782 

1,782 

1,765 

1,818 

1,882 

Overtime 


5,966 

6,477 

7,107 

5,056 

6,714 

6,714 

5,585 

5,753 

5,954 

Performance Bonus 


3,856 

1,453 

5,642 

8,861 

8,861 

8,861 

2,521 

2,557 

2,607 

Other benefits or allowances 


5,540 

16,730 

8,100 

1,722 

2,414 

2,414 

24,394 

25,165 

26,043 

In-kind benefits 


- 

- 

- 

- 

- 

- 

840 

840 

840 

Sub Total - Other Municipal Staff 


100,958 

119,617 

138,525 

154,502 

162,068 

162,068 

181,616 

191,571 

202,336 

% increase 



18.5% 

15.8% 

11.5% 

4.9% 

- 

12.1% 

5.5% 

5.6% 

Total Parent Municipality 


111,281 

132,136 

152,476 

171,612 

179,446 

179,446 

203,705 

214,616 

226,454 




18.7% 

15.4% 

12.6% 

4.6% 

- 

13.5% 

5.4% 

5.5% 

Board Members of Entities 











Salary 

Pension Contributions 

Medical Aid Contributions 

Motor vehicle allowance 

Cell phone allowances 

Housing allowance 

Board Fees 

Other benefits and allowances 

In-kind benefits 











Sub Total - Board Members of Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

% increase 



- 

- 

- 

- 

- 

- 

- 

- 

Senior Manaaers of Entities 











Salary 

Pension Contributions 

Medical Aid Contributions 

Motor vehicle allowance 

Cell phone allowances 

Housing allowance 

Performance Bonus 

Other benefits or allowances 

In-kind benefits 











Sub Total - Senior Managers of Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

% increase 



- 

- 

- 

- 

- 

- 

- 

- 

Other Staff of Entities 











Basic Salaries and Wages 

Pension Contributions 

Medical Aid Contributions 

Motor vehicle allowance 

Cell phone allowances 

Housing allowance 

Overtime 

Performance Bonus 

Other benefits or allowances 

In-kind benefits 











Sub Total - Other Staff of Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

% increase 



- 

- 

- 

- 

- 

- 

- 

- 

Total Municipal Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL SALARY, ALLOWANCES & BENEFITS 


111,281 

132,136 

152,476 

171,612 

179,446 

179,446 

203,705 

214,616 

226,454 

% increase 



18.7% 

15.4% 

12.6% 

4.6% 

- 

13.5% 

5.4% 

5.5% 

TOTAL MANAGERS AND STAFF 


103,328 

123,067 

143,122 

161,315 

169,416 

169,416 

190,977 

201,506 

212,885 


GT482 Randfontein - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/counclllors/senlor managers 


Disclosure of Salaries, Allowances & Benefits 1 . 

Rand per annum 

Ref 

No. 

10 

Salary 

Contrib. 

1 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

2. 

Total Package 

3. 

Councillors 

4 








Speaker 

5 


388,517 

- 

148,837 



537,354 

Chief Whip 



346,855 

- 

133,917 



480,772 

Executive Mayor 



485,673 

- 

200,258 



685,931 

Deputy Executive Mayor 



- 

- 

- 



- 

Executive Committee 



3,121,692 

- 

1,205,256 



4,326,948 

Total for all other councillors 



4,409,650 

- 

2,288,106 



6,697,756 

Total Councillors 

9 

- 

8,752,387 

- 

3,976,374 



12,728,761 

Senior Manaaers of the Municioalitv 

6 








Municipal Manager (MM) 



1,216,794 

- 


182,519 

30,000 

1,429,313 

Chief Finance Officer 



1,022,722 

- 


153,408 

24,000 

1,200,130 

Deputy City Manager -Development Planning 



978,650 

- 


146,798 

24,000 

1,149,448 

Deputy City Manager -Infrastructure 



978,650 

- 


146,798 

24,000 

1,149,448 

Deputy City Manager -Social Services & Public Safety 



1,957,300 

- 


293,596 

48,000 

2,298,896 

Deputy City Manager -Corporate Services 



978,650 

- 


146,798 

24,000 

1,149,448 

List of each offical with packages >= senior manager 

















- 

Total Senior Managers of the Municipality 

9 

- 

7,132,766 

- 

- 

1,069,917 

174,000 

8,376,683 

A Headina for Each Entitv 

7,8 








List each member of board by designation 

















- 

Total for municipal entities 

9 

- 

- 

- 

- 

- 

- 

- 










TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 
REMUNERATION 


- 

15,885,153 

- 

3,976,374 

1,069,917 

174,000 

21,105,444 


GT482 Randfontein • Supporting Table SA24 Summary of personnel numbers 


Summary of Personnel Numbers 

Number 

Ref 

1,2 

2009/10 

Current Year 2010/11 

Budget Year 2011/12 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Municipal Council and Boards of Municipal Entities 











Councillors (Political Office Bearers plus Other Councillors) 





38 

- 

38 

38 

- 

38 

Board Members of municipal entities 

4 




- 

- 

- 

- 

- 

- 

Municipal employees 





- 

- 

- 

- 

- 

- 

Municipal Manager and Senior Managers 





6 

- 

6 

6 

- 

6 

Other Managers 





35 

3 

32 

35 

3 

32 

Professionals 


- 

- 

- 

16 

14 

2 

16 

14 

2 

Finance 





7 

7 

- 

7 

7 

- 

Spatial/town planning 





7 

5 

2 

7 

5 

2 

Information Technology 





- 

- 

- 

- 

- 

- 

Roads 





- 

- 

- 

- 

- 

- 

Electricity 





1 

1 

- 

1 

1 

- 

Water 





- 

- 

- 

- 

- 

- 

Sanitation 





- 

- 

- 

- 

- 

- 

Refuse 





1 

1 

- 

1 

1 

- 

Other 





59 

54 

5 

59 

54 

5 

Technicians 


- 

- 

- 

45 

44 

1 

45 

44 

1 

Finance 





- 

- 

- 

- 

- 

- 

Spatial/town planning 





3 

2 

1 

3 

2 

1 

Information Technology 





- 

- 

- 

- 

- 

- 

Roads 





5 

5 

- 

5 

5 

- 

Electricity 





21 

21 

- 

21 

21 

- 

Water 





8 

8 

- 

8 

8 

- 

Sanitation 





8 

8 

- 

8 

8 

- 

Refuse 





- 

- 

- 

- 

- 

- 

Other 





29 

29 

3 

29 

26 

3 

Clerks (Clerical and administrative) 





162 

136 

26 

162 

136 

26 

Service and sales workers 





- 

- 

- 

- 

- 

- 

Skilled agricultural and fishery workers 





- 

- 

- 

- 

- 

- 

Craft and related trades 





- 

- 

- 

- 

- 

- 

Plant and Machine Operators 





44 

35 

9 

44 

35 

9 

Elementary Occupations 





481 

258 

233 

481 

258 

223 

TOTAL PERSONNEL NUMBERS 


- 

- 

- 

915 

573 

355 

915 

570 

345 


GT482 Randfontein - Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

Ref 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Revenue By Source 

















Property rates 


12,706 

6,992 

6,173 

7,052 

6,884 

7,010 

6,733 

6,613 

6,912 

6,696 

6,229 

6,832 

86,832 

90,099 

93,480 

Property rates - penalties & collection charges 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - electricity revenue 


24,336 

24,675 

24,974 

24,968 

23,497 

24,773 

25,131 

25,271 

25,287 

25,566 

25,317 

25,285 

299,080 

366,953 

441,801 

Service charges - water revenue 


7,035 

6,009 

6,525 

6,107 

3,410 

5,287 

6,027 

7,001 

4,726 

5,070 

5,526 

2,971 

65,693 

67,830 

76,764 

Service charges - sanitation revenue 


1,880 

1,910 

2,008 

1,875 

1,934 

2,109 

1,974 

1,727 

1,878 

1,934 

1,924 

1,934 

23,086 

23,803 

24,539 

Service charges - refuse revenue 


1,735 

1,760 

1,781 

1,780 

1,675 

1,766 

1,792 

1,802 

1,803 

1,823 

1,805 

1,803 

21,326 

21,968 

22,626 

Service charges - other 


641 

353 

311 

356 

347 

354 

340 

334 

349 

338 

314 

345 

4,382 

4,535 

4,694 

Rental of facilities and equipment 


244 

248 

251 

251 

236 

249 

252 

254 

254 

257 

254 

254 

3,003 

3,135 

3,275 

Interest earned - external investments 


769 

1,025 

850 

537 

520 

820 

995 

648 

843 

1,172 

441 

788 

9,408 

9,737 

10,078 

Interest earned - outstanding debtors 


674 

609 

677 

664 

669 

718 

326 

673 

701 

638 

704 

627 

7,680 

7,948 

8,227 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines 


861 

778 

865 

848 

854 

917 

417 

860 

895 

815 

900 

800 

9,810 

10,154 

10,509 

Licences and permits 


9 

12 

10 

7 

6 

10 

12 

8 

10 

14 

5 

11,895 

12,000 

12,420 

12,855 

Agency services 


1,756 

966 

853 

975 

951 

969 

930 

914 

955 

925 

861 

(11,056) 

- 

- 

- 

Transfers recognised - operational 


36,360 

3,314 

2,304 

29,307 

- 

- 

- 

- 

19,630 

- 

- 

7,268 

98,183 

101,103 

104,796 

Other revenue 


9,889 

5,441 

4,804 

5,488 

5,357 

5,456 

5,240 

5,147 

5,380 

5,211 

4,848 

1,705 

63,966 

66,654 

69,469 

Gains on disposal of PPE 













- 

- 

- 

- 

Total Revenue (excluding capital transfers and contri 

lutioi 

98,897 

54,091 

52,385 

80,215 

46,341 

50,437 

50,170 

51,251 

69,623 

50,460 

49,128 

51,451 

704,450 

786,338 

883,112 

Expenditure By Type 

















Employee related costs 


14,412 

15,510 

16,028 

14,085 

14,996 

16,783 

15,974 

16,345 

16,655 

15,879 

15,737 

18,572 

190,977 

201,506 

212,885 

Remuneration of councillors 


1,010 

1,005 

1,006 

1,000 

998 

1,016 

1,005 

1,405 

1,049 

1,047 

1,089 

1,100 

12,729 

13,111 

13,569 

Debt impairment 













- 

- 

- 

- 

Depreciation & asset impairment 


402 

432 

447 

393 

418 

468 

445 

456 

464 

443 

439 

455 

5,262 

5,447 

5,637 

Finance charges 


170 

183 

189 

166 

177 

198 

188 

192 

196 

187 

185 

192 

2,222 

2,300 

2,380 

Bulk purchases 


30,850 

31,349 

20,473 

18,347 

20,627 

19,810 

15,767 

15,893 

15,964 

16,636 

17,806 

33,291 

256,812 

320,294 

400,130 

Other materials 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 


79 

1,740 

448 

2,324 

1,618 

308 

70 

3,439 

2,459 

2,299 

2,288 

648 

17,720 

18,341 

18,982 

Transfers and grants 


4,203 

4,258 

4,307 

4,306 

4,065 

4,274 

4,333 

4,356 

4,358 

4,404 

4,363 

(46,126) 

1,100 

1,046 

1,082 

Other expenditure 


747 

16,351 

4,207 

21,833 

15,205 

2,894 

657 

32,308 

23,104 

21,603 

21,492 

57,227 

217,627 

223,935 

228,219 

Loss on disposal of PPE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 


51,872 

70,829 

47,105 

62,454 

58,103 

45,750 

38,438 

74,393 

64,250 

62,497 

63,399 

65,359 

704,450 

785,978 

882,886 

Surpfus/(Deflclt) 


47,025 

(16,737) 

5,280 

17,761 

(11,762) 

4,687 

11,731 

(23,142) 

5,373 

(12,037) 

(14,270) 

(13,908) 

0 

361 

226 

Transfers recognised - capital 













54,282 

54,282 

60,666 

68,155 

Contributions recognised - capital 













- 

- 

- 

- 

Contributed assets 













- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 


47,025 

(16,737) 

5,280 

17,761 

(11,762) 

4,687 

11,731 

(23,142) 

5,373 

(12,037) 

(14,270) 

40,374 

54,282 

61,027 

68,382 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surpius/(Deficit) 

1 

47,025 

(16,737) 

5,280 

17,761 

(11,762) 

4,687 

11,731 

(23,142) 

5,373 

(12,037) 

(14,270) 

40,374 

54,282 

61,027 

68,382 


GT482 Randfontein - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote) 


Description 

Ref 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year+I 
2012/13 

Budget Year '>■2 
2013/14 

Revenue bv Vote 

















Vote1 ■ Municipal Manager 


2,214 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2,214 

2,292 

2,372 

Vote2 ■ Council and Excecutive 


2 

14,961 

63 

4 

7 

10,412 

0 

0 

10,314 

3 

2 

2 

35,769 

37,060 

38,399 

Votes ■ Financial Management 


13,415 

10,928 

7,523 

7,929 

7,630 

10,427 

7,521 

16,317 

10,079 

14,679 

7,306 

7,956 

121,710 

126,099 

130,436 

Vote4 ■ Corporate Services 


6 

21 

8 

47 

481 

8 

85 

458 

8 

538 

16 

1,101 

2,777 

2,781 

2,924 

Votes ■ Infrastructure 


35,701 

59,647 

40,780 

43,384 

37,305 

48,489 

35,159 

37,334 

43,837 

40,278 

43,069 

37,797 

502,779 

577,345 

666,578 

Vote6 ■ Licensing and Traffic 


123 

1,376 

1,983 

1,734 

64 

9,383 

2,049 

(2,586) 

352 

1,583 

1,551 

4,429 

22,042 

22,814 

23,612 

Vote? ■ Development Planning 


187 

334 

898 

229 

307 

295 

862 

2,014 

284 

1,132 

464 

485 

7,493 

7,781 

8,082 

Votes ■ Social Services 


80 

67 

117 

2,358 

1,182 

38 

34 

2,786 

74 

33 

945 

1,950 

9,666 

10,167 

10,709 

Totai Revenue by Vote 


51,727 

87,334 

51,372 

55,685 

46,975 

79,052 

45,711 

56,324 

64,949 

58,246 

53,354 

53,721 

704,450 

786,338 

883,112 

Expenditure bv Vote to be aDorooriated 

















Vote1 ■ Municipal Manager 


407 

533 

1,156 

925 

910 

1,887 

1,760 

1,379 

1,173 

1,897 

2,075 

2,398 

16,500 

17,334 

18,234 

Vote2 ■ Council and Excecutive 


3,352 

4,060 

4,118 

3,855 

2,465 

2,330 

3,912 

3,463 

3,021 

3,055 

3,662 

5,144 

42,438 

43,403 

45,052 

Votes ■ Financial Management 


2,375 

2,984 

3,523 

3,252 

2,873 

3,233 

8,216 

3,689 

4,382 

2,721 

3,187 

12,793 

53,227 

55,495 

53,709 

Vote4 ■ Corporate Services 


1,940 

2,117 

2,579 

3,108 

2,523 

2,614 

3,030 

4,114 

2,538 

2,695 

2,873 

6,624 

36,756 

38,444 

40,279 

Votes ■ Infrastructure 


42,551 

44,641 

31,997 

30,950 

35,972 

34,032 

36,641 

37,608 

38,988 

32,189 

34,533 

64,123 

464,227 

535,805 

624,988 

Votes ■ Licensing and Traffic 


2,512 

2,719 

2,618 

2,500 

2,865 

3,545 

2,568 

2,859 

3,016 

2,672 

3,425 

3,386 

34,685 

36,303 

38,130 

Vote? ■ Development Planning 


1,758 

2,271 

2,496 

1,905 

2,417 

3,697 

1,909 

1,835 

3,203 

2,179 

2,402 

3,460 

29,530 

31,102 

32,792 

Votes ■ Social Services 


2,377 

2,564 

2,469 

2,032 

2,563 

2,471 

2,607 

2,549 

2,707 

2,394 

2,679 

(326) 

27,087 

28,090 

29,702 

Totai Expenditure by Vote 


57,273 

61,890 

50,956 

48,527 

52,590 

53,807 

60,642 

57,496 

59,028 

49,802 

54,835 

97,602 

704,450 

785,978 

882,886 

Surplus/(Deficit) before assoc. 


(5,546) 

25,443 

416 

7,158 

(5,614) 

25,245 

(14,931) 

(1,172) 

5,921 

8,444 

(1,482) 

(43,881) 

0 

361 

226 

Taxation 













- 

- 

- 

_ 

Attributabie to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

(5,546) 

25,443 

416 

7,158 

(5,614) 

25,245 

(14,931) 

(1,172) 

5,921 

8,444 

(1,482) 

(43,881) 

0 

361 

226 


GT482 Randfontein - Supporting Table SA27 Budgeted monthly revenue and expenditure (standard classification) 


Description 

Ref 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Revenue -Standard 

















Governance and administration 


13,802 

26,173 

7,787 

8,168 

8,008 

21,074 

7,691 

18,430 

20,641 

15,197 

7,544 

9,194 

163,709 

169,515 

175,459 

Executive and council 


2 

14,961 

63 

4 

7 

10,412 

0 

1,491 

10,314 

3 

25 

702 

37,983 

39,352 

40,771 

Budget and treasury office 


13,541 

10,859 

7,415 

7,966 

7,883 

10,212 

7,349 

16,630 

9,975 

14,674 

7,362 

7,844 

121,710 

126,099 

130,436 

Corporate services 


259 

353 

309 

198 

118 

450 

342 

308 

353 

520 

157 

648 

4,017 

4,064 

4,252 

Community and pubiic safety 


332 

582 

879 

2,721 

2,263 

915 

955 

2,807 

1,007 

492 

1,311 

5,995 

20,260 

21,131 

22,057 

Community and social services 


183 

237 

308 

163 

357 

124 

375 

138 

236 

157 

242 

1,339 

3,859 

4,042 

4,235 

Sport and recreation 


19 

51 

48 

54 

66 

66 

13 

27 

16 

7 

38 

19 

423 

438 

454 

Public safety 


130 

295 

523 

671 

952 

725 

567 

484 

734 

328 

335 

3,859 

9,604 

9,940 

10,288 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

1,832 

888 

- 

- 

2,158 

22 

- 

695 

778 

6,374 

6,711 

7,081 

Economic and environmental services 


715 

1,160 

1,961 

1,195 

428 

2,828 

1,960 

3,497 

315 

1,922 

1,341 

1,548 

18,870 

19,557 

20,270 

Planning and development 


156 

279 

750 

191 

256 

246 

720 

1,681 

237 

944 

387 

406 

6,253 

6,498 

6,754 

Road transport 


553 

844 

1,195 

998 

167 

2,574 

1,229 

1,814 

71 

973 

951 

1,248 

12,617 

13,059 

13,516 

Environmental protection 


7 

37 

17 

6 

4 

8 

11 

2 

7 

4 

3 

(106) 

- 

- 

- 

Trading services 


35,327 

59,345 

40,613 

43,402 

37,523 

48,296 

35,014 

37,004 

43,617 

40,285 

43,055 

38,129 

501,611 

576,135 

665,326 

Electricity 


22,411 

36,270 

28,024 

31,423 

28,685 

29,278 

23,018 

24,124 

27,369 

29,319 

30,931 

29,020 

339,871 

409,449 

486,075 

Water 


8,178 

11,480 

7,628 

7,164 

4,083 

9,260 

7,041 

8,220 

7,834 

6,040 

7,234 

4,191 

88,352 

90,730 

100,636 

Waste water management 


2,286 

5,767 

2,444 

2,299 

2,386 

4,935 

2,423 

2,115 

4,123 

2,350 

2,339 

2,366 

35,833 

37,087 

38,385 

Waste management 


2,453 

5,828 

2,516 

2,516 

2,370 

4,823 

2,532 

2,545 

4,292 

2,575 

2,552 

2,553 

37,555 

38,869 

40,230 

Other 













- 

- 

- 

- 

Total Revenue - Standard 


50,176 

87,261 

51,240 

55,486 

48,221 

73,113 

45,620 

61,738 

65,581 

57,896 

53,251 

54,866 

704,450 

786,338 

883,112 

Expenditure - Standard 

















Governance and administration 


8,825 

10,426 

12,400 

10,944 

9,222 

10,532 

21,511 

12,868 

13,026 

10,989 

12,597 

35,044 

168,386 

175,310 

178,972 

Executive and council 


3,154 

3,670 

4,271 

3,635 

3,079 

3,061 

8,566 

4,206 

4,797 

3,255 

3,833 

13,409 

58,938 

60,737 

63,287 

Budget and treasury office 


2,574 

3,062 

3,782 

3,257 

2,688 

3,280 

6,470 

3,773 

3,880 

3,525 

4,051 

10,156 

50,497 

52,594 

50,623 

Corporate services 


3,097 

3,694 

4,347 

4,052 

3,456 

4,191 

6,475 

4,889 

4,349 

4,209 

4,714 

11,479 

58,952 

61,978 

65,063 

Community and pubiic safety 


3,199 

3,472 

3,605 

3,497 

3,745 

6,692 

3,637 

3,545 

3,729 

3,659 

4,037 

21,941 

64,757 

67,633 

71,309 

Community and social services 


805 

752 

711 

647 

813 

807 

1,087 

863 

924 

958 

891 

1,021 

10,280 

10,936 

11,647 

Sport and recreation 


- 

- 

93 

101 

157 

3,305 

47 

65 

- 

93 

14 

17,919 

21,794 

22,502 

23,796 

Public safety 


1,864 

2,174 

2,261 

2,216 

2,037 

1,801 

1,828 

1,921 

2,045 

1,777 

2,392 

2,178 

24,493 

25,555 

26,735 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


530 

546 

539 

533 

738 

778 

675 

695 

760 

831 

740 

824 

8,189 

8,640 

9,131 

Economic and environmental services 


3,073 

3,769 

3,877 

3,574 

2,666 

3,466 

3,147 

2,921 

4,860 

3,406 

3,388 

10,111 

48,259 

51,089 

54,196 

Planning and development 


1,611 

1,537 

1,916 

802 

849 

1,213 

1,426 

1,206 

1,292 

1,574 

1,510 

6,782 

21,718 

22,775 

23,903 

Road transport 


1,294 

2,038 

1,744 

2,572 

1,614 

1,975 

1,498 

1,521 

3,231 

1,561 

1,614 

5,880 

26,541 

28,314 

30,292 

Environmental protection 


168 

194 

217 

200 

204 

279 

222 

194 

337 

271 

264 

(2,550) 

- 

- 

- 

Trading services 


35,686 

38,573 

28,463 

28,040 

32,724 

30,196 

33,210 

42,760 

35,855 

28,110 

30,613 

58,819 

423,048 

491,947 

578,410 

Electricity 


27,399 

28,708 

20,046 

19,266 

22,571 

20,719 

22,707 

23,176 

23,543 

18,626 

20,813 

35,656 

283,231 

342,804 

418,717 

Water 


3,002 

3,575 

3,229 

2,987 

3,339 

3,872 

3,513 

13,594 

5,305 

3,534 

3,776 

17,648 

67,375 

73,233 

80,039 

Waste water management 


3,107 

4,006 

2,980 

3,140 

3,605 

3,101 

3,607 

2,996 

3,482 

3,424 

3,260 

2,007 

38,716 

40,563 

42,532 

Waste management 


2,178 

2,284 

2,208 

2,646 

3,208 

2,504 

3,382 

2,994 

3,524 

2,526 

2,764 

3,509 

33,727 

35,347 

37,121 

Other 













- 

- 

- 

- 

Total Expenditure - Standard 


50,783 

56,241 

48,344 

46,055 

48,357 

50,886 

61,505 

62,094 

57,470 

46,165 

50,635 

125,916 

704,450 

785,978 

882,886 

Surplus/(Deficit) before assoc. 


(607) 

31,020 

2,897 

9,431 

(135) 

22,227 

(15,885) 

(356) 

8,111 

11,731 

2,616 

(71,050) 

0 

361 

226 

Share of surplus/ (deficit} of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

(607) 

31,020 

2,897 

9,431 

(135) 

22,227 

(15,885) 

(356) 

8,111 

11,731 

2,616 

(71,050) 

0 

361 

226 


GT482 Randfontein - Supporting Table SA28 Budgeted monthly capital expenditure (municipal vote) 


Description 

R thousand 

Ref 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year+I 
2012/13 

Budget Year '>■2 
2013/14 

Multi'Vear expenditure to be aoDroDriated 

1 
















Vote1 ■ Municipal Manager 













- 

- 

- 

- 

Vote2 ■ Council and Excecutive 













- 

- 

- 

- 

Vote3 ■ Financial Management 


25 




25 







(50) 

- 

- 

- 

Vote4 ■ Corporate Services 



25 



10 




65 



(100) 

- 

- 

- 

Votes ■ Infrastructure 



2,583 

260 


590 

2,000 

5,000 

350 

2,400 

2,400 

2,000 

6,408 

23,991 

23,618 

18,869 

Vote6 ■ Licensing and Traffic 













- 

- 

- 

- 

Vote? ■ Development Planning 


200 


600 


400 



400 




(1,600) 

- 

- 

- 

Votes ■ Social Services 



2,000 




687 

500 

1,500 

500 

500 

500 

500 

6,687 

6,500 

- 

Example 9 - Vote9 













- 

- 

- 

- 

Example 10 -VotelO 













- 

- 

- 

- 

Example 11 - Votell 













- 

- 

- 

- 

Example 12 -Vote12 













- 

- 

- 

- 

Example 13 -VotelS 













- 

- 

- 

- 

Example 14 -Vote14 













- 

- 

- 

- 

Example 15 -Vote15 













- 

- 

- 

- 

Capital multi>year expenditure sub<total 

2 

225 

4,608 

860 

- 

1,025 

2,687 

5,500 

2,250 

2,965 

2,900 

2,500 

5,158 

30,678 

30,118 

18,869 

Sinale'Vear expenditure to be aoDrooriated 

















Vote1 ■ Municipal Manager 



230 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

4,000 

13,230 

- 

- 

Vote2 ■ Council and Excecutive 




300 

100 

350 







220 

970 

- 

- 

Vote3 ■ Financial Management 













50 

50 

50 

50 

Vote4 ■ Corporate Services 


200 


125 

250 


125 

250 




300 

600 

1,850 

100 

50 

Votes ■ Infrastructure 


1,322 

1,675 

4,465 

3,490 

3,325 

860 

1,400 

1,125 

2,375 

1,400 

1,300 

8,835 

31,572 

- 

- 

Votes ■ Licensing and Traffic 


100 

250 

300 

250 

450 



30 

20 

30 


- 

1,430 

- 

- 

Vote? ■ Development Planning 



480 


400 








2,000 

2,880 

4,863 

1,902 

Votes ■ Social Services 


350 

1,250 

1,980 

3,750 

170 

2,050 

2,500 

5,050 

4,800 

2,500 

2,800 

2,436 

29,636 

- 

- 

Example 9 - Vote9 













- 

- 

- 

- 

Example 10 -VotelO 













- 

- 

- 

- 

Example 11 - Votell 













- 

- 

- 

- 

Example 12 -Vote12 













- 

- 

- 

- 

Example 13 -Vote13 













- 

- 

- 

- 

Example 14 -Vote14 













- 

- 

- 

- 

Example 15 -VotelS 













- 

- 

- 

- 

Capital single<year expenditure sub-total 

2 

1,972 

3,885 

8,170 

9,240 

5,295 

4,035 

5,150 

7,205 

8,195 

4,930 

5,400 

18,141 

81,618 

5,013 

2,002 

Total Capital Expenditure 

2 

2,197 

8,493 

9,030 

9,240 

6,320 

6,722 

10,650 

9,455 

11,160 

7,830 

7,900 

23,299 

112,296 

35,131 

20,871 


GT482 Randfontein - Supporting Table SA29 Budgeted monthly capital expenditure (standard classification) 


Description 

Ref 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year+I 
2012/13 

Budget Year '>■2 
2013/14 

Caoital Exoenditure • Standard 

1 
















Governance and administration 


225 

255 

1,425 

1,350 

1,385 

1,125 

1,250 

1,000 

1,065 

1,000 

1,300 

4,720 

16,100 

150 

100 

Executive and council 



230 

1,300 

1,100 

1,350 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

4,220 

14,200 

- 

- 

Budget and treasury office 


25 




25 







- 

50 

50 

50 

Corporate services 


200 

25 

125 

250 

10 

125 

250 


65 


300 

500 

1,850 

100 

50 

Community and public safety 


500 

3,500 

2,680 

4,300 

960 

2,872 

3,000 

6,655 

5,720 

3,030 

3,300 

3,236 

39,753 

10,035 

- 

Community and social services 


300 

300 

335 

2,550 

440 

1,000 

1,000 

3,375 

2,000 

2,000 

1,800 

1,391 

16,491 

3,535 

- 

Sport and recreation 


100 

2,950 

2,045 

1,500 

70 

1,872 

2,000 

3,250 

3,700 

1,000 

1,500 

1,845 

21,832 

6,500 

- 

Public safety 


100 

250 

300 

250 

450 



30 

20 

30 


- 

1,430 

- 

- 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environmental services 


810 

1,655 

1,525 

1,940 

2,075 

250 

875 

1,500 

900 

1,000 

1,000 

3,350 

16,880 

7,863 

20,771 

Planning and development 


200 

480 

600 

400 

400 



400 




400 

2,880 

4,863 

1,902 

Road transport 


610 

1,175 

925 

1,540 

1,675 

250 

875 

1,100 

900 

1,000 

1,000 

2,950 

14,000 

3,000 

18,869 

Environmental protection 













- 

- 

- 

- 

Trading services 


662 

3,083 

3,400 

1,650 

1,900 

2,475 

5,525 

300 

3,475 

2,800 

2,300 

11,993 

39,563 

17,083 

- 

Electricity 


662 

1,000 

750 

1,300 

1,400 


525 

200 

1,025 

800 


8,018 

15,680 

- 

- 

Water 



2,083 

500 

175 

500 

2,000 

5,000 


2,450 

2,000 

2,300 

3,975 

20,983 

17,083 

- 

Waste water management 





175 


225 


100 




- 

500 

- 

- 

Waste management 




2,150 



250 






- 

2,400 

- 

- 

Other 













- 

- 

- 

- 

Total Capital Expenditure • Standard 

2 

2,197 

8,493 

9,030 

9,240 

6,320 

6,722 

10,650 

9,455 

11,160 

7,830 

7,900 

23,299 

112,296 

35,131 

20,871 


GT482 Randfontein • Supporting Table SA30 Budgeted monthly cash flow 


MONTHLY CASH FLOWS 

R thousand 

Budget Year 2011/12 

Medium Term Revenue and Expenditure 
Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2011/12 

Budget Year -fl 
2012/13 

Budget Year +2 
2013/14 

Cash Receiots Bv Source 
















Property rates 

12,706 

6,992 

6,173 

7,052 

6,884 

7,010 

6,733 

6,613 

6,912 

6,696 

6,229 

6,832 

86,832 

90,099 

93,480 

Property rates - penalties & collection charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - electricity revenue 

24,336 

24,675 

24,974 

24,968 

23,497 

24,773 

25,131 

25,271 

25,287 

25,566 

25,317 

25,285 

299,080 

366,953 

441,801 

Service charges - water revenue 

7,035 

6,009 

6,525 

6,107 

3,410 

5,287 

6,027 

7,001 

4,726 

5,070 

5,526 

2,971 

65,693 

67,830 

76,764 

Service charges - sanitation revenue 

1,880 

1,910 

2,008 

1,875 

1,934 

2,109 

1,974 

1,727 

1,878 

1,934 

1,924 

1,934 

23,086 

23,803 

24,539 

Service charges - refuse revenue 

1,735 

1,760 

1,781 

1,780 

1,675 

1,766 

1,792 

1,802 

1,803 

1,823 

1,805 

1,803 

21,326 

21,968 

22,626 

Service charges - other 

641 

353 

311 

356 

347 

354 

340 

334 

349 

338 

314 

345 

4,382 

4,535 

4,694 

Rental of facilities and equipment 

244 

248 

251 

251 

236 

249 

252 

254 

254 

257 

254 

254 

3,003 

3,135 

3,275 

Interest earned - external investments 

769 

1,025 

850 

537 

520 

820 

995 

648 

843 

1,172 

441 

788 

9,408 

9,737 

10,078 

Interest earned - outstanding debtors 

674 

609 

677 

664 

669 

718 

326 

673 

701 

638 

704 

627 

7,680 

7,948 

8,227 

Dividends received 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines 

861 

778 

865 

848 

854 

917 

417 

860 

895 

815 

900 

800 

9,810 

10,154 

10,509 

Licences and permits 

9 

12 

10 

7 

6 

10 

12 

8 

10 

14 

5 

10 

115 

119 

123 

Agency services 

1,756 

966 

853 

975 

951 

969 

930 

914 

955 

925 

861 

944 

12,000 

12,420 

12,855 

Transfer receipts - operational 

36,360 

3,314 

2,304 

29,307 

- 

- 

- 

- 

19,630 

- 

- 

- 

90,915 

94,182 

97,572 

Other revenue 

9,889 

5,441 

4,804 

5,488 

5,357 

5,456 

5,240 

5,147 

5,380 

5,211 

4,848 

5,317 

67,578 

70,467 

73,509 

Cash Receipts by Source 

98,897 

54,091 

52,385 

80,215 

46,341 

50,437 

50,170 

51,251 

69,623 

50,460 

49,128 

47,910 

700,909 

783,349 

880,051 

Other Cash Flows by Source 
















Transfer receipts - capital 












- 




Contributions recognised - capital & Contributed asse 

s 











- 




Proceeds on disposal of PPE 












- 




Shortterm loans 












- 




Borrowing long term/refinancing 












- 




Increase (decrease) in consumer deposits 












- 




Decrease (Increase) in non-current debtors 












- 




Decrease (increase) other non-current receivables 












- 




Decrease (increase) in non-current investments 












- 




Total Cash Receipts by Source 

98,897 

54,091 

52,385 

80,215 

46,341 

50,437 

50,170 

51,251 

69,623 

50,460 

49,128 

47,910 

700,909 

783,349 

880,051 

Cash Pavments bv Tvoe 
















Employee related costs 

14,412 

15,510 

16,028 

14,085 

14,996 

16,783 

15,974 

16,345 

16,655 

15,879 

15,737 

16,322 

188,727 

199,188 

210,534 

Remuneration of councillors 

1,010 

1,005 

1,006 

1,000 

998 

1,016 

1,005 

1,405 

1,049 

1,047 

1,089 

1,100 

12,729 

13,111 

13,569 

Collection costs 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Interest paid 

572 

615 

636 

559 

595 

666 

633 

648 

660 

630 

624 

647 

7,484 

7,746 

8,018 

Bulk purchases - Electricity 

27,823 

28,151 

17,313 

14,657 

17,046 

16,608 

12,248 

12,679 

12,761 

13,205 

14,480 

29,836 

216,809 

270,402 

337,802 

Bulk purchases - Water & Sewer 

3,027 

3,197 

3,160 

3,690 

3,580 

3,201 

3,518 

3,214 

3,203 

3,431 

3,326 

3,455 

40,003 

49,892 

62,328 

Other materials 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 

79 

1,740 

448 

2,324 

1,618 

308 

70 

3,439 

2,459 

2,299 

2,288 

648 

17,720 

18,341 

18,982 

Grants and subsidies paid - other municipalities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Grants and subsidies paid - other 

4,203 

4,258 

4,307 

4,306 

4,065 

4,274 

4,333 

4,356 

4,358 

4,404 

4,363 

3,725 

50,952 

53,139 

55,435 

General expenses 

747 

16,351 

4,207 

21,833 

15,205 

2,894 

657 

32,308 

23,104 

21,603 

21,492 

6,084 

166,485 

170,891 

173,092 

Cash Payments by Type 

51,872 

70,829 

47,105 

62,454 

58,103 

45,750 

38,438 

74,393 

64,250 

62,497 

63,399 

61,818 

700,909 

782,710 

879,760 

Other Cash Flows/Payments by Type 
















Capital assets 












112,296 

112,296 

35,131 

20,871 

Repayment of borrowing 












1,041 

1,041 

1,213 

1,408 

Other Cash Flows/Payments 












- 




Total Cash Payments by Type 

51,872 

70,829 

47,105 

62,454 

58,103 

45,750 

38,438 

74,393 

64,250 

62,497 

63,399 

175,155 

814,246 

819,053 

902,039 

NET INCREASE/(DECREASE) IN CASH HELD 

47,025 

(16,737) 

5,280 

17,761 

(11,762) 

4,687 

11,731 

(23,142) 

5,373 

(12,037) 

(14,270) 

(127,245) 

(113,337) 

(35,704) 

(21,988) 

Cash/cash equivalents at the month/year begin: 


47,025 

30,287 

35,567 

53,328 

41,566 

46,253 

57,984 

34,843 

40,216 

28,179 

13,908 

- 

(113,337) 

(149,041) 

Cash/cash equivalents at the month/year end: 

47,025 

30,287 

35,567 

53,328 

41,566 

46,253 

57,984 

34,843 

40,216 

28,179 

13,908 

(113,337) 

(113,337) 

(149,041) 

(171,030) 


GT482 Randfontein - NOT REQUIRED - municipality does not have entities 


Description 

R miiiion 

Ref 

2007/8 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2011/12 

Budget Year+1 
2012/13 

Budget Year +2 
2013/14 

Financial Performance 










Property rates 

Service charges 

Investment revenue 

Transfers recognised - operational 

Other own revenue 

Contributions recognised - capital & contributed assets 










Total Revenue (excluding capital transfers and contributions) 


- 

- 

- 

- 

- 

- 

- 

- 

Employee costs 

Remuneration of Board Members 

Depreciation & asset impairment 

Finance charges 

Materials and bulk purchases 

Transfers and grants 

Other expenditure 

Total Expenditure 

Surplus/(Deficit) 











- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital expenditure & funds sources 











Capital expenditure 

Transfers recognised - operational 

Public contributions & donations 

Borrowing 

Internally generated funds 



















Total sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Financial position 











Total current assets 

Total non current assets 

Total current liabilities 

Total non current liabilities 

Equity 





















Cash flows 











Net cash from (used) operating 

Net cash from (used) investing 

Net cash from (used) financing 

Cash/cash equivalents at the year end 






















GT482 Randfontein - Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 

Yrs/ 

Mths 

Period of 
agreement 1. 

Service provided 

Expiry date of service 
delivery agreement or 
contract 

Monetary value 
of agreement 

2. 

Number 

R thousand 

Aon South Africa 

Mths 

36 

Rendering the service of short-term insurance for 36 mon 

30/06/2012 

14,534,000 pm 

Sidas Security Guards 

Mths 

36 

Security Services & Armed reaction service 

31/05/2013 

558282 pm 

Itron Metering Solutions 

Mths 

36 

Prepaid Network Vendors System 

31/08/2013 

440000 pm 

Electro Cuts 

Mths 

36 

Provision of Credit Control System 

31/10/2013 

300000 pm 

Nzumbululo Trading 

Mths 

12 

Supply, delivery and Installation of hard landscape materi 

11 February 2011 

R1694p/m2 

Hospitality Gauteng 

Mths 

12 

Supply, delivery and installation of hard landscape materi 

02 September 2011 

4000 pm 

Standard Bank 

Mths 

36 

Fleet (Total Agreement) 

03 April 2014 

65,000 

Tau Pele Construction ( Pty) Ltd 

Mths 

18 

Design, construction and rehabilation of primary and sea 

31/05/2011 

6658000 pa 

LYO Emfuleni 

Mths 

36 

Development of Electronical Master Plan 

30/07/2013 

200000 pm 


References 

1. Total agreement period from commencement until end 

2. Annual value 


GT482 Randfontein - Supporting Table SA33 Contracts having future budgetary implications 


Description 

Ref 

Preceding 

Current Year 

2011/12 Medium Term Revenue & Expenditure 

Forecast 

Forecast 

Forecast 

Forecast 

Forecast 

Forecast 

Forecast 

Total 

Contract 

Value 

Years 

2010/11 


Framework 


2014/15 

2015/16 

2016/17 

2017/18 

2018/19 

2019/20 

2020/21 

R thousand 

1,3 

Totai 

Original 

Budget 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Parent Municipaiity: 

Revenue Oblioation Bv Contract 

2 














Contract 1 














- 

Contract 2 














- 

Contract 3 etc 














- 

Total Operating Revenue Impiication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Expenditure Oblioation Bv Contract 

2 














Lease Contract 



14,504 

11,596 

12,002 

12,422 

16,769 

22,639 

30,562 

41,259 

55,700 

75,194 

101,513 

394,159 

Aon South Africa(insuarance premuin) 



1,541 

1,595 

1,650 

1,708 

2,306 

3,113 

4,203 

5,673 

7,659 

10,340 

13,959 

53,746 

Nedbank(bank charges) 



1,950 

2,018 

2,089 

2,162 

2,919 

3,940 

5,319 

7,181 

9,694 

13,088 

17,668 


Electro Cuts 



3,098 

3,098 

3,206 

3,318 

4,480 

6,048 

8,164 

11,022 

14,879 

20,087 

27,118 


Itron Metering Solution 

Cab Holdings PTY ltd 



3,027 

3,027 

3,133 

3,242 

4,377 

5,909 

7,978 

10,770 

14,539 

19,628 

26,497 


Total Operating Expenditure Implication 


- 

24,119 

21,333 

22,080 

22,853 

30,851 

41,649 

56,226 

75,905 

102,472 

138,337 

186,755 

722,577 

Capital Expenditure Obiioation Bv Contract 

2 














Contract 1 














- 

Contract 2 














- 

Contract 3 etc 














- 

Total Capital Expenditure Impiication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Parent Expenditure Implication 


- 

24,119 

21,333 

22,080 

22,853 

30,851 

41,649 

56,226 

75,905 

102,472 

138,337 

186,755 

722,577 


GT482 Randfontein • Supporting Table SA34a Capital expenditure on new assets by asset class 











Description 







Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year +2 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

2012/13 

2013/14 

Caoitai exoenditure on new assets bv Asset Class/Sub-ciass 









infrastructure 


_ 

46,093 

4,752 

44,331 

1,264 

1,264 

4,700 

_ 

_ 

infrastructure - Road transport 


- 

5,595 

4,752 

- 

400 

400 

2,000 

- 

- 

Roads, Pavements & Bridges 



5,595 

4,752 


400 

400 




Storm water 








2,000 

- 

- 

infrastructure - Eiectricity 


- 

17,804 

- 

14,100 

1,300 

1,300 

1,200 

- 

- 

Generation 











Transmission & Reticulation 



17,804 


12,100 

1,300 

1,300 

700 


- 

Street Lighting 





2,000 



500 

- 

- 

infrastructure - Water 


- 

1,150 

- 

2,000 

(600) 

(600) 

1,000 

- 

- 

Dams & Reservoirs 











Water purificaiion 



1,150 


2,000 

(600) 

(600) 



- 

Reticulation 








1,000 

- 

- 

infrastructure - Sanitation 


- 

21,544 

- 

4,379 

- 

- 

- 

- 

- 

Reticulation 





1,120 






Sewerage purificaiion 



21,544 


3,259 






infrastructure - Other 


- 

- 

- 

23,852 

164 

164 

500 

- 

- 

IVaste Management 





8,000 



500 

- 

- 

Transportation 





14,852 






Gas 











Other 





1,000 

164 

164 




Communitv 


_ 

8,908 

_ 

1,960 

685 

685 

10,636 

_ 

_ 

Par1(s & gardens 



50 


600 

100 

100 

800 

- 

- 

Sportsfieids & stadia 



960 



177 

177 


- 

- 

Swimming poois 











Community hails 



7,683 








Libraries 








4,561 

- 

- 

Recreationai facilities 








600 


- 

Fire, safety & emergency 











Security and poiicing 



197 








Buses 











Ciinics 











Museums & Art Gailehes 











Cemeteries 



17 







- 

Sociai rentai housing 











Other 





1,360 

408 

408 

4,675 

- 

- 

Heritaae assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Buildings 











Other 











Investment orooerties 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Housing development 











Other 











Other assets 


_ 

4,122 

3,075 

3,290 

852 

852 

18,260 

5,013 

2,002 

General vehicles 



736 





80 

- 

- 

Specialised vehicles 

10 







1,900 

- 

- 

Plant & equipment 



1,684 

1,500 

1,900 



1,000 

- 

- 

Computers - hardware/equipment 





700 




- 

- 

Furniture and other office equipment 



1,196 

1,125 

530 

300 

300 

1,480 

150 

100 

Abattoirs 











Markets 











Civic Land and Buildings 











Other Buildings 








10,000 

- 

- 

Other Land 









- 

- 

Surplus Assets - (Investment or Inventory) 



9 








Other 



497 

450 

160 

552 

552 

3,800 

4,863 

1,902 

Aaricultural assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

List sub<lass 











Biolooical assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Ust sub-c/ass 











Intangibles 


_ 

242 

_ 

. 

_ 

_ 

_ 

_ 

_ 

Computers - software & programming 



242 








Other (list sub-class) 






















Total Capital Expenditure on new assets 


- 

59,365 

7,827 

49,581 

2,801 

2,801 

33,596 

5,013 

2,002 


GT482 Randfontein • Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class 


Description 

Ref 

200718 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 


Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 


Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Capital expenditure on renewai of existing assets by Asset Ciass/Sub-class 









infrastructure 


- 


- 

39.900 

21.663 

8.220 

8.220 

46.963 

20.083 

16,669 

Infrastructure - Road transport 


- 

- 

10,000 

202 

7,227 

7,227 

12,000 

3,000 

16,869 

Roads, Pavements & Bridges 





10,000 

202 

7,227 

7,227 

12,000 

3,000 

16,669 

Storm water 










- 

- 

Infrastructure - Electricity 


- 

- 

13,100 

600 

618 

618 

14,480 

17,083 

- 

Generadon 





600 







Transmission & Redculation 





11,500 

800 

618 

618 

14,480 

17,083 

- 

Street Lighting 





1,000 







Infrastructure - Water 


- 

- 

15,500 

14,262 

- 

- 

2,900 

- 

- 

Dams & Reserrorrs 












Water purification 





5,000 




500 

- 

- 

Reticulation 





10,500 

14,262 



2,400 

- 

- 

Infrastructure - Sanitatic^ 


- 

- 

- 

- 

376 

376 

500 

- 

- 

Reticulatbn 









500 

- 

- 

Sewerage purification 







376 

376 




Infrastructure - Other 


- 

- 

1,300 

6,400 

- 

- 

17,083 

- 

- 

Waste Aifanagement 

Transportation 

Gas 





1,000 

6,400 






Other 





300 




17,083 



Community 


_ 

_ 

27.374 

25.012 

8.464 

8.464 

26.887 

10.035 

_ 

Parks & gardens 





1,700 




200 

- 

- 

Sportsfelds & stadia 

Swimming pools 





9,361 

12,903 

3,860 

3,860 

2,000 



Community halls 

Libraries 





2,500 

2,109 






Recreational facilities 





12,000 

10,000 

4,604 

4,604 

15,687 

6,500 

- 

Fire, safety & emergency 

Security and policing 

Buses 





620 







Clinics 

Museums & Art Galleries 

Cemeteries 





1,193 




1,000 

3,535 


Social rental housing 

Other 









8,000 



Herltaoe assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Buildings 

Other 











Investment orooerties 


. 


_ 

_ 

_ 

_ 

_ 


. 

Housing development 

Other 











Other assets 


. 

_ 

3.515 

6.900 

1.590 

1.590 

4.850 


_ 

General vehicles 









250 

- 

- 

Specialised vehicles 

10 









- 

- 

Plant & equipment 










- 

- 

Computers - hardware/equipmerl 

Furniture and other office equipment 

Abattoirs 





500 

200 



750 



Markets 

Civic Land and Buildings 

Other Buildings 









750 



Other Land 





350 

500 



100 

- 

- 

Surplus Assets - (Investment or Inventory) 

Other 





2,665 

6,200 

1,590 

1,590 

3,000 



Aoricultural assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

List sub-ciass 











Biological assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

List sub-ciass 











Intangibles 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Computers - software frogramming 












Other (list sub-class) 























Total Capital Expenditure on renewal of existing ass 


- 

- 

70.790 

53.575 

18,274 

18.274 

78.700 

30.118 

16,669 


GT482 Randfontein • Supporting Table SA34c Repairs and maintenance expenditure by asset class 


Description 

Ref 

200718 

2008/9 

2009/10 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2011/12 

+1 2012/13 

+2 2013/14 

Reoairs and maintenance exoenditure bv Asset Ciass/Sub-class 









infrastructure 


9.521 

11.901 

14.423 

19.360 

19.835 

19.835 

27.868 

29.896 

32,666 

Infrastructure - Road transport 


1,737 

2,671 

4,893 

5,859 

5,859 

5,859 

8,941 

9,835 

10,819 

Roads, Pavements & Bridges 


1,308 

1,420 

2,561 

3,859 

3,859 

3,859 

5,941 

6,535 

7,189 

Storm water 


429 

1,251 

2,332 

2,000 

2,000 

2,000 

3,000 

3,300 

3,630 

Infrastructure - Eiectricity 


4,719 

4,707 

5,547 

6,608 

6,668 

6,668 

8,828 

9,711 

10,682 

Generadon 











Transmission & Redculation 


4,371 

3,957 

4,586 

5,601 

5,661 

5,661 

7,721 

8,493 

9,342 

Street Lighting 


348 

751 

961 

1,007 

1,007 

1,007 

1,108 

1,218 

1,340 

Infrastructure - Water 


911 

1,068 

1,322 

2,652 

2,647 

2,647 

4,452 

4,138 

4,552 

Dams & Reservoirs 

Wafer purtffcaf/on 

Reticulation 


911 

1,068 

1,322 

2,652 

2,647 

2,647 

4,452 

4,138 

4,552 

Infrastructure - Sanitatic^ 


788 

758 

1,079 

2,381 

2,511 

2,511 

3,468 

3,815 

4,196 

Reficu/afion 


677 

728 

1,032 

2,289 

2,419 

2,419 

3,461 

3,807 

4,188 

Sewerage purification 


111 

30 

47 

91 

91 

91 

7 

8 

8 

Infrastructure - Other 


1,366 

2,696 

1,582 

1,859 

2,149 

2,149 

2,179 

2,397 

2,637 

Waste Aifanagemenf 

Transportation 

Gas 


67 

99 

206 




404 

444 

488 

Other 


1,299 

2,598 

1,376 

1,859 

2,149 

2,149 

1,775 

1,953 

2,148 

Community 


1.056 

2.235 

3,244 

3.296 

3,463 

3.463 

4.463 

4.375 

4,612 

Parks & gardens 

Sportsfelds & stadia 


283 

525 

1,536 

1,410 

1,410 

1.410 

1,215 

1.336 

1,470 

Swimming poois 


71 

38 

70 

74 

74 

74 




Community halls 



469 

491 

550 

750 

750 

800 

880 

968 

Libraries 


22 

4 

1 

8 

8 

8 

208 

229 

251 

Recreational facilities 

Fire, safety & emergency 




3 

56 

25 

25 

517 

33 

36 

Security and policing 

Buses 


657 

764 

32 

59 

66 

66 

72 

79 

87 

Clinics 

Museums & Art Galleries 


3 

9 

10 

37 

37 

37 

41 

45 

50 

Cemeteries 


20 

365 

1,101 

1,000 

992 

992 

1,500 

1,650 

1,815 

Social rental housing 

Other 



62 


101 

101 

101 

111 

123 

135 

Herltaoe assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Buildings 

Other 











Investment orooerties 


_ 


_ 

_ 

_ 

_ 

_ 


. 

Housing development 

Other 











Other assets 


366 

680 

449 

911 

911 

911 

2.936 

1.030 

1,133 

General vehicles 


7 

5 

8 

20 

20 

20 

22 

24 

27 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipmerl 

10 

0 

2 

2 

3 

3 

3 

4 

4 

4 

Furniture and other office equipment 

Abattoirs 


334 

336 

242 

417 

417 

417 

220 

242 

266 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 




166 

350 

350 

350 

558 

613 

675 

Surplus Assets - (Investment or Inventory) 

Other 


25 

337 

31 

121 

121 

121 

2,133 

147 

161 

Aoricultural assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

List sub-ciass 











Bioloaical assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

List sub-ciass 











Intangibles 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Computers - software frogramming 











Other (fisf sub-class) 






















Total Repairs and Maintenance Expenditure 


10.943 

14.816 

18.116 

23.567 

24,209 

24,209 

35,268 

35.301 

36,631 


GT482 Randfontein - Supporting Table SA35 Future financial implications of the capital 


Vote Description 

Ref 

2011/12 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Caoitai expenditure 

1 




Vote1 - Municipal Manager 


13,230 

- 

- 

Vote2 - Council and Excecutive 


9?0 

- 

- 

Votes - Financial Management 


50 

50 

50 

Vote4 - Corporate Services 


1,S50 

100 

50 

Votes - Infrastructure 


55,563 

23,618 

18,869 

Votes - Licensing and Traffic 


1,430 

- 

- 

Vote? - Development Planning 


2,S80 

4,863 

1,902 

Votes - Social Services 


36,323 

6,500 

- 

List entity summary if applicable 





Total Capital Expenditure 


112,296 

35,131 

20,871 

Future ooerational costs bv vote 

2 




Vote! - Municipal Manager 


2,214 

2,292 

2,372 

Vote2 - Council and Excecutive 


35,?69 

37,060 

38,399 

Votes - Financial Management 


121,?10 

126,099 

130,436 

Vote4 - Corporate Services 


2,777 

2,781 

2,924 

Votes - Infrastructure 


502,??9 

577,345 

666,578 

Votes - Licensing and Traffic 


22,042 

22,814 

23,612 

Vote? - Development Planning 


?,493 

7,781 

8,082 

Votes - Social Services 


9,666 

10,167 

10,709 

List entity summary if applicable 





Total future operational costs 


?04,450 

786,338 

883,112 

Future revenue bv source 

3 




Property rates 

Property rates - penalties & collection charges 

Service charges - electricity revenue 

Service charges - water revenue 

Service charges - sanitation revenue 

Service charges - refuse revenue 

Service charges - other 

Rental of facilities and equipment 





List other revenues sources if applicable 

List entity summary if applicable 





Total future revenue 


- 

- 

- 

Net Financial Implications 


816,745 

821,469 

903,983 


GT482 Randfontein • Supporting Table SA36 Detailed capital budget 


Municipal Vote/Capital project 

R thousand 

Ref 

5 

Program/Project description 

Asset Class 4. 

Asset Sub-Class 4. 

201 1f12 Medium Term Revenue 8 Expenditure 
Framework 

Project 

Information 

Budget Year 
2011/12 

Budget Year 
+1 2012/13 

Budget Year 
+2 2013/14 

New or 

renewal 

Parent municipality: 









List all capital projects grouped by Municipal Vote 

Examples 

Examples 





Corporte Services 


IT Dept. - Computer Equipment 

Other Assets 

Plant & Equipment 

1,000 

- 

- 

New 

Corporte Services 


House Keeeping Equipment 

Other Assets 

Office Equipment 

100 

100 

50 

New 

Corporte Services 


Server room refurbishment 

Other Assets 

Computers - hardware/equipment 

750 

- 

- 

Existing 

Council and Excecutive 


Refurbishment of Council Chamber 

Other Assets 

Other Buildings 

750 

- 

- 

Existing 

Council and Excecutive 


Ward Based Projects 

Other Assets 

Other Buildings 

220 

- 

- 

new 

Development Planning 


Aquisatlon of Farming Tractor and Equipment 



800 

- 


New 

Development Planning 


Steamplant 

Other Assets 

OTHER 

80 

- 

- 

New 

Development Planning 


Small business develoment centre 

Other Assets 

Vehicles 

1,000 

3,902 

1,902 

New 

Development Planning 


Elansfntein Food Production Units 

Other Assets 

OTHER 

1,000 

961 


New 

Finance 


Equipments Furniture 

Other Assets 

OTHER 

50 

50 

50 

new 

Infrastructure Services 


Upgrade of Water Network in Greater Randfontein 

Other Assets 

Furniture and other office equipment 

1,000 

- 

- 

Existing 

Infrastructure Services 


InstallafonofZone Meters and PRVin Greater Randfontein 

Infrasructure-Water 

Reticulation 

1,000 

- 

- 

NEW 

Infrastructure Services 


Upgrading of Sewer Network In Mohlakeng Ext 4 (phase2) - 

Infrasructure-Water 

Reticulation 

500 

- 

- 

Existing 

Infrastructure Services 


Rehabilitation and construction of Roads, R28 

Infrasructure-Sanitation 

Reticulation 

1,500 

- 

- 

Existing 

Infrastructure Services 


Rehabilitation and construcfion ofRoads.TambofieStreetm- Between Homestead and Maian Street 

Infrastructure-Road Transport 

Roads, Pavements S Bridges 

1,000 

- 

- 

Existing 

Infrastructure Services 


Rehabilitation and construcfion of Roads, Mohlakeng -Sekgaetsho Street from R28 - Molebatsi Street 

Infrastructure-Road Transport 

Roads, Pavements S Bridges 

1,500 

- 

- 

Existing 

Infrastructure Services 


Improve road network, Toekomsrus, Plakkie Street from Diamond 

Infrastructure-Road Transport 

Roads, Pavements & Bridges 

1,000 

- 

- 

Existing 

Infrastructure Services 


Brandeg Road - Peacehaven 

Infrastructure-Road Transport 

Roads, Pavements & Bridges 

2,000 

- 

- 

Existing 

Infrastructure Services 


Badirlle main access road 

Infrastructure-Road Transport 

Roads, Pavements 8 Bridges 

1,000 

- 

- 

Existing 

Infrastructure Services 


New stormwater system Mphephu Street 

Infrastructure-Road Transport 

Roads, Pavements S Bridges 

500 

- 

- 

New 

Infrastructure Services 


New stormwater system Gamtoos River Street 

Infrastructure-Road Transport 

Storm Water 

500 

- 


New 

Infrastructure Services 


Mohlakeng grave yard entrance to Mphephu Street 

Infrastructure-Road Transport 

Storm Water 

500 

- 

- 

New 

Infrastructure Services 


New stormwater system Plakkie Street 

Infrastructure-Road Transport 

Storm Water 

500 

- 

- 

New 

infrastructure Services 


Replace existing MV cable -Toekomsrus phase 1 

Infrastructure-Road Transport 

Storm Water 

1,000 

- 

- 

Existing 

Infrastructure Services 


Upgrading of existing switch gear Main Substations Munic Substation 

Infrastructure-Electricity 

Transmission & Reticulation 

2,000 

- 

- 

Existing 

Infrastructure Services 


High Mast Lights 

Infrastructure-Electricity 

Transmission & Reticulation 

500 

- 

- 

New 

Infrastructure Services 


Electricity ; Installation of Highmast Lights;Toekemsrus,P6lsvale, Aureus 

Infrastructure-Electricity 

Street Lighting 

700 

- 

- 

New 

Infrastructure Services 


Agricultural Holdings upgrading networks 

Infrastructure-Electricity 

Transmission & Reticulation 

2,762 

- 

- 

Existing 

Infrastructure Services 


Upgrading of existing switch gear Bongweni 

Infrastructure-Electricity 

Transmission & Reticulation 

1,000 

- 

- 

Existing 

Infrastructure Services 


Mechanical Street Sweeper 

Infrastructure-Electricity 

Transmission & Reticulation 

500 

- 

- 

New 

Infrastructure Services 


Compactors 

Infrastructure -Other 

Waste Management 

1,900 

- 

- 

new 

Infrastructure Services 


WWTW upgrade 

Other Assets 

Specialised Vehicles 

500 

- 

- 

Existing 

Infrastructure Services 


Beautification of RLM CBD 

Infrasructure-Water 

Water purification 

200 

- 

- 

Existing 

Infrastructure Services 


Droogeheuwel and Middlelvlel Bulk Water Supply 

COMMUNITY 

Parks & gardens 

17,083 

17,083 


Existing 

Infrastructure Services 


Constrcution of roads and atormwater at Mohlakeng EXT 1 

Infrasructure 

Reticulation 

2,000 

3,000 

18,869 

Existing 

Infrastructure Services 


Develop Cemetrles 

Infrastructure-Road Transport 

Roads, Pavements 8 Bridges 

1,000 

3,535 

- 

Existing 

Infrastructure Services 


Parks Development 

COMMUNITY 

Cemetrles 

650 

- 

- 

New 

Infrastructure Services 


Parks play equipments 

COMMUNITY 

Parks 8 gardens 

150 



New 

Infrastructure Services 


Design construction and rehabilitafon of various roads in the Greater Randfontein 

COMMUNITY 

Parks 8 gardens 

2,000 



Existing 

Infrastructure Services 


Upgrading of water network in Mohlakeng (Design and install water pressure system and establish District meter 

Other Assets 

Furniture and other office equipment 

1,400 



Existing 

Infrastructure Services 


Refurbishment of Existing Overhead lines - Agricultural Holdings in Randfontein 

Other Assets 

other 

1,000 



Existing 

Infrastructure Services 


Refurbishment of Existing Electrical Networks -Wheatlands Agricultural Holdings 

Other Assets 

other Land 

300 



Existing 

Infrastructure Services 


Refurbishment of Existing Electrical Networks-Elandsviei Agricultural Holdings 

Other Assets 

other 

250 



Existing 

Infrastructure Services 


Refurbishment of Agricultural Holdings- Loumarina Agricultural Holdings 

Other Assets 

other 

300 



Existing 

Infrastructure Services 


Refurbishment of Existing Networks-Bootha Agricultural Holdings 

Other Assets 

other 

560 



Existing 

Infrastructure Services 


Upgrading of existing MV cable between Bongweni and UnIce Harry's phase 2 

Other Assets 

Furniture and other office equipment 

900 



Existing 

Infrastructure Services 


Energy efficiency projects: Council Buildings 

Other Assets 

other 

500 



Existing 

Infrastructure Services 


Securing of Minisubstaf ons Randfontein DIstrlbuf on Area 

Other Assets 

General vehicles 

500 



Existing 

Infrastructure Services 


Upgrading of existing Lowtension network Mohlakeng ext 7 

COMMUNITY 

Recreational faoilities 

2,908 



Existing 

Infrastructure Services 


Installation of (6) 30-m high mast poles In Randfotein Distribution Area 

COMMUNITY 

Recreational faoilities 

500 



Existing 

Municipal Manager 


Council Buildings. 

COMMUNITY 

Recreational faoilities 

10,000 

- 

- 

New 

Municipal Manager 


Audio Visiual Equipment 

COMMUNITY 

Recreational faoilities 

230 

- 

- 

new 

Municipal Manager 


Upgrading Of RIebeck Lake 

COMMUNITY 

Recreational faoilities 

3,000 

- 

- 

Existing 

Public Safety 


Guns 

COMMUNITY 

Libraries 

30 



New 

Public Safety 


Refurnisment of the test yard 

COMMUNITY 

Libraries 

100 



Existing 

Public Safety 


High Mast Light 

Other Assets 

Furniture and other office equipment 

250 



New 


Public Safety 
Public Safety 
Public Safety 
Public Safety 
Public Safety 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 
Social Services 


CCTV 

Security Fencing 

Office Furniture 

Army Camp 

vehicle pound 

Finsbury Sports Complex 

Toekomsrus Sport Complex C/F 

Toekomsrus Sport Complex 

Jabuianl Sports Complex 

Jabuianl Sports Complex 

New library-Mohlakeng C/F 

New library-Mohlakeng 

Furniture and Equipment [ New library ) 

ECD 

Old Age Home 

Randgate Park Home ( Clinic) 
Upgrading Mohlakeng Stadium 
old Mohlakeng Library 


Total Capital expenditure 


COMMUNITY 

COMMUNITY 

COMMUNITY 

COMMUNITY 


other 

Other 

Other 

Sportsfields & stadia 


100 

150 

300 

250 

250 

3.000 

6.000 


5,687 


100 

500 

1,000 

3,545 


3.000 

8.000 
1,675 
2,000 

16 


112,296 


35,131 


20,871 


New 

New 

New 

New 

Existing 

Existing 

Existing 

Existing 

New 

New 

New 

new 

new 

New 

Existing 

New 

Existing 

New 


GT482 Randfontein - Supporting Table SA37 Projects delayed from previous financial year/s 


Municipal Vote/Capital project 

R thousand 

Project name 

Project 

numbe 

Asset Class 3. 

Asset Sub-Class 3. 

Previous target 
year to 
complete 

Current Year 2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Original 

Budget 

Full Year 
Forecast 

Budget Year 
2011/12 

Budget Year +1 
2012/13 

Budget Year +2 
2013/14 

Year 

Parent municipality: 











List all capital projects grouped by Municipal Vote 



Examples 

examples 







SOCIAL SERVICES 











OLD AGE HOME and ECD 



COMMUNITY 

Other 


10,000 


8,000 



EARLY CHILDHOOD DEVELOPMENT 



COMMUNITY 

Other 


2,000 


3,000 



TOEKOMSRUS SPORTS COMPLEX 



COMMUNITY 

Recreational facilities 


10,185 


12,687 

6,500 

- 

INFRASTUCTURE SERVICES 











Droogeheuwel and MiddleMei Bulk Water Supply 



Infrasructure 

Reticulation 


20,765 


17,083 

17,083 


Badirile Bulk Sewer 



Infrasructure 

Reticulation 


3,259 

- 

40,770 

23,583 

- 

Design construction and rehabilitation of various roads in the Greater Randfontein 



Infrastructure-Road Transport 

Roads, Pavements & Bridges 



2,000 



Upgrading of water network in Mohlakeng (Design and install water pressure system and establish District meter areas in Mohlakeng) 



Infrasructure-Water 

Reticulation 


2,000 

1,400 



RefurtDishment of Existing Overhead lines - Agricultural Holdings in Randfontein 



Infrastructure-Electricity 

Transmission & Reticulation 


2,000 

1,000 



Refuftishment of Existing Electrical Networks -Wheatlands Agricultural Holdings 



Infrastructure-Electricity 

Transmission & Reticulation 


600 

300 



RefurtDishment of Existing Electrical Networks-Eiandsviei Agricultural Holdings 



Infrastructure-Electricity 

Transmission & Reticulation 


500 

250 



RefurtDishment of Agricultural Holdings- Loumarina Agricultural Holdings 



Infrastructure-Electricity 

Transmission & Reticulation 


600 

300 



RefurtDishment of Existing Networks-Bootha Agricultural Holdings 



Infrastructure-Electricity 

Transmission & Reticulation 


1,120 

560 



Upgrading of existing MV cable between Bongweni and Unlce Harry's phase 2 



Infrastructure-Electricity 

Transmission & Reticulation 


900 

900 



Energy efficiency projects: Council Buildings 



Infrastructure-Electricity 

Transmission & Reticulation 


1,000 

500 



Securing of Minisubstations Randfontein Distribution Area 



Infrastructure-Electricity 

Transmission & Reticulation 


1,000 

500 



Upgrading of existing Lowtension network Mohlakeng ext 7 



Infrastructure-Electricity 

Transmission & Reticulation 


4,000 

2,908 



Installation of (6) 30-m high mast poles in Randfotein Distribution Area 



Infrastructure-Electricity 

Transmission & Reticulation 


1,000 

500 




